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AMENDATORY AGREEMENT
TO
CONCESSION AGREEMENT

FOR PETROLEUM EXPLORATION
AND PRODUCTION

BETWEEN
THE GOVERNMENT OF THE ARABR

REFPUBLIC OF EGYPYT

AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND b3

UNION OlL COMPANY OF EGYPT

THIS AMENDMENT (hercinafter referred o us
“Amendatory Agreement ) made and entered into on
this day of , 1976, to the CON-
CESSION:- AGREEMENT for peuoleum Exploration
and production {herein referred  to as the Concession
Agreement”), authorized by Law No. 61 of 1974, by and
between the Arab Republic of Egypt (hereinafter referred
o as the “CGOVERNMENT™). EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal entity created
by Law No. 167 of 1958, as amended (heremafter referred
to as “EGPC”) and UNION OIL COMPANY of EGYPT
a company organized and cxisting under the Laws of the
State of California, U.S.A. (hercinafter referred to as
“UUNION” or “Contractor”). {The GOVERNMENT.
EGPC and UNION are hereinafter referred to collectively

as “the Parties”’).

WITNESSETH

WHEREAS, on July 21, 1974 (hereinafter referred to
ay “Effective Date”) a Concession Agreement for

Petrolenm Exploration and Production (hereinafter refer-

red to as “Conoession Agrecment’) was signed by and

hetween the Government of the Arab RClZIleC of E-g'ypt.

* ion Ou
tian General Petroleum Corporation and Un:on
(Eogr);lp;ny of Egypt covering an arca (hereinafter referred
to as “Area”) contaning approximately 10,000 squarc
Lilometers. the major portion of which lies offshore Ras

Benas in the Red Sea; and

NTRACTOR has conducted extensive
WHEREAS, CO r the Area since the Eftective

1 isrm toTs OVE
]':;lﬂﬂﬂﬂ ;iﬁ?z:i?ms have alowed CONTR}_\CTOR
ot the water depths of the said Area.

ccurately determine he s .
EF‘hz afnrcsa?d depths arc ficated on Annex “B™ attached
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WFIEREAS, the maruic seismic vperations carvied ont
; LON:TRAGTOR have revealed that approximatcly
'L’Cﬂ[?’f!\fﬂ percent {75%) of the offshore portion of the
rea lies in water depths yreater than two hundred (200)
wters and that approximately fifty-five {55%) of such
rea lics I water depth greatcr than five huadred (500)
wters  and

WHERFEFAS, adequate wad ume Jor delivery of Lll*l'.l.}.lill

weralized equipment will be necessary tor CONTRAC- {

OR to drill in water depths in excess of two hundred (200)
wters,  Costs of exploring for and developing Petroleum
 these water depths will bc much greater than the costs
r operations in water depths loss than two hundred (200)
cters 3 and

WHEREAS, the PARTLIES consider it o be m ther
sl iterests 1o nelude certain prm'isi{ms n the Concession
woulll enable the CONTRACTOR to

syeement which

arry oul s OPCIALIGNS L manier reqpured to adequnely
wugns of the

valnate aml develop, as warranted,adl o pe
area o oand

WHEREAS, pursuaut 1o Article 19 of Law Noo 20 o
476 which went into effeet as of March 17, 1970, (PO
s now constituted, has been cbronated o all the rights
uct obligations of EGPC as it formerly existed, and has
cen substitutecl for the said former EGPC in all agrecincnts
ad contracts concluded by the latter and

WHERFEAS, EGPC as mow constituted has thereby
~placed the former EGPC as PARTY to the Concession
preement ; and

WHEREAS, in accordatce with Articie XVH () of the
wncession Agreement, said Agreemnuit Ty he alwered of
mended by the mutunl agrcement of the contractng
arties and the parties desire to make this Amendatory
\greement for the reasolls hercinabove statett ;

WHEREAS. the GOVERNMENT desires to amend

w No. 61 of 1974 authorzmg the Manister of Petrolenm

o alter and amend the
i of the mutual

. herein contained, the PARTIES
<peet to the Concession Agrevment

Section 1
pRPOSK

.1 The purpose of the Amandatery Agreemnent 15
modify znd amend e Concession Agreement 1o such
i the CONTRACT OR to adequa

. and develop, a8 warranted, all portions
including” that portion lying n watcr
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depths in  €XCESS of two hundned (200} metens
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{hereinafter referved tC as “Decp Water”). L (“ R
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3 (i?nml';l:rm%v ;ht:: the major bortion of the Area hies | Aol 5 b Gl gp SOl 2 -
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1.3 For the purpose and rcasons hereinabove stated, the '--""Jl’:ﬁ Gy ¢ (s L iy Al *-r‘l'r*‘*)ui PSR O

PARTIES herelyw agree to modify and amend the | | y -
; ' . : da 1y o Uy Y Gl s L
Concession Agreement as hereinafter mdicated in this Sl by ~ \'U"hﬂ 3la;] 2ay g d‘*

