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Abstract

Since the early 1990s, Egypt has experienced rapid and substantial aggravation of the
unemployment problem. And despite consensus about the adverse economic, social
and political implications of this problem, the present study starts from the premise
that the real danger of unemployment lies in the fact that it reflects low and inefficient
levels of investment and growth. Accordingly, this paper attempts to analyze the
relation between the levels and patterns of investment and unemployment in Egypt.
The ultimate objective is to reach a set of policies that could enhance the levels and
efficiency of investments to achieve labor-intensive growth.

The analysis shows that the increase in the level of unemployment has been
primarily due to the inability of economic policies in general and investment policies
in particular to achieve high and labor-intensive growth rates. These policies led to
modest investment levels, which weakened the economy’s ability to create jobs, and
resulted in investment patterns biased against labor-intensive growth.



The paper concludes that a diligent approach to handling this problem requires
a review of development and investment policies. In this respect, it offers two sets of
suggestions. The first deals with the investment policies needed to achieve high and
sustainable rates of investment and growth. These policies include macroeconomic
measures and policies to improve the investment climate. The second set of
suggestions deals with investment incentives and the relative price structure to
achieve labor-intensive growth.



daaia —)
A BYGe Osu 5 Al (Say ¢ aae 4 Allad) Q1SS aaa Joa Wlls A Jasd) ) okl o5
I JSliall laal e ol I gl 3 pean 8 Gilaal @) gl ilia onl ] Al AS.
Gl s Sl Y Jilas o Asnas A 5143 318 M (5 peaal) (LA wiga IS Db G5 A
325 Y LS L) i) (e (5 S8 siie ol et (ol S8 Y 5 e s el 13] 2 ke (e
o3 e ol JA WLl U e a5 AISEAD 038 o el JS Bamy (lant & pecae 3l A
s 8 glaBY) SOl Al sl Gl g maal Al

LSl Wl L) a5 ASa) @l s ) glad ol S g L) e a2 Sl e
Gorand s Ayl 3 ) sall Jlaa) (e add) o Lag Lulad i Al 5 bl 5 Lo L) 5 dpalaid|
el L i e Db cdpelaal) @l il sas 3al )5 Glud) (3 sia fsabe aaly DAY 5 yaal
il 5 ) sl aSa of Walie cbadae Gy e (3Lt A o) 38 o W) ¢ ulaad) ) AN e
(e LS Apatil) NV amae g2 530 AN aa sl V) a Lo il o3 of ) aa e Al 5 jalkil
Lem )5 daad 8ol aae 5 L) Y ane Canial g

DA e ol o A o3g] Aladl 5 salal) Aadleall (f 4,50 ac 5 cani Lo po i)
L) (s g G e Llla L) el Jae daa) je ke LS5 chag e A Jsla
O S anfi L iy Y 5 L) Gl Jaae (8 kil sale) o 5ty Le g5 ey JSaas
Gm Il sty el (5 siuna w5 ¢ S sl o 2D ) i G 2 sga) Al Ay
oall cila e S5 L LS Al je a0 Ll Y Lginaal et 0 e o gead) o3gh . Janll
b)) il ge Jone Aldadl AlS8e (8 o K Y Wl s adde S5l y L JS L

cdade (pe golanY) ) A A 8 g ) cluld) Gl L) il asil
aaa g e aliY) il ¢ iy o galia@Y) Lliall depds Cua (e L) laas 8 S5 Gl
a3 Al Sl (A el 5. paaill sl G anll L) 45 i a1l 5 g 5 pial
Jie Hleiadl Jlad) #ladl 8 i Al clalud) Jadi gd @l adai s HLaind) (5 s
dgesSall 5 gal) ae Jalaill A8l 5 aliil) el a5 ANl JE 5 £ sall s g il juall
1] Jalil) a seially 58 sall Liaf aucai Ll LS L Lgilass Gl 5 paleai@¥) ) 3 48 da a5
Gy Juall Gl 5 Jeall il L) e Db < Ll 5 clelie ) dady 531 5 = Daia)
A al) (5 sndl 5 Adaall 3 gl (8 bl sl lan)

& AU A<y L) il A Jilas 485500 038 Jslas Y1 138 i
Y ane Gt L) 3o U5 (5 s @b ALY Slubdl (0 Aaja J) Jsasl) Aty ¢ asa
e A A el Jalad g Al oy duals ddiay Jiladll it s L Jead) GBS gl (o dadl e
& Alnay) ) all Aa s V) sa Lo sl LN dua f aaa oY 1k (S0 Ll



Ol sall Gany (8 Jidal) Gl8 cclbipandl) J Lo () Allaal) d1S5e ) 53 dial 6] ) 5 ¢ bl
csiesl) Uil 13 5 slay

el dadial)l GO gy ol Jal D A8 ) andn Al e Cangll ladan
5l 5 AV 4y il Lgie e LS Allad) 5 HLeial) oy A J5Y) ¢ Jall (i yaiany
o AUl 5 i)y A A8l mliay Lt ) @i g8 6 el 138 (e (g jal) 5 Aleall
Ay peae & Ay L) Ga B Aagds Jalad s Al JED ¢ el paity Laiy o jaas
cran b Al AShe 3 35 (A LY Tai s 5 sine (e IS ab 3x (] ) A ma
b L) Taalice By gana pudt 5 SLEY) 38 gy ilibans Jidanlly A ¢ 3all J iy
ALalll latin) Gl dos Sla jBal) (e Ao sana 48, 5l) = phi Al (85 deall (a8 2 5
cran (& Jaall A gall sy

