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AMENDMENT AGREEMENT
- OF
THE CONCESSION AGREEMENT FOR PETROLEUM
EXPLORATION AND PRODUCTION
IN SOUTH GHARA MARINE AREA
GULF OF SUEZ
ISSUED BY VIRTUE OF
LAW NQO. 146 OF 1974 AS AMENDED
BY VIRTUE OF LAW NO.104 OF 1983
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
BP EGYPT COMPANY
AND
TEOC PRODUCTION B.V.

This Amendment Agreement 1s made this day  of 2009, by and
hetween the ARAB REPUBLIC OF EGYPT (heremafter referred to as
"ARE." or as the "GOVERNMENT"), the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legai entity created by Law No. 167
of 1958 as amended (hereinafier referred to as "EGPC") and BP EGYPT
COMPANY, a company organized and existing under the laws of the
State of Delaware. United States of America, (hereinafter referred to as
"BP" ) and IEOC PRODUCTION B.V., a company orgamzed and
existing under the laws of the Netherlands, (hereimafter referred to as
"TEQC" ). (BP and IEQC are hereinafter referved to collectively as
"CONTRACTOR" and individually as "CONTRACTOR MEMBER").
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INTRODUCTION

WHEREAS. the Arab Republic of Egypt, the Egyptian General
Petroleum Corporation and Amoco Egypt Oi1l Company have entered
intoe a Concession Agreement lor Petroleum Exploration and Production
in South Ghara Marine Area, Gulf of Suez 1ssued by Law No. 146 of
1974 us amended by Luw No.104 of 1983 (hereimnalter referred to as the
"Concession Agreement''); and

WHEREAS. as a result of several Assignments the CONTRACTOR 1n
the Concession Agreement is Amoco Egypt Oil Company and TEOC
Production B.V.; and

WHEREAS. Amoco Egypt Oil Company has changed 1ts name to be BP
Egypt Company: and

WHEREAS, the CONTRACTOR desires to expend additional
investments to carry out addittonal Exploration and development
operations to sustain the current production levels and reduce the eftect
of the natural decling in Crude Chl production levels 5 and

WHEREAS, the CONTRACTOR decsires to amend the Concession
Agrecement 1o recover such investments and extend the period of the
Concession Agreement and the term of the Development Leases as
shown in Annex "A-1".

NOW, THEREFORE, the parties hereto agree as follows:

ARTICLE 1

Except as otherwise specified hereunder, the words and expressions
defined 1n the Concession Agreement shall have the same meaning in
this Amendment Agreement.

ARTICLE 11

Add a new paragraph at the end of paragraph (d) of Article III of the law
No0.146 of 1974 to be read as follows:

Noiwithstanding anything to the contrary under the Concession
Agreement, the term of the Concession Agreement and all the

Development Leases shown in Annex "A-1" shalt be extended for twenty
(20) years from the Effective Date, with granting the CONTRACTOR an
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additional successive extension period of five (3) years upon his election
upon six (6) months wrilleﬁ request sent by CONTRACTOR to EGPC
prior to the expiry date of the relevant twenty (20) years perod
supplemented by a work program approved by EGPC and subject to the

approval of the Minister of Petroieum .
ARTICLE I1il

Add a new paragraph at the end of paragraph (b) of Article IV "Work
Program & Expenditures During Exploration Period” of the law No. 146

of 1974 1o be rcad as follows:-

CONTRACTOR shall spend not less than two hundred milhon U.S.
Dollars ($200,000.000} as a mimimum during five (5) vears starting from
thc Effective Date of this Amendment Agreement, on Exploration
Operations, Development Operations and Operating Expenses in addition
of repairing and renewing the factlinies through the Operating Company
under the terms of the Concession Agreement and this Amendment
Agreement, If, at the end of the five (5) year period, CONTRACTOR nas
expended less than two hundred million U.S. Dollars ($200,000,000}, the
shortfall shall be paid by CONTRACTOR to EGPC in cash.

All expenditures pursuant to this Amendment Agreement shall be cost
recoverable under the terms of the Concession Agreement and this
Amendment Agrcement but any amounts spent before the Etfective Date

of this Amendment Agreement shall continue to be recovered under the

provisions of Law No. 146 of 1974,
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CONTRACTOR shall submit the Guaranty to EGPC in the form
specified in Annex (C-1) of this Amendment Agreement covering the
sum of two hundred muthion U.S. Dollars ($200,000,000) stated in this
Article above one day before the signature by the Minister of Petroleum
of this Amendment Agreement. Such Guaranty shall be for guaranieeing
the payment and/or transferring a quantity of Crude Oil sufficient in
value to cover the deticiency between the sum of two hundred million
(3200,000,000) U.S. Dollars and the amount actually spent by the
Operating Company on behalf of CONTRACTOR and approved by
EGPC. The Guaranty shall remain effective for six {(6¢) months after the
end of the five (5) year period stated above.

ARTICLE IV

Article VH (a) 1-3- of the law No. 146 of 1974 shall be deleted n its
entirety and shall be replaced by the following;

Development Expenditures shall be recovered at the rate of
twenty percent (20%) per annum starting in the Tax Year in which
such cxpenditures are incurred and paid .