Amendatory Agrecment. | - Al J’*‘d‘
Secton 2 1™ all
. - | Jull P
AUWENDMENT
Jid—ahh

2.0 The PARTIES herchy  agree th - Coneess
: grl.l.‘., fExat th'l (-U“llh"-r]llll mE - - . ~ ) . i .
Agreement shall be and is amended 0 e extent as . <, PV o S5 ! Jo sl Y 3ty Y —%

BeremaFer set {or e
't {orth, . quhu‘}

11}k

2o hucle (g} shall be smendett 1o read s bolloes, —: 3 Y5 L E"""‘i‘-—‘“"""’.&] el daw Y—1

“Commercial Well means a wedl on a reological - - '
| roial Well mean Soligial |} s ¢kt o Yy S 5 & ke €2l L
teature which, after testing ax accordanse wiiit soud - N '

and accepted industry production practices. and veri ol dm 5 ¢ el telel et Eﬁ}'i i‘u By by
hiedd by EGPC is found to be capable of produing F ditY e 'L"'-"‘ CE}“ Eu el ¢ Al 1’—-"": o

at the average rate of not less than 1000 barrels of oil (ﬁﬁ' ="k IS "“"-‘f"‘f--’)i'a"-ﬂ 3 < o d=as (" " )JI
per dav (hfrﬂilaftgr referred o oas TBOPD 0L L o P (D 1% JT Aot LUV 3 K1Y

in shallow watcr. or 3000 B.OPD. if in ceep water. . M!.Uid!
The date of discovery of a “Commercial Well” is the R
date on which such well is crmp_lmt:cl andd  tested “'J":-:;"l_! .;u,“ Ji é b f'i:_;'qd‘ J::“ Slais | é SO _,i;_ g
according to the above. ot oy, Ul sy

2.3 Arucle 1 (n) slall be added as a definition and shall | . 3§ WAIY Sl (0) vasli il py
read as follows : .

“Shallow Water” means that portion of the Arva | Wl 3 o s Akl ot G Db € all GLL Y
lving in water depths of two hundred (200) metersor | BT R R P NI RN T )
less, or onshore, whichever shall apply. ’ ' NS¢ Pl ) Cl," :

-4 Article 1 (0} shall be added as a defimtion and shall : J‘%’ by CJ_,SZ_J L..i!__)lj (L_r') yaal sl - § —Y

vead as follows - ; : ‘l - .

_ 5 SV 3 b gl Gahadl o oA S Laline € a4 LAL
“Deep Water™ means that portion of the Area lying S Fuld J ’:L J’f 1"—“"” l:ll.

tn water depths in excess of two hundred (20X} meters, .y SN Y M

25 Article [1 - The second wn-pumbered parugraph | et g e B ad) Jaw — yosl Al oy |
shall be amended to readd as follows . s YK s

Annex “B” is a map compiled by photographic re- | . . IS P T T
duction from i scale of 1 : 110,000 inlicating the Area 7 Ot 3L A i) e s+ () g

covered and affected hy this Agrecment and des- | am 148, LLD d‘_jl aile- 1} 3 R e Y s g
cribed mt Annex A’ e e L N U
This Arca is comprised of ouc hundred and nincteen ;& 42~ L ekl gand S, ( i ) el 33,0 ) P ..:;1,,-'3“1 :
(119) oxploration blocks as shown m this map of s gy (L) odll ik s i o0 Ll - ]

Annex “B”. Some of these blocks may b meom 2 s ) ‘-"": T ‘"?'.."'_:_,JJ > ‘--"'fiu”(\ﬂ) |
plcte duc to geographical reasons or othe rwise. U5 A gl 3k Ol YT e 585G W5 ol il
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Avticle - -The third un mumbered paragraph <liind!
Le- amended o read as follows

Annex "G s the form of a Leuter of Guaranty w be
issued by the National Bank of Egypt and to he
suhmitted by CONTRACTOR on the Effective Due
of this Agreement, for the sum of sixteen (10 nuilan
United States Dotlars (3 16,000,000)  goarantee g
e execntion of the CONTRACTOR s mminmunm
explonation obligations  hereendey far the first four
Y vear Faploiation Perieel, Such vmarimty shods
remain offecive for sin mondhs alwr the ond ot the
adiel four (4% ven Pedded exeept as ie may be releiaed
prior to that time . acenrdmer witly  the  ternw
thereaf

Gtidde T (1 The dirs full pamagrapis stadl b

areerredid wr e b as follows

An il eapleration Pecod of four (4] vears shid!
durt fom the Effecgve Date, Sia {b) extension. o
one (1Y vear each w the mital Fxploration Perrod
shall be granted, vear by vear. to CONTRACTOR i
its optinn upon uinety (00} days prior wiirtell notes
w0 EGPC and subjeet ondy to its haviig tulidled IS
ohligatinns hereunder in the preceding Period 1he

Aareeruent shall be rerminated if notice of o Comm

ercial Discovery therein has not heen given o RGPC |

bv the end of the tenth (10th) vear of the Explor

tion Period or upon the completion of drilling and
iesting therein of any well actually drlling or testing
sherein at the end of the tenth (10th) yrar ol the
Exploration Period, but not more than six (6} monihs.
if such well. when completed does not result in CGON-
TRACTOR giving notice of a Commeraial

Discovery.

