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AMENDMENT AGREEMENT
OF

THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN
WEST GHAZALAT AREA
WESTERN DESERT
ISSUED BY VIRTUE OF LAW NO. 145 OF 2604
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
APACHE KHALDA CORPORATION LDC
AND
THARWA PETROLEUM COMPANY

This Amendment Agreement 1s made on this day of | 200, by and
between the ARAB REPUBLIC OF EGYPT (hereinafter reterved o as
"TARE" or as the "GOVERNMENT"Y, the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal entity created by Law No. 167
of 1938 as amended { heremnafter referred o as " BGPC "), APACHE
KHALDA CORPORATION LDC, a limited shares corporation
organized and existing under the laws of Cavman Islands (herematter
referred 10 a8 "TAPACHE" ) and THARWA PETROLEUM COMPANY,
a ot stock bBgyptian company organized and existing under the laws of
Private Free Zones System accovding to the provisions of the law No.8 of
1997 (hereinafior referred to as "THARWAT ), {(APACHE and
THARWA shall  be hcreinafter  referred  to collectively  ay
CONTRACTOR" and mdividually as "CONTRACTOR MEMBER™L
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INTRODUCTION

WHEREAS, the GOVERNMENT of the Arab Republic of bBgypt, ihe
EGYPTIAN GENERAL PETROLEUM CORPORATION und THARWA
PETROLEUM COMPANY, entered into a Concession Agreement for
Petroleum BExplorstion and Explottation im WEST GHAZALAT AREA.
WESTERN DESERT, issued by  virtuc  of Law No.i45 of 2004
{hereinufter referted to as the "Concession Agreement™).

WHEREAS, as a result of scveral assignments, the CONTRACUTOR in the
Concession Agrcement is APACHE KHALDA CORPORATION LDC
and THARWA PETROLEUM COMPANY,

WHEREAS, CONTRACTOR desires to spend additional investraents and
amend the interval of the last oxtension penod {0 conduct additional
Exploration operations.

Now therefore | BEGPC and CONTRACUTOR agrec as follows
ARTICLE]

Except as otherwise specitied hereunder, the words and expressions
defined i the Concession Agreement shall have the same meaning
this Amendment Agreement,

ARTICLE I

Articie I paragraph (b) of the Concession Agreement shall be deleted in
its entively and replaced by the following -

{b} An initial Exploration period of two (2) years shall starl from the
Effective Date of the Concession Agreement. Two {2} successive
extensions shall be granted to CONTRACTOR 10 the mmnal
Exploration Period that starts {rom the Effective Date of the
Concession Agrecment, the first extension perod of two () years
and the second extension period of hive {5) yoary respectively. at
CONTRACTOR's option, upon al leasi thirty {30) days prior
written nolice ta EGPC, such notice to be given ngt later than the
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end of the then current period, as may be exiended pursuant to the
provisions of Article V (a), and subject only to its having fulfiiled
its obligauons hereunder for that period. This Agreement shall be
terminated if neither a Commercial Oil Discovery nor a
Commercial Gas Discovery 1s established by the end of the ninth
(9“1) year of the Exploration Period that starts from the Effective
Date of the Concession Agreement, as may be extended. pursuant
to Article V (a). The election by EGPC to undertake a sole risk
venture under paragraph ( ¢ } shall not extend the Exploration

Period nor affect the termination of this Agreement as to
CONTRACTOR.

ARTICLE I11

Article IV (b) of the Concession Agreement shall be deleted in its
entirety and replaced by the following :-

(b) The initial Exploration Period shall be two (2) years starts from
the Effective Date of the - Concession Agreement.
CONTRACTOR may extend this Exploration pertod for two (2)
successive extension periods, the first extension period of two (2;
years and the second extension period of five (5) vears
respectively, i accordance with Article Il (b), each of which
upon at least thirty (30) days prior wrntten notice to EGPC,
subject to its expenditure of 1its minimum Exploration obligations
and of its fulfillment of the drilling obligations hereunder, for the
then current period.

CONTRACTOR shall spend a minimum of two million U.S.
Dollars ($2,000,000) on Exploration operations and activities
related thereto provided that CONTRACTOR shall acquire
seismic survey and acquire geological and geophysical studies
during the initial two (2) vear Exploration period that starts from
the Effective Date of the Concession Agreement. For the first two
(2) years extension period that CONTRACTOR ciects to extend



Vo Al ion VA S () 1 Y0 suadi - L JIS0s 21 N

b

i LY Ol es e S (¥ o ) I e
S S WACTIRVXWPRI T [IFEWY (R JET 1) ESPS TP SO JPY PR S S
iz ol Uil Jpl o5y o R Condl 3,00 sy bate Dol ey
ao N IV 8 ) il Dl o R 6 JE Y L
IV U1 (8 syl iy ALY s i ¥ sl [ YT Y
dag Wae Jolal Slese s wlpin 18) ued Ly 5Ll slaza ¥l 2
ATY gl AW N1 Slasa¥is 2

