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AMENDMENT AGREEMENT
OF
THE CONCESSION AGREEMENT FOR PETROLEUM
EXPLORATION AND PRODUCTION
IN SOUTH BELAYIM MARINE AREA
GULF OF SUEZ
ISSUED BY VIRTUE OF
LAW NO. 150 OF 1974 AS AMENDED
BY VIRTUE OF LAW NO.106 OF 1983
AND LAW NO. 117 OF 1987
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
BP EGYPT COMPANY
This Amendment Agreement is made this day of 2009, by and
between the ARAB REPUBLIC OF EGYPT (hereinafter FEfE]TEd to as
"ARE." or as the "GOVERNMENT"), the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal entity created by Law No. 167
of 1958 as amended (hereinafter referred to as "EGPC") and BP EGYPT
COMPANY, a company otrganized and axisting under the laws of the
State of Delaware, United States of America, (hereinafter referred to as

"BP" or "CONTRACTOR").
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INTRODUCTION

WHEREAS, the Arab Republic of Egypt, the Egyptian General
Petroleum Corporation and Amoco Egypt Oil Company have entered:
into a Concession Agreement for Petroleum Exploration and Production
tn South Belayim Marine Area , Gulf of Suez issued by Law No. 150 of
1974 as amended by Law No.106 of 1983 and Law No.117 of 1987
(hereinafter referred to as the "Concession Agreement”); and

WHEREAS, Amoco Egypt O11 Company has changed its name to be
BP Egypt Company; and

WHEREAS, the CONTRACTOR desires to expend additional
investments to carry out additional Exploration and development
nFeratiuns to sustain the current production levels and reduce the effect
of the natural decline in Crude Qil production levels ; and

WHEREAS, the CONTRACTOR desires to amend the
Concession Agreement to reccver such investments and extend the
period of the Concession Agreement and the term of the Development
Leases as shown in Annex "A-1",

NOW, THEREFORE, the parties hereto agree as follows:
ARTICLE I

Except as otherwise specified hereunder, the words and expressions
defined in the Concession Agreement shall have the same meaning in
this Amendment Agreement.

ARTICLE II

Add-a new paragraph at the end of (d) of Article III of the law
No.150 of 1974 to be read as follows:

Notwithstanding anything to the contrary under the Concession
Agreement, the term of the Concession Agreement and all the
Development Leases shown in Annex "A-1" shall be extended for twenty
(20) vyears from the Effective Date, with rantinsg the CONTRACTOR an
additional successive extension period of five (5) years upon his election
upon six (6) months written request sent by CONTRACTOR to EGPC
prior to the expiry date of the relevant twenty (20) years period
supplemented by a work program approved by EGPC and subject to the
approval of the Minister of Petroleum.
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ARTICLE 111

Add a new paragraph at the end of paragraph (b) of Article IV
"Work Program & Expenditures During Exploration Period" of the law
No. 150 of 1974 to be reud as follows:-

CONTRACTOR shall spend not less than forty million U.S. Dollars
($40,000,000) as a minimum during three (3) years starting from the
Effective Date of this Amendment Agreement, on Exploration
Operations, Development Operations and Operating Expenses in addition
of repairing and renewing the facilities through the Operating Company
under the terms of the Concession Agreement and this Amendment
Agreement. If, at the end of the three (3) year period, CONTRACTOR
has expended less than forty million U.S. Dollars ($40,000,000), the
shortfall shall be paid by CONTRACTOR to EGPC in cash.

In case the well ( South Belaytm 293) has been successfully drilled,
CONTRACTOR shall also spend additional twenty million U.S. Dollars
($20,000,000).

All expenditures pursuant to this Amendment Agreement shall be
cost recoverable under the terms of the Concession Agreement and this
Amendment Agreement, but any amounts spent before the Effective Date
of this Amendment Agreement shall continue to be recovered under the
provisions of Law No. 150 of 1974 .

CONTRACTOR shall submit the Guaranty to EGPC in the form
specified in Annex (C-1) of this Amendment Agreement covering the
sum of forty million U.S. Dollars (340,000,000} stated in this Article
above one day before the signature by the Minister of Petroleum of this
Amendment Agreement. Such Guaranty shall be for guaranteeing the
payment and/or transferring a quantity of Crude Oil sufficient in value to
cover the deficiency between the sum of forty million ($40,000,000) U.S.
Dollars and the amount actually spent by the Operating Company on
behalf of the CONTRACTOR and approved by EGPC . The Guaranty
shall remain effective for six (6} months after the end of the three (3)
year period stated above.
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CONTRACTOR shall also submit in the same date of submitting
the Guaranty referred to above 10 EGPC, the Guaranty in the form
specified in Annex (C-2) of this Amendment Agreement and this
Guaranty shall be valid immediately atter the well (South Belavim 293)
has been successtully drilled. covering the sum of twenty million U.S.
Dollars ($20,000.000) stated in this Article above. Such Guaranty shal]
be for guarantceing the payment and/or transferring a quantity of Crude
Otl sufficient in value to cover the deficiency between the sum of twenty
million ($20,000,000) U.S. Dollars and the amount actually spent by the
Operating Company on behalf of CONTRACTOR and approved by
EGPC after the well (South Belayim 293) has been successiully drilled.
The Guaranty shall remain effective for six (6) months after the end of
the three (3) vear period from the datc of the end of drilling the well
(South Belaytm 293} stated above.