Llaad) 5 il 5 g BN Uy Al g lafiiay) — ¥

Al 535 o ¢ ean (b a5 L) o A8 Jalats Al 53 o585 o J8 2dal) (e alal

adl dxa) yal) o320 iy LA 130 A B ) e L) dpa ) dxa) ja s g AR
OSay 4 V) cLgads il iasa s Jall ol (DAl 5 Apaba®Y) il laill saed e a2 ) e
Lol Lpa o 5 cdleal) il aaliiall 5 &yl il slaall (mny (adlaind

Bl Uy
o e oS Al Gl Aalial Gpsbai) abadl) daa) 5 A clpaatl) aal aal el jle g Ayl cils
claladl 5 dnylae ) e galaidy) el sk lSe A el Jias of disbadll
SIS ril) ¢ SIS Aol Leaal (pe o S8 e jlaesae cp wadl) LA 138 8 San
VAV (S35 AT dal ) Faal) A 5ull) 5 Ausl L paal 5 iy 5Kl A yadll
(I oA ) 4l a5k il il s3a 4] Clia i Lo aal al jaial JE 4 Y]

Il A lae Aalland 1 J sl lpalal 5 S (35 A Al Gulaall s3a o e ) e 4l
il Joall 5 jallall s3gd dabiaall aladY) agd o acliy Lea e Lllas | ) s L V) Al
Slo 4 Al 5L Jsal e e geaa) e cp sl Gyl s HlaeY) 8 1Y) as
G e L V) e Dall ons IS g RS Gl Cam (e A Sl G el @l s (g )
Hleal g il 5 @il Gany ) Jseasll e 2ol

Gty o) (S Y ok pay s JalS) Juail) Gl il g of o Bl @llia o e
— Sl ) e 8 s A Y) AU (e A 3 gl Gl cLadi Jaal) S 6 s

.O/Oi_o/OY O L CJ\):\:I



a5 deadl e Gl A8 JUAY aa 5 Al 5 el of e Blal dia of e
Ay D)l Jand) o callal) (mlady aa 5 b laass S IS cJanl)

DSA S cals el A Al (55 s o8 AISEA) o3 M gl Led Ll @
1 5 Jeal) G DT e dals diay g (sl qailay dadi el clallad) e S0
A5 G ) A0 of Ayl o3 el 5 cdandl (5 g 3 AL Al Balpes il )
Al V) el Y e ) QUi o 535S maa il e L QS Jaril) (383 ) Lilals
O s sl oladl 34 e e )Y o pa gl LS L QS Jiridil (5 e die () 5ll axds 3
Gl (5 sisay a3ty Lad 5 cJandl B 5 (A& G pad) s llall Janie adalily doaty Y Jonlll (6 gise
Aty IS5 o3¢) La jie S anhy a8 Lo ) 1ol 5 L Jeall e callal) 4ie 33y g ¢ ladl
Jadll Q) s e

Dl dga s (A 485l o3 o V) claglalSiy cpiild) il el e a2 1 e

GBla & lduy) alubn ) e dals dday S i Jladll allall ey dualal) 5 4 330
Baeiey baine 5l & Allad) o asledl) ae ad 1) SLEAY) 138 a5 L Aatie Jee (e
Cila a5 e 8 AU A o i 0 e il A1 e 00 llia o V) el
il e Al s (Baiat b Alladl) daalisal) e Lo iy LS LAWY ) gl ) Lgie 0
B Joall Calite 8 Allad) A1 dadleey daigall il al alae of ) LAY 138 as LS
World Bank, ) ISI callall ) gead ) Lulad a5 L) G 5 Aldad) of Qe S8 Ciaa
Jolall e iS5 8 juae b Allad) Ay dyimall bl )l dglle old celld (e Dlad (1995
O A ol (Yoo S ) Radwan, 1997; Assad, 1997) (i sall cailay dda 5l
sk ol a) Lemsan Ll ) clal saa s Liaal (e o 1 e (el il Aalid) cilallaal
el Wlae el jal o cdaal) e )l Jondty Aalal) i) el of s .Y
cadl Colail ge LIS G A AL s il 5 aadll claY) L 05 Wl & e
.(Griffen, 1996) lal saa

dlanl) o an Liuall

G Aaalial (any ) csaill sk 8 A @l g daafidl Jsall e JS lad dxal je i

als e Aladl Janas £als o JLEY) apd o Jaai s (5 sise G ABDle 235 a5

AU o ol 8 Aglead) 5 sl aie il Lol Slanls (i pais L Ladg Lo al
AV 8 Al Jara s Alaay) Aaall bl 1) HLeiad) & (0o S aifi pua gy @

O bainse Ao A0l @lia of OV 99A s V4T cesdiad) Lle g ) DA (g Y]

G558 oAl i se s alidll aas oo 5a Lals o Alagdl Jaea s 3pals (e HLeind) Jaxe



Jara 3ol o ) elgmiV) sy o) Slany) &y e se) B DA e Sy adl V) ¢ el cppda
() i JSE ) Al Jaee miad d Lusale |50 canls L)

o) AN b Alad) g L) o g 1(Y) ad) JS4

1 Jadia) e

1avy
4ve
1avA |
14A)
1aA¢
14AY |
144y |

- -

Source: EU (2000), “Community Policies in Support of Employment” (www.europa.eu.int,
25/12/2001).
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