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"‘--eoucss9mN AGREEMENT -

FOR PE‘I‘ROI.EUM EXPLORA'I'ION AND PRODUC
_ TION .

BETWEEN .

'ITIEGOVERNMENTOFTHEARABREPUBLIG
~ OF EGYPT
AND

THE EGYPHAN GENERAL PETROLEUM COR-
- PORATION
. | __ . AND L "
CONTINENTAL BAHARIYA PETROLEUM COM-
PANY

AND |
MARATHON PETROLEUM EGYPT, LTD,
PECTEN EGYPT PETROLEUM COMPANY
" BAHARIYA ARFA

This Agrwnmt. ntad:aud mtcmimmw this
day of 197, by and bétween the GOVERNMENT

OF THE ARAB REPUBLIC OF EGYFPT (hewin-
after referred to as the “GOVERNMENT™), the EGYP-
TIAN GENERAL PETROLEUM CORPORATION, a
legal entity created by Law.No. 167 of 1958, as amended,

(hereinafter veferred to as “EGPG”) and CQONTIN-
ENTAL BAHARIYA PETROLEUM COMPANY,

MARATHON PETROLEUM EGYPT, LTD, and PEC-
TEN EGYPT ‘PETROLEUM COMPANY, such Com-
pramcsorgmnodmﬂ under the laws of the State

of Delaware, United Statrs of America codl-
referred to 2s "CONTRACTOR and individually

ectivly
as“CONOGO” “MARATHON”M"PEC-‘TEN" re-
spedmlv)

WHF,REAS,allmwmatmais, mcluding petroleumn
mstmgmmmuandquamm the Arab Republic of

Egypt, including the territorial and  cpntinental shg:lf
wammthtpropcrwdﬂlcStatc and _

WHEREAS,EGPGha:apphedfermnchﬁvcmn-
cession for the exploration, development and production
of petroleum in and throughout the arca of approximately
90,000 sq. hn.re:fmadtomﬁmdcl,landdmn'budm
AnnmaAandshmmapprmmﬁatcly in ‘Annex B which-
are attached heretd ‘and made a part hereof ; and

L A
Y _,,..JIHLQ: Bl JJF:‘“.&“:""-'?“

s

o M pando s g
e e
Jaid Bl all deds

&»

2
ol i f
“ 3
e Gyl pee s T
| ,
- PR

Zﬂlw[}lm

. J=- Oyt r_,.Jldulﬁ".ﬂ s b u;_,!
e bt el Gllag ) 4o al s 4 e Lo oK o \AY
muAJIJJJ-HMu{ﬁJ.a“iwl c(t"h
e Joof L VOA LI Ny 3, O ol Lom s 2 1.
J\:-—uf*f.:-ui(twlr,_,ln Lb lele Glle sy ) Ji
Fa 8 Sacand Sy pd jae 54, L Y 2y J:;JJ
4y led W LWy U S 8y ds s
Lo L yzme 0 e Glhns 350 oY1 3l AN U
cta_,-‘bl-)u;y,ﬁ u;_,_,;m_,(._}_,l_;il

| ' | *J'ﬂ'u"'tm
| FEIRTS
‘,,.leu_,a.,lhd_b.ﬂIel.-srul:.l_,lluﬁ'.ﬂ
.th, GJLITI :LL.-*JI A e La 'f.‘f'E"’"
| v Ugall el ¢

u’ﬁd}dﬂlu—ﬁ'MJjJ-Uhlnlia__,allq_Jlah

M‘JW‘JM:JJJ-J‘J“JHWJM

LJJ_; £ L_.pﬂ_,n cj_r.o‘,]-f!,-_,;n-t h_,..t "....»sL-
_‘i‘:!bw,ll_,(l)unludﬁﬂ_.ll,hwnu
v Le o) 06 o0 G ol i Ut ()




_ WHEREAS, OONOCO, MARATHON and PECTEN S AV g o Gy 5 € 5, ¢ o5 345 3 oy
after as contractor with respect to the exploration, deve- | oF <ot Glad Lus ¢ Yylaa ba Lo, e = R PACPON. |

]q;u:ncntandplndmﬂfmhunhmdAICa;m ':J;nlmld*fbbw;djﬂl
.' 'REAS. the G h I l:."! htl'fb]ftbmnt if‘ﬂmfﬁaﬁijhﬂ'a":‘?}

4 WHEREAS, thchli:n'sm'uf-l'cu'olqm:, pursuant to u*‘éJaﬁm‘wﬁ-‘J&?‘.&jﬁjmﬂ@J
the provisions of Law No. 86 of 1956, may enter into a ;fﬁ Lo 3 ot s o

concession agreament with EGPC and CONOCO MAR- | ¢ S 555 pes it ne el N 4G o Bl O Ve
o developrotat s oemeoouractor, for the explora- | ) 21 ot Gl Uic Yl o kot oo ¢ 414
ti“'j fum m ¢ -* ‘ - -1 & ried I . - -
Areca hereinafter referred t0 ; - o L Ll Gy 5 wlol, R

NOW, THEREFORE, the Partics hereto do mutually Dok b e LW sia GULY Gt @i el
agree as follows : ‘ | . - , »
ARTICLE 1 (JJY;JLJJ)
Definitions Calds a7

(2) "Exploration™ shall include such geological, geophys-| s 15 sty ) gl gt dlel Jots ceadlp (1)
| iﬁaﬂmﬂmwmmyiﬂtﬂwmﬁm T s IV VR POV S
0 ta'rdaﬁngthcrctoasmay-bcmutahwdh__- ya e A —
approved Work Programs and Budgets as well as il ‘-’l-_"'.c“-f Jood! E"-'f d 83l 0ty Le bl

the drilling of such shot holes, core holes, stratigra- | +1 215 St LTy ponddl AT o SUSS Juitys
phic tests, holes or wells for the discovery of Petro AW A O ey Loyl SELE A LR YN
Jeum an‘d tlmappraisa} and/or dchnmtmn of.thr il At Jt;’_,_r_.,_;_, Ja b Gl ey
:amc prmr-to declaration of Commercial Dﬁ.‘x'm'}' _,T / PRI L'is_g LSJ"':“ uLﬁgld)&" J:; Jl:t)“_!
ogether with the purchase and/or acquisition of ) _

ﬂﬂﬂChmppliﬂ,matcrials, equipment and services ot PR Sk g Slegl’sy CJJL&AY")GJ_,_-.L‘IJi
(incloding leasing whenever appropriate) as may ‘be A L—le 306 LY . Melsd L)
required to mdtm such aforesaid activities all ar oo L Gy 25 ey S AL Wiy ol Ll
B T v e |1 L b o e ot

> conducting Explaration. | .-.:AJiJLpErEl‘i(mi_)JJ_M_;

) Development” shall, pursuant to approved Work pr. bt VI J o e e c Ty ()
| ogums_ Iand&xigmmdud' cbut-m»tbcliuﬁtedto: | F:w‘bl}‘kujd-a]'e'::‘@dm-’ |

(M allﬂchfmﬁom:ndac&y{du_mdathi;élgrc- L LAY e i sty SLLH TS _
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back, completing and. equipping of such wells | sL251y goesd S35y A SE ey LKt 5
together with the design, construction and insta. 5 L LN PRS WRE 3 Lykadls Slaadi S 7
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alnmmﬂm&mm&hﬂﬂlmg,mmg
repressurin, recycling and  other secondary or
tertiary recovery projects: and “

(IV) the flaning, transporting through pipelines and
dd:vc:mgandcxpnrtmgofpcu‘oleumdamgh
manne andfor storage facilities in the ARE.

“Exploration periods” or “Exploration phases™ shall
mezn those time periods set forth in Artide 1T (b)
below duwmg which CONTRACTOR or BAHA-

RIYA as the case may be, shall conduct Expluratmn
activities.

“petroleum” shall mean Eqiﬁdmdcoi]ofvaﬂom
densities, asphalt, gas casinghead gas and all other
hydrocarbon substances that may be found in, and
produced, or otherwise obtained. and saved from the
Area under ' this Agreement and al] sybstances
that may be extracted therefrom
“Crade O1” or “Liquid Crude Oil” shall mean any
hydroca_lbonpmduccd from the Area which is ina
liquid state at the wellhead or lease separator or

which is extracted from gas or casinghead gas. Such
terms shall include disullatc and condensate.

“Gas” shall mean natural gas or other gam]shydrt.l'—
carbons prochiced from any wcllmthcArca. Said
term shall mclude residue gasrcma.mmgaft:r the
c.m*achmu!hqmdh?dmbtmhunmchgas.

A "Barrel” shall consist of forty-two (42) United Sta-
mga]lms,hqmdmmrc,mrrcctcdtaatmpcmturc
ofmctydcg_ltm(&}F.]Fahrmhnt.

“Area” shall mean the area desaribed in Annex ”A”

am:l shown in Amcx ”B.”

Cmnm:mz-l Discovery” shall . mean 4 geological
stmcturc or any other geologwal trap (a field) dete

mined to be capable of producing petroleum in com-
mercial quantities in accordance with the criteria and

pmccdumsctfonhandmntamuim.\mdtlﬂ(c)
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- 6) “Rm)" shall mean 2 porous, permeable or | Lalidt i all lakins ¢uil;-ll:.ﬂmb~"’ (6)
frach:mdmckmtammg commercial quanutlc:sof maJH&LJUbﬁJaJleﬁﬁl—‘Jl-’t
Crude OilmGas. ' ‘ o SWI sl ekl 2o 9

(x) "Development Lease (5)" shall mean the rights, duties uL:-IJJI_,d_,_in lee € a2 4 o1 Ao > ()
and obligations pertaining to the Developrent and | 3, - 4y, Jy CL,..l,w gk S ol Y
producing of petroleum granted to- CONTRACTOR - u".’"‘“""-’"l‘g Lstay) ‘A_,Wh..ll_“}_gu

and EGPC under this Agreement as set forth and
contained in Artide HI (c) below. bl () BBl o ;Ji, oL Gy 4k

() "Development Area”™ shall mean that portin of the
Area as agreed between EGPC and CONTRACG-

TOR subject to the approval of the Minister of pet-
roleum on which 2 Commercial Discovery of Petro-

leum has been made and on which a Development
Leascmvmngthcmhasbmmcdmamd.

ance with the provisions of Article TIT (c) of this
Agrecment. i :
(m) “Joint Operating Cotipany” or "Operating Comp | 141 3,51 » 1 € Sldeali W T 220 S ()
.any” shalt mean the Company formed by EGPC and L AV Ilal...{-..rl-l--"-
CONTRACTOR pursuant to the provisions of Arti- s Jallls Lot Less "’:I f-l i K-:-K,l
cle VI of this Agreement and Annex “C” attached (.—-;L,:Jll_g uwmg*d-‘u‘” {'

and declared.
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(0) “Effective Date” shall man the date on which this

Agreement is signed by the Government, EGPC ‘and
CONTRACTOR aftcr issuance of the relevant Law.

""“"“""C’-” d.ﬁlcﬂ_,ﬁlal.#(dw\ﬂ_)t) (d
(IFpL
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(ﬂ) *Year” shall mean a med of twelve (12) mooths,

oD b L (W) 2 A nas € 212 ()
acoordmgtotthrcgonm Calendar.
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(p) Ga!mdaer sball mean the period from ]ai:m-
argltol)'mbcr?plfbmh inchwive, according to
the Gregorian Calendar ;

(q) "Contract Year” shall mean that tweleve (12) con- | 4 (“):_,,U_, 5.5 Waltae € %5l

secutive month period of time during any ane of the Ly .|_¢¢.:!IJ»IJ-|:;»&J‘I—$1-J)B-::;W
anﬂmnmPhammmfmhmAmchH(b)Of - ' W, e .

this Agreement startng starting from the Effective Date of @_,‘:;_,a
_thmAgrmmxmanyammmryﬂwrmf | |

e et e LM By
(1} "Financial Year” shallmeantthWcmmmtsﬁnan- udll-.-,;: ,.]]MMJ?hl@(‘!-}u - » (v

- ‘e | . .‘-“h:-“." 5‘."“1"
cember Sllt, both datc% being inclusive, ' -



) “Tax Year . g
) e o all mean the  period of  twelve (12)

e CCording o the Gregorian Calendar for
mt_mymmf,pmﬁtswothﬁtaxofthc(;wcm-

Able :::mkWch aocordmig to any applic-
"Bulation of the Government,

() "ARE-"ahay B¥an the Arab Republic of Egypt.
() "EGPC” shajl

- Mean the Egypt '
loum Egy'ptl.a.n General Petro-

4

uﬁlland,bya{:qmmc.oefbothtl:c

e . XX hereof as well
as any mmri'lnd/qucgalsummtoEGPG

e L2 fte 3155 akae ¢ Lo 2l L1
W Lo Ll dn sy a0t o3 et
sl AN e b S LA S e e
Y 510 5B sl (samiey elldy Sl B 5 G b
» Gk Ay Ly
¢ 4l Lan D) ggar iabine et (5)
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|

rdcgrét:; hall mean  Continental Bahariya Pet- l
d Pectew Pany, Mamthon Petroleum Egypt. Lid.
o Egypt Petroleums Company and any
I}:; it_gmwamcpmﬁﬁumof Article XX
OVE Eundcrmd that all dealings with the
GOVERNMENT ;4 EGPC shall be through CON-

OCO, 25 CONTRACTOR-OPERATOR o its suc-

(2)

“Affiliated Gomp.n.yx shall mean a company :

at stockhqlqg
which ig
hereto ;

patal, conferring majority of votes
s, meetings of such company, of
9Wned directly or indirectly by a Party

(IT) which is the
~ capital conf
holders

Owner directly or indirectly of share
®fxing a majority of votes at stock-
Meeting of a Party hereto ; |
" {I1I) whose thare
voles at
and the
votes at

capital conferring 2 majority of
‘mhddqs’mctﬁnssofmch company
thare” capital conferring 2 majority of
o tockholders’ meetings of a party here-
o o owmed directly or indirectly by the
Bl ,-mﬂ‘?‘“ MeAR an asea consisting of approxim-
ately ™ ¥quare klometers being 6 latitude and
6, of longitude . __
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ARTICLE. 11

- Anaexes o the Agreement |
 The Anexies “A”, “B", “C” and “D to this Agrecment
ed 2s having equal force and effect with the provisiobs
of this Agreement. |

~ Annex “A” is a description of the area covered and af-
fected by this Agreement, hereinafter referred to as the
e " &k

Annex “B™ is a map on the scale of 1 : 5,000,000 indi-
cating the Area covered and affected by this Agreement
and described in Amnex A

In the event of a conflit between Annex “A™ and An-
m-B,“AﬂIlEI ..&.”sha]lp]mﬂ‘

Annex “C" is the form of Charter of the Joint Operat-
ing Company to be formed pursiant to the provisions
of Article VI below. ' .

Annex “D” is the Acooumting Procedure.

ARTICLE IIX
Grant of Rights and Term

- The Government hereby grants, pursuant to Article
30 of Law No. 86 of 1956 with respect to Exploration.
Development and Development Leasé, as herein defined
to EGPC and CONOCO MARATHON AND PECTEN
as contractor, subject to the terms, cownants and conditior:
set out in this Agreement, which insofar a5 they may be
inconsistent with any provisions of Law No. 66 of 1953
as amended, shall have the foice of Law, an exclusive
concession in and to the Area, including’the right to carrs
out the Exploration and Development operations provided

for in this Agreement in and with respect to such Area 1

(a) The Gw&mnmt shall own and he entitfed, as here-

inafter provided, to a royalty, in @Shorin.mo;_'

seven and onchalf percent (714%) of the total quor
ntity of Petroleum produced and saved from the Area
" during the Development period of this Agreement
including any renewals of extensions thereof. Said
royalty shall be bamne and paid for by EGPC an”

shall not be the obligation of CONTRACTOR. Thr

payment of royalties by EGPC shall not be d
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(b)

to result i in income attributable to CONTRACTOR
It is understood that no n:ntals under Article 26,

27md31dthoﬁGd1953,asammded,m
payable to the Govemment of EGPC ;5
HWW,ItEﬁMMmdﬂstdﬂlﬂtmthcmt
anydamgctothcmrfamofth:landucausndhy
the operations heramder, CONTRACTOR shall
mmburscthclandmnranammt equivalent 10

With respect to any plpdmc rental payments due

mder Article 39 of Law No. 66 of 1953, as amend-

shall mnucvcntmccdmananmmlbmthc
of ($200,000) two hundred thousand U.S. dollars
and any aforesaid rentals so  paid chall be recover-
able under the provisions of Article VII below.