Article TH (¢)- The first full paragraph shall  he

amended w read as follows

“Commercial Discovery . At such pme a» COXN-
TRACTOR gives notice of a Commercial  Well.
CONTRACTOR shall undertake as part of Its ex
ploration program the appraisal of the structure on
which such well is driled by the dnlling ol one or
more additional welis 0 determine  whethey _-_;url.1
tructure is worthy of beng devecloped cammercrlty
taking mto consideration the I'l'{‘ﬂ‘h-'{il'ill'ﬂ‘l‘ eSTIVES
production, pipeline and remminal facilities requind,
cstimated crude o prices, and a1l other  relevant
rechnical aned econome factnes.

W2 itaa ;,.:51_[‘14,;1;}3_;1’! e kI :’JHJL_'T A R

SYY

f:“ h . CL: .:_H_:t! 4 1:;1.1"\1\ .:J.ﬁ" L}b‘f P é_}h ;_'; JJLE-I‘JI 4.4-13.1_-,

od2 35 0 Namdt SliE 3 JLIAD L oV Ak Aan J A

R W P .."_'...:—__H 6.4 o AN ;;;1}'...-(&:) x U A dbany
2 :

L=

Sy (8] a0 W An Al ) i L
W Gy UL lay depd W Jille WA SIS, § 0

- L}j-:' ';;r‘ i:;k-:-l-‘:l!ll

e el Sl (8] ol i 2l 4

b U o Ta a8 ot ks Slall e 5 L o)
L;;Lf;lhrh b o b clay i LE;:", n--;».r-]) Lo 3)an
PP RGP INPRY PR F I WLy P REV R U )
el s e Gl 3 lde okl SUITL 3,800,
2o b polnd] alaid YL Ul el s JS) Y
sholealy L JK syl el (1) ol Wi
(1) 3
-l ¢ Hﬂ( ! )wua,KL 2 5le 6] JEYRICI |-
o S JLall sldile oY Q| ae AN S 51

sl eS|

S W xe i balesd pl e e o8 Y

St Y W e s () BRI
A gl e E g gl staisT WY
£ (2% O = % E 5 op YL wld gl ety ool
RIS P I -0 KPR IR ERR IO S
31Tl M ef gonn 5 Al o713 L . i 33l
by ¥y e Jaadd Ko 6 StblW LY
AN Al Y R b ekl S Y
- 752 8b Bala) g 2N wolasiiy Rzl Jal yell 952



G

SVARCPI N L S E T O T £ TR DI PR 1

M

10 Article VIT {d)—shall be amended to read as follaws -

Article 11 (¢} “The second full paragraph shall he
amended 0 read as follows

TA (h]fmnﬂmal Discovery”™ may consist ol one (1)
prochming resenvoir or a group of producing resey-
vons which, afier appraisat, is worthy of heing dove-
fnpf‘tl commercially: CON'TRACTOR HII;;“ VL
notice cf o Commerciul Discovery to EGPC! immedia-
tely atter the discovery s conxidered by CONTRAC
TOR to e worthy of coramercial development huy m
no evet ater than the completam of th - third Ex-
Plovation appiaisad well, if yegquived. or 1) {10)
numths trom o :Iixr:wl‘l*}.’ 111 thust ]Hn‘liilu af 1t Ajea
ving mi Shallwy Water, and twenty fo w24 wonths
it portion of the Area lying o Deep Waser,
folioaving  the “discovery of the Commercial W N,
whivhever is eadier. Thereafter, developnient opera-
tions shall immediately be started by BENASCO tnd
a developiment program, based upon the chivacteristics
of the foUT and wood ol field practiees, will b purs-
ued wacy the field s fully developed ro the extent
t;‘rhllit‘:—:“'} and Etmmmirally feasile. CONTRAC-
TOR <habl also have the night to give such notice of
Cemmercial Discovery with respect o an t‘t’:ﬁen'nirl
ar ricrvans even if the well or wells theroon are not
“Commercial” within the definition of “Cammercial
Well” 1. its opinton, a group of reservorrs conside-
rect collectively could be worthy of commercial Deve- |

lapment.

