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AMENDING AGREEMENT
OF
THE CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW NQ, 60 OF 1974
AMENDED BY LAW NQO. 107 OF 1983
FOR PETROLEUM EXPLORATION AND PRODUCTION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
BP EGYPT COMPANY
IN
SOUTH GHARIB AREA
GULY OF SUEZ
ARE,

This Amending Agreement is made this  day of, 2004, by and
between the ARAB REPUBLIC QF EGYFT ( hereinatier referred to as
"TARE" or as the "GOVERNMENT™), the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal entity created by Law No. 167
of 1958 as amended (hereinafter referred to as "EGPC")Y and BP EGYPT
COMPANY, a company organized and existing under the laws of the
State of Delaware, United States of Amernica, (hereinafter referred to as
"BP" or as "CONTRACTOR").
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WITNESSETH

WHEREAS, the ARAB REPUBLIC OF EGYPT, THE EGYPTIAN
GENERAL PETROLEUM CORPORATION and AMOCO EGYPT OIL
COMPANY (now BP EGYPT COMPANY) have entered into a
Concession Agreement signed by virtue of Law No. 60 of 1974 as
amended by Law No. 107 of 1983 for Petroleum Exploration and
Production in South Gharib AREA, GULF OF SUEZ(hereinafter referred
to as the "Concession Agreement”); and

WHEREAS, CONTRACTOR desires to expend additional
investments for carrying out additional Exploration and Development
operations under the Concession Agreement 10 sustain current production

levels or reduce the effect of the natural decline in production levels of
Crude Qil; and

WHEREAS, CONTRACTOR desires to amend the Concession
Agreement in order to recover such investments and to extend the term of
the Concession Agreement and the development lease period of South
Gharb 300; and

WHEREAS, the Board of Directors of EGPC has approved such
amendment and agreed to take the legal procedures required therefore.

NOW, THEREFORE, the parties hereto agree as follows:

ARTICLE 1

Except as otherwise specified hereunder, the words and expressions
defined in the Concession Agreement shall have the same meaning in
this Amending Agreement.

ARTICLE 11

Add a new paragraph at the end of Article IIl "Grant ot Rights and
Term" of the Law No. 60 of 1974 to be read as follows:-

Notwithstanding anything in Article I (¢} of the Law No. 60 of
1974 to the contrary, the term of the Concession Agreement and the
development term of the development lease of South Gharib 300 shall be
hereby extended for ten (10) years to 23 January 2016, with an additional
successive extension period of three (3) years to be granted to
CONTRACTOR upon his option and upon not less than six (6) months
written notice to EGPC prior to the end of this extension and subject to
the approval of the Minister of Petroleum.
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Within six (6} months, prior to the end of five {5} years from the
Fffective Date of this Amending Agreement EGPC  and
CONTRACTOR shall meet and review the Area in order (o relinguish
the area (s) that are not contributing or will not ba able © contribute in
production,

ARTICLE 11

Add new paragraphs at the end of Article IV () " Work Program
And Expenditures During Exploration Period " of the Law No. 60 of
1974 to be read as follows :-

CONTRACTOR shall spend a minimum of fifteen million US.
Dollars {$15,000.000) on capital Expenditures for Exploraion and
Development during the four {4) vear pericd comynencing from the
Effective Date of this Amending Agreement , this sum shall be recovered
under the terms of the Concession Agreement as amended hereby but any
sums spent prior the Effective Date of this Amending Agreement shall
continue to be recovered under the terms of the law No. 60 of 1974.

CONTRACTOR shall submit the Guaranty ©o EGPC in the form
specified in Annex (A-1) covering the minimum Exploration and
Development Expenditures obligations stated above one day before the
signature by the Minister of Petrolewm of this Amending Agreement .
Such Guaranty shall be for guaranteging the payment andfor transterring
a quantity of Crude Oil sufficient in value (o cover 1ihe
deficiency between the sum of fificen million (8135, 000, 800} ULS.
Dotlars and the amount actually spent by Operating Company on bebait
of CONTRACTOR and approved by EGPC (shortfall). The Guaranly
shall remain effective for six (6)months after the end of the fowr (4) year
period stated above.
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ARTICLE IV

The second paragraph of Article VI (a) of the Law No. 60 of 1974
shall be deleted in its entirety and shall be replaced by the following:-

- Law No. 159 of 1981, promulgating the law on joint stock

companies, partnership hmited by shares and limited liability companies;

- Law No. 97 of 1983 promulgating the law concerning public

sector companies;

- Law No. 203 of 1991 promulgating the law on public business

sector companies; and

- Law No. 88 of 2003 with respect to the organizing of foreign

currency operations.