The following periods of Exploration shall apply :

Phase I — shall commence on the Effective Date
and nm furapmodoftwﬂ(2) year
thcrr:aftcr ; |

PhascII — shall

Phase 1 above and run for a period

after -;

Phase ITT — shall commence on the expiration
lescﬂabavcandnmfnrapmud
of five {5) comsecutive years there-
after.

'Thlrty(BD)daysprmtothzcxpmumﬂfthscI

wwtllasﬂurty’ﬂ]‘dayspmrtnﬂ:cmdofany

) R L

= ] - - -+ ’ -
L IR S ._.-'. o

L RAGI o
potice to EGPC to ather (3

Opcrauﬂns into the next succeccls !
tract Year, as the case may be, provided at t]:n:tn

..........

\AvY Lu,,u_,:'lwo(l)bﬁ- £Y .u..ll

_____,________—________________________—-—-

cemmence on the expiration nf

of three (3) consecutive years there-

+ 1I or Phase 111, CON-
20 <lect upon written |
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fulfilled its obhgations herevinder for the
Phasc,m*(hnﬂactYmmPhanIormPhascIIl.
or (1) withdraw from this A Failore on

ﬂmpartufﬂﬂNTRAC‘-’I‘ORtoscndmhafmd y

written notice 0 EGPC shall be deemed to mean
that CONTRACTOR has madé a podtive clection

tncontmucEqimt:on Operations mto the next |-

succeeding Phase or Contract Year, as the case Iy
be. In event that mo Commercial Discovery 15
made by the end of Phase 1T, this Agrcement -shall
terminate with no further obligations-on the part of
CONTRACTOR provided, however, that if at the

mdﬂPhascHIamlludrﬂhngurtmﬂng,antm Ny

tension of Phase I1Y shall be granted of up to six
(6) months so 2s to allow for the completion of the
wdl and for the decdaration of a Commeraal Dis

covery, if any.

In the event 2 Commerdal Discovery is made at
any time from the Effective Date to the expiration
of Phase I11 or any extension thereof, a Development

Lease covering 2 Development Arca shall for-
thwith issue heremder withont the need for any

additional legal instrmment (s) or permission (s).

The tesm of sach Development Lease affecting
such aforesaid Development Area shall be thurty
(30) years from the Effective Date hereof with CON-
TRACTOR having the right to extend the term of
the Dcvdopmcnt Leasc for an additonal ten (10) years
upon written notification to EGPC  served no later
than ninety {90) days prior to the cxpnraum of the ori-
ginal term of the Developnient Lease. All of the pro-
visions of this Agreement (except whereby under the
express language contained herein one or more said
provision shall no longer apply) shalt be deemed to
coauprise all of the terms and conditions of said De-
vclopmmt Lease. Whenever under  this Agrmncnt,.

CONTRACTOR, after drilling and testing a well or

wells which evidence the presence: of Petroleum which |-

in the opinion of CONTRACTOR might be coonmer-

‘cially feasible for development CONTRACTOR

shall, aspartofltsEmlm'atlm oblizations under
the of Article TV below, couduct 2 feasibi-
ity studv to determine if, in accordnace with stan-
dard ot¥fie’d and industry practice,- the quantities of
petroleum discovered in the prospective Development
Area could constitute a Commercial Discovery taking
into consideration the estimated recoverable reserves,
level of nroductim, devetooment and pipeline oosts

and all other relevant techmical and economic fac-
tors. In the event CONTRACTOR should deter

]
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mine from such aforesaid feasibility ~study that a‘ Lt DS 9 W (5 52t Lede J guardt o (!
Comsnercial Discovery has been made GONTRA-) -, . - . P
S - . o | Akl a1 e Lol Jod ol 488 g s byl e glad
CTOR shall then promptly notify EGPC in writing | f’i’l“‘"\‘r 5 Ll Jobpll G5 b gl
dfitsd;cisiﬂnincludinginmchnaﬁccﬂlﬂmmary M%Miulﬁaggt:lilb"dbd,*dui:
-Dfﬁimfcﬁsibﬂitystu.d}'andaplatﬂf the PI'D]JOM o J\Eill | : '.'L.:f T
. >4 3 ¢ 5 ke BLAD) Gass 5 A %1
Development Area. EGPC and CONTRACTOR | Ub ] (= ,“J L | 'f _
shall then meet as soon as possible for the purpm:.uf N> fyaad fﬁ e A *'ilﬁ e P e
reaching agreement with respect to the bowndanies | 2 oy G iy Lodlall 1ol Laide SUSN
of the Development Arca, For the purposc of this) T L
Paragraph and Paragraph (d) below, the date on} <3 gt B N3 e Jolills gl ey o d il
which a Commercial Discovery shall be. deemed tO] Ly o 40zl azhise 59 ols slst o IS OV
have been made shall be the date on which CON-§ " ° ~ _ '_d ,.L.!.l. ‘}ﬂ"-u
TRACTOR and EGPC agree and the approval of | o= fo b 3B ¢ abof (3) 3,381y 3 A e Gl
:l;e Mhﬁ:ttr nfoi’;t:olm has bce;n zﬁmﬁﬂ HP; sl 43 =) rxy t'?__,l:ll 3 3955 5l SLESY
¢ boundaries YeSCIVOITS Wi Arca u ' . .e o
B B wercial Disoovery is based. Upon | da/ift is Lo o Jgardlly Lzdls oW e
such aforesaid agreement and approva], Sﬂ-ld"ij b )b &b ol PARSIECA REYRES Vo | Slae
voir {s) shall become a Development Arca- A Deve- | . - _ . R
. Ja Ay e Soladdl GLESY s faalall
lopmmtﬁrmmycmﬁnofm:nrnrﬂmm(‘:h_ﬂﬂ* 9 ¢ GO (i A
srvoir (&, CONTRACTOR shall give motice 0 iy St h ot o1zt &> s sLis LY
EGPCofandemrycvmifsucdeﬂYisfm ‘Aa_‘ _ "i ""m:,- — A3 ‘L:"'T];
deemed by CONTRACTOR to be a Commercal SVaddels oo & O 3 -
Discovery. | o B3l A e

-

Hmvéw."cr, £ Crude Off is discovered butis not} j, u._-,.-._e\_-::S' | b Cadl St Jaldll e S s
deemed by CONTRACTOR to be a Commerelil| 1y 15 gy Jyilt o pim Y SLESYI S5 N
Discovery within thirty (30) ronths from the dall- e i |

" g and testing of a well on 2 geological structure "’i-’l"""'f‘ 'J"""'f- vkt f,"' e "'L:"ﬂ S‘,’ 15 61 (e
which well evidences the presence of Crude O, | g, ool e (vo) ¥ O gk 3 SV 5 bl{-‘_buﬁl
then EGPC shall have sixty (60) days ffﬂmtflcm- FTET PP P JUSOs. 3t SRR
priation ufsaidthirty(BO)monthsmwhmht:o ‘_,lhé-i;.]ﬁl'()“}vjb‘iﬁf-&:;“éﬁﬁuih:i
: - written notice of EGPC ' - R
gIve GQNTRAG'I'OR - notice ;GPC’ m; I Lamt )b e g (he) = 5o & LS
dcmrcto-dmdopthcq;caﬁcﬂarcaat 5 , . e i e e o

- - . Jpgdiﬁullwawﬁnjdllﬁ. (v)
duced from the geological structure of which such éﬁ'a»etllfu‘ﬂjlfﬁdﬂjﬁjuﬂ;
well has been drlled. | i_;.:lldll?q_.:i.:,_,b.é.ﬂl‘_’?_,!‘,ﬁ.}l

Suchwritténnoﬁc:toCONTRACTORshall-stam'tﬁﬂ DA N G} BT Y 2l b 2o s

specific arca covering said geological stucture 10 M el S S A ol
be developed, the wells to be drilled,: the Production | kg7 AW (6 (I UL € T (5 e
s o be instilled, a plat at the spocific | Llll & g phess ¢ leS e P
rea and EGPCs estimated cost of such sole | adiiCs 31 Tl JAE (b paadl Uy Al
s development program. Within thirty (30} oo B o a5l o), B Y2l Lz bty

‘days after yeceipt of said notice, CONTRACTOR | SV gl 5 gm ¢ UV N5 AT o Lo gy (‘"'). v
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may in writing elect to develop such area 3 | Pood ke o pnie pr LS bl el LT LIS i

provided for in the case of Commercial Discovery
hercunder In such event all terms of this Agree-
ment shall continue to apply to the specific area.

In the cvent Operating Company, refared to in
Article VI, has come into existence, EGPC shall be
entitled to have Operating Company perform such
operations for it at EGPC’s sole cost, risk and expe-
use. In the event Operating Company has not come
into exitstence, EGPG or.an Affiliate of EGPC shall
perform such operations until such time as Operat-
ing Company has been formed and CONTRAC-
TOR has clected to join EGPC in the development
of the field as provided herein. At any time afier
EGPC has recovered from the Crude Oil produced
from such specific area 2 quantity of Crude O
equal in value to three hundred (300) percent of the

oosts it bas incurred, CONTRACTOR shall have |  Laji J il 5 ,G 4l c
the option, only inn the event there has been a separ- | )

ate Commercial Discovery, to share in further

OB Vall sdm By + L3V ala g (g, bl LSy
LU el e Al oo TV ad oy 2
| - . Ll
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Lol Cat op Ll 528 S e 235 (51
Bl el o: 1 e L8 Gt bl el o i

“4.'.:._.&1 l‘.l..:u" “ujl QE-E.I."_;
SN ¢ Jis (5w SIS 3oy Ve 3 ki V3,

development and production of the specific arca d-'..t o _:CE-YI:’ }-‘-“"‘:” Oldie g 2> A dla
upon paying EGPC one hundred (100) percent of _(}'..““) YU 3 vl (‘_5'“2.5‘ bl L
sach costs incurred by EGPC.  Such one hundrad | o &1l \ohns A SLailly WK S pin o

(100) percent payment shall be recovered by CON-
TRACTOR from Cost Recovery crude in the normal
marmer for the recovery of expenses.

Immediately following such payment the specific
area shall revert to the status of an ordinary Develop-
ment Lease under this Agreement and thercafter shall
be operated in accordance with the terms hereof.

The sole risk Crude Oil shall be valued in the man-
ner provided in paragraph (¢} of Article VII,

Inthcmtofah_ytcmﬁnaﬁnnpfthisﬁgrt;n;t

under the provisions of paragraph (b) above this Agre-
ment shall howevere, continue to apply to EGPC’s
operation of any sole risk venture hercunder, although
such Agreement shall have been terminated with re-
spect to CONTRACTOR pursuant to the provisions
of said paragraph (b) above
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(d)

. five (B) years from the date of the Commercial Dis-

\AYY ﬂ-i_fﬁl’-‘tr T kj)_,j:’ﬁ I“ ;.;..,. ...._.-g...-'_,'l e R

In the event EGPC dects to develop any part of
ﬂ:cArcapurmmnttothcmlcmkpmvmonhm
production from such sole risk * area shall be con-
sidered for putposes of the production bonuses set
forth in Article IX of this Agreement only if CON-
TRACTOR exercises its option to participate in
such crude Oil and only from the initial date of
such participation.

o 5 B o OTA Ll oyt 150 b Ul s

VY -_,.:i_,.llﬁ.:‘l_,n‘!l n.J_,.__.LI fUC..‘i ha_,u.k.ll
iy dl bl L cﬂlr o C'ﬁ‘sﬂ ._;Ia : a3l y)
CL"'!I-E.‘ ol A e Wt 3 Al ol s
Ay LS s e dalld) 3L Lede o gal!
G Ll Ll § adad SoBl Aol Db § duii
| . : EJMIMGJHOA_LEFquJiEJI a3 el
Subject to the provisions of Artcle XXII below,
in the event no commercal production of Crude
Oil in regular shipments is established from within
any Block {s) within the Development Area within

Sy (B S Il o solaw B e e e O

FG;JB— Ot N ( }.u-..:'- O gal (3 >y ¢ 4Tt
gl lsep Ao JSeT e b 5 ,badl uL_f\'l
t:aL...IJ EU::-‘ o IS f-'u: o ¢ Slel_hall _5‘

_,‘:Et S Jﬁ:*_lhdﬁbilﬁﬂ M‘}MU‘
ﬂij@lmwcﬁﬁﬁ thﬁj‘&%cﬂ
S5 f0 )b oo Dhpee (A ) W5 058 A

covery, then in that event, such Block (5) shall. be
surendered.  Subject to the same provisions of
Artide XXII below, in the case of a Commercial
Discovery of Gas, if no commercial production of
Gas in regular shipments is established within  any
Block (s) within the Development Area within eight
(8) years from the date of the Commerdial Discov
ery, then such Block (s) shall also be surrendered.
Notwithstanding the foregomng time limitations, if {.
the actual circumstances, n the reasonable opinion of
all the Parties hereto, justify a delay m  commerc-

UL;‘&*&E':*"!':"‘M}ICLE S oy Aedilie

A Sl Ll s Ll ol om ¢ g6l
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ial production, the aforesaid time limitation may be

extended.

CONTRACTOR shall bear the sk land pay all
the costs and expenses required it carrying out ali
the operations provided for under this Agreemem
and therefore shall have an economic interest im
the development of the Petroleuny deposits in - the
Area. Such costs and expenses- shall not include
whiatsoever intexest in investment, fnancal fees or
charges. All other aforesaid costs and expenses

(€)

¢hall be recoverable by CONTRACTOR as provid--

ed for in Article VII below. S A

During the overall term of this Agreement and re- }

newals thereof, the total production achieved in the
conduct of all such operations shall be dwvided bet-

with the provisions. of Article VII below ;

g OLlll EF i 4o
ween EGPC and CONTRACTOR in accordance | -
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ti) The duration of this Agreement covers the Explora-
tion phases described above as well as the Develop-
ment Lease (s) and any rencwals (s) thereof. It 1s
understood that CONTRACTOR and  Operating
Company have the right, in the event of b Comm’
ercial Discovery, to construct and  install pipelme.
s) and related systems and facilities of sufficient
ize to cconomically transport the Pewoleum to
storage and offtake facilities. CONTRACTOR
shall be fully responsible for the payment of any

etals due and the restoration of land to its ongr- |

nal state in the event any pipelines, related  sys-
terns and facilities or wells drilled pursuant to the
provisions of ‘this Agreement are required to be
installed, constructed, maintained or drilled on or

over such Iands. In the event GONTRACI'OR'

and Operatng Company are unable to reach agree-
ment with such’ Yandownars régarding the terms
and conditions for the use of sad land, then, in
that event, Govemment and EGPC  will assist
CONTRACTOR andfor Operating Company in
obtaining the necessary rights to install such pipe-
lines, related systems and facilities or dnll sitoh
wells.

payment of OONTRA-

Tax shall be apphed as

CTOR Egyptian Income
follows :

(1) CONOCO, PECTEN and MARATHON shall
be subject to the faws in force from time to time
of the ARE. and each the political subdivisions
thereof, whidr'.'ixqm_c taxes on or arc measured by
income or profits, including those laws imposing 2
tx on income from movable capital, the commer
cial and nidustrial profits tax; municipal tax, defe-
nse tax and national security tax on income and
dividends paid. with respect to sharcholders, as
wdlas?mywmxnrhtﬁm'amwﬁhrmpw
to inoome tax payments (hereinafter referred to as
»A R.E. Income Taxes”), and, except as otherwise
provided in this Agreement, shall comply with the
rcqtﬁméntéo[mchhmvﬁthrcspcctmm@_ﬁling
of returns, the assessment of tax and the keeping
for veview by authorized persons of books and
records. Furthescpxpobm, any AR.E. Income

(8)
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NOCO PEGTEN and MARATHON may be liable | 3,345l y ooy 555 sarbos U pudihs 5 A5

shall be deemed to be a  tax Jevied agamst
CONQCO, MARATHON andjor PECTEN
EGPC’s share of the Petroleum determined vnder

Article. VIT below includes an amount equal m

vahie to all of the ARE. Income Taxes of CON
TRACTOR, jomtly, and CONOCO, MARATHON
snd PECTEN, individually, under this Agreement

(2) For purposes of applying Paragraph (g) (1) of
this Article, the total taxable income of CONTRAC—

~ TOR with respect to any Tax Year shall be an

amount calculated as follows :

(I) The total sim received by CONTRACTOR from
the sale or other disposition of all Petroleum ac-
quired by CONTRACTOR pursuant to Article
VII Paragraphs (a) and (b) of ths Agreement,
LESS.

