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Amendment Agreement
Of
The Concession Agreement
signed by Virtue of law No.16 of 1978
Between
the Arab Republic of Egypt
And
the Lgyptian General Petroleum Corporation
And
IEOC Production B.V.

THIS amendment agreement (hereinafter "Fourth Amendment Agreement")
ts made this day of 2002 by and between the ARAB
REPUBLIC OF EGYPT (the"A.R.E."), the EGYPTIAN GENERAL
'PETROLEUM CORPORATION, a legal entity created by Law no. 167
of 1958, as amended (hereinafter referred to as "EGPC"), and IEQC
Production B.V., a company organised and existing under the laws of the
Netherlands (hereinafter referred to as " IEOC" or "CONTRACTOR").

WITNESSETH

WHEREAS, the Government of the A.R.E., EGPC and IEOC CO. Inc.. a
company organised and existing under the laws of Panama, have entered

Into a Concession Agreement for Petroleum Exploration and Exploitation
which was issued by virtue of Law no. 16 of 1978, and which was
amended successively by agreements issued by virtue of Law no. 19 of
1992, Law no. 109 of 1993 and Law no. 14 of 1994 (Law no. 16 of 1978
and 1ts amendments are hereinafter collectively referred to as the
"Concession Agreement”); and
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WHEREAS, by virtue of a Deed of Assignment ratified by the Minister
of Petroleum of the AR.E. on September 13, 1997, IEOC CO. Inc.
assigned 100% of its rights, duties and obligations under the Concession
Agreement to IEOC; and - |

WHEREAS, Development operations of fields covered by existing
Development Leases under the Concession Agreement have been
.conducted in accordance with good oil field practices and accepted
engineering principles and such fields are presently considered to be
fully developed in accordance with Article IV ¢) 4. of the Concession
Agreement; and |

WHEREAS, the parties recognize that the costs of carrying out the
operations with the objective of sustaining current production levels or
reducing the natural decline in production levels from such fields cannot
be recovered under existing terms for cost recovery stipulated in the
Concession Agreement and such terms would thus render such operations
uneconomical as to IEOC; and

- WHEREAS, the parties agree that it is desirable to carry out such

opcrations while maintaining an appropriate economic balance among
the patties under the Concession Agreement and that 1t s desirable (o
amend the Concession Agreement in order to allow for the recovery of
the costs of such operations.

NOW, THEREFORE, the parties agree as follows:
| Article I
DEFINITIONS

Except as otherwise specified hereunder, the words and expressions
defined in the Concession Agreement shall have the same meaning undcr
this Fourth Amendment Agreement.



YooY L ez V4 5 (D) AU PA sl - L S5 A

o bff Bald f

ol oz g 550kl WY L8 W1 e s Ludb UGG 8 Sudar 5 8 il
D PS8 Leaiy VAVA LA 5

NTES ] OV IS U TR DU PS03 B CCA T RS O U P 7
sV Ol s Je bUdl Gug Lo Joaad! G0l cor s Jiows e Lgade J50l
Lot il il 3yie 3 P WY Ol i 3 bl (olisa¥I Jdis ] U]
SUE 5 Y oy« iy aidaill ol ol e e e Lo o129 ke
ST 5 iy b T Sl (£) gl 5 s ol il
solad sy (nle e (  Land (Y) Laaf 155U Wi pasd Ty ) 1 ol )1 Judad
i ey el SN Il Y g e LY (YA 0 o) s

Ipb ol Lo 131 6 bV LW J Ranl AL Lold] o padl5le] o pa
oo S ks ciisl 8 Ol 1, Y1528 il B Sl b LWl 38,201 I e
S0 N sl LY I Ol e ¥ (YA« o e o) e cled s ol
Sl yian 1,1 e 2l oo ] L M 3 i3y 45 o] e gl J) el g
Ll L o s w1 Juaadl LY Uisy 0By pall pas 0855 - dle 5,500
LN iU o Wy e AU Rl Lpads o L Ol i
s el G gt Jukad e ke S5l s

58 Gl Kopaid| Uik ol keadd 2l ples wllas Wl s e
Cdaly pye 1 I Juaal GUSY g ndl s aed Jod alliy Gl L rtg,i
LU Sl DY 550) Jusf 5175 il Tlas Lo pleial! lias o, S5
cuwyd'mluiiﬁ?wuwaﬁr&'MJ'wwiu&w
WIS cnlB ! fully (Kl ¥as (YA o) e oulidy ol
sad J il gl et Ol My . Jy Ll e LG S Gl o ldaal,
Cooohel 55,8 AT Ol g, Y1555 Ll dmy gl (1) das




VY Y L ez VA 5 () b YA sl - e S

Article I

Add a new paragraph at the end of Article VI of the Concession
Agreement issued by Law no. 16 of 1978 to read as follows :

“TEOC through Operating Company shall carry out operations under the
terms of the Concession Agreement as amendcd hcereby with the
objective of sustaining current production levels or reducing the natural
decline in production levels within the Development Leases covered by
the Concession Agreement Arca other than the Abu Madi Lease of
sub-area "C" whereby Development and Exploration Expenditures over a
period of four (4) years commencing as of the effective date of this
Fourth Amendment Agreement (as defined in Article IV-2. hereinafter)
shall be not less than two hundred and eighty million U.S. Dollars

($280,000,000).

