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AGREEMENT
TO AMEND THE CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW NO. 86 OF 1995
AS AMENDED BY LAW NO, 8 OF 2602
FOR PETROLEUM EXPLORATION AND EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
BG EGYPT S.A.
AND
BG ROSETTA LIMITED
AND
EDISON INTERNATIONAL S.p.A.
IN
ROSETTA OFFSHORE AREA
NILE DELTA

This Agreement s made and entered into __ day of
2008, by and between THE ARAR REPUBL?C OF EGYPT {hﬂsﬁindfim
referred o as "ARILY or "the GOVERNMENT"), THE EGYPTIAN
GENLRAL PETROLEUM CORPORATION, a legal entity ereated by
Law No 167 of 1958, uas amended (hereinafter referred to as "BEGPCT),
BG EGYPT S A, a company organised and existing under the laws of the
Cayman Islands (hereinafter referred to as "BG EGYPT"), BG
ROSETTA LIMITED a company organised and existing under the faws
of Fngland and Wales (heremnafier referred 1o as "BG ROSETTA") and
EDISON INTERNATIONAL Sp. A. a company orgamised and existing
under the taws of Italy (hereinatter referred to as "EDISON"),
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BG EGYPT, BG ROSETTA and EDISON uare hereinalter referred to
collectively us "CONTRACTOR" and individuually us "CONTRACTOR
MEMBER".

WITNESSETH

WHIEREAS, the ARAB REPUBLIC OF EGYPT. the EGYPTIAN
GENERAL. PETROLEUM  CORPORATION, BRITISH GAS
LXPLORATION AND PRODUCTION LIMITED, SHELL EGYPT
NV SHELL AUSTRIA AKTIENGESELLSCHAIU and EDISON
CPAS Sp AL entered o o Concession Agreement in Rosetta Offshore
Arca Nle Delta ssued by wvirtue of Law No. 86 of 1995, as amended
by virtuc of Law No. 8 of 2002 ( Law No. 86 of 1995, and the
amendment No. 8 of 2002 are hereinafter referred to as the "Concession
Agreement”).

WHEREAS, as a result of several assignments the CONTRACTOR in
the Concession Agreement, is BG EGYPT S.A., BG ROSETTA
LIMITED and EDISON INTERNATIONAIL S.p.A,

WHEREAS, the partics hercto have agreed to amend the provisions
relatmg to the gus pricing and LPG and the principle of tuke-or-pay.
NOW THEREFORE |, the parties hercto agree as follows:

ARTICLLE §

The first two paragraphs of Article VII (b)(2) of. the Law No. 86 of 1995
shall be amended as follows:

After the end of each contractual year during the term of any Gas Sales
Agreement entered into pursuant to  Article Vil(e), EGPC and
CONTRACTOR (as sellers) shall render to EGPC (as buyer) a statement
for an amount of Gas, if any, equal to the amount by which the quantity
of Gas of which EGPC (as buycr) has taken delivery falls below cighty
five percent (85%) of the contract quantitics of Gus as established by the
applicable Gas Sales Agreement (the "Shortfall”), provided the Gas 1s
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available. Within sixty {60) days of receipt of the statement, EGPC (as
buyer) shall puy EGPC and CONTRACTOR (as sellers) for the amount
of the Shorttall, it any. The Shortfall shall be included in EGPC's and
CONTRACTOR's entitlement to Gas pursuant to Article VII(a) and (b)
in the fourth (4™ quarter of such contractual year.

Quantitics of Gas not taken but to be paid for shall be recorded in a
separate " Take-or-pay account”. Quantities *of Gas ("Make Up Gas")
which wre delivered in subsequent years 1in excess of cighty five percent
(854 of the contract quantities of Gas as established by the applicable
Gas Sales Agreement. shall be set aguinst and reduce quantities of Gasin
the "Take-or-puy account™ to the extent thercot and, to that extent, no
payment shall be due in respect of such Gas. Such Make Up Gas shall
not be included 1n CONTRACTOR's entitlement 1o Gas pursuant {0
Article VII (a) and (b), CONTRACITOR shall have no rights to such
Muake Up Gas.

ARTICLE Il

Articlie 1 (1) of the Law No. 8 of 2002 shall be renumbered to he (1} {a),
and the following shall be added at the end:

{1} (b) Al Guas produced or currently being produced from Rosetia
Dcvelopment Lease Area and Rosetta West Development Lease
Area ; as detaded 1n the Rosetta Phase 111 Development Plan
Updated in January 2006 shall continue to be valued, delivered
0 and purchased by EGPC at a price determined monthly
according (o Article I (1) (a) as amended by Law No. 8 of 2002.