ARTICLE V

Article VII paragraph (b} "Production Sharing” of the law No. 146 of
1974 shall be deleted in its enfirety and shall be replaced by the
following:

The remaining sixty percent (60%) of the Crude Oil produced from
the¢ Development Leases according to this Amendment Agreement

shall be divided between EGPC and the CONTRACTOR according to
the following shares:

EGPC’s CONTRACTOR's

Price of Brent (US$/Barrel) Share Share

Equal to or greater than $120 83% 17%

Greater than $80 but less than | 83% plus {{Brent -| 17% lcss {(Brent -
$120 S1200 x 0.15% } $120) x 0.15% }

Less than or equal (0 $80 77% N3¢,
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ARTICLE VI
Article IX (a) " Signature ahd Production Bonuses” of Law No. 146 of

1974 shall be defeted in its entirety and replaced by the following :-
(a) CONTRACTOR shall pay to EGPC the following :-

1) a non-recoverable signature bonus of twenty million U.S. Dollars
($20,000,000) on the Eftective Date of this Amendment

Agreement.

2y eighty million U.S. Doltars ($80,000,000) on the Effective Date of
this Amendment Agreement, to be paid by EGPC in cash at the rate
of twenty (20%:) percent per annum ( four million (4,000,000) U.S.
Dollars quarterly). In case, EGPC shall pay an amount of money
less than four milhon (4,000.000) U.S. Dollars 1in a concerned
quarter (in this case, the diflerence shall be described as "Shorttali
of Bonus"), CONTRACTOR shall have the nght to obtain the
shortfall of bonus through (1) settlement against deduction equal
the shortfall of bonus from Excess of Cost Recovery pursuant to
Atticle VII paragraph (a) of law No. 146 of 1974 as amended or (2)
obtaining quantity of Crude Oil from EGPC's share equal 1n value
to the shortlall of bonus and this oil shall be evaluated according to
Article VII {¢) of law No, 146 of 1974.

ARTICLE VII

Except as specificaily amended hereby, the Concession Agreement shall
continue in full force and effect in accordance with its terms. However,
in casc of any conflict between the provisions of the Concession
Agreement and the provisions of this Amendment Agreement, the latter

shall prevail.
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ARTICLE VIII

The Effcctive Date of this Amendment Agreement shall be the date 1t 1s
signed by the parties after a law is issued by the competent authorities of
the A.R.E. authorizing the Minister of Petroleum to sign it on behall ot
the GOVERNMENT of the AR.E. and giving this Amendment
Agreement full force and effect of law notwithstanding  any

countervailing governmenial enactment.

BP EGYPT COMPANY
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Amnex "A-T

The Development Leases of the Concession Agreement signed by virtue
of Law No. 146 OF 1974 as umended (SGAY:-

. Development Lease Area in (Km?)

Shoab Al 195 407 50.000
Gh 375 8 875

Gh 376 176.384 | 45425
Gh 383 183 25 000
Hilal (Gih 404) | 404 14.520

Total Area (approximately ) 143,820

375
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Annex "C-1"
THE GUARANTEE
EGYPTIAN GENERAL PETROLEUM CORPORATION

{cenflemen,

Refercnce is made 1o the Amendment Agreement issued by virtue of law
No.---— of 2009 of the Concession Agreement [or Petroleum Exploration
and Production issued by virtuc of Law No.146 of 1974 as amended by
virtue of Law No. 104 of 1983 by and between the Arab Republic of
Eoypt {(A.R.E.), The Egyptian General Petrolcum Corporation {EGPC),
BP Eevpt Company {BP) and IEQC PRODUCTION 8.V, (IEOC), (BP
and TEOC are referred (o collectively as "CONTRACTOR"} .

BP EGYPT Company and [EOC PRODUCTION B.V. which are the
partners with EGPC in the Concession Agreement issued by virtue of
Law No. 88 of 1995 as amended, as Guarantor on behalf of
CONTRACTOR hereby undertakes that, if CONTRACTOR spends
during the period of five (3} years , commencing on the Effective Date of
this Amendment Agreermngnd less than the mimmum amount specified for
such period of rwo hundred milbon US. Dollars (8200.000.000) {the
difference being hereunder described as "Shonfall” L EGPC shall notify
BP EGYPT Company (BF) and YEOC PRODUCTION B. V. (IEOC) us
CONTRACTOR and as Cuarantor in wntng of the amount of the
Shortfail. Within fifteen (15) days of receipt of said notice, BP EGYPT
Company and IEOC PRODUCTION B.V. as Guarantor shall pay and / or
wansfer o EGPC a guuntity of Petrolewn sufficient in value © cover the
Shortiail
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In case said Petroleumn shall be transferred, it will be deducted from
CONTRACTOR shares of Petroleum producticn from the Development
Leases, pursuant to the terms of the Concession Agreement for
Petroleum Exploration and Exploitation by and between the Arab
Repubhc of Egypt, The Egyptian General Petroleum Corporation
(EGPC), BP EGYPT Company and IEOC PRODUCTION B.V. in Ras
El Barr Offshore Area, Nile Delta, A.R.E., issued by virtue of Law No.
88 of 1995 as amended and said Petroleum shall be valued at the time of
the transfer to EGPC in accordance with the provisions of Article VII ( ¢ )
of the Concession Agreement issued by virtue of Law No. 88 of 1995 as

amended.

BP Egypt Company and TEOC PRODUCTION B.V. may at any time
between the date hereof and the date on which this guarantee shall expire
submit a bank guarantce of the Shortfall in a form satisfactory to EGPC,
in which event the provisions of this guarantee shall automatically lapse

and be of no effect.

This guarantee shall expire and become null and void on the date six (6)
months after the end of the period of five (5) years from the Effective
Date of this Amendment Agrcement or on the date EGPC confirms that
CONTRACTOR fulfills its abligations hereunder.

Y ours Faithfully,

BP Egypt Company IEOC PRODUCTION B.V.
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