" a. The costs and expenses of CONTRACTOR

which are allowed to be recovered in the Tax

. Year under Paragraph (a) of Artice VII
below ; AND

b. The value, as determined in Paragraph (c) of
Article VII below, of EGPC’s excess Cost Re-
covery Petroleum acquired by GONTRAG-

TOR pursuant to Article V11 Paragraph (2)
(2) below ; PLUS

(II) An amount equal to CONTRACTOR’s AR.E.
Jcome Taxes.

their respective ARE. Income Taxes out of the sums

received by EGPC from the sale or other disposition
of its share of Petroleum under this Agreement.

(4) EGPC shall fumish to cach CONOCO, MARA-
THON and PECTEN, their proper official recaipts
evidencing the payment of their respective A.RE. In-
come Taxes within two hundred ten (210) days follow-
ing the commencement of the next ensuing Tax Year.
Such receipts shall be issued: by the proper Tax
Authorities and shall state the amount and other par-
ticulars customary for such receipts.
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shiall be entitisd to dedict royaliies paid by EQPC to
the GoVerhmbnt shd the AJUE.. Inctme Taxes of

" CONTRAUTOR pald by EGPC on-itd benalf,

ARTICLE 1V
Work Program and Expenditures
huring Exploratot Prrioge
CONTRAGTOR dhnli spend duﬂﬁg the Etplmﬂﬂn
Periots tis follows !

Phast I - the Sum of four million Us §. Dollars
(% 4,000,000 consisting of extensive gto-
logleal fitldwork, ERTS phorogetlogic
werk, - Salanic © bperationy, an asfomag
~ program to determine the existence and
configuration of geologic basns in the,
- Area, and oiher Exploration activities as

ey be apmpﬂ'at‘e.

Phase IT = themuh of two milion five hundred thou-
~ sandU. § dollars ($2590000) per con-
tract year consising of recotihaissarice
séismlic opérations o ldéntify leads, g--
talled seisthic: opétations to confirm the
existenet of structure dnlling operations
and other Exploration attivitics as may
be appropriate. |

Phase III - ﬂmmdthree m:l]im U §. dallars
($) 3,000,000) per contract Year confist-
ing of additional detailed s::ism:ﬁ opfﬁ-
tenis 'iﬂﬂ ﬁl‘illlﬂq : .

(

CONTRACTGR. shall be wniler an oblifation to com-
menc drﬂhngop&:ﬁmnspnartﬁthcuiﬂafﬂleﬁ'-
cont! C'mr:rat:tharufPhasc 11.  Should CONTRA-
CTOR spend iB501e 1han the sttt yeiflad in any
givnn Pliate or Gonitract Yeoir it Phase 11°or Phase J11,
the @ctss ghall be subtracted from the amonnt speci-
fied for. the tiest mnickading _Phaﬁt, (g)], o, Chﬂu‘ié‘:t
Vear. (i), a4 the capt oy be, -
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Al data dbtuined by wnm&féndmasmu
ploration Pevieds thall be niads avaliable immediaesly

to BGPQ withoiit vestiictions. it it undér-stosd and

agreed by all Partes htreeo tat BGPC shall be free
to st mich datd 1 eneourage ether partias iy under-
tali2 ekplotitioh smiliiiinEme Gh Arcas relinguished
by CONTRACTOR under the prmxsmm of this
Agredfituit.

GONTRAGTOR iall have the right t6 sureads

the eatire Aréa at the eud of Phasa; I of at the
end of any Contract Vear of Phase 1T or Phase Til.

In the event of withirawal, zny expenditure daficle.

ncy of CONTRAQTOR shall result in an immediate
payment to EGPG of the amount of the deficiency for
theraevanti’i.ase,arﬁmtmavw of Phass 1f ar
Phise i1, a8 the cas midy b, i which such withidfa-

wdl is made. In the cvent of nd withdrawal, sny &-

pedfitiire deficighcy of CONTRACTOR at the end
of any Phags br Gontract Veal of PHase TI or Phate
I1T; shall résult it a Payment by CONTRACTOR o
EGPQ of atty sich deficiency ; aity such deficiccy
payrrl&nf(sj ghidll be made within mncty (90} days m
U8. Dollars and shali be considered as ¢ost and re-

coverable it accordance with the provisions of Article
VII hefetinder provided this Aretinenit 1s still I effect
as 10 OONTRAGTOR. Any deficiency payiient
made cainot be recovered it of production. trakt 4
Coinéreial Orule Oil afid/or Gds Discovery iflade
prior to the dite of such deficiency payment. In cas
no Clomifiercial Orude Ol or Gas Discovery ic edta-

bilthed by the end of Phase 111, or extension theef,

or ifi cas¢ GONTRAGTOR sufFendiers its explorition
ubﬁgaﬁomlﬁlderﬂ‘i]sﬂﬁmdnmtmortothkme,
Eﬁﬁdwﬂneiltarany of the aforesaid . expeitse]
spent by GG}fIRACTOK

At least three (3) months prior to the bcgmmng of cacl’x

ywbratmtﬁotﬁhﬁm&isbﬂmmmutuﬂl?agf&
off 16 by EGPE sad GONTRACTOR, caNTRAC
TOR shall prepate aft Exploratioi Werk Program atid
Budget for thie Aréa sertinng forth the Pxploration ope-
raﬁﬂﬁ which CONTRACTOR preposs 15 cafty oiff
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during the cmumg year. Dunng the Explorat:tm

Periods, such Work Program and Budget shall be at

least sufficient to satisfy CONTRACTOR's mimimum
expenditure obligation for the period it covers, taking
into account any credits for excess expenditures by
CONTRAGCTOR in prior Exploration Periods.

The Exploration Worg Program and Budget shall be
reviewed by a joint committec to be estabhished by
EGPC and CONTRACTOR after the Effective Date
of this Agreement. This committee, hercin-after re-
ferred to as the “Exploration Advisory Committee,”
shall consist of six (6) members, three (3} of whom
shall be appointed by EGPC and three (3) by CON-
TRACTOR. The Chairman of the Exploration Ad-
visory Committee shall be designated by EGPC from
among the members appointed by it.
tion Advisory Cammittee shall review and give such
advice as it deems appropriate with respect to the pro-
posed Work Program and Budget. Following review
by the Exploration Advisory Commutice, CONTRA-
CTOR shall make such revisions as CONTRACTOR
deems appropriate and submit the Exploration Work
Program and Budget to EGPC for its approval. Fol-
lowing such approval, it is further agreed that :

(1) CONTRACT OR may revise or modify said
Work Program and Budget as may be required
tor op:rauonalrcamaorasarcmltufExplora
tion activities, it being understood that the appro-
ved budgeted expenditure will not be reduced
without the approval of EGPC; and

In the event of emergencies involving danger of
loss of lives or property, CONTRACTOR may
expend such additional unbudgeted amounts as
may be required to alleviate such danger. Such
expenditares shall be considered in all respects
as Exploration expenditures and shall be recove-

red pursiant to the provisions of Article VII
helow.

(2)

CONTRACTOR shall advance all necessary funds

for all materials, equipment, supplies, personnel,
administration and operations pursuant to the Explo-
ration Work Program. and Budget, and EGPC shall
not bear or rq:mjr any of the aforesaid costx.

The Explora- |
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() CONTRACTOR shall be responsible for the pre-
paration and performance of the Exploration Work
Program which shall be implmntntc& in a workman-
like mamner comsistent with good industry practices.
Geological, geophysical and other exploration studies
related to the performance of this Agreement shall b~
made in the A R.E. Itisrw)gnizcdasmajrbcappm-

priatcthatth:pmcessingandanalyﬁngufdataand
laboratory studies thereon shall be made in speciali-

:‘:l Judl gea 5 elots el o N 2 Jolill 55 ()
ot b5 Jeb sdis o U Somdt Jlust
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(8)

. of the A.R.E. which are not inconsistent with the pro-

zed centers outside the A-R.E.

CONTRACTOR shall entrust the management o
Exploration operations m the A.R_E. 1o its technically
Manager.
‘The names of such Manager and Assistant Manager
shall, upon appointment, be forthwith notified to the
EGPC. The Manager and, n

competent General Manager and Assistant

Government and to
his absence, the Assistant Manager, shall be entrusted
by CONTRACTOR with sufficient powers to repre-
«ent and bind CONTRACTOR with respect 1o all
dealings with the :
provisions of this Agreement.
however, shall be subject to the

CONTRACTOR,
laws and regulaton:

visions of this Agrecment.

CONTRACTOR shall supply EGPC within thirty
{30) days from the end of each calendar quarter with
» Statement of Exploration Activity showmng costs in-
curred by CONTRACTOR durmg such quarter.
CONTRACTOR’s records and necessary supporting
documnents shall be available for inspection. by EGFC

at any tme cluringregularworkinshmfarthmc

(3) months from the date of receiving each Statement.
Within the three (3) months from the date of receaving
euch Statement, EGPC shall advise CONTRACTOR

in writing with necessary supporﬁngfcamif it con-
siders | o

(i) that the record of costs is not correct ; of

(i) that'the costs of goods or services supplied are not

' in line with the international market prices for

) goﬁdsurscwiccsofshnilar quality supplied on
<impilar terms prevailing at the times such goods
or services were supplied ; provided, however,
that the purchases made and services performed
within the A-R.E. shall be subject to Artide XXV
below; or- '

Government and EGPC under the
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i), that the condition of the maserials fumished by AT Y 5 Ul 5 A iyt Ao a )

CONTRACTOR does niot tally with their pri-
cés 3 OF -

(IV) that the costs mcurred are not reasonably requi-
‘red for operations.

CONTRACTOR shiall confer with EGPG in coon-
acumwnhthcproblcmmuspmmd,audthcw—
ties shall attempt to reach a setlement which is mu-
tually satisfactory. If within the time lmit of the

three (3) month period provided for in this Paragraph
EGPC has not advissd CONTRACTOR of its objec-

tion to any Statement, sich Statement shall be con-

sidered as approved.

CONTRACTOR shall supply al! funds necessary for
mopmmmtheA.R.E. under this  Agrecment
in frecly ccmcrublc currency from abroad. CONT-
CTOR shall have the right to buy Egypuan CAITEDCY
whenever required and- the conversion shall be made
at the local Egyptian banks in the A.R.E. according

to the official ARE. rate of exchange.

(i) Al Exploration pericd and the Development Lic-
'asepmodshallhcmspcnded foranyBlock(s,
for s0 Jong as Force Majeure prevents CONTR
ACTOR from conducting operations in any
arca within such Block (). - Such suspension
shall entail no additional liabilities or obligation

to CONTRACTOR. |

ARTICLE V -
Mandatery and
Voluntary Relinquishments
Mandatmy |

CONTRACTOR shall make the followmg rchnqmsh
ments at the following times @

| 50%ofthcongmalArcaatthccnd of Phase I, 25%
of the onginal Area at the cnd of Phase I,

. The provisions of Article XXTI below shall apply w0
' CONTRACTOR’s relinquishment obligation in regard
. to any part of the Area upon which Explorations opers
twnshaw:mtbcmaﬂowedbocauuuf msmsanm
Majeure.

At the end of Phase [1l or any extension thcrmf
CONTRACTOR shall relinquish the remainder of the
clngmalﬁrtarwtthmmru‘tedtoa[)mlapmfntmy
or Leases, . -

(h)
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GONI'RACTOR may voluntarily at anyumf:relm-
quish 2ll or any pert of the original Area provided that

‘at the time of such vohmtasy relinquishment, CONTRA-
CTOR’s financial obligations for Exploration expenditure

for the theén curvent Exploration period under Asticle IV

have been satisfied. Any such aforesaid voluntary relin-
quishment shall be credited toward the mandatory pro-
visions of this Article.

ARTIGLE VX

Oparations  After
Commercial Discovery |
(@) Upon Commercial Discovery, EGPC and CONTRA-
CTQR shall form in the AR.E. an operating com’

pany which shall be called BAHARIYAPETRO"!_L.;LGLL.;QJI

LEUM COMPANY, hercinaiter referred to as “BAH-.

RIYA” or as “Operating Company”, BAHARIYA
shall be a non-profit Egyptian corporation of the pri-

vate sector and shall be subject to the laws and re-
gulaﬂonsm!arccmthcAR.E.tothccxtcmthatmchh

laws and regulations are pot incopsistent with the
provisions of this Agreement m*;thhamcrofBA-

HARIYA however BAHARIYA. shall, for the purpo-

ses of this Agreement, be exempt from the following
laws and regulations as now or hereafter amended

or substituted : |
. Law No. 26 of 1954 on Companies, as amended,

A —-

A

Law No. 141 of 1963 on Representation of
Exployees and workers on the Boards of Cony
. panies ; |

TLaw No. 60 of 1971 on Public Institution 33
amended ; | *
Law No. 61 of 1971 an the Staff Regulations
of Public Companics, as amended ;

Law Nﬂ- 97 of 1976 orgamsulg dealings for-
clg!l currencies ;

ng some . Contracts of Works of the Govern-

ment to public Institution ‘and Corpm-atlm
: and public Sector Units. -

-
*

Presidential Decree No 1968 of 1974  restrict-

i
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() The Charter of BAHARIYA is hereto attached as 'tc,‘,,.m_,.,m..m..k,,_,,,.«_,a. b 42 ()

mﬁm mmmﬁiﬁ;:;f LS C’--’h o L ("' ) J- (8 I.ul. 355
and BAHARIYA shall automatically come into exs | 4 ¢} 2 02 HEE L6 % 2 5,5 5,Lal

ucucc,mthnut any further procedures required i ¢ S Olel g

() Ninety (90) days after the date BAHARIYA comes u\;u@, L._,(a.),,t._..a.m_,,...:.,(.a.)
into existence m accordance with Paragrapb. (b)
a.btwc,ntshn.ll;n-qmea DCVdOEm,tWa:kPm- u‘—-“"_,-‘-‘“*-’l.;:‘.!“*ﬁ-'e“j‘dh( )'_:“B
gram and Budget for the remamder of the year in
whichtthmmncrcialDiscmuyismadc;mdmt "“'J"‘-’J‘LSJI"J“-’L-:SmHJ 7 (g0t Gl e

Jater thaan the fifteenth {15th) of October of said | 34 <l . A ;L-u"i
Yw(ﬂrmCthcrdat:asmybcmuP{m U‘J’Jf‘u"( )J“"’u"‘ J

and the fifteenth (15th) of October of cach year (\Q)JJUJH‘L’-J(WQMJ’TG_J“GTJ‘).
thereafter, BAHARIYA shall prepare an annual Uk T S -,51
Production Schedule, Work Program and Budget for | £} g 45 4 ¢ Wb €0 B o0 550 &

the succeedir 'lg year. The Pl'mm Sdlﬂ:hllt, al 4”__“ | L..Z" b
Work Program and Budget shall be submitted to | (=2 ¢ Uity Ll bt 65
the Board of Directors for ap-ptu-.ra], . Q.mei_,..u .n_,lﬂlu_.l:.lul_zli_, Cb'm COBJ’

[d) Not later than the twentiéth (20t]1) da}rof each U‘(T')b\’-}"" c-_’_li _:}!#-' 'y.lc.rdﬁ-ju f"". (.‘h)
month, BAHARIYA shall fumish to  QONTRAC | ¢ pomsy J5lill ) 0555 28 s 2 S
TOR a wrtten :stimatc_‘of its total cash 'mquirt— Jo wimadl 4 ol A ihad Laadl el
r;:;tsfft:;cxpcndl?mforﬂ;fmha]ffnﬂt:cscﬁd Y Yk B pie JUIN el dwl"“‘"“-”*

If of the succecding month expressed in US dollars, 1t 300 L._,L_:;.Id:l'_s'-% &tJ‘,i:ﬁ_;.‘}I PP {
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ARTICLE V11

Recovery of Costs
and Expenses and Production Sharmng

(@) (1) Cost Recovery Crude Qil.
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Subject to the auditing provisions under this
Agreement, CONTRACTOR shall recover all
costs and expenses in respect of all the Explora-
tion, Development and related operations under
this Agrecment to the extent and out of forty
percent (40%) per annum of all Crude O1l pro-
duced and saved from all Development Leases
hereunder and not used in Petroleum 0pc1fatiﬁts

and out of fifty percent {30%) per annum of all
Gas produced and saved from all Development
Leases hereunder and not used in Petroleum ope-

rations. Such Crude Oil andfor Gas is herem-
after referred to as “Cost Recovery Petroleum”

Such Cost Recovery Petroleum shall refer to
:itherCogtRccOVtryCrudtOil or Cost Recovery
Gas, as_sépantcl_y applicable and appropriate
under tlusAg‘rCf.'.lnmt. ' |

Such costs and expenses shall be treated and
yecovered separately from the -applicable Cost
RecovcryCdeOilm‘Gas,asﬂlccascmaybn,
in the following manner :

(I} Al Operating Expenses incurred after int-
~ tial Commercial Production (which for the
purpases of this Agreement. shall mean the
date on which the first regular shipment is
made), shall be recoverable m the Jater of
. the Tax Year m which such expenses are
incurred or the Tax Year in which Initial
Commercial Production occurs. .

