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CONCESSION AGREEMENT

FOR PETROLEUM EXPLORATION
AND PRODUCTION

Balwesn
Arab Republic of Egypt

and :
The Egyptian General Petroloum Corporatlion

and

Mobil Exploration Egypt Inc.

This Agreement, made and entered into on this
day of
OF EGYFPT (hcrﬂuaftt:r referred to varioudy as ¢cA.RE.o
or 2 the ¢«COVERNMENTS), the EGYPTIAN GENE-
RAL PETROLEUM CORPORATION, a legal enuty
created by Law No. 167 of 1958 as amended (hereinafrer
referred to as «<EGPC») and MOBIL EXPLORATION

EGYPT INC., a company organized and exising under
the Laws of the State of Delawarc, United States of

America, {hereinafter variously referred to as «MOBIL»
or as «CONTRACTORDS) ;

* WITNESSETH

- ".\'HEREAS Law No. 66 of 1953 as amended, esta

blished that all raw materials, including petroleum existing
in mines and guarrics n A RE, ,mcludmg the termtoral
and continental shclf waters, are the property of the State;

:md

\

WHEREAS, EGPC has applied for an exclusive con-
cession for the exploration, development and pm-cluctmn of
petroleum i and throughout the Area referred 10 1 Artre
cle 11, and described in Annexes “A” and “B” which are
attached hercto and made a part hercof ; and

WHEREAS, MOBIL agrees to undertake its obligations
provided hereinafter as a contractor with respect to the
exploration, development and production of petrolcum in
said Area ; and

WHERFAS,

erant such concesskm |

the GOVERNMENT dcsircs hachy to

and

, by and between the ARAB REPUBLIC |
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Now, THEREFORE, the parties licrcto  agree  as
follows =

ARTICLE 1
DEFINITIONS ’ |

{a) “Fxploration”
sical, acrial and other surveys as may be contained
in the Approved Work Programs and Budgcts, and the
Adrilling of such shot holes, core holes, stratigraphic
tests, holes for the discovery of Pctroleum or the ap- |
praisal of pctroleum discoveries and other related holes

and wells, and the purchase or acquisition of such
cquipment thercfore, all as

<hall include such geological, gcophy- *

supplics, matcrials and
may be contained in the Approved Work Programs

and Budgets. The verd “cxplore’” means the act of
conducting exploration.

“Development” shall include, but not be limited to,
all the operations and activities pursuank o Approved
Work Programs and Budgets under this Agreement;

()

) with respect to the dnliing of devclopment wells,
and

i) with respect to design, construction, installation,
servicing and mamtenance of cquipmient, lincs, sys- |
tems, facilitics, plamts, ‘and relatec) operations, to
produce and operate caict wells, to take, save, trcat,

handle, store, flare, transport and dcliver petro-
teum for export amd to andrrtake  repressuring,

recycling and other secondaty recoveTy prajects,

(c) “Petroleum” mecarts tiquid crudr: oil of vanous densitics,
asphalk, gas, casinghcad gas and all other hy¢lrocarbon

~ substances that may be found in, and produced, ar
othenvise obtained, and saved from the Arca under
this Agreement, and all substances thai mnf be extrac-
ted therefrom.
“Liquid Crude Oil” or “Cnxdc Oil" means any hydro-
carbory produced frome the Arca which 1s i a liquid
<tate it the wellhead or lcasc scparator or which 15

()

~tracted from the gas or casinghead egas in a plat. |
Such term includes distitlate and condensate.

() “Gas” is atural gas both associated and non-associa-
ted, and all of its constituent clements produced from
any well in the Area and all non-hvdrocarbon substan-

ces therein.  Said term shall include residuc gas. ‘
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(/) A “barrel” shall consist of forty-two (42) United States
gallons, liquid measure, corrected to a temperatux
of sixty degree (60%) Fahrenheitr.

(e) “Commercial Well” means the first well on any geolo-
gical feature which after testing in accordance with

sound and accepted industry production practices,
and verified by EGPC, is found to be capable of
producing at the average rate of not less than 3,000
barrels of oil per day.

The date of dmcry of a “Commercial Well” is the
date on which such well is completed and tmtcd ac-

cording to the above.
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(k) “AR.E.” means ARAB REPUBLIC OF EGYPT.

() *“Effective Datc” means the date on which the text of

this Agreement, legally approved, is signed by the GO-
VERNMENT, EGPC and MOBIL.

(j) “Year” or “Calendar Year” means a period of twelve |
(12) months according to the Gregonan Calendar.

(k} “Financial Ycar” mcans the GOVERNMENTs fin-

ancial year starting on January st land cnding on De-
cember 31st, both dates being inclusive.

() “Tax Ycar” mcans the period of twelve (12) months
according to the Gregonan Calendar for which tax
returns or reports are required according to any apph-

cablc income, profits or other tax law or regulation of
~ the ARL.

(m} An “Affiliated Company means a wmpany

i. The share capital, cnnfcrring meajority of votes at
stockholders” mecungs of such company, of which
is owned diréetly or indirectly by a party heretn;

1. Which is the owner direatly or mdirectly of shue
capital conferring 2 majority of votes at <t 7 !

ders’ mectings of a party hereto; or

iti. Whose share capital conferrng a tnajonty of votes
at stockholders’ mectings of such company and the
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(n) “Intangible Drilling Costs” means all expenditures
incurred during Exploration and Development for well
drilling and completing operations rclated to items
which themselves do not have a salvage value, as, for
example, labor, geological design, enginecring and
other technical assistance, supervision, amounts paid
to <Inlling and other contractors, matenal and equip-
ment consumed or lost, perfarating, formation testing,
cementing, logging and transportation,  all of which
Intangible Drilling Cost shall be allocated to MOBIL
for U.S. income tax purposes.

ARTICLE 11

ANNEXES T0 THE AGREEMENT

Annex “A” 15 a description of the Area covered and af-
‘fected by this Agreement, hereinafter referved to as the |
uﬁmu. )

Anncx “B” a map on the scale of 1 : 1,000,000 indicating
the Arra covered and affected by this Agreement and des-

cribed in Annex A",

Anncx “C" is the form of the Letter of Guaranty to
bc issucd by the Bank of Alexandna Caire, and to be
submitted by MOBIL at the tme of signature, hy the
Minister of Petrolewm of this Agreemeu for the sum of
cleven million five hundred thousand (11,500,000) U.S.
Dollars guaranteeing the execution of MOBIL's minimum
cxploration obhgatons hereunder for the first four (4)
year exploration period. Such guaranty shall remain
effective for six(6) months after the end of rhe said four
(1) year period except as it may be released prior to that

|

ume in accordance with the terms thereof,

Anncx “D" is the form of a Charter of the operating com-
pany to be formed as provided for in Article VI hereof.

Anncex “E” is the Accounting Procedure,
. _ |

Tht mm "-th‘l“l‘-Bi‘,' “C‘ l“ IID“‘ and IIE‘F’ m m'“:Agrcc.
ment arc hereby made parts hereof, and they shall be con-

widered as having equal force and effect with the provi-
sions of this Agreement,
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ARTICLE Il

GHANT OF RIGHTS AND TERM

The COVERNMENT hereby grants EGPC, and MO-
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[L as a contractor, subject 10 the tcrms, covenants and
nclitions sct out in this Agreement, which insofay as they
ay contradlict with any provisions of Law No. 66 of 1333,
; amended, shall have the force of Law, an exclusive con-

-ssion i1 and to the Arua described in Annexes “"A” and
Bﬂl : v
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' “Commercial Discovery™.  After discovery of a Com-
mereinl Well, MOBIL will undertake as pare of irs |

hereinafter provided, to a royalty in cash or in kind
of seven and one half (7'4) pereent of the total quanuty
of petroleum produced and saved from the Area dur-
ine the development period including renewal.  -Said
royalty shall be bome and paid by BGPC ‘and shall
not be the obligation of the CONTRACTOR. The
payment of royalties by EGPC shall not be dcemed
to result in income attributable to the CONTRAC-
TOR. - -

An initial exploration period of four (4) ycars shall
start from the Effective Date, Two (2) successive
extensions 1o the initial exploration period of two (2)
years cach shall be granted MOBIL at its' option
upon nincty (90) days prior written noticc to EGPC
and subject only to its having fulfilled its obligations
hercunder for the precoding period.  The Agreement
shall be terminated if no Commercial Well is cstabli-
shed by the end of the eighth (8th) year of the uxplora-
tion period or upon the completion of drilling and
testing of any well actually drilling or testing at the
end of the cight {8) yecar explotation period, but shall
not exceed this period by more than s (6) months.

The clection by EGPC to undertake a sole risk vew
ture under paragraph {c) immediately hereafter shall

not extend the explortion period nor affect the trre 'i

mation of this Agrcement as to MOBIL..

exploration  program the appraisal of the discevery
hy the driilme of one or more additional wells w
dewermine whether such discovery is worthy of being
developedd  commercially, taking nto consitleration
the recoverable reserves, production, pipeline and ter-
minal facilities requived, estimated crude o1l prices,
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A Commercial Discovery may consist of one pro-
ducmg reservoir or a group of producing rescovorrs
which after appraisal 15 worthy of bemg developed
commercially. MOBIL shall give notice of a Com-
mercial Discovery to EGPC anmediately after the dis-
covery 1s consdered by MOBIL (o be worthy of com-
mercial development but i no cvent later than the
completion of the third explomation appransal well,
or ten (10) months, following the date of discovery
of the Commercial Well whichever is earher; except
that MOBIL shall also fave the nght w give such
notice of Cormmercial Discovery with respect to any
reservolr or rescrvoms even if the well or wells thereon
are not “Commercial” within the definition of “Com-
mercial Well” if, in its opinion, a group of reservoirs
considered collectively, could be worthy of commercial
development.

Fﬂlmving receipt of such noticc EGPC and’

MOBIL. shall mect and review all appropriate data“]

with a view to mutually agreemg upon the exstence
of 2 Commercial Discovery. The date of Comm-

ercial D;smvtry shall be the date EGPC and MOBII.
mutually agree that a Commercial Discovery exists,

If Crude Qi 5 discovered but is not dmnﬂ by

1
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MOBIL a Commercial Discovery under the above pro-
visions' of this paragraph (c), EGPC shall, two (2)
ycars after the expiration of the peniod specified above
withun whichh MOBIL can give notice of Commiercial
Dhscovery, or thirty-four {34) months after the com-
pletion of a well not considered 2 “Commercial Well™.
have the nght, following sixty (60) days motice i
writng to MOBIL, at 1ts sole cost, nsk and expense,

badil Ao e 7 5yl dn o e %] 550 g0 UL,
et U 3y el i3 2l ASY e () e
IR QR ST G P2 Cr g A ST W T
U L im § R IS ) (g ) R
Jo oy Sl e ley (0 ) oo ol e Bl 52
FEVAPR Vo S R oV 1Y P 1:_\\_,65‘3'} I ptms oyt mal

to develop, produce and dispose of ‘all Crude Oil from
the geological feature on which the well has been dinif-
led.  Sard nouce shall state the specific arca coverin:s

said geological frature to bie devaloped, the wells 1)
be dnlled, the production facilities to be installed and
EGPC’s cstimated cost thereof. Within thirty (30)
days after reccipt of said notice MOBIL wmay, in
wniting, elect to develop such area as provided for
in the case of Commercial Discovery hereunder. In
such event all tenms of this Agreement shall continue
to apply to the speahicd area. "
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Il MOBIL clects not to develop such area, the specific
arca covering said geological feature shall be set aside
lor sole sk operations by EGPC.  In the cvent MO-
BIL NILE has come into existence EGPC shall be
ctitled 10 have MOBIL NILE perform such opcra-
tons for it at EGPC’s sole cost, risk and expense.
When EGPC has recovered from the Crude Oil pro-
duced from such specific area a quantity of Crude
O1l cqual m value to three hundred (300) percent of
the costs 1t has meurred, MOBIL shall have the option,
only m the event there has been a separate Comamer-
cial Discovery, to share in further development and

production of that specific area upon paying EGPC
one hundred (100) percent of such costs incurred by
EGPC. Such one hundred (100) percent payment
shall be recovered by MOBIL from Cost Recovery
Crude in the normal manner for the recovery of exp-

eneses. Immediately following such payment the spec-
ific area shall cither (i) revert to the status of an
ordinary exploitation lease under this Agreement and
thereafter shall be operated in accordance with the
terms hereof ; or (1) alternatively, in the cvent that at
such ume EGPC orits affiliated company is conduct-
mg all development operations m the area at its sole
expense and EGPC elects 1o continue operating, the
arca shall remain set aside and MOBIL shall only be

enntled 0 1ts production sharing percentage of the

Crude Oil as specified in Aracle VII (b) below. The
sole nsk crude oil shall be valued in the manner pro-
vided in Paragraph (¢} of Article VII. In the event
of any termunation of this Agreement under the
provisious of paragraph (b) above, this Agreement
shall, however, continue to apply to EGPC's operation
of any sole risk venture hereunder, although such
Agreement shall have been tenminated with respect

to MOBIL pursuant 10 the provistons of said para-
graph (b) above.

(d) The development period shall be twenty (20} years from

the date of Commercia] Discovery.  This period may
be renewed for an additional period of ten (10) years
at the opuon of MOBIL upon six (6) months prior
writlan nouce to EGPC.  Following Commercial Dis-
covery the extent of the whole Area capable of produc-

lion 10 be covered by development lease or Jeases shall
be mutually agreed upon by EGPC and MOBIL and
be subject to the approval of the Minister.  Such area
shull thea be converted automatically into a develop-
ment lease or leases without the issuance of any addi-
tinal legal instrunent or permission,
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Development operations thereafter shall be started
promptly by MOBIL NILE and, uniess-EGPC and
MOBIL agrec othetiwise, at least one drilling rig shall
" be used continuously until, inl accordance with good oil
field practices and accepted petroleum cngincenng
principles, the field is considered to be fully developed.
Tn the cvent no comtriercial production of Petroleutn
is cstablished it anv one of the blocks in which a
Commercial Discovery is made within four {4) yeats
from the date of Comrercial Discovery, such block
shall be surrendeted.

(¢} MOBIL shall bear and pay all the costs and E.ipm l

" requited in carrying out all the operations undet this

Agrecment, bt such costs and cxptnses shall not iftehu-
de interest on investment, and MOBIL shall look only

to the Petroleum to which it is entitled under this
Agrecriicnt to recover such costs and expehises. Suich

costs atd expenses shall be recoverable as provided in
Artide VII. During the termy of this Agreement and
its rencwal the total production achieved in the con-
duct of such operations shall be divided between
FGPC and MOBIL in accordance with the provistons
of Articic VII.

(' 1. MOBIL shall be subject to the laws in force from

tihe to time of the ARE. and the political sub-
divisions thereof which inpose taxts on or mMtasu-
red by income or profits, including those laws wn-

posing the commercial and industrial profits tax,
municipal tax. defense tax ahd national security

tax on income and dividends paid with respect to
<harcholders (hercinafter referred to as “AR.E.

Income Taxcs"), and, cxcept as otherwise provided
in the Agrcement, shall comply with the roquite-

ments of such laws with respect to the filing of
returns, the assessment of tax, and the kecping for

review by authorized persons of books and records.
For these puiposes, any A.R.E. Income Taxes for

which MOBIL’s sharcholders may be liable shall
he deemed to be a tax levied against MOBIL.