ARTICLE 1V

Add the following at the end of paragraph (a) "Mandatory"” of
Artcle V "Mandatory and Voluntary Relinquishments " of the law No.
150 of 1974 to be read as follows :-

From the Etffective Date of this Amendment Agreement, the two
Development Leases "South Belayim 367" and "South Belayim 374"
shall be relinquished . The production of these two Leases shall be
owned by the GOVERNMENT through the existing facilities .

ARTICLE V

Article VII{a) 1-3- of the law No. 150 of 1974 shall be deleted in its
entirety and shall be replaced by the following:

Development Expenditures shall be recovered at the rate  of
twenty percent (209 ) per annum starting in the Tax Year in which such
expenditures are incurred and paid.
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ARTICLE VI

Arucle VII paragraph (b) "Production Sharing” of the law No, 150
of 1974 shall be deleted in 1ts entirety and shall be replaced by the
following:

The remaining sixty percent (60% ) of the Crude O1l produced from
the Development Leases according to this Amendment Agreement shall
be divided between EGPC and the CONTRACTOR according to the
following shares:

EGPC's CONTRACTOR's

ice of IS
Price of Brent (US$/Barrel) Share Share

Equal to or greater than $120 83% 7%

Greater than $80 but less than | 83% plus {(Brent - | 17% less {(Brent -
S120 $120) x 0.15%: } 5120) x 0.15%: )

[.ess than or equal to $80 77 235

ARTICLE VH

Article IX () " Sienature and Production Bonuses™ of Law No. 150

of 1974 shall be deleted in its entirety and replaced by the following :-
(1) CONTRACTOR shull pay to EGPC the following :-

[} a non-recoverable signatwe bonus of thoty milhon ULS,
Dollars  ($30.000.000) on 1the Effective Date of this

Amendment Agreement.,

2y seventy nullion U8, Dollars ($70.000.000) on the Effective
Date of this Amendment Agreement .to be paid by EGPC 1n
"~ cash at the rate of twenty {20%) percent per annum { Lthree
million and five hundred thousand (3.500.000) LS. Dollars

quarterliyy .
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In case , EGPC shall pay an amount of money less than three million
and five hundred thousand (3,50Q.000) ULS. Dollars in 4 concerned quinter
( in this case, the difference shall be described as "Shortfall of Bonus").
CONTRACTOR shall have the nght 1o obtain the shortfall of bonus
through (1) settlement against deduction equal to the shortfali of bonus
from Excess of Cost Recovery pursuant to Article VII paragraph (a) of law
No.150 of 1974 as amended or (2) obtaining guantity of Crude Oil from
EGPC's share equal m value to the shorttall of bonus and this oil shail be
evaluated according to Article VI (¢) of law No. 150 of 1974,

ARTICLIL VIII

Except as specifically amended hereby, the Concession Agreement
shall continue in full force and effect in accordance with 1ts terms.
However, in casc of any conflict between the provisions of the
Concession Agrcement and the provisions of this  Amendment
Agrecment, the fatter shall prevail.

ARTICLE 1X

The Effective Date of this Amendment Agrecement shall be the date
it is signed by the partics afler a law is issued by the competent
authorities of the A.R.E. authorizing the Mimister of Petroleum to sign it
on behalf’ of the GOVERNMENT of the AR.E. and giving this
Amendment Agreement full torce and effect of law notwithstanding any
countervailing sovernmental enaciment.

BP EGYPT COMPANY
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(Annex "A-1")

The Development Leases of the Concession Agreement signed by
virtue of LLaw No. 150 OF 1974 as amended:-

Field Development Lease Area in (Km")

SB 293 & 294 | 293,294
SB 339 339

Ras El Waar 296,305,306
SB 296.305.306

Total Arca {approximately )

Six {(6) months before the end of the period of the Development
Lease (GS 277) according to the Amendment Agreement issued by virtue
of Law No. 15 of 2005 (on 31%' December 2024). EGPC and
CONTRACTOR shall revise South Belayim 276 Development Lease
Arca (SB 276} in this Amendment Agreement, the Development Lease
Area shall be rclinquished by the CONTRACTOR i case there 1s no

production 1n such Development Lease area.
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Annex "C-1"
THE GUARANTEE
EGYPTIAN GENERAL PETROLEUM CORPORATION

Gentlemen,

Reference is made to the Amendment Agreement issued by virtue of
law No.---- of 2009 of the Concession Agreement for Petroleum
Exploration and production issued by virtue of law No.150 of 1974 as
amended by virtue of Law No. 106 of 1983 and Law No. 117 of 1987 by
and between the Arab Republic of Egypt (A.R.E.) , The Egyptian
(General Petroleum Corporation (EGPC) and BP Egypt Company
(hereinafter referred to as BP or as CONTRACTOR).