(11) Exploration Expenditures, including these
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 latef of the Tax Year in which such expendi-
tures arc incurred or the Tax Year in which
Notwa ing the foregoing, Exploration
Expenditures ‘incurred during the last five
(5) Years of any Devclopment Lease shall be
recoverable in the Tax Year in which they.
are incurred out of the applicable Cost Re-

- ed on amortization at that rate starting
~ the later of the Tax Year in which such ex-
penditures are incurred or the Tax Year in
which Initial Commercial Production com-
mences Notwithstanding the  foregoing,
Development Expendjtures incurred dunng
the last five (5) years of apy Development
Lease shall be recoverable in the Tax Year in
which they are incurred out of the applica-
ble Cost Recovery Petroleum.  Such clec-

" tion can be made only onc time by CON-
TRACTOR during the Development period
or extension thereof. o

{(1V) To the extent that, in a Tax Year, costs, ex-
penses of expenditures recoverable per Para-

" graphs (1), (1)) and (I11) preceding exceed
the value of the applicable Cost Recovery

, Pctrolr:um for such Tax- Year, the excess
<hall be carried forward for recovery In the
pext succeeding Tax Year or Years unti

fully recovered; but in no case after the ter-

minaticn ofthe Agreement; a5 10 CONTRA-

" (V) For the purpose of detcrmining the classifi-

" cation of all costs, expenises and expends-

tures for théiy recovery, the following terms

shall apply :
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EGPC and CONTRAGI'OR in the followmg |
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" Crude Oil.

chmty—ﬁvc pereent (75%) to EGPC and
twenty-five percent (25%) 1o CONTRAC-
TOR.

Gas

Seventy percent (70%) to EGPC and thirty
percent (30%) to CONI'RAC’I‘ OR.

For the purposes of dctcrmmmg thc valuc of the
quantity of Cost Recovery Petroloum to  which
CONTRACTOR is entitled hereunder durmg
cach calendar semester, the weighted average
price realized in freely convertible currency from
F. O. B. point of export sales by cither EGPC or
CONTRACTOR under all Petroleum sales con-
tracts currently in effect, whichever is  higher,
{but excluding Petroleumn sales contracts involv-
ing barter), to non-Affiliated Companies during
such semester, shall be used. It is understood
that in the case of C. L. F. sales, appropriate de-
ductions shall be made for transport and insur-
ance chargcsmcalcu]atcthc F.OB. pomtn{:x-
port price.

If during any calendar semester there are no such
sales by EGPC or CONTRACTOR under Pet-
roleum sales contracts currently in cffect, EGPC
and CONTRACTOR shall mect and mutually
agree upon the price of Crude Oil and/or Gas,
as the case may be, to be used in determining the
value mentioned in subparagraph {c) (1) above.
Pending such mutual agreement, the price used
shall be the last price detexmined pursuamt to
subparagraph {c} (1} or under this subparagraph
(c) (2), whichever is later, an appropriatc adjust-
ment will be made thereto after determination
of a mutually agreed price by EGPC and CON-
TRACTOR.

BAHARIYA shall prepare (not less than ninety (90)
days prior to the beginning of each calendar semester
following regular production) and furnish in writing
to CONTRACTOR and EGPC, a forecast ucttmg ot
the total quantity of Petroleum that BAHARIYA
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estimates can be produced, saved and transported |
hercunder during such calendar semester in accorda-
nce with pood oil industry. practices. BAHARIYA
shall endeavor to produce each calendar semester the
forecast quantity. The Petroleum shall be run 10 sto-
rage tanks by BAHARIYA in which said Petrolcum
shallbcmctercdqrdthcrwimnﬂmitdfor royalty,i
andthcoﬂlﬂpurpmreqtﬁrcdbyth'BA'gfwnm

VY A.L--,__,:S_'t_.w‘jt:i}‘,_-,b £Y ?.\J_l_..ql._.....-_,ll...-u_ﬂ,_ll

GCONTRACTOR shall hiave the right and the oblzga

Uiy 5 il dy gidt £l i T T3
iju!"ﬂ_ﬂukg 'Jj_,"—‘_“ 3«“-"-—4-"-" ﬂ*-—-l-J_ iJ_,-S'U
Gy o Ay Lo s IS O g LA 400 Y
Sl o b alp g @l Jo
LI PR | A e ot Jy 2 el

v :._;ﬂ»"'ﬂ 2 lA l‘...lL—i_ -Uj‘
ey @ Jo 3 O (1N ey G Dl (2)
:l:z 'Gn:..-g_ :5-:\“ JJ;:“ JS'J_,‘_ \J_,'i
oLl e g () 9 () 5l 3

in accordance with paragrapbs {2) and (b) of this Nyt GG £l & Lo ol 3 Gt Jslil

Article Subject to payment of sums, if ‘any, due
EGPC under Article VII (a) (2) and IX, CONTRA-
CTOR <hall have the right to retain abroad all funds
-acquimdbyitabmadmllding the proceeds from
the sale of its share of Petroleum exported.

ARTICLE VIII

Title to Assets

(a)

BAHARIYA in

(1) Land halt become - the property of EGPC as
soon as it is purchased. |

Tit'e to fixed and movable aswiz <hall be trans-
ferred automatically from. CONTRACTOR to
EGFPC atthc:udofthc?minwb’idm jits total

@

Agrecment under  its terms
whichever first occars. _.

;. The book value of the assets aceated during each calen-
CONTRACTOR
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ARTIGLE X
Office and Serviee of Notics

CONTRAGTOR shall saiatais 23 office in the ARE
at whiich tiotices shall be validly served.

TthmaalMangraﬁﬂAkmﬁant Managé: shall be
entrusted by CONTRAUTOR with sutficent power to
represent and bind CONTRACTOR with tespect to all |
déalifigs with . dhie Goverinent atd EQPG jiiidet the pro-
visions of this Agreemient. CONTRAQTOR howiver,
ahaubcmbjectmthemmmguudﬁmdthcﬂ,u
which it fiot intonsistenit with the phovisons of this [ v°

Agrecment,
All miatters and notices ﬂxallbcdtﬂmdwbevzhdly

seyved wluch arc left at the office of the Gensral Lfam.gcr
or which ar¢ sent 1 him by registered mail 1o CONTRA-
CTOR -— OPERATOR’s office in the ARE.

Allmttmmdnmccsshaﬂbc deemed 16 be validly
served which are feft at the sfflec of the Chairman of

EGPC or which are sent to him by rcg:tstcr:d mail
at EOPCYs main offies in Bairs. -

ARTICLE Xi
Saving of Petroleuin
~and Prevefition of Lﬂss

(a) BAHAEIYA ghaff take all proper measires, a6oond-

ing 16 generally woeepted methods tn use 3 de ol |
ihdustty, to-phevant Joss of waste 4f PEtsiedin above

ducliy gatherig and distributing of stof§e opefas
tions. The Governtent has the right to ptevent any |
opetation on any well that it might réasonably exs
pect winild sesult - foss ot Gifmage o thc mﬂnr
the pebitietsr fdd.

Upeit cbtifpletion af the driiling of o preduttve well,
BAHARIYA shaell inform the Governrheist or its
repitsetitative of the tine when ’chcwﬂlmﬂhe

testid Bl the prducdon fate astirdlieg. .
(¢) Exdept in- itistancly where fﬁﬁlﬂﬂﬁp\lﬂﬂngfmm
trmsmthcmwdlmmﬂybcpmdumdmmc-
" iy irough’ 2 enple tibing string, Peroleum hall
ot be roddéed from muliple Pardenn cafryhl
2008 hifohighions. sring of tubing we the saihie tittie,
c:uphﬁﬂzﬂmpﬂrrw ef;iu Gﬂvﬁ_‘i’ﬁ:ﬁmt

(b)
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| | ' l
) BAHARIYA shall record data regarding the quant- | ,illy Jg 20 Sl Gobdl SELI Joees 3V 8 0w | 6 (5

itics of Petroleum and water produced monthly from ','J__Jr:l,u" N _h: - iﬁ‘-’j( )
cach Development Lease. Such data shall be sent o ObLI adn s 5y 403 A‘FJSU"‘LJPC"—TJ“
to the Goveriment o its representative on the spe | 11 suall isbal S Lz e Ll o1 4 Gl
cial forms provided for that purpose within thirty | | - L R .
(30) days after it is obtained. Daily or weekly sta- | Joandl b oo Lo (o) SFN JX6- &35 ¢ (o
tistics regarding the Production from the Area shall Lo s of eyl SLELasYE L1 :..EUI..';_.AUJ;'
be available at all reasonable tmes for examination
by authorized representatives of the Government. o d Leand bslael o aal.cl o cb"!bulmli

. ‘_&.p_,d“ 4.4_,(*" u.L...-uJ...; d.’_,ﬂ.n“ usjtﬁlq

) Daily drilling records and the graphlclaogsofweﬂs oo | e La dzh...ll._.laLJla XYl
must show the quantity and type of cement and the :S:’“"l""”d"’; "’d -’S '-&J(“)
amount of any other materials used in  the well for ujf'.!'-—--'&lt_f-’ J"“”*‘:“"J"““:’-'
the purposes of protecting Petroloum Gas-bearing | (4, ~ 3 ol Gloal 23 b Waaces (5 4V B3l B
or fresh-water strata. Any substantial change of | ™ 7 ° - - e "t
mechanical conditions of the  well after its comple- | S A2 8 sls * 4l LU 5T ShsL 4LbJI
tion should be subject to the approval of the repres-| 5 ¢ Y _ow <SG 2w 5 oY WG Gy B G
entative of the Goveanment B S . =t

o G ol P a3 g
ARTICLE XII (5,te BLB BLYY
Customs Exemptions | LS ol Clelic

) EGPC, CONTRACTOR, BAHARIYA and their | LU .. cNalilly Cod stail l_;.JI_,J_,lLU_, <l c.....: ( 1)
contractors and subcontractors engaged In carrying S YLk e e LL.-H % I
on operations under this Agreement shall be perrmt- L= & ataliag Ll eh
ted to. import ‘and shall be exempted from customs | 5| ool Lol 45 ot o g JI 50 ._J_’I.p.i_g ro B e
dutics with respect to the importation of machinery,
equipment, vehicles, materials, supplics, consumable ,J..J s Dby Sty bty Shadly S¥Y
items, foodstuffs and movable property, when certifi- | ’a_:;, Ayl LAl A PFHERIICRIPERY PR
ed by a responsible representative of EGPC, tobeused | 7 L 0 v, L C L T L .
solely in carrying on operations under this Agreement. ,_,a’ﬁ‘_,hud‘ Jyme JFas pidle Jo ol leflnl

' h‘"\!lmwa_m u_-,b.ll OLlal Adsy

1 Each expatriate employee of CONTRACTOR and | § 5 Jlal! ' ol (o)
 BAHARIYA and the szid contractors and subcoatra-| = oy ot ) B ST ( )

ctors shall be pexmitted to import and shall be exempt | (4 205 K oo Sliall (U e oL Al Aty

fram all customs duties with respect to the reasonable | oL Jd1 o0 J, A1 401 L5 i | SIS -0 Aliz!
importation of household goods, items, foodstuffs and UL:‘I. "J‘:J _ ;,.\.il "'_,J‘?J f_,--) | d.,.
personal effects including one automobile; provided, N3 G Ly Lt L 5 L3141 51l (LI YA

however, that such properties are imported for the | 3 , §.o . WA e b ot e il sl
sole use of the employee and his family and provided, JH d"ila C‘ ﬂ"_ "..J:
further, that no such property imported by the emplo- Hr LS ol Byl ettt Sl L2
yee shall be resold by him m the AR.E. except n b N L TL.nJ
accordance with Govmnmtrcgulanms. "'“""'"-’-""‘""'ydn’u‘ Jl".r_r—-' 0

The exemption provided -in {2) of this Article shali{ &ll} 20 ‘_,-(1)“2:11 3 e g geaill slicY cs.;-ﬁ'(c)'
mtapplymanynnmﬁcdnmwhm,mthcmm | 2 AP g H ,L“T ‘,1
ble opinion of EGPC, items of the same or substan- "U PO il Ub

s 3 giall
tially the same Kind -a0d quality are manufactured e S o ) Tgbite 1 dgts B ¢ Ll Fpialt
locally and are available for purchase and timely u,llgjh.:;:,t_,bjlfo_,ﬁd,mca l..u.:_,.-_,
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delivery in the A.R.E. at a price not higher than ten

~ percent (10%) more than the cost of the imported

(d)

(f)

(fﬂ

item before customs duties, but after transportation
and insurance costs have been added.

‘Any of the items imported into the AR.E. cither ex-

empt or non-exempt from customs duties, taxes or
imposts under this Article may be exported by the

importing party at any time without the payment of
any export duty or impost.

Used but serviceable material, equipment and goods
resulting from operations hercunder may be sold
within the AR.E. provided that the purchasers pay
the applicable custorns dutics, taxes or imposts, if any.
except if sold tor EGPC or an affiliated company of
EGPC. |

Material, equipment and goods so ‘damaged or used

as to be non-serviceable and which are classified by
CONTRAG’I‘ OR or BAHARIYA as scrap or ;unk
(any such CONTRACTOR appraisal being subject
to EGPC approval and any such BAHARIYA apprai-
sal being subject to EGPC and CONTRACTOR ap
proval) may be sold as scrap or junked wathout pay-
ment of customs duties, taxes or Wnposts.

In the event of such sal¢ under subparagraphs (¢) and
(f) above, the proceeds from such sales shall be divided
in the following manner : CONTRACTOR shall be
entitied to reimbursement of its unrecovered cost, i
any, in such material or equipment and the excess,

* if any, shall be paid to EGPC.

“Customs duties,” as used herem, shall include al]

~ duties, taxes or imposts (except those charges paid 0

(i)

the Government for actual services rendered), which
are payable as a result of the importation of the item
or items under consideration.