FGPC's sharc of the Crude il determihed uhder
Article VII includes an amount equal in value to

all of MOBIL'’s AAR.E. Income Taxes.

2. For purposes of applying paragraph (f) (1) of this
Article, the total taxable iicomie of MOBIL in
respect of any Tax Year shall be an atmount cal-
culsted as follows :

i} The total of the sums received by MOBIL from

the sale or other. disposition of all Grude Oil
atfquired by MOBIL pursuaiit to Article VT,
patageaphs (2) and (b) ; LESS,
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a) The costs and expenses of MOBIL which
are allowed to be recovered in the Tax Year
under paragraph (a) of Article VII ; and

b) The value, as determined m paragraph (c)
of Article VII of the excess Cost Recovery
Crude Oil taken and separately disposed of
by MOBIL pursuant to Article V11, para-
graph (a) (2) ; PLUS

i) An amount aqual to MOBIL's A.R.E. Income |

Taxes.

'3 EGPC shall assume, pay and discharge, on behalf

of MOBIL, MOBIL's ARE. Income Taxes out

of the sums received by EGPC from the sale or
other disposition of its share of the Crude Onl.

1. EGPC shall furnish to MOBIL the proper official
reccipts evidenoing the payment of MOBIL's
A R.E. Income Taxes, within one hundred Hifty
(150) days following the cormmencement o1 the
nest ensuing Tax Year. duch receipt shall be
ssued by the proper Tax Authorities and shall
stue the amount and other particulars customary
for such recuipts.
~ {¢} In calculating s A R.E. Income Taxes, EGPC shall
be enttded to deduct rovalties paid by EGPC to the
GOVERNMENT und the AR.E. Income Taxes of
MOBIL paid by EGPC on MOBIL’s behalf.

ARTICLE 1V ,

WORK PROGRAM AND EXPENDITURES DURING h
EXPLORATION PERIOD

(¢) MOBIL shall commence exploration operations here- |
under not later than six (6) months after the Effective
Dace. Not later than the end of the Twenty-fourth
(24¢/:) month after the Effective Date, MOBIL shall -
start exploration driling m the Arca. EGPC chall
make available for MOBIL'’s usc all scismic and other |

- exploration data in EGPC’s possession with respect
to said Area. ' |
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(6)

The inttial exploration period shall be a perivd of four
(4) years. MOBIL may extend this exploration period
for two (2) additional periods of twe (2} years cach
upon a ninety (90} days prior written notice to EGPC

subject to ity expenditure of its minimum exploration

obligations for cach such period.

MOBIL shall spend a minimum of eicven miliion

five hundred thousand (11,500,000) U.S, Dollars on |

cxploration opcrations and activities related thereio
during the nibal four (4) year exploration penod.
For each two (2) year penod that MOBIL dlects to
extend beyond the initial exploration period, MOBIL
shall spend 2 mininum of five (5) million U.S. Dol
lars at the rate of two million five bundred thousand
(2,500,000} U_S. Dollars annually. If MOBIL should
spend more than the manioman amount required 4o be
expended during the initial four (4) years exploration
period or dunng any year thercafter, the excess may

-be subtracted from the mnimum  amount of money

required to be expended by MOBIL during any suc
ceeding exploration year or years as the case may
be.

In case MOBIL surrenders its exploration obligations
in this Agreement as set forth above before or at
the end of the fourth (4th) year of the initial explora-
tion period, having expended less than the total sum
of eleven million five hundred thousand (11,500.000)
US. Dollars on exploration, or in the event
at thc end of the fourth (414) year MOBIL has ex-
pended {ess than sard sum m the Area. an amount
equal to the difference between the said eleven mil-
lion five hundred thousand (11, 500,000) U.S, Do-
llacs and the amount actually spent o exploration
activities shall be paid by MOBIL to EGPC at the
time of 'surrtndcﬁng or within three (3) months Irom
the end of the fourth (#th) year of the initial ex-

ploration period, as the case may be. Any expen

diture deticiency by MOBIL at the end of the fifth
(Oth) or any succeeding year for the reasons just
noted shall, similarly, resuit in a payment by MOB-
IL to EGPC of such deficiency. Provided this
Agrcement s still in force as to MOBIL, MOBIL

shall bc ontitled to recover any such payments as
cxploration expenditure in the manner provided for
uader Article VII in the event of development of
commercial producton.

|
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In case no Commercial Discovery is established by |
the end of the eighth (8th} year, of in casc MOBIL
surrenders its exploration obligauons under this Agﬂ:-.
ement prior to this ume, EGPC will not bear any |
of aforesaid expenses spent by MOBIL.

At least three (3) months prior to the begin-
ning of each ycar or at such other Qmes as otherwise
mutuaily agreed o by EGPC and MOBIL, MOBIL
shall prepare an Exploration Work Program and
Budget for the Arca setting forth the exploration
operations which MOBIL proposcs to carry out dur-
i j "~ During the Exploration Period
_ and Budget shall be at least
cfficient to satisfy MOBIL's migimum expenditure
obligation for the period it COVETs, taking into account
any credits for excess expenditures by MOBIL 1n

prior exploration penods. *

The Explorauoa Work Program and Budget shall
be reviewed by a jomt committee o0 be established
by EGPC and MOBIL after the Effective Date of
this Agreement.  This committee, hercnafter referred
wo as the “Exploranon '
onsist of six (6) members, three (3) of
be appointed DY EGPC and three (3) by
The Chairman of the Exploration Advisory Commit-
tee shall be designated by EGPC from among the
members appointed by it. The Exploration Advisory l
Committee shall review and give such advice as 1 ‘
deeins appropriate with respect (o the proposed Work
Program and Budget. Following rcview by the |
Exploration Advisory Cornmiteee, MOBIL shall
moke such revisions as MOBIL deems appropriate |
and submit the Exploranon Work Program and Bud-
get 1o EGPC for its approval. Following such app-
roval, it is further agreed that :

¢ MOBIL shall not substantially revise or madhify

 said Work Program and Budget nor reduce the
approved budgeted expenditure without the ap-
proval of EGPC ; '

;. In the event of emergencies involving danger
of ass of lives ot property, MOBIL may expend
such addigonal unbudeeted amounts as MAY be
required to alleviate such danger. Such expen- |

be considered in all respects as ex- |
\ recovered
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(d): MOBIL shall advance all necessary funds for all mate-
rials, equipment, supplics, personnel, administration
and operations pursuant to the Exploration Work

Program and Budget, and EGPC shall not be respon-
sible to bear or repay any of the aforesaid costs.

(¢} MOBIL shall be responsible for'the preparation and

performance of the Exploration Work Program which
shall be implemented in a workmanlike manner and
consistent with good industry practices.

MOBIL shall entrust the management of explora-
tion operations in the AR.E. to its technically compe-
tent General Manager and Assistant Manager.
names of such M anager and Assistant Manager shall,
upon appointment, be forthwith notified to the

GOVERNMENT and to EGPC. The Manager and,

in his absence, the Assistant Manager, shall be entnt-
sted by MOBIL with sufficient powers to carry out
unmcdlatcly and comply with all lawful written
directions given to them by the GOVERNMENT or
its representative under the terms of this Agreement
or any lawful regulations issued or hereafter to be

issued which are applicable hercunder.

(/) MOBIL shall supply EGPC within tlurty (30) days

from the end of each alendar quarter with 2
Statement of Explmtmn Activity showing costs -
curred by MOBIL during such quarter. MOBIL'
rccords and necessary supporting documents shall be
available for inspection by EGPG at any time during

regular wnrkmg hours for three {3) months from the
date of receiving each Statement. Within the three
(3) months from the date of receiving such Statement,

EGPC shall advise MOBIL it wnting if 1t considers : |

i that the record of costs is not correct,

ii. that the costs of goads or services supplied are
not in line with the mtemational market prices
for goods or services of simtlar quality supplied
on similar terms prevailing at the time such goods
or services were supplied, provided, however,

that purchases made and services performed with- |

in AR.E. shall be subject to Article XXV, or

iii. that the condition of the materials furnished by
MOBRIL does not tally with their pnces, or

‘ iv. that the costs incurred are not reasonably requir-.

The |
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MOBIL shall confer with EGPC in connection with
the problem thus presented, and parties shall attempt
to reach a setlement which is mutually satisfactory:
If within the time limit of the three (3) months penod
provided for in this paragraph, EGPC has not adviscd
MOBIL of its objection to any Statement, such Stat-
cment shall be considered as approved.

t

(g) MOBIL shall supply all funds neccssary_fﬂr its opera-
tions in A.R.E. under this Agreement mn freely con-
vertible currency from abroad. MOBIL shall have
the right to buy Egyptian currency whenever required
and the conversion shail be made at the local banks.
in the A.R.E. according to the official A.R E. rate

of exchange. b

ARTICLE V

MANDATORY AND VOLUNTARY RELINQUISHMENTS '
' i
P

MANDATORY

At the end of the fourth (414) ycar aftcr the Effccuvc
Date hereof, MOBIL shall relinquish to the GOVERN-
MENT a total of twenty five (25) percent of the origmal
Axca not then converted to a dtvclnpmt::nt Jease or leases.

" At the end of the sixth (6th) year after the Effective |

vt T adg v 3 (20) YA S e 4

'1

Date hercof, MOBIL shall relinquish an additional twenty
five {25) percent of the original Arf:a not then converted
t0 a development lease or leases.

At the end of the wtal exploration period, MOBIL shall
relinquish the remainder of the original Arca not then
converted to a development lease or leases.

VOLUNTARY :

MOBIL may voluntarily during any period relinguish
all or any part of the Area provided that at the tume of

L

such voluntary relinquishment its financial obligations for
exploration expenditures under Arucle IV paragraph (b)
have been satisfied for such period.

Any relinquishments hereunder shall ‘be credited to-
ward the mandatory provisions of the above paragraph.

Following Commercial Discovery, EGPC and MOBIL
shall mutually agree wpon any area to "be relinquished

- thereafter, except for the relinguishment provided for
above at the end of the total exploration period.
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ART IGLE VI

OPERATION AFTER CDMMERGIAL DISCOVERY
(@) On Commercial Discovery, EGPC and MOBIL shall

form in the A.R.E. an operating company which shall

be called MOBIL NILE OIL COMPANY, herein- |

;l_ftcr referred to as “MOBIL NILE”.

MOBIL NILE shall be subject to the laws and regula-

tions m force in the A.R.E. to the extent that such
laws and rcgulations are not inconsistent with the
provisions of this Agreement or the Charter of MOBIL
NILE ; however, MOBIL NILE shall, for the pur-
poses of this Agrecment. be cxempted from the foll-
owing laws and regulations as now or htrcaftcr am-
ended or suhstltuted

~— Law No. 80 of 194-? on Ex(:hangr: Control and its
executive rcgulattms, as amended ;

— Law No. 26 of 1954 on Companies, as amended '

— Presidential Decree No. 1203 of 1961 on Con-
tracts of Works of the Government, Public In-
stitutions and Scmigovernmental Companies, as
amended 3 | |

— Law No. 141 of 1963 on Representation of Emp-
loyees and Workers on the Boards of Companics ;

— Law No. 60 of 1971 on Public Institutions ; and

- Law Nﬂ 61 of 1971 on the Staff chulat:m of
Public Companics .

(6) The Charter of MOBIL NILE is hercto attached as

Annex “D". Within thirty (30) days after the
date of Commerdial Discovery, the Charter shall
take effect and MOBIL NILE shall automatically
comc into existence, without any further procedures.

in the event MOBIL NILE i created under the
provisions of this Agreement, it shall also beeome
the Opcrating Company under the provisions of the.
Concession Agrcement signed between the parties on
November 22, 1973, when a Commercial Discovery
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(¢) In the cvent MOBIL NILBhasalrmdymmcmto 'Ln.l- j.,,__,.u,..\_',,_ud__!l J_,,!, '-#K'L’ll"‘j“"dj (C)

existence pursuant to the pmvmms of the Concession |
Agreement between the parties signed on November | - "" Yraul byl "-"L‘u' i I {‘L'J:'" Lili) yo gua)

22, 1973, 1t shall automatit:all)r bc;:otrgl;: the npgm; faets 3 L b L 16'_,.-“ HF — Il 1y
ting company within the meaning o Agreement | - 8 YRR d"]( Vayidl oS Y GlaY s
and paragraph (b} above shall be of no force and& 048 Oy S

cffect,

(d) Nlﬂl;t}f (90) days after the date MOBIL NILE comes P . || ks |
into existence in accordance with paragraph (b) JL o g A hﬂ"ué"“:}" Jeipr M ("’)
abave, or onc hundred and twenty: (120} days after | %2 (4 ) ot de i3y o5l SL2T57Y1 g U"“
the date of Commercial Discovery ‘in the event pa- | Ly (n* ) ; J‘ e (..__,) s il Gy J_JI J,,} Aol
ragraph (c} above applies, it shall prepare a develop-
ment Work Program and Budget for the remainder {C} M al *“‘u'"l d g gt G
of the ycar in which tﬁw&w chEff;tEY 1? _JM” ﬁ_'u_.s S 4 g‘-"dlfi'i ;J_Jl v ar Ay o o e]
made ; and not later teen 0 . W 5ol Y ooir 3 ol d ;I‘ -
October of said year (or such other date as may be Pt B LA ELTANE JUCPRE L o o e AV
agreed upon) and the fifteenth (15th) of October of -'«',r-T-Lp_,..- sl L;J.I ) e o _”.fl ( )
each year thereafter MOBIL NILE shall prepare | 3. <1 . W i -
»q annual Production Schedule, Work Program: and | j"f“ o (1e) Ao omll 5y (4 i
Budget for the succeeding year. The Production| u EVr g Sy CL‘l E“ S Joye A 2D e
Schecule, Work Program and Budget shall be submat- *E*-L:M VAG, oty o W 2l L
tcd to the Board of Directors for. approval. o ? J....l &t - ke i Qh-lﬁl'ﬂd;
' w_,. 1L

(¢} Not later than the twentieth (20th) day of each moath, | cp (Y- ) Gt ool gz W ae a3 Jﬁ“ Joor poF (»)

MOBIL NILE shall fumish to MOBIL a wntten *L_L:’_i ) — . .
esumate of its_total cash requirements for expendi- ‘c.-_,«.é = dl oy Yl e B I
ture for the first half and the second half of the o Ul u-.a..“ y JsW ciadl 3 slael .L_Lg.._l ) A

succeeding month expressed in U.S. Dollars, having iS5
regard to the approved budget. Such cstimate shali | &% Wl S Yo 500 (U
take into consideration any cash expected to be on b= 3 Jo X u‘; shall AHIJJJ la,Loel 3. - ol

hand at month end. oAl B e sl 3 (Ml L aidh b

Payment for the appropriate peniod of cach month I AL et F e s il ol dUl %)
shall be made to the correspondent bank designated |, 1.._,_Ii‘_; 3, ¢ LJ‘( )*ﬁﬂ-“ d 5 L

. paragraph (f) below on the first day and fifteenth ol sl 1 ‘
-y, respectively ; or the next fﬁlldwh*ng business day, Cal slanie F{J‘ o5l '-‘Jt"le J’ .r:"‘*u'-‘ U1 f—’J s
if such day is not a business day. Ak gl Judd fed e ('_"-"“ Ob ik fﬂ

