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AMENDMENT AGREEMENT

BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND _
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
SHELL WINNING N.V.
FOR
CONCEISION AGREEMENT FOR PETROLEUM
, EXPLORATION AND EXPLOITATION
THE EAST GEMSA OFFSHORE AREA, SUEZ
GULF BASIN (BLOCK 29)
ISSUED BY LAW NO. 44 OF 1984
This amendment agreecment (Heréipaﬁcr referred to as “THE

AMENDMENT AGREEMENT), made and entered into this
day seventh of April, 1988 by and between the ARAB
REPUBLIC.QF LEGYPT (here.lnaftel referred to as “A.R.E.” or
the “GOVERNMENT”) ; the EGYPTIAN GENERAL PETRO-
LEUM CORPORATION, a legal entity created by Law No.
167 of 1958 as amended (hCI einafter referred to as <“EGPGC”),
and SHELL WINNING N. V., a company organised and existing
under the Laws of THE I\ETHERLANDS (hereinafter referred
to as “SHELL” or as “CONTRACTOR”)

WITNESSETH
WHEREAS, persuant to Law No. 66 of 1953 (as amended)

a concession agreement for petroleum exploration and production
iIn the East Gemsa Oﬂ'shore Area, Suez Gulf Basin (heremnafter
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referred to as the “CONCESSION AGREEMENT” was cntered -
into by and between the “GOVERNMENT?”, «EGPC” and

«Shell”

in the East Gemsa Offshore Area by virtue of Law No.

44 of 1984.

WHEREAS the Parties to the Concession Agreement are
desirous of amending Article 111 (b), Article 1V (b) and Article V

in 1ts entirety.

NOW, therefore, the Parties hereto agree as follows :
1.

&

Article I1I paragraph (b) will be deleted in its entirety

and replaced by the following :

(b) An inital exploration period of three (3) years shall start

from the Effective Date. Two (2) successive extensiorns to
the mitial exploration period the first of two (2) years

and the second of one (1) year shall be granted to
CONTRACTOR at its option upon thirty (30) days prior
written notice to EGPC and subject only to its having

fulfilled its expenditure and drilling obligatiors hereun-
der for the preceding period. The Agreement shall
be terminated if no Commercial Discovery is established
by the end of the sixth (6th) year of the explor ation [ exlod.
However, such period may be extended at CON-
TRACTOR’s option for up to six (6) months to enable
the completion of drilling and testing of any well actually
drilling or testinig at the end of the sixth (6th) ycar of the
exploration period, but shall not exceed this period by
more than six (6) months.The elecdion by EGPC to unde-
rtake a sole risk venture under paragraph (c) 1mmediately

. hereafter shall not extend the exploration period nor

affect  the termination of the Agreement as to

CONTRACTOR.
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2. Article IV, paragraph (b) will be deleted in its entirety

and will be replaced by the following :

(6) The initial exploration pericd shall be threc (3) vears.
CO“TTF..AGTQR may extend this exploration ptnod
for another two (2) additional periods the first of two
(2) years and the second of one (1) year, cach upon giving
thirty (30) days prior written notice to EGPC ard subject
to CONTRACTOR having fulfilled expenditure of its

minimum exploration obligations for the current period.

CONTRACTOR shall spend a minimum of twenty

seven (27) Million U.S. Dollars on exploration operatiorns
and activities related thereto during the initial three 3)

year exploration period ; provided that Contractor shall
drill three 3) wells.

CONTRACTOR shall spend a minimum of Twenty
(20) Million U.S. Dollars during the first two (2) years
extension period that CONTRACTOR elects to extend

beyond the initial exploration period.

During the second one (1) year extension period, GON-
TRACTOR shall spend a minimum of twenty (20)
Million U.S. Dollars ; and CONTRACTOR shall drill

two (Z) wells during each of these two extensions.

Should CONTRACTOR spend more than the minimum
amount required to be expended during the initial three
(3) year exploration period or during any period therea-

fter, the excess may be substracted from the minimum
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amount of money required to be expended by CONTRA-
CTOR during any succeeding exploration period or
periods, as the case may be without affecting the work
commitment obligation. Wells drilled in excess of the
drilling obligations in any exploration pericd may be
carried forward and credited to the drilling obligations
of the following exploration periods.

In case CONTRACTOR surrenders its cxploration
obligations in this Agreement as set forth above before
or at the end of the Third (3rd) year of the initial pericd,
having expended less than the total sum of Twenty Seven
(27) Million U.S. Dollars on exploration or in the event
vt the end of the initial exploration period CONTRA-
CTOR has expended less than said sum in the Area, an
amount equal to the difference between the said Twenty
Seven (27) Million U.S. Dollars and the amount actually
spent on exploration activities shall be paid by
CONTRACTOR to EGPC at the time of surrendering
or within three (3) months frem the end of year of the
initial exploration peried, as the case may - be. Any
expenditure deficiency by CONTRACTOR at the end
of any additional period for the reasons above noted
shall similarly, result in a payment by CONTRACIOR
to EGPC of such deficier.cy.