There shall be no kicense required and CONTRAC:

TOR and EGPC shall be excmpt from any duty, tax, |

fee or any other financial impost m respect to the ex-
port of Petroleum hercunder, except charges paid for
actual services rendered.
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(4)

(6)

‘General Manager or by the Assistant Manager or a

At a reasonable time prior to the commencement of | ity &g aicad Lubiacs N, LN T -
commecial production, EGPC and CONTRAGTOR | 2 2 =¥ ¢ ez ¥l g a3 (i)

shall meet and agree upon procedure for scheduling | 4as -y S2GLI! Joares Er:ét 2 f-lil'-‘ o ob e olaiT s
tanker liftings from the agreed upon point of export. |, - | . D S . L o= y
Both EGPC and CONTRACTOR shall cooperate in | " s J3Wlhs Tl 05bs « Lk G2l b
developing in advance a schedule of tanker Liftings $0 | ~Lle 2is Coow . 2 2 oYU Janedd Lia ) boeals
as to prevent curtailment of production operations duc s ARl % ) T

~ to failure to hift. o YO Joen oo ddladl s FISY
ARTICLE XIII 3 te WL 5L
Books of Accounts : . -
e Dl gaally Al Sblaadb i
Accounting and Payments Sleghalls 4 < 7

EGC, CONTRACTOR and BAHARIYA shall each [ oL, 515 Sl & g Jotilty ) oo )5 05 (1)

maintain at their business offices in the A RE. books ‘ o - _
of accounts in accordance with the Accounting Pro- | <527 ]! ‘-U;:J] sy &l (ﬁ'f *r )'3“1“ I“':"'-'l""':‘ J
cedure in Annex ‘““D” and accepted accounting prin- i.l_,._.zll L_._._...l:.ll :,3.:l7..l.! isy9 o3 G=l) 3 >,
ciples generally used in the petroleum industry, and | oy s #3535, ¢ J_,_;;:JI ek Bk Lo Lo Jpanlls
such other books and records as may be necessary to _ 5
show the work performed under this Agreement, in-| gt 3 b ped o3 45N Sty 5 AP BN
cluding the amount and value of all Petroleum prod- § 3, - 3.5,4.5e50 LoVt sda (gaZiopJluc
uced and saved heremda. CONTRCTOR and| . T, R T

BAHARIYA shall keep their books of accounts and | 975! Sss s LWV eda 25y 4 Lially ool
accounting records in United States dollars. BAHA- | bl Lo lias Lasbio oy 6> 4 om0y

RIYA shall furnish to the Government or its represen- bt & e e i;:i‘_fljl- sdanil WY I S Y e

tative monthly returns showing the amount of Petro- , - ) -
' =3 Ja 23S 7 Sbls, Ll ol
leum produced and saved heéreunder. Such returns & oz 4 e = Lles 51 40yl

shall be prepared in the form required by the Govern- Ei;atylmm,igwmmwm“.‘ﬁ.Lu.l"- Vs

ment, or its representative, and shall be signed by the i"l”‘:]"c"':!.-?”‘ Bt “h;-lkuﬂicujw
U3 3 orgda 2T wogdie g a1 Al acls T ol

duly designated deputy, and delivered to the Govern- YA g s SN e

ment or its representative within thirty (30) days| oo begp (ve ) W SRS eiea T 4oyl GLsy
after the end of the month covered in the return. o SHLI sin b g ehh Al

The aforesaid books of accounts and other books and S¥eedly SBA e b i 17 3, _,S'ili;;l,:l.;.p.l! Fhs (‘__,)
records referred to above shall be available at all re- X ' '

| N adas O 55 ¢ b Lzl
asonable times for mspection by duly authorized re E"“Gﬂ'dmf"-’ﬁ‘ﬂﬁgl’il‘;J .
presentatives of the Government. ‘ o Uylall oo cpd i i B a0 lgand L1

CONTRACTOR shall submit to EGPC a Profit and | & Lty 74 81 ol Bl T ol e ()
Loss Statement for the Calmdar Year notlatcrthan U T e le Vo o ’”.Y""'J“ji:":.!::"
follow to show its net profit | ) . .

Mzrchl5ufthcommr 1 H‘P J.i:_Ji Oou_,u_s‘*:-:gdb*fci’x
prlomfrmnﬂmPctmlumlppﬂatimsmd:rthJsAgr- . _ N
eement for such Year. CONTRACTOR shall at the » 4BV sdn L g s ok -
same time submit a year-end Balance Shect for the ol AT e 65 <30 & Ll I i s
same Calendar Year to EGPC. ., e Loadl &I SN
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(a)

ARTICLE XIV

CONTRACTOR andfor BAHARIYA shall prepare
and, ataﬂumﬁwhﬂcthlsﬁgrmtntlsmforcc,

‘maintain accurate and cwrrent records of its opera-
‘tions an the Area hereunder. CONTRACTOR and /ox

(b)

BAHARIYA shall furmish the Government or its rc.
presentative, in conlmmity with applicable regulations
or as the Government or its representatives Inay rea-
mahly require, information and data concerning 1ts

nperatmns under this Agreement.

GONTRAGT OR andjor BAHARIYA shall sawe
and keep for a reasonable period of time a represen-
tative portion of each sample of cores and cuttings
taken from drillimg wells, to be disposed of or forwar-
ded to the Government or its representative in the
manner directed by the Government  All  samples
acquired by CONTRACTOR and/or BAHARIYA
for its own purposes shall be considered available for
inspection at any reasonable time by the Governmern

or its representativess Any such samples whicl

CONTRACTOR or BAHARIYA has kept for 4
period of twelve (12) months without receipt of in-

structions to forward them to the Goveinment or its
representatives or elsewhere may be disposed of br

- CONTRACTOR or BAHARIYA at is discretion.

(c)

(d)

©)

* tives or employees to have full and complete access w

Unless otherwise agreed 1o by EGPC, in case of ex-
porting any rock samples outside the A RE., samples
equivalent in size and guality shall before such expons-
tation, be delivered to EGPC as representative of the
Government. . |

Originals of technical data records can only be ex-
ported with the permission of EGPC ; provided, how-
ever, that magnetic tapes and any other data which
must be processed or analyzed outside the AR.E.
may be if a monitor or a le record

is maintained in the ARE. and provided further
that such exports shall be repatriated to the A R.E.

on the understanding that thcy‘!?clong to EGPC.

Durmg thc pcdeONl‘RACI‘ORlscmducnngth
Exploration operations, CONTRACTOR shall permit
EGPC through EGPC’s duly authorized representa-

the Area at all reasonable times with the right to ob-
serve the operatims being conducted and to insnert
all assets, records, and data kept by CONTRACTOR
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EGPC’s representative, in exercising its rights under .

the preceding sentence of this Paragraph {¢) , shall
~ ynker care that opcrations are not hindered or delayed
| CONTRACTOR shall provide EGPC wath copics of
any and all data (including, but not limited to, geolo-
gical and geophysical reports, logs and well surveys),
. jpformation and interpretauion of such data and other
- pformation in CONTRAC'I‘ OR’s jon. All such
data and information shall be strictly confidential and
chall not be divulged by EGPC except to Affiliated
Companies or by the Goverminent, without the consent
of CONTRACTOR while this Agreement rernains
in force However, for the purpose of obtainming new
~ offers, the Government may show any other party
scophysical and geological data (the age of which is
not less than onc (1) year) with respect to the Area
adjacent to the area of such new offer.

R &
 ARTICLE XV

Responsibility for Damages

" CONTRACTOR shall entirely and solely be responsi-
' law towards third parties for any damage caused
by CONTRACT OR'’s Exploration operations and shall in-
demnify the Government and/or EGPC against all dama-
ges for which they may be held liable on account of any
such operations. Government shall give notice to CON-
TRACTOR of any claim or occurrance in respect of which
Government proposes to involve the provisions of this 1o-
demnity and shall give CONTRACTOR the opportun-
ity to investigate, repudiate or otherwise dezl with any
matters that may arise from such a claim.

ARTICLE XVI

Privileges of
Government Repesentatives’
quthorized representatives of the Government
_ accmtnthcAmwycrcdbythisAgmunmt
and to the operations conducted thercon. Such represen-
taﬁvcsm;ycxaminﬂthtbmks,mgistcrsandrmmﬂSdf
EGPC,; CONTRACTOR and BAHARIYA and make a
reasonable number of surveys, drawings and tests for the

Dnuly

purpose of enforcing this Agreerent. They shall, for
this purpose, be entitled to make able use of the

machinery and instruments of CONTRACTOR, or BA-
HARIYA on the condition that no danger or impediment

to the operations +ereunder shall arise directly or indire-
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ctly from such use. The Government shall indemmify and
reamburse CONTRACTOR or BAHRIYA for any loss
or damage which may, in fact, result from any such use
of said machinery and instruments. Such rcprcsmt.an /S
shall be given reasonable assistance by the agents and em-
ployees of CONTRACTOR or BAHARIYA so that none

of their activities shall endanger or hinder the safety or
efficency of the operations. CONTRACTOR or BA-

HARTYA shall offer such representatives all privileges and
facilities accorded to its own employees in the field
and shall provide them, frec of charge, the wse of
reasonable office space and of adequately fumnished hous-
ing while they are in the field for the purpose of facihitat-
ing the objectives of this Article. Subject to the provisi-

ons of Article XIV {¢€) above, any and all information ob-
tained by the Government or its representatives hereunder

shall be kept confidential with respect to the Area and
shall not be disclosed during the term of this Agreement
without the prior written consent of EGPC and CON-

TRACTOR.

ARTICLE XVIL

Employment Rights and
Training of Arab Republic of Egypt Personned

It is the desire of EGPC and 'CONTRACTOR

that Operations hereunder be conducted m 2 bus-
i;rness-like and efficient manner. T

()

(1) The expatriate administrative, professional and
technical personnel employed by CONTRA-
CTOR or BAHARIYA and the personnel of
its contractors for the conduct of the operatons

hereunder, shall be granted a residence as pro-

vided for iri Law No. 89 of 1960 as now amend- |
l

ed and the work permmit for aliens as provided
. for in Ministerial Order No. 9 of 1963 as now
aménded without prcjudw: to the ARE. laws|

and regulations relating "o pubhl:. pdlcy or
publice seaunty. .

A minimum of twenty-five pcrccnt (25%) uf

{2)
the Salaries and wages of the expatriate admin-
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~ cmployed by CONTRACTOR. -or BAHARIYA { ) _,L..d.l

shall -be “paid ' mounthly in Egypﬁan Currmcy
-*and the balance may be paid abroad monthly |

in foreign currency hy CGNI’RAGI'ORM BA-| &

' HARIYA through its account - as_provided for|
under Articlt V1'{d) above. On final repatria- |:
tion, such personnel shall have the right to remit
abroad in U.S. dollars or othet fréely cm'm:l:lblc'
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(a)
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vy

 currencies the unused portion of Egyptian cur-
TCCY W excess of twenty-five percent (25%) of
such Personnel’s ’a[a_l-y_ .

fil?__ﬂmm.u CTOR and BAHARIVA shall each
iz employees and determine the numbe
thereof to be used for cons h o

CONTRAGTQR shall, after consultation witl
EGPC, prepare and carry out specialized training

and BAHARIYA will undertake to replace
gradually their non-executive expatriate staffs b,
quahfied nationals as they are avaliable.

During the period when CONTRACTOR is cor
ducting Exploration, CONTRACTOR shall giv
mutlmlljf‘ agreed numbers of EGPC employees ar
OppOTtunity to attened and participate in CONTRA
CTOR’s and CONTRACTOR’s Affiliate triaics

E;:ﬂa s rdating to Exploration and Developmen'

ARTICLE XVIII

CONTRACTOR and BAHARIYA chall be subject
to Law No .66 of 1953 (excluding Art. 37 thereof

as amended by Law No, 86 of 1956 and the regu'a

tions issued for the implementation thereof, inclu

ing the regulations for the safe and cfficient perfor

mance of operations carried out for the execution ¢

this Agreement and for the conservation of the pe

rolcum resources of the A.R.E. provided that no sud
Laws or regulations, modification or interpretatior
thcﬂfﬂif’ mbcmtrarytonrincmnsistmtwiththr
provisions of this Agreement

EGPC CONTRAGCTOR and BAHARIYA shall be
exempt from all taxes, except as provided in Artic™
ITI Paragraph (g) for income taxes, with respe-
to the extracting producing, exporting or transport-
ing of Petrolevm hereunder. CONTRATOR and
BAHARIYA shall also be exempt from any tax on

capital or asscts. The rights apd obligations of EGPC |

and CONTRACTOR under and for the effective texm
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(¢) The contractors and subcontractors of CONTRA-

CTOR and BAHARIYA shail be subject to the

provisions of this Agreement which affect them; they

shall also be subject to all regulation which are duly

issucdbytthovcmmcntfmm time to time aad

-

which are not inconsstent with the provisions of

Jaaad 9gn bl b o O g aWlty Oy Gl ani (=)
LS ¢ LY s G ge Lokl (o3 ¢ & o8
S35 oo a Sl batar A g BID O gt

this Agttm‘lcnt. * Zébﬂ‘ T t‘i-p‘ ca Lt u:“_,_,p-?
' ARTICLE XIX (5,20 st L)
Right of Requisition S 5o

(@) In casecof n:atioual emergenay due to war Or immin-
ent expectation of war of internal causes, the Govern-

ment may requisition all or a part of the Producti
from the Area obtzined hercunder and requir

BAHARIYA to increase such Production to the ut
most possible maximmm. The Govemment ma
also requisition the petroleum freld itself and,  n
cessary related facilitics.
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(b) In all the cases, such requisition shall not be effect

Jeaslt | £ DAZ 1. - .:_,- | & s (o
od except after inviting EGPC and CONTRACTOR a WA s 2 Y DY AT S ()

¢ Jgo PV glas Jomeor Ol & hoglian of Jolehly <0

S s ¢ utss AR gBY b A=Y 3 ()
2t Alaie SOk A e ST 61 o 2N S S
st oy Tl 4 b By el s o SR

| o banes

L,LAIUU.}'s..iLJL.l\:.;Lﬁol;blﬁWL-J ¢)
e Jaall e Las g5 JoWlty 2 5005 O
s 83 Baac WG ALYl s
o Rz i op sl 1LY BE —
. Ii»opi_,h“ﬁdl‘:bmh,ihhﬂh?}:.;
' '@;ﬂl;ﬂt.h}j;,‘mu:.na..aﬁv.mg



40

Ty 55T v (155 £ 22— e ) i

i K

TOR 1 US. dollars remittable abroad. The prices
paid to CONTRACTOR {for Petroleum taken shall

be calculated in atcordance with Article VII Para-
graph (c).

ARTICLE XX

Asignment
Either ~GPC or CONTRACTOR shall have the
right to assign m whole or in part its rights, privileges,

tdl?atim and obligations under this Agreement, providea
t: -

(1) The asagnor shall remain jointly and severally
hable with the assignee for the performance of

;hﬂ obligations and duties of the assignor hereun-
er. -

(2) The Govcmmt approval to the assignment shall
be first obtained, such approval not to be unrea-
sonably withheld.

The Instrument of assignment must include pro-
visions staung precisely that the assignee is bound
by all terms and provisions contaired in this Agr-
cement and any modifications or additions in
writing that up to such time may have been made.
A draft of ‘such mnstrument of assignment shall
be submitted to the Government for review and

approval before being formally executed

(4) The obligations of the assignor arising from this
Asignment must have been duly fulfilled as of

the date such request is made.

{b) Any assignment made pursuant to the provisions - of
this Article shall be free of any transfer or related
taxes, charges or fees |

&) Subject to the provisions of Paragraph (b) of this Arti-
cle XXI, the Government shall have the right to can-
cel this Agreement by:Order or Presidential Decree

instances : |

CONTRACTOR in the following
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(1)
ments to the Government which were of 2 ma-

terial consideration for the cxccutiﬁn of this!

Agreement ;
If it assigns any interest hereunder contrary to
the provisions of Article XX hereof ;-

(2)

If it is adjudicated bankrupt by a court of com-
petent jurisdiction ;

(3)

If it does not comply with any fomal decision
reached as the result of court proceedings con-
ducted under Article XXI11, Paragraph (a) here-

under ; _

(4)

1f it intentionally extracts any mineral other than
Petroleum not authorized by this Agreement or
without the authority of the Government cxcept
such extractions as may be unavoidable as the
result of operations conducted hereunder in-ac-
cordance with accepted petroleum industry prac-
tice and which shall be notified to the Govern-

(5)

ment or its representative  as soon as possible ; |

and

If it commits any material breach of thus Agree-
ment or of the provisions of Law No. 66 of
as amended by Law No. 86 of 1936, which are
aot incomsistent with the provisions of this
Agreement.
without prejudice to any rights which may have
2ccrude to the Government against CONTRA-
CTOR in accordance with the provisions of this

@

from the Area or Development Arca all its per-
sonal property. - | -

(b) If the Government deems that one
causes (other than a Force Majeure cause referred to

of the aforesmd

in Article XXIT hereof) exists to cancel this Agree-

ment, the Government shall give ' CONTRACTOR

ged by him or by his legal agents, to remedy and re- |

move such causé ; but if for any reason such service

vy i 5 STve 8 (1), §Y 2

|

Such cancellation shall take place |
0555 G Bl D) 5o Y e iy s ASIEYT
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(1)

(b)

publication in the Official Journal of the Govern-

ment of such notice shall be considered as validly ser-
ved upon CONTRACTOR. If at the end of said
ninety (90) days notice period such cause has not been
remedied and removed, this Agreement may be can-
celled forthwith by Order of Presidential Decree as
aforesaid ; provided, however, that if such cause, or
the failure to remedy or remove such cause results
from any act or omission of one Party, cancellation of
this Agreement shall be effective only as agamst that
Party and not against the other Party hereto.