(f) MOBIL NILE is authorized to keep at its own dis- | - U} § \gh pas oo iz 04 4 Jod 7 ()

posal abroad m an account opened with a correspon- | _ 7 . L _ ”
dent bank of the Bank of Alexandria Cairo, the forcign | %AW A&V b Yol el g i L

funds advanced by MOBIL. Withdrawals from said | - el 55 5 . u..:-‘j\ Al d,.. JRPRY, S dLlL

account shall be used for payment of goods and ser-
vices acquired abroad and for transfernng to a Jpadt ; (- t;i '-—-'L"L‘J CL“JI LJ'“T(-_J_-*] ._,.L.J-\ Lin

local bank in the ARE. the required amounts to| ¢ cbe Jlall JUWb o nd | e O ke

meet expenditures n Egyptian Pounds, for MOBIL _ _ _ fane -
NILLE m connection with its acuv:tms under this ‘5J"'l | *"Li' J""u JE':J' SRS Al 4 ( C-f- E)

Agreement. | - SRR 2 VR A P U B ) 1
thhm thirty (30} days after the end of each Fin- r.Li:”i:]L- L Sl U L _,,_(r.),;,_;j:ﬂl Jo- (1

ancial Year, MOBIL NILE shall submit to the ap- | |, ; T T _
propriate exchange control authoritics in the ARE. | " (¢-¢-¢ Jo bt 4l &b, Sl Jf G 4o

a statement, duly certiicd by a recognized firm of al_l\q,-_u.}_j pre Dbl Al L3S e e B
auditors, showmg the funds credited to that account, | il é'_'t“} LAV U B g sl

the disbursements made out of that account and the
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ARTICLE VII

RECOVERY OF COSTS AND EXPENSES

AND PRODUCTION SHARING

(@) (1) Cost Recovery Crude Oil

Subject to the auditing provisions under this
Agrecment, MOBIL shall recover all costs and
cxpenses in respect of all the exploration, deve
lopment and related operations under thus
Agrecment to thé extent and out of forty {40)

pereent per annum of all Crude O produced H

and saved from all development lcases hercunder
and not used in petroleum operations. Such
Crude Oil is heranafter referred to as “Cost
Recovery Crude Oil”, | '

-

Such Costs and Expenses shall be recovered |

from Cost Revovery Crude Qil in the following
manner

. Intangible Drilling Costs and alt Dpf-ratir.lg Ex-
penses, wnchuding those accumulated prior to the

commencemient of the mitial Commercial Pro-

duction, which for the purposcs of this Agrec
ment shall mean the date on which the Ffirst
rcgular shipment is toadc, shall be recoverable
starting in the later of the Tax Year m which
such costs and expenscs are incurred or the Tax
Year m which imtial Commerrial Production

COmmences,

. Capital Expenditures for Exploration; mcluding

those accumulated prior to the commencement
of iniual Commercial Production, shall be re-
coverable at the mate of twenty {20) percent
per annoum based on amortization at that rate

starting in the later of the Tax Year it which |

stich expenditutres are incurred or the Tax Year
m which mnitial Commecercial Production comr-
187 Linp L o1

. Capital Expenditurcs for Devclopment, including
thosc accumulated prior to the commencerment
of imtial Commercial Production, shall be reco-
verable at the rate of ten [10) percent per an-

num based on amortization at that rate starting”

in the later of the Tax Ycear in which such ex-
penditures are incurted or the Tax Year in
which mitial Commercial Production commen-
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iv. To the extent that, in a Tax Year, costs, expen-
ses or expenditures rccoverable per paragraphs
(), {ii) and (iii) preceding exceed the value of all
Cost Recovery Crude Oil for such Tax Year,
the excess shall be carried forward for recovery
in the next succeeding Tax Year or Years unti
fully recovered ; but in no case after the termina-

tinn of the Agrcement,

v. For the purpose of determining the classification
of all costs, expenses and expenditures for their
recovery, the following terms shalt apply

1. “Intangible Drilling Costs” shall have the
meaning defincd in Article T paragraph (n),

2, "Capual Expenditures™ for Exploration and

Developmant shall mean .

a} All costs and expenditures for dnilling and
completing wells (including physical assets)
other than Intangible Drilling Costs as
defined in paragraph (n) of Article I ;

PLUS.

b) All costs, expenses and expenditures for
the purchase or acgiuisition of other phy-
sical asscts having a value of more than

one hundred (100) U.S. Dollars and an
expected life of more than one (1) year;

PLUS.

The cost of all warchause materials and
cquipment and supplies consumed or used
n such other physical assets | PLUS.
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d) Payment to third parties for SETVICES mj Jj,,.:.._\q‘j,_',J..;.-h\_,.- ,‘.._:_..L.LL L {..ﬂcb.\:._l,. (,:.)

material used in connection with b) and
¢} above.

1. “Opcrating Expenscs” shall include all other
costs, expenses, and cxpenditures for Explo-

ration and Development unider the Agreement

not included in subparagraphs {(v) 1. and 2.
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. graph (b} bclow of this Article VIL

i’ A—

(2) MOBIL shall cach ycar take and scparately dis-

pose of all Cost Recovery Crude Oil produced,
(except as provided in  sub-paragraph (a) (3)

below, of this Article VIT) plus its sharc of the

balance of the Crude Oil as stipulated m para-
To the cx-
tent that the vatue of the Cost Recovery Crude
Oil (as determined in sub-paragraph (c} bclow)

exceeds the actual recoverable costs and expendi- |

turcs, including any carry forward from para-

graph (a) (1) {iv) above, to be recovered in that |

year, the value of such excess Cost Recovery
Crude Oil actually taken and separately disposcd
of by MOBIL shall be paid by MOBIL to EGPC

- the manner sct forth in Article TV of the Ac- |

counting Procedure contained in Annex "E”, and
MOBIL shall be deemed to have prrchased such
excess Cost Recovery Crude Oil.

(3) EGPC shall cach year have the option of taking I

delivery of a quantity up to thirty {30} percent

of the .excess Cost Recovery Crude, F.O.B. the

export terminal {or other delivery point mutually
agreed upon) for the purpose of supplying any
of EGPC’s sharc of operating requirements for
refincries located in the AR.E.

(b) Production Sharmg :

The remaining sixty [E:D)

rcent of the Crude Oid shall

be taken and disposed of s:paratcly by EGPC and MOBIL

in the following proportions :

(c} T

EGPC — Eighty (80) percent.
MOBII. — Twenty (20} percent.

. For the purposcs of dctcrmm:nq the value of the
quantity of Cost Recovery Crude Oii to  which
MOBIL is entitlcd hercunder during each calen-

-dar semester. the weighted average price realized

in freely convertible currency from F.O.B. point

of export sales by cither EGPC or MOBILL under
all Crude Qil salcs contracts currently in cffect,

but excdluding Crude Onl sales contracts mvolving
barter, whichever ts higher, to non-afhliated com-

panics during such scmcster shall be used. Tt is
understood that in the case of C.LF. sales, appro-
poiate deductions shall be made for transport and
insurance charges to calculate the F.OB. point of

cxport price,
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(d)

2. If during any calendar semester there are no such
sales by EGPC or MOBIL under Crude Qil sales
contracts currently in cffect, EGPC and MQBIL
shall mect and mutually agree upon the price of
Crude Oil to be used in determining the value men-
tioned in sub-paragraph (¢) {1} above. Pending
such mutual -agrecment the price used shall be the
last price determined pursuant to sub-paragraph
{c) (1}, or under this sub-paragraph (c) (2), which-
ever is later, and appropriate adjustment will be
made thercto after determination of 2 mutually

agreed pnce by EGPC and MOBIL.

MOBIL NILE shall prepare (not less than ninety (90)
days prior to the beginning of each calendar semester
following regular production) and fumish in writing 1o
MOBIL and EGPC a forecast setting out the total
quantity of petrolecum that MORBIL NILE estimates

- can be produced, saved and transported hereunder

during such calendar semester in accordance with good
otl industry practice. MOBIL NILE shall endeavor
to produce each calendar semester the forecast quan-
tity. The Crude Oil shall he run to storage tanks
constructed, maintaincd and eoperated according to
Government regulations, by MOBIL NILE in which
said Crude Oil shall be metered or otherwise measu-
red for royalty, and the other purposes required by
this Agreement.

() MOBIL shall have the right and the obligation to

(a)

scparately take and cxport currently all of the Crude
Otl to which it 1s entuded as s determined in accor-

dance with sub-paragraphs (2) and (b) of this Article.
Subject to payment of sums due EGPC under Articles
VIT {a) (2) and IX, MOBIL shall have the right to
retain abroad all funds acquired by it abroad including

the proceeds from the sale of its share of Crude Qil
exported.

ARTICLE VIII

TITLE TG ASSETS

EGPC shall become the awner of all assets acquired |

and owned by MOBIL 1n connection with the opera-

S—y—

L 3l b o chadlds Jo ey L — v
'--'__J“ 3 oAF L..FE"‘“ Lo s Lﬂ‘ Lblr- J-"'J-' _jl
u":: L-‘-l-'-":{.ﬂ t}::r;i#}t&t.__h.:’l{ -I:Jl.j" fU-\
Bt 3 Jlazt g S I LR S
by (V) () iepd sl § apy SR 2l
Je N i ,_Jl O olet s Y dae
( \ ) ( ) U""ﬂ u._..v-_,: J-L.": - T_;l
¢k el ¢ (¥ ) () 2o oidl wim Gy
Gl ol 2 d e 1B yadl ¢y Uy

N I T S N .L-:rli:-.ll ZEW A
d--_,l da b LeU#I_;' J.l"fi&l-_,- u'-"'--’* e yY L
VL e ol 3§ gy sl A3 e 381
i ;'L--‘ TR Pry [T =3 4lai Ly Ble-,
RN A PR NI P o (Pt
i 3 b LAY Q] e g L e
£oem DU S I Joy Giige e &
J_LJ__,L%ﬂ‘élﬂl&i}tjﬂjﬁuju&ﬂqjsd\
o Y 1 e i

¥ g PN JPAL U PIANP

pary Sl e b ol AW iy B g (a)
o Al fo o dimid (ad sl Ll BT L e
Lz old g Josby e 0 (G} o 1) ot
A6 Le A Gtk Sl JATUE ~ 2
L .
2ol LY - FA lt..'L; wire b Cll:li EIRTRRT N &

R PL W\ (v) (1}.}1 L

P IS
J ot
e bede Clam M5 YA L A U pad

tions carried out hy MOBIL or MOBIL NILE in | J-::_:-" JI J—::y Lr £ 38 U;jl -~..:.-l:lu-l‘l u,_,..a# H::l‘-ﬁ

accordance with the [ollowing :

1. T.and shall become the property of EGPC us soon
as 1t 15 purchased.
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(b)

(@)

(&)

(¢}

()

() Both aforesaid Signature and Production Bonuses shall

7. Title to fixed and tiovible assels shnll bt transfer- !
red automatically from MOBIL to EGPC at the

end of the ycar when its total cost has beén reco

vered by M DBIL it accotdance with the provi-
siotis of Article VII; or in the event of termlnation

of this Agreement whichever first occurs.

The Book Value of the Assets created during cach
cnlendar year shall be communicated by MOBIL to
EGPC or by MOBIL NILE to EGPC and MOBIL

withih thirty (30) days of the end of rach quittter.

Durihg the teen of thls Agreement and the rencwal
period MOBIL and MOBIL NILE are entitied to the
full use in the Agreement Arci, and any other Area
approved by BEGPC, of all fited and tnovable Assets.
MOBIL and EGPG shall not dispose of the same ex
cept with agreement of the other.

ARTICLE IX

SIGNATURE AND PRODUCTION BONUS

MOBIL shall pay to EGPQ as 4 Signatire Bonus the |

aimm of six million {6,000,000) U.S. Dolldrs within
thirty (30) days aftet the Effective Date.

MOBIL shall pay to EGPC the sum of Two (2] mullion
1.S. Dollars as a Production Bonus when total aver-
age daily production is sustained at the ratc of fifty
thousand (50,000) barrels per day for a perind of sixtv
(60} constcutive producing davs.

MOBIL shall also pay to EGPC the additional sitm
of Tour (4) million U.S. Dollais as a I'roduction Bonus
when total average daily productioh is sustained at
the tate of ohe lwindred thousadd (100,000) barrels
per day for a period of sixty (60) consceutive produg-
g days,

MOBIL shall alse pay to EGPC 1the addivonal sum

of six () million U1.S. Dollars as a Production Bonus

when total average daily production is sustaned at |

the rate of two Hindmetd thetsand (200,000) batriels
per day fot-a peniodd of sixty {60) consceutive prodic-
mg days.

ncither he recovera! noi amontized by MOBIL.

e M s

—— _

| J‘J‘QAL\E 1\:1.“_3 tlﬂ‘dﬂg"ll_ﬂndﬂ'_ Y

i Ar Yoyl 2 A qudu,lI |

'Li'lﬂ‘ill .J..l ;L.d.l.r‘ .M- L’Jt Ii.nlL..“ IJU‘ L-"'-""J L"l
- t...nl L.,.i

s JlJorpo 255 ) i---'}“ Marb Joye o8y

Fald oo b (v e Gk g Jewy e

o8 IO R Y PO [ VO oy RV
L Ltk ke

Josb 5 g 10y LY Ol s B {00}
S gl B Yot O 3 gV I Jeps
¢t S bndca o Uk W 35 DY ades
4,..-_,]-1_, J,.-_# Je .y .d.,:_\l_, Ul J.,.n‘;'l ik

b LB Y] o e 30 ]

(mi:lt i.'a(.l’l)
FEYy od ol G
ke Lo s C:jf Ly iy Lo d"’:(')

Lﬁvo‘:“..b.n.l'.ul'ijll J\'JJJ("I PR )
. Junit d“w@ o by gt s g

{1‘ » % % oa o ) L'J;_,"_l' E.J L--*j.p d:-_'u (-_"J; (.,__;)
L..L,r.CLJl PR LR S U B Y G P
(8000 Yl ipar 2l p W p o deoe

~ 1.jl)?-‘ oles { el 3 e

oot Tyl ol WU WL L L i ()
..L-.l'l ,,___,'L.‘:I_,lll J\.J_j.'l Ny (t ...... )
PEP g 3 ooy 0l o b U] el 2
db&ardid(_}_nj(\. . )JihL.&d;H

dl,..r_u e

jj(-i)i:..-”!.ki-lj\.blu.ai_,:“u.t L+ .;J; ()
L.[J...E'«S:.uv.-‘h"l SRGIPRRD U NCE ) PR J\J.;,
J‘ g o l..f.}'“ L-'h'l C_,:F- J::.-u.- ._:tl ..__,.1... Lede

pr (1) o b J’ o b (v
. I:H":_'Ctl
PR C R )

- ) o



95 Wyt L dp v d Iy

YA sl i

___——l-"_-'"__

ARTICLE X

OFFICE AND SERVICE OF NOTICE

Mobil shail maintain an Office in AR.E. at which noty-
ces shall be validly served. -

The General Manager and Assistant Manager shall be
entrusted by MOBIL with sufficient power to carry aul
immediately and comply with all local wntten directions
given to him by the GOVERNMENT or its representative
ander the terms of this Agreemaenit or any lawful regula-
tions issued br hercafter to be issued which ate applicable

hereunder and not in conflict with this Agreement.

Al matters and notices shall be deemed ta be validly
served which are left at the office of the General Manager

or which are sent to him by registered mail to MOBIL's
office in A.R.E. - o

Notices under Article XXI should be made by an of-
ficial legal notice.

