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Abstract

Egypt subsidies system is a major component of social safety net for the poor.
However, rationalizing this system is one of the main challenges that facing the
Egyptian government due to the cost of this system. This study explores the current
subsidies systems in Egypt and some other countries in the world, it also develops a
proper system that considers the new economic and social environment in Egypt.

The first step towards this is to determine the eligible people accurately. Then,
providing two main alternatives to rationalize the subsidies system. The first one is to
develop the current in-kind subsidies system through out enhancing the subsidies
system of "baladi" bread and the rations, while the other alternative is to provide cash
transfers instead of in-kind and that require developing the institutional frame work
through out establishing a committee to manage the cash transfers system and determine
the value of it
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