VEATS

The devilopment persod shall be thirty {(30)
from the Fffective Date. This pesniod may he rene
wed on the same terms and provisions for an addr-
tional period of ten (10) vears at the option of CON-
TRACTOR upon ninety (90) duys written notice to |
FGPC,  Following Commercial Discovery. the extent
of the whole geological feature capable of produc-
tion to he covered by cevelopment lease or leases
shall be mutally agreed upon by EGPC and CON-
TRACTOR and be subject to the approval of the
Minister. Such arca shall ihen be converted autr
maticallv inte a development lease or leises u-'ithl:u.l_ t
the ssstance nf additional legal instrument or porm-

wion. Development operations, thereafter. shali be
started prompuy by BENASCO andl, unless LGP uned

CONTRACTOR agree otherwise, af feast ore (i)
driling rig shall he used continnonsty wnttl. in aceor |
daner with gond il fickd practices and accepted en
gineering principles. the fickd is considered o by
fullv develined. Tn the event e Commercia| Pﬁ:-
duetion of Peotecam i regular shipments s f"S-[il'rh-
¢ched in anv ene of the hiocks in which a Commeroal

Discovery is made within three (3) vears with respect
to Shollow Water or five (D) years with respeet o
decp Water, from the date of Commercial Discovery
esich black shall be surrendered.
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LHE Article TV () shall be anwnded to read as follows =) G Y bai e, 2 (3} J el Jast ) M o 4y v
o . Y —

CONTRACTOR 3;]1;1411 commmence exploration here- WM s §o, 5l el e Ii"‘:" a1 Jtadd Jo s
under not fater than six (G months after the Fffective i . T
. | ‘T . v ) *1 rEE P .
Date, Not later than the end of the twenty-eight “7 1"’1‘;?%-" 'JL'J‘J!EJL . ‘”“'(1 J Lﬂj"tﬁ .:{JJ'-’* 3
month after the Effective Date, CONTRACTOR ‘“i‘r Sz Y e e (3 dzadl 4_';1:5::#“:}\;&_} Ve T l

shall stant explovation drfling i the Avea. : s
SNU LY SUIVEL R TN PRSP ST

CONTRACTOR shall spend o mind steen | SiYes e b SRR TR IEWE -
HFJL o qx{; 1;1 qp;;:{-H-:“[:}:]:;]H“"n ﬂllsmt:':{n a3 l.-_f..:b ( ' ) o Al i~ o) L}JLQ“J;%_A:
L] It Uy Baotlies AR O eXploration . o .af - .

. . . -' --'r"'E'F t‘-:" LI TR Y '*..'I""”'; ‘l-;'. AS Wi = - "
operattons and activives velawd  thereto during the | H: "-’ (H: ' ) A AN “*—liulﬁ)_}ﬂ
il four {4) year Lxploration Period which shall X .fi; SN el 55 L b Addlik I, Lo
nciude the cost (Tf driffing fhrt*t’: (3 wﬂ‘s_ Foreach | 55 K, __;\;T( A SN RN | G W LS-:“J 4._".;‘.‘_};.«( '5. }
one {1 vear peonsd thar CONTRACTOR efects to
extend Devond the o towr ($) vear Exploration |
Pevied. CONTRACTTON Gadh spend o mominmaum of Cosaban g b L 08 St ( £ ) ‘.Jf

- o Ll_,.

|I‘r

i‘} F'ﬂu_ (E"', ”!HH“,” l"':u ]}:ln;ll':-i {$ l‘lmn‘l}n[ﬁi\ t-“'.' - "*:i. n.:..-.-lll,"]::}i a:__JtJE:_:.! h-;. j“:,;'l :_‘ u;-:"i-i( : 1‘l LIHJ‘ { "I- )

the Tirst one {1} vem extenston . 34*“*#{1 FFEECIE ..3:{}’{

-

i) Four () million (.8, Deltars (5 40000009 for | S Wil QAN 20N o0 Nos il (1)

the second one (1 year extension ey s (g aplamesband S By, )

‘g -‘jl;iﬂ:” 'LYJ, n:.J'f-‘.]Ii " 3N e - 1 .
1) Foor () muthion US, Dolls (§ 4.000000) tor s Rl SR EENVS FRRV TS TR PR (T’}

the thivd one {1 vear extension ¢ bhedg Ay JEFIEV IR dJH( f aee ma )

¥ . }
) Four (1) millien U8 Dollars (§ £,000.000) fou AN NV D SN e otk ()
the fourth one {18 vear extenston | | . GAely A ( )a_jl-:\.:a-l stz ('_’U( SERRITY )
| F

' LY AT - - 1 _ . -
v) Four (4) milfion ("5, Doltars (§ 4,060,000 for e Wi W SN e YD ute i ) ((6)

the fifth one (1) vear extension : and lH . S-hl_,ii.w( b aslais sl ald ( IRETRE )
vit Foar (4) midlion U5, Dnllnrs. ($ 4.000,000) for L{me s WY Y s 5 Y5 'iuji (1)
Y (1) vear extenston ) . )
the sixth one [ veav o sl l . .JnJ_,A:...-(: \ }.Ji.u,. sl ‘__.ﬂ:;l_j( i,"';"'i