All matters and notices shall be dcemed to be validly ser-

ved which are left at the office of the Chairban of EGPC |

or which are sent to him by registered mail at EGPC's

main office in Cairo.

ARTIALE XI

SAVING OF PETROLEUM AND
PREVENTION DFLOBS

(«; MOBIL NILE shall take all praper measures, accor
ding to generally accepted methods in use m the oil
industry to prevent lass or waste of petroleum above

or under the ground in any ferm during drilling, pro- |

ducing, gathering and distributing or storage opera-

tions. The GOVERNMENT has the right to pre- |

vent any operation on any well that it might rcason-
ably expect would result in loss or damage to the well

ar the oil Held.

(1) Upon completion of the drilling of a productive well,
MOBIL NILE shall inform the QOVERNMENT
or its representative of the time when the well will
he tested and the production rate ascertained.

(¢) Except in instances where multiple producing forma-

tions i the same well can oply be produccd ccoho-
mically through a single tubing string, Pctrolcum shall

not be produced from multiple oil carrying zones
through one string of tubing at the same tune, except

with the prior approval of the GOVERNMENT or 1ts
representative.
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(d) MOBIL NILE shall record data regarding the quantr-

|

ties of petroleum and water produccd monthly from
cach development fcasc. Such data shall be sent to

_the GOVERNMENT or its representative on the

spcc:al forms provided for that purpasc within thirty
(30) days after it is obtaincd. Daily or weckly stat-
istics regarding the production from thc Arca shall be

available at all rcasonable times for cxamination by
authorized representatives of the GOVERNMENT,

(ﬂ') Daily driling rccords and the graphic logs of wells

must show the quantity and type of_cement and the
amount of any othcr materials uscd in the welf for
the purposes of protecting petroleum, gas beanng or
fresh water strata.

- Any substantial change of mf:chamc,al conditions of
the well after its complction should be subject to
the approval of the rﬂprtsmtatwt: of the GOVERN-
MENT,

ARTICLE XII
CUSTOMS EXEMPTIONS

(u) EGPC, MOBIL, MOBIL NILE and their contractors

h

)

and sub-contractors engaged in carrying on ﬁpcrar.mns
under this Agrcement shall be permitted to import
and shall be exempted from customs duttes, with
respect to the importation of machinery, cquipment,
vehicles, matcrials, supplies, conswmable rtems and
movablc property when certified by a responsible
representative of EGPC, to be used solcly in carrying
on operations under tl‘ll*i Agrecment.

Ilach cxpatriate employee of MOBIL., and MOBIL
NILE, and the said contractors and subh-contractors
shall bc permitted to import and shall be exempt
from all customs dutics with respect to the reasone
able importation of houschold goods, items and per-
sonal effects including on® automobile ; provided,
hewvever, that such properties arc imported for the
sole use of the cmployec and his family and provided,
further, that no such property imported by the emp-
loyee shall be resold by him in the ALRE. except in

accordance with GOVERNMENT rcgulations .

(c) The exemption provided in (a) of this Article shall

importec items, when  items
substantially thc samc  kind
and quality arc manufactured lIocally amd arc
availablc for purchase and timcly delivery in the
AR E. at a pricc not higher than tca (10) porcent
morc than the cost of the imported item  before

customs dutics, but affer transportation and insurance
costs have been added,

not apply to any
of the same, or
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(d) Any of the items imported mto the A R.E. cither cx-
empt or non-exempt from customs duties, taxes or
imposts under this Article may be exported by the
importing party at any time without the payment
of any export duty, or impost.

(¢) Uscd but serviceable material, equipment and goods
resulting from Gpcrﬁlinns hereunder may be sold
within the A.R.E. provided that the purchasers pay
the applicable customs dutics, taxes, oOr imposts
any, except if sold to an affiliated . company of

EGPC.

() Material, equipment and goods so damaged or used
as to be nonserviceable and which are classified by
MOBIL or MOBIL NILE-as scrap or junk (any
<uch MOBIL appraisal being subject to EGPC ap
proval and any such MOBIL NILE appraisal being
subject to EGPC and MOBIL approval) may be
sold as scrap or junked without payment of custom
dutics, taxcs OF UNPOSts. .

(¢) Tn the event of such sale under sub-paragraphs (¢}
and {f) above, the proceeds from such sales shall be

divided in the following manner :

MOBIL shall be entitled to reimbursement of its
unrecovered cost, if any, in such material or equip-
ment and the excess, if any, shall be paid to EGPC.

¢) “Custom dutics”, as used herein, shall include all
 duties, taxes, or imposts (cxcept those charges pand
to the COVERNMENT for actual services rendered),
which are payable as i result of the importation of

the item or items under consideration.

(f) There shall be no ficence required, and MOBIL and

EGPC shall be exempt from any duty, tax, fec or
any other financial impost in respect of the export
of Petroleum hercunder.

() Ata reasonable time prior to the commencement .ol
Commercial Production EGPC and MOBIL shall

meet and agree upon a procedure for scheduling tan-
ker liftings from the agreed upon point of export,
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ARTICLE X111

BOOKS OF ACCOUNT-ACCOUNTING
AND PAYMENTS

(@) EGPC, MOBIL and MOBIL NILE shall each main-

tain. at their business offices in the A.R.E. books of
accounts, in accordance with the Accounting Proced-
ure in Annex “E” and accepted aceounting practices
generally used in the petroleum industry, and such
other books and records as thay be necessary to show
the work perforined under this Agreanent, including
the amount and value of all petroieum produced and
saved hereunder. -MOBIL and MOBIL NILE shall
keep their books of account and accosmting records
in United States Dollars. MOBIL NILE shall fum-
1sh to the . GOVERNMENT or its representative
monthly returns showing the amount of petroleum
produced and saved hercunder. Such retutns shall
be prepared in the form required by the GOVERN-
MENT or itz representative and shail be signed by
the Geticral Manager, or by the Assistant Manager
or a duly desighated deputy, and delivered to the
GOVERNMENT or itd represcritative within thirty
(30) days after the end of the month covered in the

retum.

(6) ‘The aforesald bovks of accounts afid other books and

recotds teferted to above shall be availabie at afl
represciitatives of the GOVERNMENT.

reasonable times for inspection by duly’ authorized ’

() MOBIL shall submit v EQOPC a Profit and Loss

(a]

Statement for the Calendar Year not later than
March 15 of the following yeart to show its het profit
or loss front the petrolcum operations under this
Agreement for such year,

MOBIL shall at the same time submit a yearend
Balance Sheet for the same Calendar Year ta EGPC.

ARTICLE X1V

RECORDS REPORTS AND INSPECTION

MOBIL and/or MOBIL NILE shall preparc and,
at all times while this Agreement is in force, man-
tain accurate ant current records of its optrations in
the Area hereunder. MOBIL and/or MOBIL NILE
shatl furnish the GOVERNMENT or its represcnta-
tive, ih conformity with applicable regulations or
as the GOVERNMENT or ity representative may
rearonahly require, information and data cenceming
is opetations uader this Agrecment. '
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(6} MOBIL and/or MOBIL NILE shall save and keep
for a reasonable period of time a representative por-
tion of each sample of cores and cuttings taken from
drilling wells, to be disposed of or forwarded to the
GOVERNMENT or its representative in the manner
directed by the GOVERNMENT. All samples acqu-
ired by MOBIL and/or MOBIL NILE for its own
purpeses shall be considered available for imspection

. at any reasonable time by the GOVERNMENT o |
its representative.  Any such samples which MOBIL
or MOBIL NILE has kept for a period of twelve
(12) months without receipt of instructions to forw-
ard them to the GOVERNMENT or its represent:
ative or clsewhere may be disposcd of by MOBIL or
MOBIL NILE at its discretion.

(¢) Unless otherwise agread to by EGPC, in case of ex
porting any rock Sampies outside A.R.E. samples
cquivalent in size and guality, shall before such e
portation, be ddivered to EGPC. as represeutative of
the GOVERNMENT.

(dy Ongmals of records can only be exported with the
permission of EGPC ; provided, however, that mag-
netic tapes and any other data which must be proces-
sed or analyzed outside the A.R.E. may be exported
if a monitor or comparable record is maintamed n
the AR.E. and provided that such exports shall be
repatriated to AR.E. on the understanding that

they belong to EGPC. ,

(¢} During the period MOBIL is conducting the explora-
- tion operations MOBIL shall perrmt EGPC through

L GPC's dulv authorized representative or employce
to have full and complete access o the Area at all ]

reasonable times with the right to observe the opera-
tions betng conducted and to inspect all assets, records

and data kcpt by MOBIL. EGPC in exerusing its
rights under the preceding sentence of this paragraph
(E) shall not interfcre with MOBIL's operauons.
MQOBIL shall provide EGPC with copics of any and
ali data (including, but not limited to, geologcal and

gcophvsical rcports, logs and well surveys), nforma-
tion and interpretation of such data and information

in MOBIL's possession. All such data and wiforma
tion shall be strictdy conf{idential and shall not be div-
uteed by EGPC ¢xcept to affiliated companics, or
by thc GOVERNMENT, without the consent of
MOBIL while this Agrcement remains in force. How-
ever, for the purposes of obtaining ncw offers the

GOVERNMENT may show any other party peop-
liysical daia (but logs only by mutual agreement) with |

respect to the Area adjacent to the Arca of such new {
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ARTICLE XV

RESPONSIBILITY. FOR DAMAGES

)BIL shall mnmly and solely be responsible in law
is third parties for any damage caused by MOBIL’s
ation operations and shall indemnify the GOVERN-
I' against all damages for which it ma}r be held
lon account ut' any such aperations.

i

ARTICLE XVI

PRIVILEGES OF GOVERNMENT
REPRESENTATIVES

5y authonized representatives of the GOVERNMENT
. 2ave access to the Area covered by this Agreement
» the operations conducted thereon. Such represent-
may examine the books, registers and records of
i, MOBIL and MOBIL NILE and make a reason- |
Tumber of surveys, drawings and tests for the pur;mc
orcing this Agreement. They shall, for such pu

be entitled to make rcamahlc use of the machmcry |
astruments of MOBIL or MOBIL NILE on the
Jon that no danger or impediment to the operations
ider shall arisc dircctly or indircetly from such use. |
OVERNMENT indenmnifies and shall reimburse

IL or MOBIL NILE for any loss or damage which |
n fact result from apy such use of said machmcq'

instruments, Such representatives shall be given
nable asistance by the ageufs and ﬂnplaym of
1L or MOBIL NILE so that none of their activities

endanger: or hinder the safety or efficdency of the
dons. MOBIL or MOBIL NILE shall offer such

entatives all privileges and facilitics accorded to its
mployees in the fiedd and shall provide them, free
rge, the use of reasonable office space apd o
ately fumished housing while they are in the ficld
e purpose of facilitating the objectives of this Arti-
ny and all information obtamed by the GOVERN-
T or iz represeatatives hereunder shall be kept
"ential with respect to the Area and shall not he
sed during the term of this Agreement without the
written consent of the EGPC and MOBIL.

ARTICLE XVII

_LOYMENT RIGHT AND TRAINING OF ARAB
REPUBLIC OF EGYPT PERSONNEL

is the desire of EGPC and MOBIL that opera

mmdcrbcmnductodmabmmmhkcmdﬁﬁ-

tnt manner.

\ The expatmate admumistrative, pmfmmal and
technical personticl employed by MOBIL or
MOBIL NILE and the personncel of its contract-

ors for conduct of the eperations hercunder,
shall be granted the special residence as provided
for in paragraph “E” of Article 18 of Law No.
89 of 1960 as now amended and the work permit
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Ia}ing to public policy or public secunty.
2) A imimum of twenty five (25) percent of the E-’E o [ xe oe da b ;:JJ_L', Yol Cj'h (‘l‘)

combined salarics and wages of the expatrate
administrative, professional, and technical per-
sonnel employed by MOBIL or MOBIL NILE
shall be paid in Egyptian Currency. On final
repatriation such personnel shall have the right
to remit abroad in U.S. Dollars or other cur-
rencics the unused portion of Egyptian Currency
in excess of twenty five (25) percent of such
personnel’s salary. '

MOBIL and MOBIL NILE shall cach sclect its
employees, and detcrmine the number thereof, to be
used [or opcrations hereunder. |

MOBIL NILE shall, after consultation with EGPC,
prepare and carry out specialized traiming programs
for all of its A.R.E. employces engaged in opcrations
hercunder with respect to applicable aspects of the
petroleum mdustry.

MOBIL and MOBIL NILE will undertake to re-
place gradually their non-executive expatriate staffs
by qualified nationals as they arc available.

During the period when MOBIL is conducting Ex-
ploration, MOBIL shall coeperate with EGPC In
preparing programs which will give mutually agreed

numbers of EGPC employees an oppertunity to attend
and participate in MOBIL and MOBIL affiliate

training programs relating to exploration anel develop-
ment operations. |

ARTICLE XVIII

LAWS AND REGULATIONS

MOBIL and MOBIL NILE shali be bound by the
regulations issucd for the implementation of Law No.
66 of 1953 {excluding Article 37 thereof) as amended
by Law No. 86 of 1956, but including the regulations

for the safe and cfficient performance of operations

carried out for the exccution of this Agreement and
for the conservation of the petroleum resources of
the A.R.E. provided that, no regulation, modification
or interpretation thereof shall be contrary to or
inconsistent with the provisions of this Agrecment.

EGPC and MOBIL shalt be exempt from all raxes,
except as provided in Article 111 paragraph (f} for
income taxcs, with respect to the extracting, produc-
iny, exporting or transporting of IPetroieum
hereunder. MOBIL shall also be exempt from any
tax on capital. | -
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(¢) The rights and ¢bligations of EGPC and MOBIL
under and for the cffective tcrm of, this Agreement
shall be governed by and in accondance with the pro-
visions of this Agreement and can only be altered or
amended by the mutual agreement of the said con-
tracting partics.

(d} The contractors and sub~contractors of MOBIL and
MOBIL NILE shall be subject to the special provi-
soins of this Agreement which affect tham, and they
shall also be bound by all vegulations which are duly
issued by the GOVERNMENT from time to time. .

ARTICLE XIX

RIGHT OF REQUISITION

{a) In case of national emergency due to war or imminent
cxpectation of war or intemal causes, the GOVER-

NMENT may regiusition all or part of the produc- |

tion from the Arca obtained hereunder and require
MOBIL NILE to mcrease such production to the
ntmost possible maximum. The GOVERNMENT
may also requisition the oil field itself, and, if neces-
sary, related facilities.

() In all cases, such requisition shall not be effected ex-
cept after mvitng EGPC and MOBIL or thetr repre-
sentative by registered letter, with acknowledgement
of receipt, to express their views with respect to such
requisition. q

(¢) The requsition of production shall be effected by Ma-
nisterial Order. Any requisition of the o1l field self,

or any related facilities shall be effected by a Presi-
dential Decree duly nonfied to EGPC and MOBIL.