Force Majeure

The non-performance or delay in performance by
EGPC and CONTRACTOR or either of them of any
obligation under this Agrcement shall be excused if,
and to the extent that, such non-performance or delay
1s caused by Force Majeure. The penod of any such
non-performance or delay, together with such period
as may be necessary for the restoration of any damage
done during sach delay, shall be added to the time
giﬁ in this Agreement for the performance of such
okigation and for the performance of any obligation

lependent thereon and to the term of this Agreement,
but only with respect to the Block (s) affected.

“Force Majeure” within the meaning of this Article
XXII shall be :

(1) Any order, regulation or divection of the Govem-

ment of the Arab Republic of Egypt or the Gov-
enment of the United States of America with re-

spect to CONTRATOR, whether promulgated
in the form of law or otherwise.

Any act of God, insurrection, riot, war, strke
and other labor disturbances, fire, floods or other
causes not due to the fault or negligence of EGPC
or CONTRACTOR or cither of them, whether
or not similar to the foregoing, provided that any
such canse is beyond the veasonable control of
EGPGC and CONTRACTOR or cither of them. -

(2)
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Without prejudice to the above and except as may
be otherwise provided for in this Agrecment, the Gov-
emament shall incur no regponsibility whatsover to

EGPC 2nd CONTRACTOR, or cither of them, for

(2}

(2}

any damages, restrictions or loss arising in consequence
of such case of Force Majéure, except a force Majeure
caused by the order, regulation or direction of the
Government of the Arab Republic of Egypt.

IftthormMajmrl:c\mmmduﬁngmmcof

the Exploration Phases provided for in 'Article 11T (b}

above and contimies in effect for a period of two (2°

vears, CONTRACTOR shall have the option, upon

Ininety {90) days proir written notice to EGPG, to ter-
minate its obligations hereunder with respect to such
aforesaid Exploration Phases without further Lability
of any kond.

ARTICLE XXIII

Any dispute arising between the Government and the
Parties with respect to the interpretation, applicatior

" or execution of this Agreement, shall be referred to

(b

thie jurisdiction of the appropriate A R.E. Courts.

Any dispute arising between CONTRACTOR and
EGPC in connection with the present Agreement shal’
be finally settled by arbitration. The arbitratior
chall be held at Stockholm, Sweden. and conducted i

" accordance with the Rules of Conciliation and Arbitra

tion of the International Chamber of Commeree. Tr

ﬂmcwmtmappﬁcablcmoﬁﬁmmmntahmd )
amhmllc;,mchrbimmmegabﬁshm&rm

(<)

The arbitration shall be initiated by either Party giv-

~ ing notice to the other Party that it elects to refer the

(d)

diswtctuarbitratiﬁJandthats\thmwmcr&mftﬁ
referred to as the First Party) has apnointed an Arhi-
eator who shall be identified in s2id notice. The

other Partv (hereinafter veferred to 2s the Serond
Party). within fifteen (15) davs shall notify First Parte

in writing identifying the Arbitrator that it has selec-
ted:

1f the Seend Pariv does ot annoint it Ar':ﬁh‘ntn"
a¢ afrreeaid. the Firet Party shall have the nsﬂ':t tr
applv to the Court of Arbitration of the International
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©)

(g)

(4)

)
6)

(k)

- Chamber of Commerce to appoint 2 sccond arbitra-
tor. The two Arbitrators shall, within thirty

vy Ly ST e B (1), £Y 20

(30)

days, sclect a third Arbitrator, failing whicl: the third

Arbitrator shall be appointed by th; Court of
Arbitration of the International Chamber of Com-
merce at the reguest of either Party

"The third Arhitrator must be a mtm of a mlmtry
other than the ARE, orthe US.A, and, a country
which has diplomatic relations with the AR.E. and
the U.S.A., and shall have no economic interest in the

oil businesss nf the A.R.E. or the U.S.A. nor the signa-

tories hereto.

The Partics shall extend to the arbitration board all
facilities (including access to the petrulcum operation)
for obtamming any information requested for the proper;
determination of the dispute.
of any Party to the arbitration shall not be pexrmitted®
prevent or hinder the arbitration procedure in any

or all of 1its stages.

to

Pending the decision or award, the operations or m:u- :
vities which have given rise to the arbitration need nut
be discontinued. In the event the decision or award:
recognizes that the complamt was justified, provision :
may be made therein for such reparaticn as may ap-,
propriately be made mn favnr of th'* complainant.

Judgment in the award rendered may be entered in:
any Court having ]unsdlctmn or application may be’
made to such Court for a judicial acceptance of the -
award and an order of enforcement, as the case may

- be.

The absence or default!

The Parties desire that, wherever appropriate, deci-
sions and awardsshallspu:]fyamncforcmnphan

th:rtmth.

The provmnns of
tion shall contimze in

force notiﬂthstandmg the tmm

Princip'es.of Goodwill. The mgnatuncs basc their rela-
tions with respect to this Agreement on the Pnnmplm

x of goodwill and good faith. Tkaing into acmunt their |
~ different namahnﬁ, this Agreement for sich  arbi- |

tration shall be given effect and shall be mtcrprcti-tl

the Agn:ﬂncnt rclatmg to arbitra-
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and applied in co?forml.ty “rim__principlcs of law com- C Fope C) 38 ER RIS IR v
men to the A-R.E. and the United States of America| 5, , e Ve dy 5 U0 A sl {I:Y_,Il |
and, in the absence of such common. principles, then! . s At 2
in conformity with the principles of law pormally re- u oyl “51’"3‘” a5y 5 1 d.ll:; ‘-’1’ & 2zl egalldl
cognized by civilized nations in general, including those et &> 3 s cloger CRRP- f-‘:t“ S L od)lacll

which have been applied by International Tnbunals . 4Js ‘,SL.H leide I 4 gl
ARTICLE XXIV | (3 2alhs dmt 55141 )
Status of Parties | G I W as g

fa) The rights, duties, olLligations and liabilities jn respect
" of EGPC and CONTRACTOR hereunder shall be

_ stvcral and not joint or collective, 1t being understood

,_ _thatths Agre;ment shall not be construed as constitut-
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mg an assoclanon of corporation or partnership.

(b)) CONTRACTOR shall be subject to the laws of the
State of Delaware, U.S.A., regarding its legal status

" or creation, organization, charter, by-laws, sharchold-
ing and ownership. CONTRACTOR’s .shares ol
capital which are entircly held abroad shall not be
negotiable in the A.RE. and shall not be offered for
public subscription CONTRACT OR shall be exempt
.from the application of Law No. 26 of 1954 as amen-

* ded and Law No. 9 of 1964 as amended.

ARTICLE XXV (Sa 205 Lnalilh L)
Local Contractors and _ N
Locally Manufactured Matenal l—'b" 4;,_,_41 | od5lls Opuddl 0 g 5RM
CONTRACTOR of BAHARIYA as the case mmy, | 2kt s glglies ¢ Jp oo < 42 A 5

be, and their contractars shall :
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(a) Give prionty to local contractors as long as thar
prices and perf ces are comparable with inter-
pational prices and performance. - CONTRACTOR
and BAHARIYA.shall, - however, subject to the
preceding sentence, be exempted from the provis-
tons of Presidential Decree No. 1868 of 1974, a

“amended. |
(b) Give preference o lacally qmanufac;ured material
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itﬁportcd-fnr operations conducted hereumder if the
local price of such items at CONTRACTOR's or

BAHARIYA operating base in the Arab Republic
of Egypt is morc than ten percent (10%) higher
than the price of such imported items before cus-
toms dudes, but after transportation and msuranoc
costs have been added.
ARTICLE {XXVI
Arabic Text
The Arubic version of this Agreement shall, before

the Courts of thcA.R.E.,bcrcfcrredtoinconstfuinEnrin :

terpreting this Agreement, provided, however, that 1n any

ar.itration pursuant to Article XXIII hereabove betweer:

EGrC and CONTRACTOR the Engiish verson shal
also be used to construe or interpret the Agreement.

- ARTICLE XXVII
GAS

In the event Gas is discovered and CONTRACTOR
determines that it is not economically viable to develop-
such Gas for export outside the A.R.E., then EGPC anc
CONTRACTOR shall, study all possible econmio alt:
ternatives for its usc and decide on the best altrnative
for EGPC and CONTRACTOR jointly, Both EGPC
and CONTRACTOR shall use their best efforts to reach
a mutually satisfactory understanding as to the disposition
of such Gas. It is understood, however, that unless other-
wise agreed by EGPG and CONTRACTOR. aay Ga
not exported-outside the A.R.E. in a liquid or sohd state, 01
not used in operations (including re-injection), shall b
‘the property of EGPG and shall be at its free disposa’
at no cost. It is further understood that CONTRAC-
TOR shall not incur any additional ocosts as a resuit o’
EGPC taking such Gas and that CONTRACTOR shall
have the right to flare reasonable amounts of associated
Gas in the event EGPC has not elected to dispose of the

Gas

ARTICLE XXVII1
Western Desert water Study

CONTRACTOR agrees to undertake without under

delay a selected carkon 1sotope analysis of the ground watcr
make the resultsof

It is further agreed that, In the event CONTRACTOR
dlects to proceed into phase IT of the Exploration term
of this Agreement, CONTRACTOR will conduct a
selected analysis of all Exploration data acquired and
attempt to determine, to the maxamum extent possible
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considering quality and quantity of available data and
carrent technological capacity, the water table present
the Area retained by CONTRACTOR in Phase 11. Al
such data will be made available to EGPG at no cost.

It js furtheér agreed that, in the event CONTRACTOR
elects to proceed to Phase II of the Explorrboa term
of this Agreement, CONTRATOR will leave in oper- |
able oondition, whenever possible, all water wells
drilled in Preparation for Exploration well under this
Agrecment.

All costs incurred by CONTRACTOR in. performmg
the obligations under this Artide shall be credited towar-
ds CONTRACTOR’s Exploration commitment as set for-
th in Article IV {a) and all such aforesaid shall be recov-
erable by CONTRACTOR under the provisions of Ar-
ticle V1I (a) (1).

General

"The headlings or titles to each of the Articles to this
Agreement are solely for the convenience of the Parties
hcrctqandshall'notbcusedvdthrespccttnthciutﬂprc-
tation or constrauction of said Article.

ARTICLE XXX

Approval of the AR.E. Government

This Agreement shall not be binding upon any of the
Parties hereto wunless and until a law is issued by the
competent authorides of the ARE. authorizing the Min-
ister of Petrolewm to sign said Agreement and giving thas
Agreement full force and effect of law notwithstanding
any countervailing governmental enactment including but
not limited to Law No. 66 of 1953, as amended, and the
+ t is signed by the Govermment, EGPC  and
CONTRACTOR.
ARAB REFPUBLI
BY : - — .
EGPYTIAN GENERAL PETROLEUM COR-
PORATION .

BY :
CONTINENTAL

COMPANY
BY :

MARATHON PETROLEUM EGYPT, LTD.
BY : _
PECTEN EGYPT PETROLEUM COMPANY

C OF EGYPT

rt.

BAHARIYA PETROLEUM
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ANNEX “A” ‘ (1) gl
BAHARTYA AREA I | & J:...:.“ diboa r\ﬂi i\l
CONCESSION AGREEMENT ' o
DESCRIPTION OF THE AREA l 4dlll ey

Annex *“B” is  a provisional illustm:wcm:p unﬂmscah:af HJwLMmydmﬁfﬁ(uluhLJl

‘-‘n—-‘ l‘..Cﬁ:r‘, l—-‘l‘—ﬂ— ‘.’JI “-“l ﬂJlllJiii : ‘
Agreement. ' . ' v 43l

1:3,000,000 including the Area covered  and aﬂu.:ted by the

'Ihshmnbmmdedb)agrmpo{stmght lines and 1t meas-
ures approximately 90,000 Km®. It is composed of all nrlpart of 900
biocks,eachmmplctcbhcko{which i six (b) miuntes lautude by .
m(ﬁ) mutm}ongntud:nrapptmmﬂd} one hundred (100) km?®:
afsu.rfacean:a, muh:urk.ss.

My iz dl Dol 0 ko gams oo Akl ad_ny
‘f:u‘;'k" - =_,=-,'i‘)§u.-._;_,s:, U’-’rfs'*“”f" oo I
duﬂﬂ‘-‘ulﬁaﬂél*-’('\)wl-».j»ff_m,_}fc
hﬂ«ahgub‘tgt;.jﬂli,b.wwﬁau(w}
*o ey m e fa A5 (T ) e

It is to be noted that the defineation lines of individual exploration ‘_,a.llld._.-:r_ll ._,L;thsu'dfmu:ﬂ «L,LthqHa,.)L,.
blocks in Anncx: B are intended to be ony Wlustrative and provis | o 33 L1y Ko g5 byl 5 e 3,45 Ol g Lak €0
jonal and do not show accurately their true position in relation o W S Sl A Al 50 Sl ey e
wg monumments and geographical features. | | | -Ei‘.hzllfi;flﬂli_._il,;s_.li rJl.-.ll_,

cf-fthe of the Arca are given ‘n the o2 4kl 45 3 Bt S U Jgaadt o, 0
owing table, which forms an integral part of this Annex “A™ : -
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ANNEX «B»
CONCESSION AGREEMENT

FOR PETROLEUM EXPLORATION -

AND EXPLOITATION
IN BAHARIYA OASIS AREA
. BETWEEN
ARE. GOVERNMENT

& EGPC.
& CONOCO

& PECTEN

& MARATHON

In an area of
within 900 Exploration Blocks
Scale 1 - 5,000,000
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CHARTER OF
~ BAHARIYA PETROLEUM COMPANY

ARTICLE 1

J(K}pr"}"“"‘—-&;ﬂ)‘uﬂ' e

) o
Jili 2 T3 sk die

Iy ::Lli

A joint stock company having the n:ituon‘aht)'o{ the ARAB (_‘.UBJEJJ|J.¢.4“¥_JMFM_ '_uhhgﬁwﬁ
REPUBLIC OF EGYFPT <hall he formed with the authorization ol - .

the Government in aceordance with the provisions of the Agreement
referred to below and of this Charter. -

ARTICLE II

Ll

.
—r

Ll

The name of the Company is “BAHARIYA PETROLEUM COM. | =2 l\ r..'ylj} JaB b, 20 T 0l 0,C

PANY" abbreviated as “BAHARIYA”

ARTICLE I

* €4 D

Qe s

The Head Office of BAHARIYA shall be in Cairo in the ARE. | o Lo JV jas @) 00z 135 2100k B d o J SN 055

ARTICLE IV

Ll W EoL N

“'he obiect of BAHARIYA act as th o th which L L . .
¢ object s to act as the agency through WhIER |y a1y, g8 whid gl S s (L 2 0 2 A

EGPC and CONTRACTOR carry out and conduct the Development
operations required in acrordance with the provisions of the Agree-

ULEY o g leamd IV 4t Slle 30005 A AN g

mt-ﬁgmﬂonthﬁ??ﬂldzyo[()ctobﬂ,lgﬂ,byandbctwﬁcn.&m D‘-":ﬂ “WL.E.J:Y‘J**C:‘&F'“-’@U'U:” diﬁ;_}“
REPUBLIC OF EGYPT, the EGYPTIAN GENERAL FPETROL- | - - - - - -
Jl:,;;;_,f«f_,.:_,.)_,_;:._ﬂhl..il bﬁ‘g‘:ﬁfjlﬂ'ﬁ_)ﬁ

| EUM CORPORATION and CONTINENTAL BAHATYA PETR-
OLEUM COMPANY MARATHON PETROLEUM EGYPT, L'TD.

and PECTEN EGY PT PETROLEUM covering Petroleum m the
Area described therem. |

Do e Fos e Jo 2l ae 583k I 8 & e
o WY B % goo o1 Akl o A )t SLlet Ju 2 s

BAHARIYA shall also be the agency to carry out and coaduct | 455, ¢ ) Slhes 3,00y iz WSy LT & 0455

Exploration operations after the date of Commercial Dscovery pur-
suant to CONTRACTOR’s work Program and Budget approved
in accordance with the Agretment

J,Ii'll :.rl_._J‘_h._,, JA'- &-‘JJ l'i:l- 5_,‘*'.'" ol e__,b s

ABHARIYA shall keep accouat of all costs, expenses and expen- ,3‘;;,1-.-;;11‘,;_,15_,,;11, AT BIT bhom @ o Slnis s