a3 gy sl fhald (N1l e 28T JHLil 5T 131 b D s
CPNI JETIN ) EURT PR VR | R e | IR sV adl e LasT e 131
B 51 LGRNELIUE ol e s o 13 3 (V) pla BILIE ALY
yrjlmw:ﬁfl,mwwaioggn@my; A3 e 5,26
Ll N ey ik ! AT saad Y a5l it Jo) gl g
1 PPN 35 C JCPRRCH 0T SR BT

sl o AU sda et Coull F adyls e UL oo Ul s
RS FRATICMIC IETIINES § - ES DU F RVEECEI By B P0G PR L
Eodt Ohkos oo il 48 05808 o1tV 23t Gl ;U oo T
SlNas gt SYss (Y o ) e jos g s iy iea
Ko} Tl wie ST U8 13 La Wils b o) S0 ¥ S T oY)
Labalh 3 gl a8 Sl ol o, e B WYY Ll
wuﬂuts“wwu_;mup. adl 10 s by Lioa
SR LY e s (0 e ) (Spde s i G AL Ll
ot e Moas ] el Al O LS AL IS Y Sal



iR

Yool R hy YA B () A YO sl - Loeu BB 4

e

heyond the initial Exploration period, CONTRACTOR shall
spend a minimum of seven million U.S. Dollars ($7,000,000)
and shall acquire seismic survey. For the second five (5) year
extension period that CONTRACTOR elects to extend
beyond the first two (2} vyear extension period,
CONTRACTOR shall also spend a minimum of seven
million and five hundred thousand U.S. Dollars ($7,500,000),
with the obligation of drilling four (4) welis.

Should CONTRACTOR spend more than the minimum
amount required to be expended or dnll more wells than the
minimum required to be drilled during the initial two (2) year
Exploration Period that starts from the Effective Date of the
Concession Agreement or during any period thereafter, the
excess may be subfracted from the minimum amount of
money required to be expended by CONTRACTOR or the
minimum number of wells required to be dnlled dunng any
succeeding Exploration Period(s), as the case may be.

In case CONTRACTOR surrenders its Exploration rights
under this Agreement as set forth above before or at the end
of the second (219) year of the imital Exploration Period that
starts from the Effective Date of the Concession Agreement,
having cxpended less than the total sum of two million U.S.
Dollars ($2,000,000) on Exploration operations or in the
event at the end of the second (2“':') year that starts from the
LEffecive  Date of the Concession  Agreement,
CONTRACTOR hus expended less than said sum in the
Ared, an amount equal to the difference between the said
two milhon U.S. Dollars ($ 2.000,000) and the amount
actually spent on Exploration, shall be paid by Contractor
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to EGPC at the itmie of surrendering or within six {6} months
from the end of the second (279 year of the imta
Exploration Period that starts from the Effective Date of the
Concession Agreement, as the case may be. Any cxpenditure
deficiency by CONTRACTOR at the end of any additional
period for the reasons above noted shall simitarly result in a
payment by CONTRACTOR to BGPC of such deficiency.
Provided this Agreemend 18 stii in force ad W0
CONTRAUTOR, CONTRACTOR shail be entitled 10 recover
any such payments as Exploration Expenditure 1n the manuner
provided for under Anucle VI i the event of Commercial
Production.

Without prejudice to Article HI {b), in case no Commercial
il Discovery is established or no norice of Commercial Gas
Discovery is given by the end of the ninth (9% year that
starts from the Effective Date of the Concession Agreement,
as may be extended pursuant 1o Article V {a} or in case
CONTRACTOR surrenders the Area under  this
Agreement prior fo such date, EGPC shall not bear any of the
aforesaid expenses spent by CONTRACTOR.

CONTRACTOR shall be obliged to submit g letter of
production or bank Guarantee, as the case may be, 1o EGPC
one (1) day before the time of signature by the Minister of
Petroleum of this amendment for the sum of seven mullion
and five hundred thousand U.S., Dollars {$7,500,000)
ouarantesing the execution of CONTRACTOR's minimum
Exploration obligations.

ARTICLE IV

Anticte V item (a) third paragraph of the Concession Agreement shall be
deleted in its entirety and replaced by the following

Without prejudice to Articles HI and XXIT and the last three paragraphs
of this Article V (a). at the end of the ninth (9 year of the Exploration
period that starts from the Effective Date of the Concession Agreement,
CONTRACTOR shall relinguish the remainder of the Area not then
converted 1o Development Leasces.
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ARTICLE Y

Except as specifically amended hereby, the Concession Agreement shall
continue i {ull foree and effect i accordance with its terms. However,
in case of any contlict between the provisions of the Concession
Agreement and the provisions of this Amendment Agreement, the latter
sttt} prevail,

ARTICLE Vi

The Effective Dale of this Amendment Agreement shall be the date it is
signed by the parties after a law 15 18sued by the competent authorities of
the AR.E., authorizing the Mmusier of Petroleum 1o sign it on behalf of
the GOVERNMENT of the ARE. and giving this Amendment
Agreement full force and effect of law notwithstanding any
countervailing governmental enactment.

APACHE KHALDA CORPORATION LIC
BY s e e te e

THARWA PETROLEUM {Z{}HF&N‘E’
B Y e e vt

EGYPTIAN GENERAL PETROLEUM CORPORATION
BY

ARAB REPUBLIC OF EGYPT
B et e
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