() 1In the event of any requisiion as provided above, the
GOVERNMENT shall indemnify in full EGPC and
MORIL for the period during which the requisition
's maintained, including

1. aill damages which result from such rcquisiﬁnn,‘

2. full payment cach month for all pctroleum ex-
tracted by the GOVERNMENT less the royalty |
sharc of such oil, and

3. other obligations of MOBIL and EGPC hereunder.
However, any damage resulting from enemy attack
1s not within the meaning of this sub-paragraph
(d}). Pavment hereunder shall be made to MOBIL
mn S, Doliars remittable abroad. The price

- paid to MOBIL for petroleum taken shall be cal-
culated 1n accordance with Article VIT paragraph

(c).
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ARTICLE XX | (vaul ;;Ul) N .
ASSIGNMENT JJUI

o .
Neither EGPC nor MOBIL may assign to a person,

finm or corporation not party hcrcto, in whole or in

part, any of its rights, privileges, dutlcs, or obligations

under thjs Azreement without tﬁd written consent of
the GOVERNMENT. Hmvcm cither EGPC or
MOBIL shall: he free to assign. its nghts, privileges,
dur*m arel f‘uF-i: ﬂrmtq undlez this Agrccmem W An

assignee: shall e “as qualificd: as> ‘the? ot with,
rhp:.(‘:t to its tl.‘rhmcnl and finandial mmpttfnn aric :

| cxcepting assignments to assignees. wholly oo by

© MOBIL, f.mlRNMl NT apprm'al o th{ sz

ment ﬂh“l“ he Imt ohtamcd** { Lo

-—

s In thc. event- that ] GP(. or \{OBIL mshrs in A<shg,

in Whole or in part, any ﬂt' 1ts 11ghts, prwilcgta, duties
or obligations hereunder as afner, the written con-
sent thereto of the GOVERNMENI‘ shall not be
arbitrarily withheld. To enable!consideration to be

given to any request for such consent, the following
conditions must be fulf_illed

——mm gy

(1) The obligations of the assignor deriving from this
Agrccment must bave been ‘duly Fulfilled as of
the date such roquest 1s made ;

(2) The propaosed assignee or assignees must produce
reasonable evidence to the GOVERNMENT ol
its or their financial and technical competence.
I
(3) The instrument of assignment must include pro-
VISIONS qtﬂﬁnrr p‘l"[‘ﬁif]'f that the a.tSignEt 15 bound
by all covenants contamed m this Agreement and
any modifications or additions in writing that up
to such time may have been made. A draft of
such instrument of ass nt shall be subrmtied
to the GOVERNMENT for; review and approval
before being formally cxtcutc::l

Every exccuttd and delivered instrument of assgm-

ment assigning any of the oghts, privileges, duties or
obligations heroumder of -EGPC or MOBIL, shall be
submitted to the GOVERNMENT within thirty
(30) days after the GOVERNMENT approves the

asignment, for registration mn qts registers.

Any assignment made pursuant to the provisions of
this Article shall be frce of any transfer or rclated

.

|

T
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. ARTICLE XX1
REACH OF AGREEMENT

CANCEL |

) The GOVERNMENT shall have the right to cancd

AND POWER TO

this Agreemeent by order or Presidential decree, with

respect to MOBIL, in the fnllmvi’ngqu_lt_:zl‘qm :
1 If it knowingly has subtnitted any false statements
to the GOVERNMENT which were a material
consideration for the exocution of this Agreement ;
2. Tf it assigns any interest hereunder ¢ to
the provisions of Article XX hereof ;

3. If it is adjudicated bankrupt by a court of com-
petent jurisdiction ; .

4. Tf it does not comply with any final decisiofs rea-
ched as the result of court proceedings conducted
- umder Article XXTIH paragraph (2) hereunder.

3. If it mtentiodally extracts any mineral other than
Petrolams not authorized by this tnt or
without the authority of the GOVERNMENT
except suck extractions as may be umavoidable
as the result of operations conducted hereunder in
accordance with petroleum indvstry pra-
ctice and which shall be notified to the GOVER-

and

- If it commits any matcrial breach of this Agree-
mentt or of the provisions of Law No. 66 of 1953,
as amended by Law No. 86 of 1956, which do
not expressly contradict with the provisions of this
Agreernent.  Such cancellation shall take place |

. without prejudice to any righits which may have
accrued to the agamst MOBIL
in" accordance with the provisions of this Agree-
ment and an the event of such cancellation,
MOBIL shall have the right to remove from the
Arca all its persomal property.

If the GOVERNMENT deetns that one of the afore-

said cauees {other than x force majeure cawse referred

to in Article XXII hereof) exists to cancel this

meut, the GOVERNMENT shall give MOBIL nine-

ty (90) days written notice personally served on MO-

BIL's General in the legally official man-

ner and receipt of which is acknowledged by him or

by his legal agents, to remedy and remove such cause,
but if for any rcason swch service is impossible due
to unnetified change of address; publication in the
official Jourmal of the GOVERNMENT of such
notice shall be. considered as validly served upon

g
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MOBIL, If at the end of the said ninety {90) daysl E\,ch:-_,llam_,y\:ﬂﬁijlﬁ'yal;. Jad

notice-period such cause has not been’ remedied and
removed, this Agreement may be cancelled forthwith

by Order or Presidential Decree as atoresaid, provided, |

dn B 5ee bl SURY ER Ayl (40 ) el

_,’ﬁ ‘}G J.;_,;Hu...u_, utJ‘!_,Ifl Jﬂ&l‘-dlﬂﬁ"
ettt T 067 15] &) ef3 C.L.;:l_: LS'JUL- . |

however, that if such cause, or the failure to reredy -
mrmcmchmusc,rmlﬂfm.a&yact'urm JMLSM‘-’G tﬂ'}f{i C,': (e ‘lﬂ-’L;% |
sion of onc party, cancellation of this Agreement shall ¢ lub u“..J’J Aot u‘l-"‘FU'“f'_ 2

bccffecnvconlyasagamﬁthatpmyandmtas
against the other party hercto. J .
{

(¢) MOBIL shall be allowed oy remove ther belongings

(a)

from the Area of any lease cancelled heramder after
settling all claims due to the GOYERlNMENI.

ARTICLE XXII '
FORCE MA]'EUBE'!_ .
The non-performance or delay in ‘performance by
EGPC and MOBIL, or cither of them of any obli-
gaton under this Agreement shall be excused -if and
to .the extent that such non-perfonmance or delay is
caused by force majeurc. The period of any such
non-performance or defay, together with such paiod
as may be necessary for the restoratoin of any dama-
ge done during such delay, shall be added to the time
given in this Agreement for the performance of such

- obligation and for the performance of any obligation
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dependent thereon and to the term of this Agreement,

) E}'h.rﬂ 3= | pals O s o Lf:l At yt s an ;_}L
butonlywi__thrc@ectmth:hlmkt"n‘blo&s affected.
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(b} “Force Majeure”, within ﬂ:lemc'amng of this Article
XXI1, shall be any ordex, or direction of
the GOVERNMENT of the ARAB REPUBLIC OF
EGYPT (or the UNITED STATES GOVERN-
"MENT with respect to MOBIL) whether promulga-
ted in thtfurmufnlawarﬁthﬁwm.urmyactof
God, insurrection, riot, war, strike, and other lahor I
disturbances, fires, floods or asy other cause not due
to the fault or negligence of EGPC or MOBIL or
ather of them, whether or not simalar to the forepo-
ing, provided that any such cause i beyond the rea-
souable control af EGPC and MOBIL, or ﬂthcr of |

dltﬂ:l. _ I|

i

(¢} Without prejudice to the above imd except as may
be otherwise provided for hcrun, the GOVERN-
MENT shall mcur no whatwever
EGPCam:lMOBIL,wnthﬂ'cfthunfu'mdam

gts,n:stncuﬂnsorkmm‘lmg mmmaptmmofm
case of force majeure, cxcept 3 force majeure caused

by the order, regulation or direction of the GOVERN-
MENTGf&:ARﬁBREPUBLIC OF EGYPT.

-'Iil
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(d) If the force majeure event occurs during the itial

(a)

(0)

(c)

()

(e)

exploration period or any extension thereof and con-
tinues in ¢ffect for a period of two (2) years, MOBIL
shall have the option upon ninety {90) days prior
written notice to EGPC to terminate its obligations
hereunder without further liability of any kind and,
if still in force, the Guaranty contained in Annex
“C” hereto, shall be automatically cancelled and
EGPC shall so notify the Bank to releasc the Gua-

ranty.

ARTICLE XXIII

DISPUTES AND ARBITRATION

Any dispute arising between the GOVERNMENT
and the parties with respect to the interpretation,
application or cxecution of this Agreement, shall be
referred to the jurisdiction of the appropriate A.RE.

- Courts,

Anv dispute arising between MOBIL and EGPC
in connection with the present Agreement shall be
finallv settled by arbitration. The arbitration shall
be held at Stockholm Sweden, and conducted M ac-
cordance with the Rules of Conciliation and Arbitra-
tion of the Tntemational Chamber of Commerce. In
the event of no provision Lo
a eertain cases. the Arbitrators shall establish thear
own procedures.

The arbitration shall be initiated by cither party giv-

ing notice to the other party that it elects to refer
the dispute to arbitration and that such party (herein-
after referred to as the First Party) has appointed an
Arbitrator who shall be identified in said noticc. The
other party (hereinafter rcferred to as the Sccond
Party), within fifteen (15) days, shall notify First
Party in writing, identifving the Arbitrator that it
has selected.

Tf the Secand Party docs not appoint its Arbitrator
as aforesaid, the First Party shall have the nght to
apply to the Court of Arbitration of the Intemational
Chamber of Commerce to appoint a second arbitra-
tor. The two arbitrators shall, withn thirty (30)
davs, select 2 third Arbitrator, failing which the third
Arbitrator shall be appointed by the Court of Arbit-
ration of the Intemational Chamber of Commerce
at the request of exther party. :

S T T'F'IF-E_'F" Ri‘l]#"f,‘

The third Arbitrator must he a ctizen of a country
other than the AR.E. or the US.A. and a country
which has diplomatic relations with both the ARE.
and the U.S.A. and shall have no economic interest
in the oil business of the AR E., or the United States
of America nor the signatories hereto.
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.f} The parties shall extend to the Arbitrator Board all |

¥4

J)

0

N The provisions of this Agrecment velating o drbitra-

(t) PRINCIPLES OF GOODWILL — The signatones

fa) The rights, duties obligations and Liabilities n respect

)

"The partics desire that, wherever appropnate, decr-

\ave e dp WA (L) YA ST fa o

vy

{acihitics (including access to the petroleum opera-
tious) for obtaining any informatiow requested for the
proper detcrmunation of the dispute. The absence
or default of any party to the arbitration shall not
be permitted to prevent or hinder the arbitration pro-

cedure i any or all of 1ts stages.

Pending the decision or award, the operations or acti-
vities which have given mise to the arbitration need
not be discontinued. In the event the decision or
award recognizes that the complaint was justified,
provision may be made therein for such reparation
as may appropriately be made in favor of the com-
plainant.

Judgement in the award rendered may be entered |
i any Court havmg junsdiction or application: may |
be made to such Court for a judicial acceptance of
the awwrd uxd an order of enforcement, as the case

may be, -

sions and awurds shall specify a time for compliance
therewith. '

tion shull comtinue in furce votwithstanding the ter-
mipation of this Agrcement.

base their relations with respect to this Agrcement on
the priuciples of goodwill and good faith. Taking
into accout their different nationalities, this Agree
ment for such arbiration shall be given effect and

shall be interpreted and applied in conformity with |
principles of law common  w the A.RE. and the
United States of America and in the absence of such |
common  principle then in conformity with the
principles of law normally recognized by civilized
nations in general, including those which have been

applied by International Trbunals,
ARTICLE XX1V |
STATUS OF PARTIES

of EGPC and MOBIL hereunder shall be several
and not jolt or collective, it being understood that
this Agreement shall not be construed as constituting

an asseclation Or COrporatioi.

MOBIL shall be subject to the laws of the State of
Delaware, 1.S.A., regarding its legal status or crea-
tion, organization, charter and by-laws, sharc—hold-
ing, ownership. MOBIL’s shares of capital which
arc entircdly held abroad shall not be ncgotiable n
the A.R.E. and shall be exempted from the applica-
tion of Law No. 26 of 1954 as amended.
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ARTICLE XXV

LOCAL CONTRACTORS AND LOCALLY
MANUFACTURED MATERIAL

MOBIL or MOBIL NILE, as the case may be, and

therr contractors shall

(@) Give priority to local contractors as long as their
prices and performance are comparable with in-
ternational prices and performance MOBIL  and
MOBIL NILE shall, however, subject to the preced-

ing scntence, be exempted from the provisions of
Presidential decree No. 1203 of 1961 as amended.

() Give preference to locally manufactured materials, |

equipment, machinery and consumables so long as
their quality and time of delivery are comparable to
mternationally available matcrials, equipment, ma-
chinery and consumables. However, such materials,
cquipment, machinery and consumables may be im-
portcd for opcrations conducted heramder i the

local price of such items at MOBIL’s or MOBIL
NILE’s operating base im ARE. is more than ten

(10} percent higher than the price of such importcd
items before customs duties, but after transportation
and insurance costs have been added. |

ARTICLE XXVI
ARABIC TEXT

The Arabic version of this Agrecment shall, before the
Courts of ARE. be rcferred to in construing ‘or intcr-
preting this Agrecment ; provided, however, that m any
arbitration pursuant to Article XXTIT hereabove between

EGPC and MOBIL the English version shall also be
used to construc or intcrpret the Agreemcent.

ARTICLE XXVII

the Arca EGPC and MOBIL will study all possible
cconomic altermatives for its use and decide on the best
alternative for EGPC and MOBIL, jomtly. The cost
and cxpenses m the ficld of producing non-associated gas
shall be recovered in acoordance with the Cost Recovery
principles set forth in Article VII. Production sharing |
principles of Article VII shall apply to the wellhead vahuc
of associated and non-associated gas if sold and not used
n operation, flared or reinjected.
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-_— 0
_ An:* G: uot nlllc;ctl.ntcd for export outside -tht: ARE.! YL :QLL;(C_ ¢ E.) E-*“'-{"*‘“"“ eat s 3o
1 a hqud or a solid state pursuant to a project agreed . . . ) ) _

. . - Aol » i ol B TP
upon in accordance with the above, or not used in opera- 3 ] -‘l"! ¢ j&i}l'} Lk 4l ‘-"':t:’f'l “"J*il“JI
tons (including reinjection) shall remain the property | << 4ot Ble Jho (i) Skl B3 L)L A
of the State and at the fres disposal of EGPC at no cost Sl sl ¢ Cho - .l -

* . SO s N h' i_.-L'v P3| B
for projects wrthin the AR.E. Any such project shall i _( gﬁr C)lJ_' J'f:l "l _‘"’H
be at EGPC's sole cost and expense. In the case of | =2 i s J‘E_JJ bagmile y A o ! o8,

associated gas, such project costs will include all costs u:m:,:ﬁc.r wrlall Wl t_,_,.:ll N3 Ak 3o,

and expenses downstream from the séparator. In the] . e T o .
S L . R ,L.a: \ ™ ¥l —\a
case of mon-associated gas, such project costs shall in-} - J_ oy wak i S S,
ciude all cosis and expenses other than the exploration """E"-:*Li"-“-? UJKJ}C" &J;m 5 S Jas Lol

costs related 1o the discovery of the gas well or wells. L SWOATY L LSy i) o) i
ARTICLE XXVII | (03 4 55U
RELATIONSHIP WITH THE PETROLEUM a3y 4ol by 2l r\;:l\.l\ asly - rty ]
CONCESSION AGREEMENT CONCLUDED . o
PURSUANT TO LAW NO. 107 of 1973 VAvF el ey g oyl

(¢) MOBIL NILE, in kccping records for this Agree- | LAV ool () o el (1) !

ment and for the Petroleum Cancession Agreement - PR s . e ) .
55 Fvave e vy ) 05\ o ge Ll 3
concluded pursuant to Law No. 107 of 1973, umder J L;J . ri ST d""J
which it conducts operations for EGPC and MOBIL, l Dbl alt el e gy e s SU L k3
shall keep separate accounts for cach of -the agree oY e 5 Wi

MENts.