. ditures for such operations under the terms of the Agreement and
Annex “D” thereto,

o (5) igiabes T AAGY ik Sl

BAHARIYA shall not enpage in any business or undertake axny .:;L:L.JE fl:ahj.?l‘j'::,-]'w {S‘Jﬁ.ﬁd"”'(ﬁﬁ'ﬂ ;_]_,1-};\!_,

Eﬁﬁﬂhﬁhﬂtﬁ;pﬂfﬂﬂﬂﬁdﬁiﬂﬂpﬁlﬁ)ﬂsuﬂcﬁm
agreed upon by EGPC and CONTRACTOR

. el e e JWYI 05 ) L3, Sl
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ARTIGLE V | ‘ Ll |
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CONTRACTOR shall each pay for, hold and .
EGPC and : pay for, own, '}l"c.r"..!{"—""n 1/ )""‘"‘“"J-’l‘l]-"““'!lu‘df@'"

throughous the lfe of BAHARIVA referred to above, one bal (1/2) | 4 oy (13 50 15 ve§0 oda sy e J5 5553 &
of the capital stock of BAHARIYA provided that onily in the event | ., (o} o8 D1 L Uk 8 61y All e 4 o ¢ oDl L) Ll
#1201 either Patry should transfer or asign 2 percentages or all of its | &xl_as o} €L 51 G G 51 0,5 45 Jiu 8k
by o Jl5 L1 J5 Lla o AR of 2t
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rights, title or interest in the entirety of the Agreement, may sach
transférring or assigning party transfer or assign any of the capital
stock of BAHARJAYA and, in that event, such transferring or assign-

_ impa@(a:iditsmccmmdnﬁgns) mmrr:nsfmandassign‘

__ nmckmteruthAHARIYAequaltothcmﬂmudhrﬂmgmd : éww\,&b*,tdljid,dlq.,_.ujpdulwt
mﬁgcdmmpmMmmtmmdmeML ,-Jﬁuwwyalﬂi
ARTICLE VI sl od

M

MIYA shall not own any nght, title, interest or estatc m
'r;rundﬂthcAgrmmturinmyDcvdo@mtheﬂmuﬁtcdﬂm
under or in any of the petroleum produced from any Deveiopment
Lease area thereunder or in any of the assets, equipment or other
* property obtained or used in connection there with, and shall not be lede J guandl -5 SACas 5T Sline 51 J gl 4103 Yy ¢ LAWY
‘obligated as % priocipal for the financing or pesformance of aay of | (1) (g} ) o¥ elo o Y3 ¢ LY 5o dluazsd
the duties or obligations of cither EGPC or CONTRACTOR under | | 1} 5, 5 5,65 Lo Slbsll o} Slats AT 00151 g
the Agreement. BAHARIYA shall not make afty profit from any |
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ARTICLE VII Lol 3ol

BAHARIYA shall be no more than an agent for EGPC and CO- . ce e el . .
A Lo Lalle @31 o2 LSy WM 0w o)
NTRACTOR whenever it is indicited humnd:aIBAHARIYAId" - ""J" 2 Gl op W35 S ot -

s!paudemde,ukemormmﬂtmoﬂlmdthqm it is unde- { bog b} S5 L;u,i;if!m-,h_,lj,u_n:aﬁ.afum
(stood that sach decision or judgment is the result of the decision
nr'pﬂgm. t of BGPC and CONTRACTOR as may be required by m',.rwl"“’l-’dl lu‘}“'}‘r-ﬂ‘“wdb“dﬂ"“ub
the Agteement | Y Ll L b ¢ Jolilly Eedlr e ‘.s:,,u
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ARTICLE VIII

— e i.h_Ja_..Jl |

I ; ‘-'IF.E i I'j:

0 asUUdl

EAHARIYA shall have a Board of Directors consisting of eight (8) | &u |1 s elael (A) Lild 1o O '“Jl;luJa...L_f.J._‘;_,s:

members, four {4) of whom shall be designated by EGPC and the.

other four (4) by CONTRACTOR. The Chairman shall be desig-
nated by EGPC and shall be a Managing Director. CONTRAC-
TOR shall designate the General Manager who shall also be 2 Mana-

ging Director.

" ARTICLE IX

Meetings of the Board of Directors shall be valid if a majority of
the Directors are present and any decision taken at such meetings
must have the affirmative vote of six {6) or more of the Directors
provided, however, that any Director may be represented and vote
by proxy held by another Director.

ARTICLE X

General meetings of the sharehokders shall be valid if a majority of
the capital stock of BAHARIYA is represented thercat. Any decis-
ions taken.at such meetings must lidve the affirmative. vote of sharw:

holders owing or representing a majority of the capital stock.

ARTICLE XI

The Board of Directors shall approve the regulations covering the
terms and conditions of employment of the personnel of BAHARIYA

employed directly by 2/ I0ATUYA, v aot assgned chereto by
CONTRACTOR and EGPG

The Board shall, in due course, draw up By-laws of BAHARRIYA
and such By-laws shall be effective upon being approved by a Gen-
eral Mesting of the Shareholders in accordance with the provisions
ofmﬁcle_-x hereof.

‘ ARTICLE XII

| .

N- BAHARIYA shall come into existence within thirty (30) days after
the date of Commercial Discovery as provided for in the Agreement.

]
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The duration of BAHARIYA shall be for a period equat to the | T TRV D T e
duration of the smd Agreement. ."',S. " N e d',i:u
It shall be wound up and liquidated if the Agrecment referred to | Il L) LA LS o e 1) iy B s
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1. Definitions | ‘ R ( \) '

The definitions contained in Article 1 of the Phgrecmmt shall ‘),-, t.]J_j'm i...!\.ul Sy U“ "::q ol It a3 _,»“ Slds _;A-” &_L:
apply to this Accounting Procedure and have them meaning. U’l‘ L..b J_,_,s} . U""'H ol L a_,!:v__, u.....nluh ‘-Un..ll la_»
wmmﬁngmwwmdcﬁn&dﬂfouﬁm : oﬁ“‘&dwwwhﬂub)&aﬁiuhf

(1) “Amtmf‘mme‘&mﬁﬁmwmt'nfm this J’“m L"—"'J‘:‘idﬂ‘ f‘jjyl ﬂ?bid‘”(u‘m\ﬂ)l\)
Annex i 2 part. . o Lgta e

(2) “Non-Operator” means the Parties o0 the Agreement OM\ Jalalt I byl t_il_,Hu.m { Sidaalb ;lﬂ-“ &) ( )

than CONTRACTOR - OPERATOR when it js performing wors. |
| « Janlb LG 550 L Didanll 'i',

5 Statement of Activaty i s bz ‘,.HJ‘; ( A )

CONTRACTOR - OPERATOR  of BAHARIYA, as the | 5 4G e ¢ 4 oo o1 SLdaall W Jaldl pam (1)

MM?&,MIWIDMIvatheWQ _ 1-;_\_,113:\.-.“ L_jﬁjn:ll_u’f_;w'_;f'u"ﬁdul

- within thirty {30) days of the end o - - w
render to Non-Operatct ) | o JF L o lan (¥ ) X OB 09 Y

each quarter a Statement of Exploration M“ﬂt? reflecting all - : -
1 >p B o Jg 2 op S hin bl o 4

L

t:-ha.rge! and credits related to the Exploration {or that quartex

symmarized by appropriatc classification ndicative of naturc JLﬂ! ! & OF C«-*—;-“ ..'...rl:l..-! alodd stadl i_‘._,d!

thereof. ’ hhdf"uzﬂ‘)sdsjf'a‘)bgﬁmc W)
B, BAHARIYA shall render to EGPC and CONTRACTOR o L._,:_(h ) I‘_,«‘._.‘."j,k:' I ¢ Jaled g gl i,ﬁ (A (u)
within thirty (30) dmnfmﬂﬂdﬁc“q“f"“sw‘ B 46 o adl BLE Bl ¢ B o, JF B8
- s of el Dldaw ol A5ty *__._.‘_\11 3 gl
b e ) vbu.._.._,“_m.l.cul_,ui Tt ]
s of controlable matesial and unusal charges and “"d"’l Lau‘_g s o A o ol Gliat e Lode Lo A

shall b detailed. | \ J._a..ijll C.a_,. gl ¢« Aftsy A uhal.li YWl
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Adjustments and dudils
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A. Each 'Statement of Exploration Actwity shall cmd;uvdybﬂﬂuaJI.LL_af?Iszmefﬁ:wbm:rw (T)

B.

4,

‘ presumed to be true and correct after three (3) months foi-

Towing the receipt of each statement by EGPC unless Within
the said three (3) months EGPC takes written exocption thereto
pursuant to Article 1V (g) of the Agreement. During saud
three (8) month period, supporting documents will be availa
bie for inspection by EGEC during aMl working hours. CON-
TRACTOR. will have the same audit rights on BAHARTYA
statements as EGPC under this sub-paragraph. ”

All staterments of Activity for Development for any quarter
Qlall conclusively be presumed to be true and correct twenty-
four (24) months following the recipt of such staterent unless
within the said twenty-four (24) month penod, EGPC or CON-

TRACTOR takes written exception thereto. Pending qpira;t

_tion of said twenty four (24) months, EGPC or CON'I“G-

TOR or both of them shall have the right to audit BAH!'-

" RIYA accounts, records and supporting documents for s\ﬁl

qua'rter in the same marmer as provided o Article IV (g

of the Agreement.

Currency Exchange

. CONTRAGTOR: OPERATOR’S Books for Exploration and

BAHARIYA's books for Devdiopment, and Exploration if any,
shall be kept in the ARE. in US. dollars. Al US. dollar
expeaditures shall be charged in the amount cxpended.
All Egyptian pound expenditures shall be translated to U.S.
dollars at the official buying rate of exchange issued by the
Central Bank of Egypt on the first day of the month in which
expenditures arc recorded, and all other non-U.S. dollar expen-
ditures shall be translated to U.S. dollars at the buying rate
of exchange for such currency as quoted by Na;mnal wmm—

inster Bank Lumited, London, at 10:30 am GM.T. on the
first day of the month in which expenditures are recorded.

A record shall be kept of the exchange rates used in translating
Egyptian pounds or other non-U.S. dobar expenditures to doll-

ATS.
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Any difference resulting from the application of the aforeasid
rates of exchange shall be credited or debited, as the case may -
be, to the operations under the Agrecment.

5. Precedence of Documents

In the event of any inconsistency or conflict between the pro-
visions of this Accounting Procedure and the pmvmmd&n'
Agreement treating the same subject differently, then the prov-
isions of the Agreement shall prevail

b.

Revision of Accounting Procedure

By mutual agreement between EGPC and CONTRACTOR,

|

this Accounting Procedure may be revised from time to time !

in the light of luture arrangements.

Na. Charge for mlerest on investient

A
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Iaterest on investment, Financias fees and charpges shall not, 2t
% . .
any time, be charged as recoverable Cost undex the Agreement.

ARTICLE I}

Costs, Expenses and Expenditures

Sub]er:.t to the provisivns of the ﬁgrt:m:ﬂt CONTRACTOR

sh.all alone bear and, dm:ctl)r or through BAHARIYA pay the Jollo- |

wing costs and expenses, which costs and expenses, slr.a_li be classified .
and treated in accordance with Article VII of the Agreement.

l. Surface Rights

All direct costs attributable to the acquisition, renewal or relin-
quishment of surface rights acquired and mamntained in force
for the Area. .

2. Labor

A Salaries and wages of CONTRACTOR - OPERATOR’s o
 BAHARIYA's tmployr:cs as the case may be, directly :ng:gad
in the various activitics under the Agrecment, including salaries

and wages paid to gtologlsts and other employeces who d@re
teanporarily assigned to and employed 1n such activities,
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B. Cost of fivhig and housing allowances applicable to U s th,. u:“ SN @I M OYb u:._.ll.(:',' (‘:’)
salaries and wages of expatriate employecs chargeable under | 35 sl 3 adll s Jaoi s SBY o) PO
sub-paragraph 2.A and paragraphs 9, 1ILA and I1.C of this (>—=W)s(T=n)s(a)tAd(T—x)

Article 1L Paid bonuses, overtime and other customary alio- | 333 W13 GBI e ads ey ¢ LW LU o e
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wances applicable to salaries and wages of national emp-

F

loyees chargeable under the same suP Pamgraph 2.A, paragaph
9, and sub-paragraphs I1.A and 11.¢ of this Article 11 on an

C of expenditures or contributions made pursuant to law or 3 gl fﬁ" i = ‘;1 | olaabldl of ootzacit dad (C)
1 b 1 ) ' - - - - -
assessments imposed by governmental authority which are appl oo LI C‘_ 5"13. » 4:._,@ LI o i s o
icable to labor cost of salaries and wages as provided under | _ _ ... - : -
, A A e o pata _,-"Lﬁgk.!f{‘b:":’f
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sub-paragraphs 2.A, 2B and paragraphs 9, Y1 A and ILC of
this Article II.

3. Employees Benefuls : ,_ELL..JI EI_}- - r;
ol Gl Bl (e el (et Wl (B LIS
other benefits of a like nature which are appiicable to labor cost :‘B-;\{‘J Ve b e el .:;L_.;"-'hl!_g ‘:"L.‘.'"‘::"""“ d?
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Cost of established plans for employees group life insurance,
hospitalization, pension, retirement, stock purchases, thr:ft, and K
of salaries and wages of cxpatriate employees, and on 2
basis similar to that prevailing in ol companies o©pi-
ating in the AR.E. for nauonal emplovees all as charg;ﬁzhle
under sub-paragraph 2.A and paragraphs 3, II.A and I1.C of

this Article [I. Scverance pay will be charged at a fixed rate

applied 10 Pavrolls which will equal to an amount eguivalent o

the maximum liability for severance payments as required under

the A.R.E. Labor Law. 3 sl 5 56 adkn g el e 40l gt STBIC
» ( _-FC *lf' -IIE)
4, Material - 1 Olgll — &

Material, cquipment and supplies purchased or furnished as | |
o Mg w3, oV g 22 I ERECEUAY JRCRVEW (PR B

ch by CONTRACTOR or BAHARIYA. - )
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A. Purchascs | 3 b el (1)
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Material, equipmen supplics pu pnce i d_’-ﬁ' A U S T Sohall AU
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B. Matesial Fumished by CONTRAGTOR
Material required for operations shall be purchased directly
whenever practicable, except that CONTRACTOR may furnish

such material from CONTRACTORs offiliates stocks outside
the A.R.E. under the following conditions :

1} New Material (Conditiont “A™)

New material transferred from CONTRACTOR's  affiliates
warchouse or other properties shall be priced at’ cost, p:;ni'ided
that the cost of material supplied is no higher than international
prices for material of similar qualty supplied on similar terms
prevailing at the time such material was supplied.

(2) Used Material (Cordition “B” and- "C”)

(a) Material which it in sound and serviceable condition and
is suitable for re-use without reconditioning shall be class-
ified as Condition “B” and prced at seventy-five percent
(759%) of the price of mew material.

Material which casnot be r.hﬂiﬁed.as Condition “B” but
which is serviceable for original function but substantialiy
not suitable for reconditioning, shall be classified as codit-
jon ""C" and priced at fifty percent (509} of the price of
new material.

(b)

Material which cannot be classified as Condition “B” er
Caandition “C" shall be priced at a valae rommensurate

with its use.

@) Tanks, buildings and other equipment involving erection
costs shall be charged at applicable percentage of knocked-

down new price.

C. Warranty of Matcrials Furn'shed by CONTRACTOR

ConTRACTOR does not warrant the matenal fumnished
beyond or back of the dealer's or manufacturer's guaranty;
and, in casc of defective material, credit shall not be reco-

reded until adjustment has been received by CONTRACTOR .__

from manufacturers or their agents.
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I
5. Transportation I
Transportation of emplyees, equipinent, materials and supplies
necessary for the conduct of activities. Employees, transporta-
tion costs to the extent covered by established policy of CONT- F
RACTOR and BAHARIYA wil include travel expenses ior
employees and their families to and from the employees' point
of origin at the time of employment at time of separation and |
for vacations, and ravelling expenses for employces and thex
families incurred as a result of transfer from onec Jocation to
another within the ARE. Transporation costs for employecs |
and their families from A.R.E. to another location than point
of origin shall not be charged to AR.E. operations.