(1} {c) All Gas produced from Offshore Rashid North Development
Lcasc Area and according to the Gus Sales Agreement as
amended; the value of (F) in the formula of the Gas pricing for

the domestic marketl will be as toflows:
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Price of Brent
(LS $/barrel)

F{US $/mmbtu)

L.ess than 20

The Gas price will be according (o Article 1 (1) (a)
as amended by Law No. 8 of 2002,

Equal or greater
than 20

The value of (F) = (0.13 x Price of Brent) + 0.035
provided that such value shall not exceed the
Ceiling Gas Price as determined below:

3.00 in 1¥ Calendar Year of gas production

3.00 in 2™ Calendar Year of gas production

3.50 in 3™ Calendar Year of vas production

395 in 4V und subsequent Calendar Years of gas
production

(1) (d) The applicable value of (F) of the Gas pricing formula for the

domestic market will be as follows:

Price of Brent
{(US $/barrel)

F (US $/mmbtu)

Less than 20

The Gas price will be according to Article I (1) (a)
as amended by Law No. 8 of 2002,

Equal or greater
than 20

The value of (F} = (0.13 x Price of Brent) + 0.05

provided that such value shall not cxceed the

Ceiling Gas Price as determined below:

3.00 in 1*' Calendar Year of gas production

3.50 in 2™ Calendar Year of gas production

3.95 in 3™ and subsequent Calendar Years of gas

production
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For cach of the following:

- Las produced from Rosetta Development Lease 8 - 10 (South Sequoia
ficld - Phase TV), which represents Rosetta Arca Concession's share of
the total Sequma field reserves after excluding the quantity of Gas
reserve which will be swapped with the quantity of Gus reserve
extracted from the extension part of Rashid Nunh field within the West
Delta Deep Marine Area .

- New incremental reserves to be developed after Phase TV of the

Devclopment Plan within the Rosetta Area as approved by EGPC.

ARTICLL HI
Article VI (c) (2) (11} of the Law No. 86 of 1995 shall be ¢ntirely deleted
and replaced by the following:

(1) The Cost Recovery and Production Shares of (LPG) produced
from a plant constructed and operated by or on behalf of
EGPC und CONTRACTOR shall be separately valued for
Propane and Butane at the outlet of such LPG plant according

to the following tormula (unless otherwisc agreed berween

EGPC and CONTRACTOR}:
PLPG =  0.95PR

Where:

PLPG = LPG price (scparately determined for Propane and

Butane) in U.5. Dollars per metric ton.
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PR = The averuge over a period of a month of the figures
representing the mid-point between the high and low
prices in U.S, Dollars per metric ton quoted in "Platt's
LPGuaswire” during such month for Propane and
Hutane FOB Ex-Ref/Stor. West Mediterranean.

In the event that “Platt’s LPGaswire” is ssued on certain days
during » month but not on others, the value of (PR} shall be
calcuiated using only those issucs which are pubbshed dunng
such month. In the event that the value of {PR) cannot be
determined becuuse "Platt's LPGaswirg” 18 not pubhshed at all
during a month, BGPC and CONTRACTOR shall meet and
agree W the value of (PR} by reference 1o other published
soutces. In the event that there are no such other published
sources or if the value of (PR) cannot be determined pursuant
to the foregoing for any other reason, EGPC and
CONTRACTOR shall meet and agree the value of (PR} by
reference to the value of LPG (Propane and Butane) delivered
FOB from the Mediterraneun area.
Such valuation of LPG is based upon delivery at the delivery point
specified in Article VI {(eX2){4),
ARTICLE IV

Article VINeX2Xi) (b) of the Law No. 86 of {995 shall be entively
deleted and repinced by the following:

In the event an LPG plant is constructad to process such (as,
such Gas shall, for the purpose of valuation and saies, be
metered at the outlet of such LPG Pleot, However,
notwithstanding the fact tha! the metering shall take place o
the LPG Plant outlet, CONTRACTOR shall through the
Operating Company build a pipeline suitable for wansport of
the provessed Gas from the LPG Plant outiet to the necarvest
noint on the National Gas Pipeline Grid System as depicted in
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Annex "E" hereto, or otherwise agreed by BEGPC and
CONTRACTOR, Such pipeline shall be owned in accordance
with Article VIII (4} by EGPC, and its cost shall be financed
and recovered by CONTRACTOR as Development Expenditures
pursuant 1o this Article VIL
ARTICLE Y
Except as specifically amended by this Agreement, the Concession
Agreement shall continue in full force and effect in aceordunce with 1s
Erms.
ARTICLE VI
The Effective Date of this Agreement shall be the date it 1% signed by the
partics, after a law is issued by the competent authorities of the ARE
authorzing the Minister of Peiroleum to sign it

BG EGYPT S A
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