(i) MOBIL NILE overhead and other charges, and pay- ’ 1 ,r-\ﬂ ..J.:r-t-j\; -‘-j_Jh}H S J—::y AP . {-'_3 5 (1...1)
roll of personnel engaged in activities relating to | 2311 b 4% 3 dedl gl bl iy Ly

the operations conducted under the two agreements, | . . . )
shall be allocated on the basis of pcriudi; ue stud- il Jo o ¥ 3s o lf' TL:"ﬂ S5 L;" Sbdaall
ies or upon such other basis or bases as EGPC and | &, g1 el 51 Al Je L Ay bl

MOBIL may agree. e Loyl i

| (¢} LExcept for the sharing of common personnel or facilt- Jj-"? R ¥ s ({U‘ o E 2w D o blal (C)
tics, nothing in this Agrecment shall be construed as | -Gyl 5 i gl Jsop alle BlaYhain g Le gl
constituting any change in the relationships defined . \; a2l Lo AT 1 -

in the aforesaid Petroleum Concessign Agrecment, o Jeleis S WL Uy 2 LY il P44
and cach of the agrecments shall be treated separately | o - FuE o e e leyiie Je L-_,:::ELE:‘:H

and independently in all respects, including, but not i ¢ ekl Ja do o S,y 0o g L{

limited to, cost recovery, royaltics, taxes and the ] o . ‘ 3
computation of production sharing by EGPC and | = (L Sy b2l whibWl, ukd

MOBIL, respectively. A o M gy,
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ARTICLE XXIX (O3 mally dnn 55100
GENERAL heyf

The licadings or titles to cach of the Articles 10 this {  Saedds iy oan Ny piab K oy 1 oy gldl o daaz)
Agrcc_mt:l‘tt arc solcly for the conventcuce of partics here- | ) Py J A _,] PO R ,_l-»n:--l-'ﬂ:i.ili?'}“ 4 _,L'Y
to and shall not be uscd with respect to the interpretation ) )

or construction of said Articles.

ARTICLE XXX - (0534 500

APPROVAL OF THE ARE. GOVERNMENT SN (p . ¢ ) 3G ol

This Agrecment shall not be binding upon any of par iJTJ]J St I‘""' lpi)-i ___:;,- sy LY e s~
tics hereto unless and until a law s issued bylthr: compc: .._l_,_j:ll {j}! ,_]_,.::._( Eog- C)'-’ iedl LU o Osl e
tent authoritics of the AR.E. miitlmrizing the Minister s L s L 1 adlef o ) e i 5 LYl a I i
ot Pclmlc:um ahd Mincral Wealth to sign said Ag“rr:f:.mcnt_ | e e
and giving Artidles [I1, 1V, VI, VII, XII, XIII, XVII,
XVII, XX, XXI, XXIT, XXIV and XXV of this L
Agrcement [ull force and effect of law notwithstanding any 'C’:--"':" RTINS PRI PRN i Ja8 ke
countervailing gnvcrﬁmmtai actment, and the Agree- [ o WY i Giﬁ "*-":(C pm b Ll g5

bl 2l d e, s pe Ll 2o b, s preacidly
ort h:;:l“; l—-'u':‘_j L{;—?—ljl_j 1#L-“__1 L:“‘-:-A”J :L'.'lul_: '_.r ,.:.Jl .

mcnt 3s signed by the GOVERNMENT, EGPC and cbe ey Al WS
MOBIL. | T
'ARAB REP'UBLIC OF EGYPT el pan )

- ) i *
3Y, : — ——— o _:l';t-

EGYPTIAN GENERAL PETROLEUM CORPORA- | | -, Wil il

[ION
. ."' ¥ ) * N A AT H ] . _
(OBIL EXPLORATION EGVIT INC SUSa e

Y : -
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ANNEX “A”

ECPC-MOBIL CONCESSION AGREEMENT

BOUNDARY DLSCRITPTION

Annex "B” is a map on thc scale of 1:_1,01?0,{!]{] -
cluding the Arca covered and affected by this Concession

Agreement, and described as follows —

It is composed of, all or part of, twenty seven (27)
Exploration blocks cach of which is six {6) minutes of Lati-

tude by six (6} minutes of Longitude.

This Area is bounded by a line which commences at
int ”a” on the western shore line of the Gulf of Sucz

in the ARLE, at

.Lat. Interscction with the bank
Long. 33° 34 00"
thence north east to point “b” at |
Lat. 27 44 30~
Long. 33 38" 30"
thience north west fn' pont “'c” at
Tat. Intersection with the bank
Long. 33 3 00~
thence nlung"' the bank to pmnt “¢”| at
Lat. Intersection with the bank
Long. 33 3y 15%
thenee north cast to pnint “d" at
Lat. 27 51 40"
Long. 3¥ 39 45
thence south east to point “¢” at
Lat. 27° s | 007
Long. 34 (0’ DO”
thenee south to pomnt 7 at .
Lat. 27" 06’ 00"
Long. 34° o0’ on” -
thence west to point g™ at
Lat. 27° 0o 00*
Long. hitevscction with the bank
W8 e e e Leanb 1 sadsient

¢\

North
East

North
East

North

East

North

East

North
Last

North
Fast

North
East |

North

Last
thur vvsnend ooF

r?

ml“}-p:;l\u* AN :\(_.

(1) o

Jo gon gl o101 30

.‘uvl._.:Li LJL_-:

y kit ey = (oo ) e

 J o Bl ada (VI B LS e

5ot gl (1) & s T T 0 05
plallds o on (V32 AL gl n ()i 03 g Lk
o A bl Je (1)l Tt o ik

6~ v
Y Cyy
6o yr
i

..  yr
Yo

b vy
Y vy
b yr
Y Cev
b~ vy
Yy
UJ,:. Y&
Y& o vy
b=

e -(t*r . C}JM }...ﬂ

#rt -' a‘ . LJJL .l'.l:l'-

ke () e GO Jle 48

(g T Lo b
TA r- JJLL%-

o (2 ) il Il o S 45,
o ’ Jab L

ae (= Y aks S B Jyler a8

Yo L"lﬂ' d_g’b .11:-

o () ki U0 IS

o) k! 2 o s
YA to Jsb s
" e b

" Jab b

2o (g) ik Qo am

"o R =~ b=
" Jab hi

-

e () dei Sl g 4s

Y _— ula_;:.,}a;-

J gk das



42

___._._—_———-—-—_—n—l-l—- - e —

—-.'—l—l-""-‘_

AT - gl . EET——TEE Ly, = - man
- F

" awve B e WG (5C) YA ST 1 22

L

89 90, 91 92, 93

' ] - _;:-'.:'_'_-::-‘
5'16 | 174 18°
= - s

10121322

1277
T 00"

ANNEX "B* - *-:*
PETROLEUM AGREEMENT A O
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ANNEX “(C*

LETTER OF GUA.R.AHTY.

Cairo, ,  19¢d I

LETTER OF GUARANTY Na. ...........

EGYPTIAN GENERAL PETORLEUM CORPORA- |

TION

Geontlemen

The Undersigned, Bank of Alexandria, Cairo, as I
Guarantor, hereby guarantees to the Egyptian  General
Petroleum Corporation (hereinafter referred to as EGPC)
to the hmit of eleven million five hundred thousand
(11,500,000) Dollars in U.S. currency the performance by
Mobil Exploration Egypt Inc. {hereinafter referred to
as MOBIL) of its obligations required for exploration -
operations to spend a mintmum of cleven million five
hundred thousand (11,500,000) U.S. Dollars during the '
intiadl four (4) years of the cxploration period under
Article IV of that certain Concession Agreement (here-
natter referred to as the “Agreement”) covering that
offshore Arca described in Annexes “A” and “B” of said

Agreement, by and between the Arab Republic of Egypt
(heremafter referred 10 as A.R.E.), EGPC, and MOBIL

dated .........

It 1s understood that this Guaranty and the liability of
the Guarantor hercunder shall be reduced quarterly,.
during the period of cxpenditure of said eleven milliun
five hundred thousand (11, 500,000) U.S. Dollars by the
amount of moeney expended by MOBIL for such cxplora- |
: ion operations during cach such quarter. Fach such
reduction shall be establshed by the joint written state-

ment of LGPC and MOBIL.

: |

[ the cvent of a4 chim Ly EGPC of nur-performance
or sucrender of the Agrocment on the part of MOBIL
pror to the fulfillment of said minimum expenditure
obbigation under Acticle IV of this Agrcement  there
shall 'be no liability on the undersigned Guarantor for |
payment to LGPC unless and until such liabifity has
been established by written statement of EGPC setting
Farth the amount dae under the Agreement.
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It s further condition of this Letter of Guaranty that : fbal e ol ks 3 LA,

1) This Letter of Guaranty will become available | O L;'Jldl; L:"l_ p/| ‘JJ“LLI':EHJ" ‘:J"'b’""f"lkipcf*a‘-'- M ( ) ]
?nly pmﬁ.ded t'h?t thc Guaraator will have been J'::_:-‘_r.':_g Ll ol i, Josn oo LEY s
nformed in writing by MOBIL and EGPC that ool G oL L :
the Agreement between MOBIL, AR.E. and | “* R SAs L gl ({: ez )
EGPC has become effective according t:fr its terms, | Ob é Jb e -Ll:..l bk Slal s iy Lr 23, J
and said Guaranty shall become effcctive on the

/

Effective Date of said Agreement.

2) This Letter of Guaranty shall in any event, aut-
omatically expirc : _

a} four (4) years and six (6) months after tlc

date 1t becomes effective, or ‘

|
b) at such time as ‘the total of the amounts

shown on quarterly joint statements of EGPC
and MOBIL equals or exceeds the amount L

of said minimum expenditure obligation,
whichever is earlier.

3) Consequently any claim in respect thereof should
be made to the Guarantor prior to cither of said
 expiration date at the latest accompanied hy

EGPC’s written statement to the effect that : |

a) MOBIL has failed to perform its expenditure
obligations referred to in this Guaranty, and

b) has failed to pay the expenditure deficiency
to EGPC, setting forth the amount of under
- expenditure by MOBIL.

We declare that on issung this Guaranty we did not
xceed the limit of total Guaranties which we are entitled

. ;;f“u“:iu'-.}‘"'
UGk L ol ol Lﬂs‘_"-“" sl des ( )

bl g g 3—'—-;}:-*';-«(&) ol -1~ (1)
.. ol ¢ ol
e b G 55 gy o b
L Ll Jo ss Ll v :ﬁ"ﬁ.ll:l:_,;-
¢S ey ol S AN Y
| - L:,,..i'c,_%_,tlidi
I oF g ol i 5 e al i gu,
S Je Dl Ul ol £ ol S bl

: a‘.!_;-_:....-__rﬂi Cr‘t.:-‘g".}l_:"h ;-IJM-I

)

CEOBU Gl Gt Lt @ dzr il (1)
A A -.'.'..li_,_',.all.—,_; r.Ja-JldJ-rbr“rl (.___,)
. J.::_‘pw.:rlh;_dlé.u.i:di

ey . F '] = -
itall g g2 S L Ll e 3

> issuc as per Ministry of Economy’s letter No. ...
!.th L 197.

iy’

w

Please return to us this Letter of Guaranty in the cvent
docs not become effective, or upon the expiry date.

Youts faithfully,

iiiiiiiiiiii

BANK of Alexandria Cairg,
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CHARTER OF R
MOBIL NILE OIL COMPANY. - ol J Yo g S5
ARTICLE I : (d RX >l

| .

A joint stock company having the nationality of the gt o Al ey g Lie JF il s K

ARAB REPUBLIC OF EGYPT shall be formed with _ T e .

the authorization of the GOVERNMENT in accordance [ - k_" lr_'ll ST, (L S e il el K-y i L

with the provisions of the Agrcement referred to helow '
and of this Chacter.

The Company shall be subject to all laws and regula- | b1l (&f C) J%JUI({‘JNJL'QHJEH S gl ,:mi 3

tions in force in the AR.E, to the extent that such | . _ - e Com
laws and regulations are not inconsistent with the pro- | ' Gy aiadl Lin { E‘:'"C_' t'l_,lll_, f—{‘_“-’-‘“ kST S Y |

sions of this Chart d the Agreement referred to - i -
below. oo RS LYY
 ARTICLE II ~ (20550 )
The name of the|Company is : “MOBIL NILE OIL | Llasr s gl % o 50 J_2 o § 27 o
COMPANY™ abbre¢viated as “MOBIL NIiLL". « | ,-in L
: . B O oy
ARTICLE II -
ARTIGLE T CLERe
The head Office| of MOBIL NILE shall be in tl : - — ;
ARE eac u:r:?n . ILE shall be in the | .gﬂ*wﬂ;:ﬂddzdidqjluﬁ)lf}laﬂ
ARTICLE 1V (&l aaldly

The object of M‘bBIL NILE s to act as the ;;;{mm' L.L-j 3" L—"_;'U L_’_:J‘:"IJ'HIJ;JJ”JJJ{(J:UI .?'.(}.‘JIL}T':J"LJ';’;&

through which EGPC and MOBIL carry out and con- | - . vy~ -i.. Cl e L -
. .y ualayt gy lr__g'.g', I | I LE 'S LN
duct the Development operations required in accordance Al GleW e - u..Sr'J AT oy A e

with the provisions of the Agreement signed on the | 3 osl.in W FIUTY SR P
by and between the ARAB REPUBLIC OF |~ ° "J roe o o Bl |
COYPT, the EGYTTIAN GENERAL PETROLEUM | i Jo5 HUSEN pan e 10 372, dy il e
CORPORATION and MOBIL FEXPLORATION L o ]
c AV s L Gl UL

R
(%

LGYPT INC, covering petreleum operations in the al-
fshore Area described therein,

MOBIL NILE shall also be the ﬁgmcy to carry out [ F <l SULF {:-;J"‘-:‘-': J3 L'2‘:'[-“1:{:!' = Je s 9555

and conduct exploration operations after the date of — T . )
Commercial Discovery putsuant to MOBIL's Waork Pro. J ":‘1"’:"’ 'L;_L’J b gl LT éJL ne I'f: fl'-‘ile Jod

gram and Budget approved in accerdance with the Agree: Culay l’E:"? By 1l | e

ment.

MOBIL NILE shall keep account of all casts, expenses | <y by ally IS GED Lo L Jo 3 oS,

and expenditurcs for such operatvns under e terms . . ‘
: LY 39 ] 1!“ l i r i - = Y. " r NI "1
of the Agreement and Aanex “E” theretn. LA SRl Gl Y L

hIOBIT, NITT 1.9
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ARTICLE V | I

The authorized capital of MOBII, NILE is twenty thou-
sand pounds Egyptian (£ 20,000) divided into five thou-

sand (3000) shares of common stock with a value of four

pounds Egyptian (£ 4) per share ha ving cqual voting rights,
fully paid up and non-assessable.