5. Services

A. Outside Services
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The cost of consultants, contract services and wtliies procured | ) ickiy LA 3l Sledsls bt GG

from third parties.
B. Cost of services performed by EGPC or by CONTRACTOR or
ories in facilities inside or outside the

. o il Lgot3
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Affijated Companies wholly-owned equipment shall be charged

ata mntalrat:commenmr‘a-tcﬁiththecnstnfmcnhipmd

' operation, but not in excesss of competitive rates cumeadly
_ prevailing in the AR.E. For Exploration, CONTRACTOR s
and its Affiliated Companies rates shall not include adminis
" tartive overhcad oosts.
7 Damages and Losses

cxpenmnecesarywmplaccurmpqir damages of
other

b All costs or

- Josws incurred by ﬁrﬁ,ﬂm&, stoym, theit, accident ot any
se not controllable by CONTRACTOR or BhHARIY&
ONTRACTOR

. cau
- t_hrough the exercisc of reasonable diligence- C

or BAHARIYA hall furnish Non-Operators wnitten notice of

damages or losscs incurred in excess of ten thousand (10,000) U S.

dn_ili:-ars. per OCCUTTEnce, as Soon As practicable after report of the

game has been received by CONTRACTOR or BAHARIYA.
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', Insurance and Claims
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The cost of any public Liability, property damage and other msu-
ance against liabilities of CONTRACTOR, BAHARIYA and/or
the parties or any of them to their employees and jor outsiders as
may be required by the Iaws

If no insurance is carried for a particular risk, all related
actual expenditures incurred and paid by CONTRACTOR or BA-
HARIYA in settlement of any and all losses, c.Ia.lms, damages,
judgments and any other expenses inchuding legal services.

Fa

9. Indirect Expenses :;J:._.:li_,;a.‘:..lé,,_,.alf-__g-x'

Cawp overhead and. facilities such as shore base, warehouses L’L,__H g.;, ,-,_!_l N ;,}-‘.__5_....11_} FRR| f_..li ..nb;,.u
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L,u:r_,!.'i_, d.h‘:—‘.....ll_, L].a_:n-_ﬁ -1.._5’_5 J.ﬂ.ﬂ:“' L;.c- LE’_;""LI udL_,H
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. water systems, road systems, salanes and expense of field supervis-
ory i:ersonm’:l, field clerks, assistants and other general employees,

lindirecﬂ}; serving the Area. Such expenses shall be allocated each
| .

month between exploration and Development according to sound

¥

and acceptable accounting procedures.

10. Lecgal Expenses : i,___;_,‘.'._lll_:.-ié_g_,__.all_.\a

All costs and expenses of litigation. or legal services otherwise necc- | 4 H A3 i sl ol i Siks e GG asls

s 6 o ¢ 4.1..11 blod e 51 Y 0,5 I AW
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ﬁsawur:xpedimifurthcproiectionnfdlﬂArtZ,indnditgmnr
fney’s fecs and expenses as hereinalter provided, together with all
judgments nbtmncdagamst the Parties or any of them on account
" of the operations under the Agreement, and actual expenses incu-
rred by Party or parties hereto in securing evidence for the
: purpmcdddmdingagainslanyacﬁmnrélﬁmwmdm
urged against the operations of the subject ma.tterﬂf-thc Agres-
ment. In the event acﬁmsm-dahmaffecﬁng_theinm hexe-
under shall be handled by the legal staff of one or more of the
parties hereto, #chargc'mmmumcv&th'custofpmddingmﬂ

furnishing such scrvices may be made to uper:a.tmns

— i
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A. ‘while CONTRACGTOR bPI:‘.RATOIit is conductmg Explo-
ration activities, cost of staffing and mamtaming CONTRAC
TOR's head office in the A.R.E. and/or other offices establi- |
shed in the ARE., other than field offices which will be

. E i‘ f

charged as provided in Article 1I, Paragraph 9 above, and'(‘_).ﬂ,‘_,u; =-1lean_,-4-“

excepting salarics of employees of CONTRACTOR who are
temporarily assigned to and directly serving on
which will be charged as provided in Artidle 11, paragraph 2
above. .

the Area,

CONTRACTOR - OPERATOR's administrative overhead

outside the AR.E. applicable to the A.R.E. Exploration oper-.

ation will be charged each month at the rate of five percent
(5%} of total Expioration expenditures while CONTRAC-
TOR . OPERATOR is conducting Exploration activities and
at the rate of two and one-half percent (2/4%) of total E.x—
phﬁ-tmn expenditures while BAHARIYA is conducting EI-:

ploration acivities. No other direct charges as such for
GONI'RAGTUR - OPERATOR administrative overhead

outside the AR.E. will be applied against the Exploration
Erp ﬁf‘ﬂ*l..a'il_,l L.'--Q_:;J_,_’..Jlu
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| expenditures. Exampies of the type of costs CONTRACTO-
S g w—"ﬂj d_gL_Al‘ Lgﬂ-ﬂ.d_} l_‘l.b.'.ln-—' U"“ 'l_ﬂ...lLC_"

OPERATOR is incurring and charging hereunder dus
to activities ender the Agreement and covered by said per-

centages are :

(1)_ : Executive — Time of executive officers
(2) Tm — Financial and exchange I;.xnblgm
(3) Purchasing - Procuring matenals, :::[mpm
- and supplies
- {4) Exploration )

andpmth:nun — Directing, advising and control-
ling the entire project

to the operation.
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C. While BAHRIYA is conducting actwvities MHARIYA*
personnel engaged in general. clerical and office work, superv-
isors and’ officers whose time is generally spent in the main

VA m,f,ﬂ wﬂ‘i)_,,@ u.w_g...,ﬁ .4.,,,.:1

office and met in the fickl, and all employees generally consi-
dered as general and administrative and not charged to other
types of expenses, will be charged to operaticns. Such expenses
shall be allocated each month between Exploration and Deve-
lopment operatjons m:cording. to sound and practicable account-
ing methods in the petrolevmn industry. |
12. Taxes
All taxes, duties or levies paid in the A R.E. by CONTRACTOR ar
BAHARIYA with respect to ths Agreement other than those cov-
 ered by paragraph (9) (1) of Article T1T of the Agreement.

13: Continuing CONTRACTOR Costs

Costs of CONTRACTOR activities required under the Agreement
and incurred exclusively in the ARE. after BAHARIYA is formed.
No sales expense incurred outside the ARE. may be recovered as

-. 2 cost.

'14. Other Expenditures

Any costs, cxpenses or expenditures, other than those which are
overed and dealt with by the foregoing provisions of this Article
1. incurred by CONTRACTOR or BAHARIYA under approved
Work Programs and Budgets.

 ARTICLE 1L

Inventones

1. Periodic Inventories, Notice and R:prcsmtauqn.

At reasonabie intervals, asagreeduponbyEGPGnmi CONTRA-
CTOR mvmmuﬂmﬂhcmhnbyBAHARIYAoftheop:nmm
material, whichshallmdudcallmh mateyial physical assets and
construction projects. . Written notice of mtention to take invent-

oryshﬂlhtgi'reaby BAHARIYA to EGPC and CONTRACTOR |

at least thirty (30) days before any inventory is to begin so that

EGPC and CONTRACTOR. may be represented when any mven-
toty s taken. Failure of EGPG and/or CONTRACTOR 0 be |

Wdﬂmimmmmﬂlbmdmmmmptth:m-

. nmrytakcnbyBAHARIY’A who shall in that event, furmsh the

Party not represented with a copy thereof.
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2 Reconciliation and Adjustment of Inventories Dol b Wi h g (v)

|

Reconciliation of inventory shall be made by CONTRACTOR | 2do g 40dls Jalill & o 5 ol LK1 Db oI (g oo

andEGPc,andalistdmguandshmngu_shau-hejoinﬂyh_, ' Hi e o S e SN ok ) s e -
determined by BAHARIYA and CONTRACTOR and EGPC, Loy Joldls 4 o G s B3k iy Geeddb el i)

and the inventory adjusted by BAHARIYA., | . -"H___,ﬂu_ '-'5_,-»3_ AJ-EJI-FJ"_;; BEP
ARTICLE 1V ol JI S5
Cost Recovery '..A.JLCJI by
| a_aselt y 25 !
1. Statements of Recovery of Costs and of Cost Recovery Petroleum J-’-’““' < 3 I 3b 2 ""-"'5 ( \ )
CONTRACTOR - OPERATOR shall, separately for Crude Oil | : '-AJBC'-" b 2oy

and Gas pursuant to Articke VII of the Agreement, render to L,A..’D Ls 4! u]l me o Slleally r.[.ji Jelall pr a3
EGPC as promptly as practicable but not later than thirty (30) | 38 W v WLl 5501 il PN IR | PSS A

dairs after receipt from BAHARIYA of “the quarterly Statements o ( T ) b jalan "'""J" o U’GJ ui“ = &.r-‘T J
. Lol bl wobadl L"-’“"C"’J‘" “. pu f"i-"i;l')l:""_o‘
:C-B_,E'LCJ“ d.UB L",t-.u' ¢ e I_j

L SRR S VEE W R WS TP |

- for Development and Explofation Activity, a statement for that

' quarter showing

{i) Recoverabie costs carned frnm the previous quarter, if: any;

1 o g O
(if) Recoverable costs incurred during the quarrter; . M o 55 =it u:” AR -_L:.?J_,H ué_JU::Jl B
{m] Total recaverable costs for the quarter, () + (i); oo oF cas U;Jl 33 2L Lot JE I C-""“‘ oy

[ | l:_q '-|ln-|- 1 - : . ) . ‘l_' . ]

'(T—i—'\).;i:...:.il

(iv) Quantity and value of Cost Recovery Ptrt.rqlcum taken and (_S-L_Jl uL-“.CJI -‘l'-'*;---‘.'f " u;_,_” 4...._;: 4___,,5 4
separately disposed of by CONTRACTOR for the quarter;- v
. -— L"“J‘C'JUC"JJ‘”*"L’J‘&JJJL‘“LI“J*&

(v) Vaiue of costs recovered for the ‘l“w_*i ] ro OF a.‘.IJ:.._“ u.n:_JlS:'.'JI t.:i - O

(vi) Totzlamnuuf'mmmuﬂ'upmﬂwendo{thcf i ol o 23~ I1este=it :
quarter; + p A B e 55 2l i Alr Jls —4
(vii) Amount of recoverable costs carried into the succeedirg o (2 ) ;],_J]J 2> 2 3:?_'}“ I 1-‘:; v

quarter, if any; - h ...—..u..'__,;;n‘_,u:u

(viti} Excess, if any, of the value of Cost Recovery Petroleum .ul:_,._...Y us.aa:“ J_,J_Jl u‘j_g,.l:._,al_a_mli)l__h
aken and separately disposed of by CONTRACTOR A e 5o e a3 G iy JoLall adsl it LacH
mrcnstsmmdforﬂmqﬂmcr - 'L.-CAJJ_I‘:,paJJEJ

2 ﬁymu | | . : C.r‘-b_,._-.;-\h (t )

._]fmchstatcmmtmnwsnnamuuntdul:EGPC pa}rnrntofﬂ'lat lﬁﬂbduﬁ_ﬂcbﬁfjjﬂ-dib‘uﬂlu‘,il’bl

amount shall be made in US, dollars by CONTRACTOR to 4_5;},?1 e, { ._.I-Y_,ll L_,IJ\L,.J,, 4,._‘Jl u" ‘_]’l..ll q,” i
| EGPC with the rendition of such statement. | . _US-.LH AN f‘"""" "y
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3. Audit Right el G ()
EGPC shall have a period of twelve (i2) mnmlw fromn receipt of (g'i l,.‘)L_.i lJ_'_t ( \Y ) "_,-7-5 N5 ¢ J:JI "C.'.U ,3_,{3

any gtatement under this Artu:lc IV 1n whn:h to audit and raise \pw‘ d J.IJ ‘uil | 2318 aa d I..JI Lal
* s | ct2S
objection to any such statement. EGPC and CONTRACTOR ( "' 8 5250 ot

Ll |
shalt agree on anyrequired adjustment. Supporting ducum:nt_v. '-’lr' J-’ 2 *""‘l i."“‘-ﬂ "J"' U"i _,-F-YI L A 1aa 4-:-1 o~
and accounts will be available to EGPC during said {12) month | """".3“ ‘-"L“""‘""'J t—"‘L—f‘J' OSTy. lﬁ_j'_,?-l le" u)b-l.u 4.;1

period. ¢ :J._,Y-Jll | et ( \Y ) P | - o 4_:‘]1 TV
ARTICLE V RN §
Control and Major Accounts | 1_:—,-5}' Sbloadly 431 1 Sblos.

[. Exploration Obligation Control Accounts D Cae ] C-*l"'.'{-'“ ‘::3'_# -Z-‘zl-a- ()

GONTRACTOR - OPERATOR will establish an  Exploration Coedl Slal s 431 L b s Cliiail S Il o e
ubllgatu}n Control Account{s) and an off-setting contra account(s) ﬂJJl_,-“ ;_.su-.JI Rt PP CJL: C_,m -IL...IJl ‘J.»‘n.ll d..lL.]l ;_JL-:-J! »
to control therein the total amount of exploration Expenditures § £, o Ly & i L’J_,':ﬂ 33Ul o yor Bally ¢ LL =N sS4

S ts of Actm Article 1.2.A.
~ reported on Statemen o A .t)r prepared per Ane J_,la.u_, o .“rl | = CJL‘" 4!‘(.“ . I—’w |
hereof, less any reductions agreed to by EGPC and CON- L i

, TRACTOR following written exceptions taken by a Nog-Ope- ol as ~—'U~le fl—d' 5 lq-h S Ll uLﬂl..r"'w
I' rator pursuant to Article lﬂ,ﬁ_w,inmdumdctuminewhm -‘-"'-“' els 4l e__,'-' -h.th c‘,ll;_, 1I_,g.._lj,l La u‘L‘" s s ubgj
g minimm Exp]nrgatinn obligation have been met. v ot L) :;“

o 5D
'.2 COﬂ Rﬁcm'ﬂ'}' Control Account . U:JLC'J‘ -'-1'1-:’_.;-:-_.----«Ir ;-:31',-0 |__.|l_.....=- (T)

CONTRACTOR - OPERATOR will establish 2 Cost Recovery | 515 2.0 431 L Sblo 4f bl '_'_-_,_| ondb LY JSLALY ¢ ot

. Control Account(s) and an of [-setting contra account(s) to ¢ontrol éL.ll L :khlL T TI K uiJUE'LI ._.L._-.., q_l[_&_-_u
therein the amount of cost remaining to be recovered; if any,| — ' - - ' - - .

NIl - _ o e
the amount of cost recovered, and the value of Excess Cost el S C_JT'-’ U S-S L I TR U;-_JLCJI o Usl:ll .
Recovery Petroleum, if any. | ¢ I 5l 2 gl Jg ot sy ds ol

| | | . Aoy

.. 3. Major Accounts :-- _,, ;“ &l{l I (T"')
For the purpose of classifying costs, expenses and expeaditures | yfy - § o 30 ity 55y, oy GIKCH cizar Jot -
fnrmmmvewaswtﬂasfarthcpurpmofembﬂshingwhm_ .ﬂ Uﬂ"-l"d "’u*’"'l-’ - - J"LJ‘
the Exploration obligation hasbmmt,ﬁnstscxpmmmﬂu- u_:.lml.ki'd.:_.::.ll u'.'.tl-i_,:’l’ tli_,.“#-_,.--h-b-ﬁ_,td.]lﬁl

fo].lo\::: whell B e ' including the (.fl' L *"‘""‘""J 'u-"u--?'d Sleddl o ub_-’_rdllj

Explmtiun E.xpcndmm ' o | e & .“ SES

Development Equlditum (other than Operating Expen- |- *(-'_‘*"la:au_gﬂd}ﬁé)"; "IQB;

=3 B =t ‘ m‘“"’l o
 Opirating ‘Brpens _ L 5 Lt e 21 ot bt
Necessary sub-zccounts” including  those for Tangible and Intan-{ - ""'l!l"‘"“ 2 _H-u)U et _,i] :..:L ‘f"":*" L)

gible Costs, shall be used. | | o gl 85 Lo pall

| | L0 550adl § all Shlo Sl (11 Sl e o
Revenue accounts shall be maintained by CONTRACTOR - ‘ y , il quCJI : |4..!_,l
OPERATOR to the extent necessary for the control of recovery of F }JJ""""' u“——”'l "'Jr‘] J A3 e
costs and the treatment of Cost Recovery Petroleum. . e «.A.J\.CJI
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