Such vearly periads corresponding 1o the fifth, sixth, ' - v
seventh, cghth, ninth and tnth vear, respectively. | i) ol LA 3k, ok P % ARSI KAPRERY !

afrer the Bffective Date. I CONTRACTOR should Voo Jve il dblt Sl L
spened more than the minmuIm amount vequired o () R weall oY oF bl J

be expended dhring the iitial four (4) vear Explow- 4 Joiae A5 am U e SLALY Jenn Y i
tion periad. or during any one (1) year Explovation s "

L . :.I.J ' - - '.,.'l-“'i ] .o - -, . o
Pecind thereafter, the eaxcess niay he subtracted trom ¥ b e A e Gob L - e O ¢ 52ty (4 ;

. : v yegquired to be exprn - e %yt ¢
the minimurm amount of money vequire - r\TICTICEE P BUP. ISl I Lot I P UTS TR R (-
ded by CONTRAGTOR  during  any suceeeding | 3 = 0 2 : T F L dalalt e Caalabl
Ej.;plﬂ*;‘ﬂﬁt'lﬂ Periok] or enods, as the case mayv he. v M N = L
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212 Arucle 1V (B) shall be .omended to e

as {oihay
In case CONTRACTOR surtcisders s e pheration
nhiigﬂtiﬂn}; i this Agircarnent, as setl fortds dne,
before or at the tnd of the fourth vear of the H1ite|
Exploration Periodl huving oxpurded less than e
total sum of sixteen (16; million U.S. Dollars (175
3 16,000,0008 on explorition or in the event ut the
ciiid ot the fourth {Hh yveir CONTRACTOR b
expended less than saud <im i the Ared, o Lo
Cequal to the difference betwaeen the acd svtiey 1
nulhon  ULS. Dol (LS8 160000007 g rhe
HEF ST (o] @T: Hl.l”} “pront on l‘.‘~;|}|t T ion actirgues < iyl

he piiel by CONTRACTOR to EGPC 0 alie fine o

strrendenng oc within threee (30 inonths from e el
of the fourth (4th) vear of the mitial
peiod as the case may be, Any expendinire detie
ney by CONTRACTOR s the end of any one (10 vy
X LOTISION [}Erin(' wlich (-:()?\#I‘R:\ff']'f}[‘{ clecis 1o

enter shall similarc, and For the reieons JUst qererl

resudt i a pavment i full e CONTRACTOR -,

FOPC for such defreiency

Procided the . Concession Agroement i st in o
as o CONTRACTOR, CONTRACTOR <hali b
enetited b recover =13Y such | XVINCTHES % r*,-;|1|n:-;,[i”:.
experdditure in the manner provided for uncder A b
VD w the event of divelopment of Commercid P
ducton.

In aise no Commercial Discovery is established v
the cnd of the tenth (10tht vear. or i case CON.
TRACTOR surrenders its explonition rights undes
this Agreemwent prior to this tine. EGPC will ner
hear any of the aforesiid expeuses spent by CON-

TRACTOR.

13 Arucle X—The first two un-numbered paragraphs of

which shall be amended 1o read as followe -

“"Mandatory Relinquishments -

At the cnd of the fourth (4th Year afeer the Fflecon
Date heveot, CONTRACTOR  shall relinguish
the GOVERNMENT a total of twenty-five
percent of the onginal Area not then converted to -
development lease or leases.

'
i

Provided CONTRACTOR  has elected 1o es e
this .‘\grt'vmf‘m‘ 5 prl:n-'irlnﬂ m Article T [r:u::;{m;}h
(h). then at the end of the sevath (b vear afuwee
the Effccuve Daee herent, CONTRANTTOR o'l
velinquish -t the f:OVERNMET‘_\l’T a total of
twenty-five (25) poogut of the onigmal Area not
then converted to a developmient lease or feaces,

Exploration |
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At the ond of the total exploration period, CON-
TRACTOR shall relinquish to the GOVERNMENT |
che renainder of the onginal Area not then converted |
to a development lease or leases.,

14 Arricle VIT@) (1Y {idi) shall be amended to read as

fFollonws

!