EGPC and MOBIL shall each pay for, hold and own,
" throughout the lifc of MOBIL NILE referred to above
one half (!4) of the capital stock of MQBIL NILE provided
- that only in the event that either party should transfer or
assign all its nights, title or interest in the entirety of that

Agrecment, may such transferring or assigmung party trans- |

fer or assign any of the capital stock of MOBIL NILE and,
in that cvent, such transferring or assigning party (and its

successors and assigns) must transfer and assign 2 stock in-

tecest in MOBIL NILE equal to the transferred or assigned
percentage of ownership interest in the entirety of the
Agreement referred to. '

ARTICLE VI

MOBIL NILE shall not own any nght, title, interest
or estate in or under the Agreement or in any development
lense created thereunder or in any of the petroleum pro-
duced from any exploration block or development lease
wrea thereunder or in any of the assets, equipment or oti:er
| pr-:}pe:fty obtained or used in connection therewith, and
shall not be obligated as 2 principal for the financing or
performance of any of the duties or obligations of either
EGPC or MOBIL under the Agreement. MOBIL NILE
shall not make any profit from any source whatever.

ARTICLE VIT

MOBIL NILE shall be no more than an agent for
EGPC and MOBIL, Whcnever it is indicated herein that
MOBIL NILE shall decide, take action or make a pro-
posal and the like, it 15 understood that such decisivon or
judgement 1s the result of the decision or judgement of
MOBIL, or LGPC and MOBIL, as may be required vy
- the Agreement. :

ARTICLE VIII

MOBIL NILE shall have a Board of Dircctors consist-
ing of cight (B} members, four (4} of whom shall be desig-

nated by EGPC and the other four () by MOBITL. The
Chairman shall be designated by EGPC and shall abko be
a Moanaging Director.  MOBIL shall designate the Gene-

i

|

(v ) B iy e s 1 e gl

| Gy e 3 e (v ) SYTA ] e e
T STprytey 4 pan Sl (¢ ):'F!Jtrf*usﬂi*:i}“:f_)‘“jl
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ARTICLE IX

Meetings of the Board of Directors shall be valid if a
majority of the Divectors are present and any decision
taken at such mectings must have the affirmative votc of
six (6) or morc of the Directors; provided, however, that
any Director may be represcnted and vote by proxy held
by another Director, |

ARTICLE X

General meetings of the sharcholders shall be valid if a
majority of the capital stock of MOBIL NILE is represen-
ted thereat. Any decisions taken at such meetings must
have the affirmative votc of sharcholders owning or repae-
senting 2 majonty of the capital stock.

ARTICLE XI

. The Board of Directors shall approve the r:gulai-:iﬂns
covering the terms and conditions of employment of the
personnel of MOBIL NiLE employed directly by MOBIL
NILE, and not assigned thereto by MOBIL and EGPC.

The Board shall, in due course, draw up the By-Laws
of MOBIL NILE and such By-Laws shall be effective upon

being approved by a General Meeting of the Sharcholders, I

m accordance with the provisions of Article X hereof,

ARTICLE XII-
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MOBIL NILE shall come into existence within thirty S Y fy’l" o b {r) N e J J= s L

(30) davs alter the date of Commercial Discovery as pro-
vided for in the Agreement.

Y ade o pmae il 42 e gl

ety LYY L sie sae Ll T
The duration of MOBIL NILE shall be for a period | - % 2 SW¥ Je¥ o sbeiac sae Joll Jo o o

equal to the duration of the said Agreement.

It shall be wound up and liquidated if the Agreement | Y i A Gl "}“" o121 (g3 ‘S}J J#

referred to above is terminated for any reason as provided
for therein.

EGYPTIAN GENERAT, PETROLEUM CORPORA-
TION '
By ~= -
Charrman

MOBIL EXTLORATION EGYPT INC,
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ANNEX . | ( A ) é"m

ACCOUNTING PROCEDURE L,;lé! rll&.;lt
GENERAL PROVISIONS - | uile oK1

1. Definttion : il i — g

A. The definitions contained in Article T of the Con- | NI ¥ - L L
cession Agreciment shall apply to this Accounting rﬂ o sl g o)l o T s

Procedure and have the same meaning.  Certam TSIV PRIRCARRPINT et .iB..ll s e
accounting terms hercin used are “defined  as | : aseld) Lm3ieazdd «..--LJ:IUL-)I.L ] .a.-...! i, o

follows :
1. “Agrccment’” means the Concession Agreement of gl l‘“'J (LAY Gl ke “AalaV ()
which this Anncx is a part. | .l o
2. “Non-Operator” 'means the partics to the Agrec- isleyl .._.i! JL‘ o € AL 2l e (y)
m:nli ather than MOBIL when it is performing BRI " [ P{ Y < AP TP
work. . ;

2. Statcmentt of Actinty .

A. MOBIL, 6r MOBIL NILE.as the case may be, UG [P PR PURETILE | VTR RN Yo
dhall st o v “" | ] Sl i
r to - 1 -

enty-five {25) days of the end of each quarter a Sta- |
tement of Exploration Activity reflecting all char- | d_,u'-n o el btk L i S ds’ Ju.l,. o

ges and credits related to the Exploration operations | ollow 1ald] L) Ay i ..l.ll 3,4 JL.B K
for that guartcr summarized by appropnate clas- | |
~ sifications indicative of the nature thercof. e *"'"‘L oJi il &

C_,\ e 4....--:3-:.”

B, _MOBIL*NILE hall render to EGPC and MOBIL | & s l_rdy‘. Jﬂu_,_a.p e 15 ()
within twenty-five (25) davs of the end of cach | Ll LIS L:, " f‘“‘r L (”)

....-..."-.l'! h _ 1] ! gt Syt
_ + a Statement of T‘hﬂ. nmrnt Artivity reflec Callew tpﬂ-‘t_.\.ﬂha.mlllz &l uls"u
ting all charges and credits related to the Develap-

- -"l..l

L

- . {'
ment operations for that month summanzed by ap- | f'j" """J‘" e L, A1 L2 A
propriate classifications  incdicative of the naturc LS‘ L;‘" ahall sy UI s ._F“*—L Jf-‘- lll

thereof, except that items of controllable material |t -ii.!lc {.-H ul.ﬂ'l 3 h-gt_ﬂ TV PRETPES

-

and imusual c!:mrgm and credits shall be detailed, Yozdl 3. l__';"l

3. Adjustments and Audits : F RN JUEl, Ll
A. Fach Statement of Fxploration Activity shall con- | lew#® :-—L:_L;C»?JLL‘;J__-'L(;# ‘_,;.:.ils’;f_:n._ an
clusively he presumed to be true and cnrrect after Jres gzl w‘(\') AW dw ol ol
three {3) months following the receipt of each statc- ( !") 3l g 5---_,5“ e ol Y

ment by EGPC wnless withim the said three {3)

y ; i, LESLY 2l s, 6 '
months EGPC takes written oxception thereto pur e 'JL}} ‘r(“‘"-’ L'L' Lod el 5, Fadi et
suant to Arucle TV () of the Agreemsent. During J}f‘:' ( r]u‘jﬂUjL'-,_;. ¢ Ll e 1) A

<aid three {3} months penrkd supporting documents o dolaldl o6l

will bes available for inspection by EGPC during | sdmmac s . JJ\,,_,\;L. o RNk \H:-;.:l

all working hours. MOBIHL will have the samel - 5 4 ;. . e o
audit rchts an MOBIL NULE statements as FOPC [ 72 Haah o Lok Uil
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All statements of Activity for Development for any
Calendar Year shall conclusively be presumed 10 )y (v8) o~ in 1 An ,.___*[r' ddrar Aty
be true and correct twenty-four (24) months fﬂ]lﬂ:- ' g Al col Y 0w wld b
ing the end of any such year unless within the sal i .- s Y
: ' - " | - Ay "ﬁ )'-"-"'HLS’
" twenty-four (24} months period EGPC or MOBIL u::LJ _L '”Sj “’T {Y_E)u'r_p ! _ -2 ] d\.ﬂ'tﬂ ‘f'hl
takes written exception thereto. Pending  expira sY oS oy Ml (Ti)b{{-"} """'!J‘ _‘J'"" .
Dbt e 3 R S ol Je g S il

tion of said twenty-four {24) months EGPC or MO-
BIL or both of them shall have the right to audit | & M P L4 ;.l:_:l'l laallly Lo, S Jo

MOBIL NILE’s accounts, records and supporting (1) 3,8 a1 aolA G Lo Lo padlin Ll 5y Al
documents for such year in the same manner as pro- + ) | LU
vided in Article IV {f) of the Agreement. )

* :—'l}-““d-!.j‘;—i

J Jurrency Exchange :

MOBIL's books for Explortaion and MOBIL NILEs | ted J doge Shay Sl M oy s el
sooks for Development and Exploration, 1if any, shall sl LY »--'U\«l'ﬁ- (Cf d )\J ¢ o O daly o]
oc kept in the ARE. in US. Dollars. Al US. Dol- | LLe_2 oW Yl B k) Slisdl 7 ¢ «s:,--g\
lar expenditures shall be charged mm the amount cx- J 4}_‘“ LJ-'I. ‘__‘ N =l 8y l,fa_li JUL

pended.  All Egypuan Pounds tﬁ?e'ndilurg shall be LY_,ﬂufJ;J J l_,r‘_}'. -J,-Jl ik &gwl 1 'B’_,.'u
ranslated to U.S. Dollars at the official buying ratc of ‘
oSt esd 3 pall MR g ol A Y s

exchange issued by the Central Bank of Lgypt on the _ _ T )
first day of the month in which cxpenditures are I FE L RWERTEED Lt Sl 1K o sl o o gl ]
recorded, and all other non-U.S. Dollar expenditurcs | daall o34 4 PN ) pall il oYy r’-.r“ 5../“'?”

shall be translated to U.S. Dollars at the buying rate | ve Rl a3 ¢ oA _L_é Adey JUyl e 4 S
of exchange for such currency as quoted by National i 'Lqu NSORE IS O A '."J' ERE G oL
Westminster Bank Limited, London, at 10 : 30 am, el i 4 ‘ fa-" LN

~G.MLT,, on the first day of the month m wiinch ex st v X e

penditures are recorded. A record Ut o ,¥55 *C'f’Y‘ YAl - -y l“’H “"J"‘” ‘

the exchange rates used in translating Egvptian Pounds
or other non-U.S. Dollars expenditures to Dollars.

It

| : LN Lo e BUS e — o

Precedence of Documents :

In the event of any nconsistency or confiict between l’y' fMI LAs o yoas M --53‘5"'1‘ u:‘JL‘;J‘ 2y b

the provisions of this Accounting Procedure and the C -hlJu &,a _,HLL-A 3 il Al gop VW ey oy
provisions of the Agreement treating the same subject e Jemscdar (I p DY ey (M
dif ferently, then the provisions nf the Agreement shall ' "

prevail.

. Revision of Accounting I'rocedure .

By mutual agreement between EGPC and MOBIH,, | <y o .,5_"&‘ (‘M in J""" ¢ L}'-" yoi ol 52

this Accounting Proceduare may be reviscd from time A 1oL : %
to time in the light of future arrangements. | At SO e e Y
' . e sals E ode —
Nuo Charge for Interest on Investment ; Sl Jedals e ¢ v
Interest on Tnvestnent dhall llbl, Al any I.hllm‘T Iy JL:‘"YU" '-"1“* '--'“ |- J‘F J":"Y\ o ““ " j"ﬁ\i
o ' . . J...llm“ﬂ 'LL J J'i.!‘rl.--\}'l "J'"' 'U-g'—“’

1_1_. el ﬂrrrr-r'n‘lt‘ﬂ‘.
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ARTICLE I
COSTS, EXPENSES AND EXPENDITURES

Subject to the provisions of the Agreement, MOBIL shall
alone bear and, directly or through MOBIL NILE, pay

the following costs and expenses, which costs and expenscs

shall L classificd and treated in accordance with Article
VII of the Agreement :

. Surface Rights .

All dircct cost attributable to the acquisttion, renewal
or relinquishment of surface nghts acquired and main-
taned m force for the Area.

2. Labor :

a) Salarics and wages of MOBIL's or MOBIL NILE's
employces, as the case may be, directly engaged
in the various activities under the Agrcement in-
cluding salarics and wages paid to geologists and
other employces who arc temporanly assigned to
and cmployed in such activitics.

b} Cost of living and housing allowances, and other
customary allowances. applicable to the saaiics
and wages of expatriate

under sub-paragraph 2. A, and Paragraphs 9, 11.

A, and {1. C of this Article 11. Paid Bonuses, over-

time and other customary allowances applicable
to salarics.and wagces of national emplovees charge-

ablc undcr the samc sub-paragraph 2. A\, Para-

graph 9 and sub-paragraphs 11.A and 11.C of
this Article IL

¢) Costs of expenditures of contributions made put-

suant to law or assessments imposed by govemn-
mental authonty which are applicable to labor cost
of salarics and wages as provided under sub-para-
craphs 2.A, 2.B and Paragraphs 3, 11.A and [.C

of this Article II.

. Fmpfﬂyct:'.r Benefits :

Cost of cstablished plans fnr cmplmcrs group life in-

surance, hospitalization, pension. rctiremcnt,  stock
purchase, thnft, and other bencfits of a like nature
which arc applicable to labor cost of salarics and wa-

. ges of expatriate cmplovees, and for national emplo-
vecs. all as chargeable under sub-paragraph 2. A and
Paragraphs 9, 11.A, and 11.C. of this Article 1.
Severance pav will be charged at a fixed ratc applied
to pavrolls which will equal an amount equivalent to
the maximum lability for severance payments as re-

cmployces chargeable |
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4. Matenal : | s Sl — ¢
Material, equipment and supplies purchased or fumi- | dwt i by, g, 1 25 sty cladly ol
shed as such by MOBIL or MOBIL NILE. ' " Ry - [y

a) Purchmes : :l :.‘,U D
Maternial, equipment and supplics purchascd shall be s A ()

at pricc paid by MOBIL or MOBIL NILE after | 4x ol a3 5,5 017200 Slalay cada bt sl
deduction of all discounts actually reccved. Rl de - - _— Co
- . UIO 0 P I PPNPE 1 ] oy A0 (S VR Y| i PP

by Materw! furnushed by MOBIL : ] R i

Material required for operations shall be purchascd e by L_;" SpY ()

directly whenever practicable, except that MOBIL ‘ e ) _ )
may fumnish such material from MOBIL’s affiliates | o=t <03 8 1675 2le DUtk ol M &K o 20

stocks outside the A.R.E. under the following con- djl;&l&a ;l_,l.i ..'ud:.. Ay ;]1&:,1.}}(_"-. Llekiiab s, LiF

chtions : <

| 2 " I A LU PR 1 S B L T P | M S ¥

|. New Material {Condition “A”) | ol et e ({' f_E,) Al -
New matenal transferred fromg MOBIL’s affiliates : ( l )'4“'- );-’:-LL_‘ 5! _,H( \ )

warehouse or other properties shall be priced at y . -
cost, provided that the cost of materal supplied | U‘JIJ"' PUIR T IR L S I Vo S iJ:-lJ:l sl

15 no higher than international prices for matenal | ) ) kS i N L _r__, ¥ G RN o r:__ &N A

of similar quality supphed on similar terms prevail- . Woc 1 -re PR .
ing at the time such matenial was supplied. by &J'“ S W e sl LW 3, 8 W e il