BP EGYPT Company which 1s the partner with EGPC in the
Concession Agreement issued by virtue of law No. 88 of 1993 as
amended, as Guarantor on behalf of CONTRACTOR hereby undertakes
that, if CONTRACTOR spends during the period of three (3) vears,
commencing on the Effecuve Date of this Amendment Agreement less
than the minimum amount specified for such period of forty million U.S.
Dollars ($40,000,000), (the difference being hereunder described as
"Shortfall” ), EGPC shall notify BP EGYPT Company (BP) as
CONTRACTOR and as Guarantor in writing of the amount of the
Shortfall. Within fifteen (13) davs of receipt of said notice, BP EGYPT
Company as Guarantor shall pay and / or transter to EGPC a quantity of
Petroleum sufficient in value to cover the Shortfall.

In case said Petroleum shall be transferred, it wiil be deducted from
BP EGYPT Company share of Petroleum production from the
Development Leascs, pursuant to the terms of the Concession Agreement
for Petroleum Exploration and Exploitation by and between the Arab
Republic of Egvpt, The Egyptian General Petroleum Corporation
(EGPC), BP EGYPT Company and IEOC Co. Inc. 1n Ras El Barr
Offshore Area, Nile Delta, A.R.E. 1ssued by virtue of Law No. 88 of
1995 as amended and said Petroleum shall be valued at the time of the
transfer to EGPC in accordance with the provisions of Article VII (¢ ) of
the Concession Agreement 1ssued by virtue of Law No. 88 of 1993 as
amended.
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BP Egypt Company may at any time between the date hereof and the
date on which this guarantee shall expire submit a bank guarantee of the
Shortfall in a form satisfactory to EGPC, in which cvent the provisions of

this guarantee shall automatically tapse and be of no etfect.

This guarantee shall expire and become null and void on the dale six (6)
months after the end of the period of three (3) vears from the Effective
Date nfflhis Amendment Agreement or on the date EGPC confirms that
CONTRACTOR fulfills its obligations hereunder. |

Yours Fuithlully,

BP Egypt Company
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Annex "C-2"
THE GUARANTEE
EGYPTIAN GENERAL PETROLEUM CORPORATION :

(;entlemen,

Reference is made to the Amendment Agreement issued by virtue of
law No.--— of 2009 of the Concession Agreement for Petroleum
Exploration and production 1ssued by virtue of Law No.150 of 1974 as
amended by virtuc of Law No. 106 of 1983 and Law No. 117 of 1987 by
and between the Arab Republic of Egypt (A.R.E.), The Egyptian General
Petroleum Corporation (EGPC) and BP Egypt Company (hereinafter
referred to as BP or as CONTRACTOR).

BP EGYPT Company which are the partners with EGPC in the
Concession Agrecment 1ssued by virtue of Law No. 88 of 1995 as
amended, as Guarantor on behalf of CONTRACTOR hereby undertakes
that, if CONTRACTOR spends during the period commencing on the
date the well {South Belayim 293) is successfully drilled and till the end
of the three (3) year period mentioned in Article III in this Amendment
Agreement less than the minimum amount specified for such period of
twenty million U.S. Dollars ($20,000,000),(the difference being
hercunder described as "Shortfall” ), EGPC shall notify BP EGYPT
Company (BP} as CONTRACTOR and as Guarantor in writing of the
amount of the Shortfall. Within fifteen (15) days of receipt of said notice,
BP EGYPT Company as Guarantor shall pay and / or transfer to EGPC a
quaﬁtity of Petroleum sutficient in valuc to cover the Shortfall.,

[n case said Petroleum shall be transferred |, 1t will be deducted from
. BP EGYPT Company share of Petroleum production from the
Development Leases, pursuant to the terms of the Concession Agreement
for Petroleum Exploration and Exploiation by and between the Arab
Republic of Egypt . The Egyptian General Petroleum Corporation
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(EGPC) , BP EGYPT Company and IEOQOC Co. Inc. in Ras El Barr
Offshore Area , Nile Delta ,’A.R.E. issued by virtue of Law No. 88 of
1995 as amended and said Petroleum shaill be valued at the time of the
transfer to EGPC in accordance with the provisions of Article VII ( ¢ ) of
the Concession Agreement issued by virtue of Law No. 88 of 1995 as

amended .

BP Egypt Company may at any time between the date hereof’ and the
date on which this guarantee shall expire submit a bank guarantee of the
Shorttall in a form satisfactory to EGPC, in which event the provisions of

this guarantee shall automatically lapse and be of no effect .

This guarantee shall expire and become null and void on the date six (6)
months after the end of the period of three (3) years from the Effective
Date of this Amendh‘i’ent_'Agreement or on the date EGPC confirms that
CONTRACTOR fulfills its obligations hereunder.

Y ours Faithfully,

BP Egypt Company
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