Develooment Eapenditnes, including those accumsr
latedd prinr (o (he commoencement of iniﬁﬂ] Cnm-
e ia] Production shall be reeovered based on SAnw-
rtzation stirting uy the later of the Tax Year
which =wh espenditure - are ncurred or the Tax

Ve e which taad (ommeroal Prodaction com 1

mences. The Amortization rates to he ased for this

yavn e il ¥y O (5K ) P ot s )
- — i

A

e

o G e B8 A G ¢ el e QU e,
A syie e QL2 US4 o8 p d e A A
: 3 YK

LJJ¥1L;J1JLEL:"31 edi |3 Lyes F PRANGSIE AN Ladlo s
o s o ) e D S O Al e 5 R
U ._5‘ 4 d._;“;j'l L;J].guj| Eti\f:\ \.f:s T.L.L L;H l:ﬁ_u_ )...:LH )l .;1 ol
i j_#)u iy ._J}S:.-' ;_';:;L...,.H

. --;WL-“’I"“ il ,_]...l:-.-ui.l‘}tr“«'\.;" Jhas ..'_]_1-{;::__5

pmrpose. shall be as follones 4

Deepr Wale Shallow Waler ‘ - X .
For cieh fleld  containing crigmal bl Lo Jim 8 g
~atimated recoverabie I'tf!-'.{‘["'hl"t.'::“:ff'lll- (g Clo Jaad é:_: SECHERIR
R NNONN hoarels - 20%e 0% per annum Nos ‘ ) '!_ B - )
L..-H‘J '_I y L-—JL’ J‘TIHL:.IJ'# |||||| J-f*;-_l;:p.

1 LTI, :
_ .. . -1 L- T ..
Vor cach Licdld contatning ongmal el e L T
cnmated cecoverablereserves ol Lo gk ;;.- A" i:l.p:
more than 2 ) - - )
more than 200U 0! duclaﬂup e DT A SRR
W0, 0000900 haerels - N7.5% pty < s C LJ_, K ' .
AT | L.’j,"-'ﬂ"—r ___,;:'.",--J-—-}~--
Yor each fueld r.'mltﬁ.i;llitlg oTigial uu’l‘:"‘l J" 4-.5):"': Nar JS" NG
cstimated  recoverable reserves n Lde (] | u..'r<: ; Ak i |
weess of 100000000 barrels i ) -
3% per anaum ! Jor B e Je Ny

15 Article VII {b) shall be amended o read as tollows ]

“PRODUCTION SHARING”

With respect to that portion of the Area lving m
Shallow water, the remaining sixty (60) percent Crude
Oil produced therefrom shall be taken and disposed
of separately by EGPC and CONTRACTOR m the
[ollowing proportions -

wwerage daily prn{]ur.t i for EGPC s LOntractor <
i Consecutive producig share share
avs 200,000 BOPD or less.

RN 0%
hat amount I excess of
30,000 BOPD as aforesud
wall e shared m following
' portions.
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In mplementatim of the foregong, 1t & under- E_t:j‘j}{’& e 4 4l -?J‘-'-?‘ Sl i ol r_wiU o
s.'ltoﬁd that when the aforcsaicd average daily produe —_ b ol I BERLIR J
non exceeds 200,000 BOPD then the forty (400 per (t h ) G Ok = Y L-.‘:Jl v J:‘j* Teroos S
cent Cost Recovery Crude Oil shall be deducted pro- | Vel 5 IS b s {'uj' < s LR RTY
1 - t

portienatley from the first 200.000 BOPD portion and | = vy AT [
forty (40} percent from the amonnt i excess of S Lf:.iﬂj ) ]TJ:JI ° u:JH ol J:JJ' A | o b
200,000 BOPD. e Gl e e oo ad A (g

(2)  With respect to that portion of the Area Lying o ¢l U G (‘:‘UI kel e ‘.3“‘_" A Ll ( T)
Deep Water, the remnining sixty (60) Percent Crude K b s ey i bl W ) e Rl QLA G g

Qi Produced therefrom shall be taken ancl disposed

of separately by EGPC and CONTRACTOR i th.. P3N el LA e Sl “sl
following proportions datal! Cnes sl g
EGPCs CONTRACTOR s '
Share Share I IV 'f_VT‘h
72.5% 27.5%

1!4".....“ E.‘IIL_UI d < “Jl_ ;_J'l-tr.}“ Lj:‘"'l" ...L:ﬂ.-.ﬂ -IuI[ r}d_,;u 1.)'--’ ( Tv)
(3; In the implementation of the foregoing, Article VI | Wr -0 Lelbaed WL G cm 51 Ol e (v)e(\)io
(b} (1) and {2), & is understond that the forrv (4 C (- - . - z
percent Cost Recovery Grude Ot shall be decucted Al e e .;_"'._',L?
lram the total annual production from the Area,

N H) FMJ

Section 3

ANNEX “B” | -
e - _ 385 il pradt ety el » a (L) gl 2y —
11 ANNEX B 15 a4 map compiled by photogriphic .JJP: A T i 7 2o (o) _\ '
recluction from scale of 1:100,000 indiating the Arca 48 Ll PEFEEY s SR RRIEERIEE £ s Loy - o

covered and affected bv the Concession Agreement | Ll b 3 Ve, SN UL
and described m Annex “A” therenf: . o (1)ala Byl 1 AN,

| . & yaak] el Y] syt 2 M d i A Y : _
V.2 Annex “"B” shall be substituted wm place of tluL-1 b Y 6l J‘”} A, 2l '“J“:"'Z’.("‘-"') gl y—v

map attached to the Concession  Agreement  and (.__T,,)lel-_
marked Annex "B .