Provided this Agrcement is still in force as to CONTRA-
CTOR, CONTRACTOR shall be entitled to recover
any such payment as exploration expenditure m the
manner provided for under Article VII in the event of
commercial production.

Without prejudice to Artide III (b) in  case
no Commercial Discovery is established by the end of
the third (3rd) year of the exploration perlod, or in case
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CONTRACTOR surrenders its exploration obligations
ander this Agreement pricr to such time, EGPC shall

not bear any of aforesaid expenses spent by CONTR-
ACTOR - | |

_ 3. Article V will be deleted in its entirety and will be repla- .
ced by the following :

ARTICLE V

MANDATORY AND VOLUNTARY RELINQUISHMENTS

Mandatory

b

At the ¢nd of the Third .(3rd) year after the Eﬂ_};cti\fe Date
hereof. CONTRACGTOR shall relinquish to the GOVERNMENT
o total of Twenty Five (25) percent in E};plol‘atibn_ Blccks-of the

original Area, not by then copverted to a Development Lease or

Leases.

At the end of the fifth (5th) year after the Effective Date
hereof,rCQNTBA‘CTOR shall rclinquish an additiorial "Twenty
Five (25) percent in Exploration Blecks of the Ol‘igii'i_zil Area, not

| -

by then converted to a Development Lease or Leascs.

Without prejudice to Artides 11T and XXI, at the end of the
sixth (6th) year of the exploraticn perlod, CONTRACTQR shall

relinquish the remainder of the original Area not then converted

to a development lcase or lcases.

Voluntary :

CONTRACTOR may, voluntarily, during any period reln-
quish all or any part of the Area in Blocks provided that at the
time of such voluntary relinquishment 1ts financial obligations for
exploration expenditure under Article IV paragrph (b) have been
satisfied for $uch petiod:’ 7 7 . - "
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Any relinquishments hereunder shall be ¢credited toward the
111&ndato1*§-r provisions of the above paragraph. Following Comin-
ercial Discovery, EGPC and CONTRACTOR shall mutually agree
upon any area to be relinquished thereafter, except for the
relinquishment provided for above at the end of the total explora-
tion period.

4.  Article XXIII will be deleted in its entirety and will be
replaced by the following : ' -

ARTICLE XXIII

DISPUTES AND ARBITRATION

(¢) Any dispute, controversy or claim arising out of or relating
to this Agreement or the breach, termination or Invahdity
thereof, between the GOVERNMENT and the parties
shall be referred to the jurisdiction of the appropriate
A.R.E. Courts and shall be finally settled by such Courts.

(b)) Any dispute, controversy or claim arising out of or relating to
this Agreement, or breach, termination or invalidity thereof
between CONTRACTOR and EGPC shall be settled by
arbitration in accordance with the Arbitration Rules of the
Regional Centre for Commercial Arbitration - Cairo (the
Centre) in effect on the date of this Agreement. The award

of the arbitrators shall be final and binding on the parties.

(¢) The number of arbitrators shall be three.

(d) Each party shall appoint one arbitrator. If, within thirty(30)

days after receipt of the claimant’s notificatton of the appoin-

tment of an arbitrator the respondent has notunotified the

claimant in writing of the name of the arbitrator he ap}:ioinﬁ

the claimant may request the Centre-to appoint the second
arbitrator.
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(¢) The two arbitrators thus appomted shall cl'looée the third arb-
itrator who will act as the presiding arbitrator of the tribunal.
If within thirty (30) days after the appointment of the second
arbitrator, the two arbitrators have not agreed upon the choice
of the presiding arbitrator, then either party may request the
Secretary General of the Permanent Gourt of Arbitration at
The Hague to designate the appolnting authority. Such
appolnting authority shall appomt the presiding arbitrator
in the same way as a sole arbitrator would be appointed under
Article 6.3 of the UNCITRAL Arbitration Rules. Such
presiding arbitrator shall bc a person of a nationality other
than A.R.E. or Netherlands and of a country which has diplo-
matic relations with both A.R.E. and Netherlards and who
shall have no economic interest in the oil business of the

signatories hereto.

(/) Unless otherwise agreed by the parties to the arbitration, the
arbitration including the making of the award, shall take

place in Cawo, A.R.L.

(&) The Egyptian Law shall apply to the dispute except that in

the event of any conflict between the Egyptian Laws and this

Agreement (including the arbitration provision), the provi-

sions of this Agreement shall govern.
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(A) If for whatever reasor aibitration in zccordarce with the
above_procedure would likely fail, then the parties zgree that
all disputes, contraversies or claims arising out of or relatirg -
to the Agreement or thc breach, termination cr invalidity
thereof shall be settled by arbitration In accordarce with the
UNCITRAL Rules.

THE ARAB REPUBLIC OF EGYPT.
By :
Date :

THE EGYPTIAN GENERAL PETROLEUM CORPORA-
TION.

By -
Date :

SHELL WINNING N.V.
By :
Date :
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