J\)l\ T A2 3y oA ..:_,.i_,Jh}J:”:H

2. Used Material (Condition “B” and “C™M | L
o o ] I(C}_}(.._'J)._QL-)QL.-.I'_-UJ‘[}\(T}
(a) Material which is in sound and.serviceable con- ‘
dition and is suitable for reuse without recon- | ;;L‘j i dloy Wl Yl 05 1.5:-11 RN ( i)
ditioning shall be classed as Condition “BY | 4 - J £ bVl 0y desd
and priced at seventy-five percent (75%) of the | - "
price of new material.

o WS (¥0) s A s ()

| nadd
(6} Matenial which cannot be classified as Condt- _ - AR
tion “B” but which is serviceable for orignal U(:_‘ﬁ.] 9 (u) "dl;.;..-r:lﬂ.l;,;jdﬁ \"'u;'“ al {_,)

function but substantially not suitable tor recon- r . ; L ]
ditioning, shall be classed as Condition "C” | oY 5"]) 1 by It P

and priced at fifty percent (50%) of the price | (7 )4l ey debgibaded £330 e YL a g
of new métcr:al. - L J:-l.l.!ﬁ.— L_y('j_u-)zk_\.’l._i n -i_;*—-:}
(c) Material which cannot be classified as condr
tion “B” or Condition “C” shall be priced at ) _
a value commensurate with 1ts use. (r-) R (.._J) | OIS PPS IR | f.:ﬁ Yy u;“ Y (C}

(d) Tanks, buildings and other equipment invol- el CH_MLI.* e i V| N RV
ving erection costs shall be charged at appl | . T (e T L
cable percentage of knockeddown new price. s I L:;\ L..LHU. '!'j" ;" -’; : Ljy{':ﬁ&( 2)
- ! el B ¢l J ]
¢) Warranty of Materials Furnished by MOBIL : l . e ooy ALl ol ()

MOBIL does not warrant the material furnished o Ak N iy le s,y st Jeo s i Y

bevond or back of the dealer’s or manufacturer's ] ‘ ‘ . o
cuaranty ; and in case of defective matenal, credit {327 4l g ot E‘;.l'l 5l &_,___J'l L3 gl Ol

'oW —ne b recarded until adjustment has been S A asa WLV D ALl s Y G ol
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6. Servrce :

li—

5. Transporiation :

Transportation of cmployees, cquipment, materals and
supplics necessary for the conduct ol activities.  LLm-
ployce transportation cosis to the cxtent coverced by
cstahlished policy of MOBIL or MOBI1L NILE, will
include travel expenses for employees and their farmi-
lies to and from the employees™ point of origin at the
time of employment, at time of separation and for |
vacations, and travcling expenscs ot employces and
their familics incurred as a result of transfer from one
location to another. Transportation costs for cmplo-
yces and their familics from A.R.E. to anather location

than point of origin shall not e charged to AR L.
opcrations.

a) QOutside scrvices !
The cost of consultants, contract scrvices and utib-
ties procurcd from third parties.

b) Cost of services performed by EGPC or by MOBIL
,or thar Affiliated Companies in facilitics inside
or outside the ARE. Regular, recurring, routine
scrvices, such as intcrpreting magnetic tapes and /or
other analyses, shall be performed and charged by
EGPC andfor MOBIL or their Affiliated Com-
panics at an agreed pricc. Major projects invo-

lving engincering and design scrvices shall be per- |

formed by EGPC and/or MOBIL or their Affilia-
ted Companics at a negotiated contract amount.
Use of EGPC’s, MOBIL's, or their Affiliated Com- |

panics’ wholly owned cquipment shall be charged
at a rental rate commensurate with the cost of |

ownership and operation, but not in excess of com:
petitive rates currently prevailing in the ARE.
For Exploration, MOBIL's and its Affiliated Com-
panies’ rates shall not include administrative over-

head costs.

7. Damages and Losses : |
All costs or expenscs neerssary Lo replace or repair
damages or losscs incurred by firc, flood, storm, theft,
accident or any other cause not controllablc by MOBIL
or MOBIL NILE through the exercisc of rcasonable |
MOBIL or MOBIL NILE shall fumish |
Non-Operators writtcn notice of damages or losses in-
curred in cxcess of ten thousand (10,000} U.S. Dollars :
DT OCCUTICRCE, a5 S00M 33 practicable after report of
the same has heen received b MOBIL or MOBIL

NILEL.

dihigence.
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asurance and Clatms

he cost of any public liability, property damage and
sther insurance against liabilitics of MOBIL, MOBIL
JILE and/or the parties or any of them to their
-mployces and/or outstders as may be required by
‘the Laws, rules and regulations of the GOVERN-
MENT or as the partics may agree upon. The pro-
ceeds of any such insurance or claim collected shall
be credited against operations. If no nsurance 15
carricd for a particular risk, all related actual expen-
ditures incurred and paid by MOBIL or MOBIL NILLE
in sctticment of any and all losses, claims, damages,

judgements, and any other expenscs, inclwding legal
SCIVICES.

Indirect Expense :
. Camp overhcad and facilities such as shore base, ware-

" houscs, water systems, road systems, salarics and ex-

pense of field supervisory personnel, {ield clerks, as
sisants- and other general employcees indircetly serving

the Area.

Legal Expenses :

All costs and expenses of litigation, or legal services
1

otherwise necessary or cxpedient for the protection of §
the Area, including attorney’s fees and expenscs as herc-

inaftcr provided, together with all judgments obtained
against the partics or any of them on account of the

aperations under the Agrcement, and actual cxpenses
incurred by any party or parties hereto in securing evid-

ence for the purpose of defending against any action
ur claim prosccuted or gl against the operations or
the subject matter of the Agreement. In the event
actions or claims affecting the interests hereunder shall
be handled by the legal sta{f of one or morc of the
parties hereto, a charge commensurate with cost ol
providing and fumishing such scrvices may be made

to operations.

11. Administrative Querhiead and General Expense

a) While MOBIL is conductmg Fxploration activities,
cost of staffing and maintaiming MOBIL's head
office in the A.R.E., and/or othcr offices estab-

'~ lished in the A.R.E;, other than ficld officcs which

will be charged as provided in Article 11, Paragraph
9 above, and cxcepting salaries of cmplayees of
MOBIL who arc temporarily assigned 10 and lirect-

« ohe Area. which will be charged as
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MOBILs administrative overbead outside the| %)l (p.p.z) ot J,;' S s iy el (L)
A.R.E. appiicable to thc A.R.E. Exploration opcra: AT o JEN . ( & l' C) J Soed o\ am ‘

tion which will be charged cach month at the rate
* L.IIL-J‘ l ‘.‘_m L__” -
of five percent (5%) of total Exploration expendi- Aablead o f;ﬁi o (Jr o) adl 3 d.x

turcs whilc MOBIL s conducting Exploration WLl S iy ot ._S.h 3 Lo LY Sz »
~ activitics and at the rate of two and onc-half per- JA Jo ¢l L3 "-"‘7“ Wi &J" u’"( LYT)
cent (2%4%) of totat Exploration expenditures while [ s o 718 2y jlas :'..l ai Yy ¢ eoedl il
M‘F)BIL NILE is mnducﬁng Exploration activities, | ({.' ‘. (‘_")C-’L‘J"" RERE ) b et OBy pallalss LA
No other direct charges as such for MOBIL's E’*ﬂ -4 J:L:’ Sy J_, Al o el LU 1o

administrative “overhead cutside the ARE. will I .
be applied against the Exploration obligation. e o o Uglao Ll’.’;‘“

Examples of the type of costs MOBIL is incurring il pdei y 13T 4 l!'-""'---~""' A bl 4 oot

and charging hereunder due to activitics under the | , ; | . oy A
Agreement and covered by said percentages are @ | i

(1} Executive — Time of mtwc officers. _.! l-!'."""uu“l?u*:",’“j('t)
(2} Tmr}'-—-Fmancml andt:xchangc problcrm { . MJU":J“-‘JUU‘ ;F\ﬂl : 11_;1_-'1({)

lidly atdi e J,_,_.J.i . -ij(.‘.)

-—— - Ll

(3) Purchasing — Procuring materials, cquipment

and supplics. a Shalahy
(4) Exploration & Productm — Directing, advi- wBfly e LY CL-YlJ -..-qu (¢}
sing and controlling thc entire project. | | . EL £y ~3h A

(5) Other departments such as legal, comptroflers | 1Y,y 33 5L 3 LY '.FJ'-Y‘ Shls¥i( o)
. and engineering which contribute time, know- { |- . ey leloglay 434 r-L..: L;\ adly oMl
ledge and experience to the operation, l | ] uLl..-ﬂ 4

The forcgoing does not preclude charging for | ;& AR Y S| J_aJlJ }M.“-: $3bJacYy

direct service under Sub-Paragraph 6.8 of this .
Axticle 1. e A6 UL '“w(*-‘—-ﬁ)*":‘-‘*f"“*-*‘v‘

©) While - MOBIL NILE is conducing activities, | _J8G Cldaall Jo JF L,.Ll..ag 3 Jeyi 2L L ( z)

MOBIL NILEs pemsonnd mgagcd in  general
clerical and office work, supcrvmrs and officers _* ‘"'Lg‘ 'JLFY‘ & '-J-’l"'“‘"‘ U’"“:}-n J"J" d“')‘

~ whese time is generally spent in_the main office {‘7'." 3 }.-:u: J.d\ U\I-L)ll., Uul_,“) A-Ul u.S:l\J

considered 2s general and administrative and not
charged o mhi types of expense, will be charged ) w..:-‘ﬁ".a e ‘u"“" *MO;H
to operations. Such expenses shall be allocated T = e, by padl o | f_'_.? sl Jﬂ v AL
each month between Exploration and Luvciopment | dudl GAULE, ool .._,.LLF- e s .__.h_, pall
opcrations according to sound and practicable W ww J*[r'ﬁ e
accounting methods. | '

Taxer - [ tf’,“ ¢3— Hs :......lfa." -uE' 1l__,..,if.._ll_,‘.f

Ln taxes, duties or levies paid in the ARE. by MOBIL Lme_r T J‘ u_;-l‘ ol
&t MOBIL NILE with respect to this Agreement other o (Y—s Yo g gy u‘,all il Sl Je g

than those covered by Paragraph (f) (1) of Asticle TI1 =
of the Agreement. ula‘ﬂ uadt:!t.:UI




55 Vvi Ge Jp v O (L5) YA SO iy o a s

———

il Jo e AJEG —
(€0 -2) 3 BV g i I Jo 5 T 0B e
.._'_.;E_,Imﬂ_}_;.-l J_}’f“_‘h',! J:Jll_}._ayi_{)ﬁ'im b#:-i'q;'l_’.}h-hj

13. Continuing MOBIL Costs :

Costs of MOBIL activitics required under the Agree-
ment and ancurred exclusively in the AR.E. after
MOBIL NILF is formed,  No sales expense incurred

Ml

I+l

outside the A.R.E. may be recovered as a cost.

Uther Expendiiures :

Any costs, expenses or expenditures, other than those

which are covered and dealt with by the foregoing
provistons of this Article II, incurred by MOBIL or
MOBIL NILE under approved Work Programs and
Budyzets.
ARTICLE TII

INVENTORIES

L. Pertodic fnuventories, Notice and Reﬁrﬂanmriﬂn :

At reasonable intervals as agreed upon by EGPC and
MOBIL inventories shall be taken by MOBIL NILF
ol the operations material, which shall include all such
material, physical assets and construction projects,
Written notice of intention to take inventarv shall be

eiven by MOBIL NILE to EGPC and MOBIL at least
thirtv (30) days before any inventory is to begin so that

EGPC and MOBIL may bec represented when anv

e
A

-

mventory is taken. Failur¢ of EGPC and/or MOBIL
to be represented at an inventory shall bind them to
accept the inventory taken by MOBIL NILE, who
shall in that event fumnish the party not represénted
with a copy thereof.

leconciliation and Adjustment of Inventories

Reconciliation of inventory shall be made by MOBI L
and F.GPCL and a list of everaee and short- -

be jointly determined by MOBIL Nile and MGBIL |
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i EGPC, and the inventory adjusted by MOBII, A e s (;U
NILE. ] GRS ey
ARTICLE IV |. ([ Anll a.n..iil -
COST RECOVERY K sl ol

Statemeats of Recovery of
Crude Oif :

MOBIL shall. purshant to Article V1T of the Agree-
ment, renclee o EGPC as promativ as practicable but
not later than thirty (300 days afier receipt from MO-
BIL NILE of the Statements for Development and
Exploration Activity for the last month of a quartcr,

Costs and of Cost Recouvery

Jl.‘tj.-}' Ua..n..'él ,:-U—'1 ._:.:j’lj .__i._JE::” sla d)f —_

- .._.-.}5;"
Gt el UL YW, o e Jeoout
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a statement for that quarter showing : .oy
1. ‘quvcrnblc costs carried from the previous quar- PN S IOURRR WL Ji_h;__w il .___i:'E:;iI{ &
ter. of any, | - . o
o ade g 3
. Recoverable costs incurred during the quarter. cudbe Ll cas PUETYP) | RS REPS] CILY N

Ft,

wr,

Toal recaverable costs for the quarter, (3} + (i)

Valye of Cost Recovery Crude Oif taken and
separtely disposed of by MOBIL for the quar- |
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v. Amount of costs recovercd for the quarter.

vi. Amount of recoverable costs carned mto the suc-

cceding quarter, 3f any.
vii. Excess, if any, of the valuc of Cost Recovery |
Crude Oil taken and separately disposed of by
MOBIL over costs recovered for the quarter. l

Paymients :
1f such statement shows an amount duc EGPC, pay-
ment of that amount shall be made in U.S. Dollars |

by Contractor to EGPC with the rendition of such
statcment.

Audit Right :
EGPC shall have a period of twelve (12) months from

receipt of any statement under this Article IV mn
which to audit and raise objcction to any such state-
ment. EGPC and MOBIL shall agree on any requi-
red adjustment.  Supporting documents and accounts
will be available to EGPC during said twelve (12)
months penod. |
ARTICLE V

CONTROL AND MAJOR ACCOUNTS

Exploration Obligation Accounts

AOBIL will cstablish an  Exploration  OUbhgation
Control Account and an off-scting contra account
to control therein the total amount of Exploration ex- |

penditures reported on Statements of Activity prepa-
red prr Article 1.2.A. herenf, less any reductions agreed

to b‘}" EGPC and MOBIL fﬂ“ﬂwiﬂg WTItten CXCEp-
tions taken bv a Non-Opcrator pursuant to Artwcle
I.2.A. hereaf. in order to determine when minimum
Exploration Obligations have been met.

Cost Recovery Control Accovnt : |
MOBIL will cstablish a Cost Recovery Control Ac-

connt and an offecttine eontra account to control
therein the amount of ¢ost ramaimning to be recovered,
if anv, the amount of cost recovered, and the value

of Fxcess Cost Recovery Crude Onl, if any.

Major Accounts :
For the purposc of classifymg costs, expenses and ex-
penditures for cost recovery as well as dor the purpose
of cstablishing when the Exploration cbhgation has
been met, costs, cxpenses and expenditures shall be
recorded in major accounts including the following :
— Intangible Driling Costs
— Capital Expenditures
— Operating Expenses
Development — Intangible Drillmg Costs

— Capital Expenditures

— Opcrating Expenscs
Necessary subaccounts shall be used.

Revenue accounts shall be maintained by MOBIL

to the cxtent necessary for the control of recovery of
costs ancl the treammnent of Cost Recovery Crude Onl, r

—

Exploration
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