SECTION ¢ &Ui (-EM

ANNEX “C" (=) o=l

4.1 Annex “C” shall be amended to provide as herem- | V-, L1520 ol 1o o .

: : i Yy — ¢

after indicated, and shall be substituted in place of _ ‘}' - 5"1 JxJ ‘-}i - 1( IB L-' o

the letter of Guaranty attached to the Concession — (E‘ )g’dﬂ Al oAl oleall LW
Agreement as Ammex "C7 - )

44 All reductions heretofore established and credited to "-"u_“’" ‘J“ by OV L5 =t Ls” *"--'-"L"‘-:’-*:H s5 oy .#.1.
the Letter of Guarantv to which the aforesaid amend: | Zs L P JU L Gl 1)) ade ¢, S 5 i ,_,L_Jl
ment and the substitution applics, shall likewise be ., p 4 o b a1 il s g
deemed to have been established and credlited, as of el o —~ib 1 dad Lo O e L
their respective dates 1o said Letter of (Gharantv as

hereby amended.

11 CONTRACTOR and EGPC will cooperate m
taking appropriate seeps moamplement the atoresard
substitution with the Natonal Bank of Fgvpt..

cJad

i Ll SR 518 3 andly JaE ol sy — &
L s pald Wbl 54 Sy

44 Anmex “C7, Letter of . Guaranty, shall be amenled »
DU

to read as follows -

l b ey et ¢ Ol s ¢ () Gl e ¢ —



11 YAV Lo T vy (S ) YL ol e s

—— . -
“wiaoo e \ ? 1 - ll
g €50 no 36°C 00
A Ao AR
254 c— % CORRECT NEW WATER DEPTIS
00 R —
& nlh, i
N— — 5
- N —
S "l—:__
A — — G - 400 meters
| R
N N . — 280 ~ 50D meters
| = - — —

g —— More than 300 meter
l ..... _':___ e : e
| ! — — T —- WRONG OLD WITER DEPTH
. w2 & 100 meters
I . o et B i 200 meters
o — — e -y 200 meters
|
o 1 SN
, EASTERN 7N .
oo | B BENAS e = = 3D
DESERT -AS .7.-:‘:::: san ¥ ol
il i
- » _-'?-—Qﬂ‘: [ = —:—---—; -.-w-.p--_---.
t r E ] ] .T";'_.»::'-: . e et S T WA i ey ——
A R E. - 11
i
M
ANNEX "B
AummaTon sorcmmer of s
N &
EXPLOITATION CONCESSION iy JH‘C’“‘*‘ﬁ{‘NI ad
AGREEMENT BY LAW No 61/1974 MIYD fend 1Y gl ey
1
AETWEEN :
LW
ARE , EGP(C & UNION aarre B Bymy g
IN RAS BENAS AREA | C tj :
SCALE T RN

| | & 4 & oa w * a
: 000 ::m{—-m\,1 | f-r: \ St JR -
—_—




|2

ANNEX “C
LETTER OR GUARANTYV |
G
LETTER OF GUARANTY NO :
EGYPTIAN GENERAT, PETROLEUN
CORPORATION
Centlemen -

The undersigned, NATIONAL BANK
Carvo. s Guaramtor hereby
tgvptian General Petrolemn Corporation  (herein:
alter referred to as EGPC) to the limit of stxteen ({6)
million Dollars in U S. Cwirency the performance bv

OF EGY P

Buarantees to he

UNION OII. COMPANY OF EGYPT (hercin- |

after referred to as CONTRACTOR or UNTON)
of its obligations requircd. for exploration  operations
to spend a minimum of sixteen (16) million - Us.
Dollars during the mitiat four (4) vears of the explora:
tion pertod uncler Article 1V of that certain Concession
Agreement (hereinafter referred to as the ( Agreement!
covening that Area describad in Amnex “A™ aud "B
nf saicdl Agreement, by e between the Arab Republic
of EGYPT (hereinafter referred to as A R. EJ ;
EGPC and CONTRACTOR dated July 21, 1974
ft )5 understood that this Guaranty and the Labijlitv
of the Guarantor hercunder shall be reducec quarter] ;
during the period of expenditure of s2id sixteen (16}
mill'on U.S. Dollars by the amount of moncy expended
by CONTRACTOR for such exploration operations
during each quarter. Fach such reduction shall be
established by the joint Written statement of EGPGC
and CONTRACTOR.