- Law No. 26 of 1954 as amended shall be replaced by the law No.

159 of 1981 at the end of paragraph (b) in Article XXIV of the law No.
60 of 1974.

ARTICLE V

- Article VII (a} 1. i1 of the Law No. 60 of 1974 shall be deleted in its
entirety and shall be replaced by the following:

1. Operating Expenses, which costs , expenses and expenditures that
are not normally depreciable, shall be recoverable in the Tax Year in

which such costs and expenses are incurred and paid .

- Article VII (a) 1. 11 and iii of the Law No. 60 of 1974 shall be
deleted in its entirety and shall be replaced by the following:

ni. From the Effective Date of this Amending Agreement ,Capital
Expenditures for Exploration and Development and Intangible Drilling
Costs shall be recoverable at the rate of twenty (20) percent per annum
starting 1n the Tax Year in which such Expenditures are incurred and
paid.
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ARTICLE VI

Add at the end of Article IX "Signature and Production Bonus” of
the Law No. 60 of 1974 the following:-

CONTRACTOR shall pay to EGPC as a non-recoverable Signature

Bonus the sum of two million U.S. Dollars ($2,000,000) on the Effective
Date of this Amending Agreement.

ARTICLE VII

Except as specifically amended hereby, the Concession Agreement
shall continue 1 full force and effect in accordance with its terms.
However, in case of any conflict between the provisions of the
Concession Agreement and the provisions of this Amending Agreement,
the latter shall prevail.

ARTICLE VHI

The Effective Date of this Amending Agreement shall be the date it
1s signed by the parties after a law is issued by the competent authorities

of the A R.E. authonzing the Minister of Petroleum to sign it on behalf of
the GOVERNMENT of the A R.E. and giving this Amending Agreement

full force and effect of law notwithstanding any countervailing
governmental enactment .

BP EGYPT COMPANY
By: —

EGYPTIAN GENERAL PETROLEUM CORPORATION
By:

ARAB REPUBLIC OF EGYPT
By:
DATE: S
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ANNEX © A-17
THE GUARANTY
EGYPTIAN GENERAL PETROLEUM CORPORATION

Gentlemen,

Reference is made to the Amending Agreament of the Concession
Agreement for Petroleum Exploration and Production in Scuth Gharib
Area issued by law No. 60 of 1974 a5 amended by law No. 107 of 1983
and issued by law No, «-een OF v -~ by and between the Arab Republic of
Egypt (AR.E.}, The taypuan General Petrolenm Corporation (BEGPRO)

and BP Egypt Company (hercinafter referred to as “BPF" or as
"CONTRACTQOR™).

BE EGYPT Corpany which is the pariner with EGPC in the
Concession Agreement issued by law No.15 of 1976 as amended |, as
Guarantor and on behalf of CONTRACTOR hereby underiakes that, #f
CONTRACTOR spends during the period of four {4) vear period
commencing from the Effective Date of this Amending Agreement less
than the minimuim amount specified for such period of fifteen million
U.S. Dollars (§13,000,000) (the difference being hereunder desenbed as
“Shortfall”), EGPC shall notify BP EGYPT Company as
CONTRACTOR and as Guarantor in writing of the amount of the
Shortfatl, Within fifteen (15) days of receipt of said notice, BP EGYPT
Company on behalf of CONTRACTOR shall pay and / or transfer o
EGPC 2 quantity of Crude Oif sutficient in value to cover the Shortfall,

I case said Crude O] shall be transferred | # will be deducted from
BP BEGYPT Company’s share of Crude O# produGtion from the
gevelopment leases, pursuant 1o the terms of the Concession Agreement
for Petrolewm Exploration and Production by and between the Arab
Republic of Egypt . EGPC and Amoco Egypt Oil Company (now BP
Egvpt Company) effective the first day of Jaly 1973 and issued by law
N, 15 of 197¢ as amended and said Crude Ol shall be valued at the time
of the transfer to BGPC in accordance with the provisions of Article VI
{¢) of the Concession Agreement issued by virlue of law No. 15 of 1976
a8 amended.
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BF Egypt Company may at any time between the date hereof and the
date on which this guaranty shall expire submit a bank guaranty of fifieen
mithon ULS. Dellars ($15,000,000) or the Shortfall in a form satisfactory
to BGPC . m which event the provisions of this guaranty shall

auwtomatically lapse and be of no effect .

This guaranty shall expire and become null and void on the date six
(6) months after the end of the period of four (4) vears from the Effective
Date of this Amending Agreement or on the date EGPC confirms that
CONTRACTOR fulfills its obligations hereunder.

Yours Faithfully,

BP Egypt Company

DATE -
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