Subject to the auditing provisions of the Concession Agreement, if, at the
end of the four-year period, IEOC through Operating Company has
expended less than two hundred and eighty million U.S. Dollars
($280,000,000), the shortfall shall be paid by IEOC to EGPC in cash
within six months from the end of the above stated four (4) year period.
All expenditures pursuant to this Fourth Amendment Agreement
including any cash payments to EGPC shall be cost recoverable under
the terms of the Concession Agreement as amended hereby.

[EOC will 1ssue a production Letter of Guarantee covering the
Dcvelopment and Exploration Expenditures obligation hereunder one
day before the sigrniature by the Minister of Petroleum of this Fourth
Amendment Agreement. Such Letter of Guarantee shail be for
guarantecing the payment and / or transfer of (without prejudice to the
provisions of Article III hereinafter) a quantity of Crude Oil sufficient in
value to cover the shortfall between the sum of two hundred and eighty
mithon (280,000,000) U.S. Dollars and the amount of money actually
spent by Operating Company on behalt of CONTRACTOR. The Letter
of Guarantee shall remain effective for ninc (9) months after the end of
the four (4) year period stated above.”
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Article II1

RECOVERY OF COSTS AND PRODUCTION SHARING

1. Add a new paragraph after the second paragraph of Article VII (a) (1)

of the Concession Agrcément to read as follows :

"As from the effective date of this Fourth Amendment Agreement (as
- defined in Article IV-2. hereinafter) the Cost Recovery Crude Oil in

any calendar quarter shall be calculated as follows:

(1) When "P" during any calender quarter is less than or equal to
18%/barrel, the Cost Recovery Crude Oil for such calendar
quarter shall be thirty-five (35) percent of all Crude Oil
produced and saved from the Area and not used in Petroleum

operations.

(ii) When "P" during any calendar quarter is greater than 18%/ barrel,
the Cost Recovery Crude Qil shall remain twenty (20) percent
of all Crude Oil produced and saved from the Area and not

used in Petroleum operations.

"P" in paragraphs (i) and (ii) above means the average Belayim

- Official Selling Price for any calendar quarter.”

2. Add a new paragraph as "(b) 4 ." after Article VII (b) 3. of Law 16 of
1978 as amended by Law 109 of 1993 to read as follows :

" From the effective date of this Fourth Amendment Agreement (as

defined in Article IV-2. hereinafter ):
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When the combined average daily production of Old Oil and New
Oil is less than or equal to 75,000 barrels of oil per day for a
period of sixty (60) consecutive producing days, IEOC shall
separately take and dispose of twelve percent (12%) of the total
amount of Crude Oil produced and saved from the Area and not
used 1n Petroleum operations.

ii)When the combined average daily production of Old Oi] and New
Oil 1s greater than 75,000 barrels of oil per day for a period of
sixty (60) consecutive producing days, IEOC shall separately take
and dispose of ten point four percent (10.4%) of all New Oil
production, while for all Old Qil production, the following shall

apply:
(1) IEOC shall separately take and dispose of twelve percent

(12%) of that portion of the total Old Oil average daily
production up to 75,000 barrels per day, and

(2) IEOC shall separately'tal{e and dispose of ten point four
percent (10.4%) of that portion of the total Oid O1l average
daily production in excess of 75,000 barrels per day.

EGPC shall separately take and dispose of the Crude Oil
remaining after IEOC has taken its shares pursuant to Paragraphs
(a) and (b) of this Article VIL."

Article IV
GENERAL

1. Except as specifically amended hereby all the other terms of the
Concession Agreement shall continue in full force and effect in
accordance with its terms. However in case of any conflict between
the provisions of the Concession Agreement and the provisions of this

Fourth Amendment Agreement, the latter shall prevail.
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2. The effective date of this Fourth Amendment Agreement shall be the
date it is signed by the parties after a law is 1ssued by the competent
authorities of the A.R.E., authorising the Minmister of Petroleum to

- sign it on behalf of the Government of A.R.E. and giving this Fourth
Amendment Agreement full force and effect of law notwithstanding

any countervailing governmental enactment.

IEOC Production B.V.

By

Date:

EGYPTIAN GENERAL PETROLEUM CORPQRATION

By

Date :

ARAB REPUBLIC OF EGYPT

By

Date :
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