In the cvent of a claim by EGPC of non-performance
or surrender of the Agreement on the part of CON-
TRACTOR prior to the hulfilment of said minimum
expcnditure obligation under Article TV  of this
Agreement there shall be no liability on the under-
signed Guarantor for payment to EGPC unless and
untl such liability has been established by written
staternent of EGPC settmg forth the amount du-
under thc Agreement

v b gy EYEEORY S N |

|

F

It is a further condition of this Letter of Cuaranty

thiat:

(1) This Letter of Guaranty will become available
only provided that the Guarantor will have
heen Informed in writing by CONTRACTOR
and EGPC that the Agreement between CON-
TRACTOR, AR.E. and EGPC has bucome
effective according to its terms and said Guaranty
shall become effective of the Effective Date of
w1d Agrecymt.

This Letter of Guaranty
autormnatically expire :

(a) Four and one half (4.5) vears after the date
it hecomes effective] or

4

shall, m  am- event

(2)

)
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(1)

il —

(0j At such time as the wtal of the amounts shown | b g C)'l RPN I iy 5l dU\ &55 oy Lo [u._..)

on quaraterly jont statement of EGPC and
CONTRACTOR equals or exceeds the amo-

unt of said minimum expenditure obligation. |

Whichever 1s carlier.

(3) Consequently, any claim in respect thereot should

WAL LT G (G ) P s e g

be made to the Liuarantor priov to either of sawd
expiraton dates at the latest accompamed by
EGPC’s writtenn  statement  setting forth the
amount of under  expenditre by _C'-ONTRA[!=1

TOR to the effect that

CONTRACTOR has failed to perform s expendr-

tre obhigations referved o in this Guarant, aned.

Hax Fuled w pay the oypendoue dehivieney o

e

Wo declare tha onasseang this Guaranty we dicd uot |
exceed the himit of total guarantecs which we are
cntitled to issue as per Minitry of Economy's letter
No. 150 6/1/5176 dated 23rd  December, 1962

Please retum to us this Letter of Guaranty in the |
event it does not become cffective, or upon the ex- |

pry date. |
Yours faithiully, J1

For the National Bunk of kgvpt

Accouniant Managey

i
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CONFORMANCE WITH THE CONCESSION
AGREEMENT AND APPROVAL OF THE ARE.

GOVERNMENT i:uJ-H e 1:_:,_,‘,)—‘ L_,{.:.:- .‘iu.ﬁ]_, rl‘}_\"i! .-L:il-ﬂa"f

5.1 Except as the context of the Concessiin Agreement T P _ o .
may otherwise require, in order that the other povi- ¢ S rUN‘ “3’["" 2 4 s il Ll oy —
sions thereof shall be consistent with the modifica- ij.%ﬂljﬁl{éﬂiclzwiju:?hj; e J_"';Iit.K,..‘ylc_ﬂ; e
tions, substitutions and amendments contamed in the { 44 ¢ Vi s Lot il 3 € M 2aT o o
foregoing sections 2, 3 and 4, of ‘this Amendatory i :}_"' _ u}m ‘_'_;.-_}i'm_uT £ oY ’f_fl“‘"w ginld
Agreement, such provisions of the Concession Agree- Y peany i i ﬂﬂ‘)l&;lﬁ\g il M ‘-5::—'91; e ol
ment shall remain m full force and effect.

52 This Amendatory Agreement shall not be binding §  SWey i SLbT 2 YLk b Lo Slel 0 S
uport any of the Parties hereto unless a law autho- e s b Jded B510 8N v
nzing the Mmister of Petroleums to sign said | ¢ Gy Joadl s o a3l Joidl L5, 042 Lol
Amendatory Agreement is issued, and said Amend- | S = TS UL Ry Ml‘“‘
atory Agreement is signed by the GOVERNMENT, | 5. Jl:l S by Jylall, dedl, 4 53 Lo Vi Jodadl lis) 3 1
EGPC and CONTRACTOR and publsbhed in thv ' Sy
Official Joumal of the ARE. | Cda Al s ), -HL*J"JE

5.3 It s understood and agrccd that nnless and unul ths WY 50t Dol ol < aie s a0
Amendatory Agreement is legally approved and sign- u" _ © | :ﬂ"ﬁ £ ”U*-’([ _H e 3adlse ygall o y—o
ed by the GOVERNMENT of the AR E.. the PAR- | Oslie VBV OB oo 7V S n aad i) 505 ot 1
TIES hercto shall continue to be governed by the _ ] Nl
terms of thie existing Law No. 61 of 1974. | | MVE ety 2y IS0 WL
IN WITNESS WHEREOQF, this Ammdatfry, Agree- | Lol e b Ll Gl Je C’J‘H é AR ¢ i gLy,
ment has been duly signed by the respective Parties o

hereto as of the date first hereunder set out. A S ad] Ll @Hl o el A, LAl i) BY
GOVERNMENT OF THE ARAB REPUBLIC OF

EGYPL ol pan 1) e e S
By —~— — e

LEUM COR- -
THE EGYPTIAN GENERAL PETRO IRTERR ERREI
PORATION .

2
By -

UNION OIL COMPANY OF EGYPT Sl s ()45 S5

By — s
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