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CONCESSION AGREEMENT

FOR PETROLEUM EXPLORATION AND
PRODUCTION
Bslweon
The Governineni of the Arab Roepublic of Egyp!
and
The Bgyplinn General Peatroleum Corporation

and

Deuilsche Erdnulvnmurguﬁgsgenﬂsqhntt Mbh. F

Deminex

BP Petroleum Developmeni Limited

and
Shell Winning N.V.+
in
North Belayim Area Qffshore

This Agrecment, . nade and astered into on this

| ay of - by and between
the GOVERNMENT OF THE ARAB REPUBLIC OF
EGYPT “A.R.LE." (heveinafier referved to as “The Gavemn-
mene™), the EGYPTIAN GENERAL PETROLEUM
COWPORATION, a legal entity orcated by Law No.
167 of 1958 as amunded (herednaftor referred to as
“EGPCY) and DEUTSCHE ERDOELVERSORGU-
NGSGESELLSCHAFT MBH DEMINEX o compuany

orgammzed and cxisting under the Laws -of the Federad ‘

Repubtic of Germuny, BP PETROLEUM DEVE-
LOPMENT LIMITED, a company whose registered
office is situated in England, and SHELL WINNING,
N. V., a company organized and existing under the Laws
of the Netherdands (hereinafter variously collectively re-
 ferred to as “THE GROUP” or as “CONTRACTOR”
or specifically reforred o as “DEMINEX”, “BP" and
“SHELL™.).

WITNESSETH

WHEREAS, Law No. 66 of 1953, as amended, cstabli-
shed hat alt rew nuuerials, incleding petroleum mc.lsugg
i mines and quarrics in A R.Y., including the rerrtotinl
waters, arc the property of the Statc; and

WHEREAS, EGPC has applied for a concession for the
exploration, developmene and prodaction of pl:.tml(:l.l._m
in and thioughout the Area referred 10 i Arucle 11,
il described in Anpexes “A” and “B"” which are at
tiched hercto ; and

WHEREAS, THE GROUP ugrees undertake *iu
obligations provided herdnafter as 2 conttracior with
respect o the explortion, devdopmant and praduction
of pepolewn in sald Area; and
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i+ WHEREAS, the GOVERNMENT desircs hercby to.| vha wor st fAV Ls i s WS G ey

“wigrant such concession; and | - | ' AdlsYl

WHEREAS, the Minister of Petroleurn pumsuant 3 | A% ‘.'I'J oyl f'ﬁrt vyt dge el 5 Ol ey
the provisians of Law No. 86 of 1956, may enter inta | L o o ]
2 concession agreement with EGPC and with THE | 45! gy lrfll o ol 220 o il 0f 44y 2

- GROUP as a contractor, for the petioleum operations doe L oI aibedt AAdo sl - - -
in the Area hereinafter rcferred to. | T L' WLl et 5 44,5 Shlaall (Ll Yl bl

NOW. THEREFORE, the partics hereto agrec  as : STl e LilaVlode it bl A A L)
fillonws : | - -
ARTICLE 1 | (Js¥ia)y
DFFINITIONS ~ Sléy

{2} “Exploration” shall inclucde such geological, geophy- ui'..ifJ:J:IJ t.i"_?'_y;“ CJ| Jul J*:{ Tt M (1 )
sidal, nerial and other swveys as may be contained Jol é‘ , 3 _,I_,Il c..].! Juel g Wiy gl
in the Approved Work Programs and Budgets, and . L- LY I B T
N ol T ‘-ﬂl_;_\ﬂ‘.‘.' dovdl )b i yrainli LAHYINA

the dnilling  of such shot holee, eare holes, stratis- .
. . ' ¥ - § - - i . « 1\ .o, ..
mpluc: I.I"ﬁfs, hﬂlcs fnr fhc {lggcmm Of Pﬂtl‘ﬂlmlm*nr Uw I._.I‘Jl:.-’-y f':l.." .._,L:Jl Ebﬂ-._-"h' q,_.:l.“

the appraisal of petroléum  dliscoveries and other ""' Fw‘ﬂﬂ?ﬂ J"-’-’-ﬂ"’wﬂ"‘-":ﬂf -""1"'-”-’"”
relatrd holex and wells. and the purchase or acquisi- | ooy e:BJ:LLﬂ.:ll AV u‘l"{' 3 4y o0
tion of such supplies. matorials’ and equipment T LR P S PENE AU W {8 Skl Jo gkt

- therefor all as may be contained in e Approved RETI Y . i :
Wark Programs and Badgets. - The verb “explore™.| ° e ""'l.-?'i"f.l I-’J‘Jf*_"-’:‘-?"-"-! Ay &,

means the act of conducting exploration. el s L T P L i,

(B) “Developmerst™ shall include, but not be limited to, | @k~ radl eds I e g ¢ g Lot ¥ ()

all the nperations and activitics pumuant to Appro- sazdl - Ll y . _
ved Work Programs and -Budgets under this Agree- | * | hitly Jud él{ gt i, e

ment b (RET IV
) with respeet to the drilling of development wells, | P ; Lo 0T et ez L.’( 1)
nnd ‘ T T

ii) with respect to design, construction, installation, | wless IR b s gt (¥ )
servicing and maintenance of equipment, lines, ey Cohadl R S P R . PR PO
system, facilitics, plants and related operations, ‘ dﬁ-‘-—-‘*ﬂ‘ a Ll E.‘“'?‘n Tl L,

to produce and operate said wells, to ke, save, | = - _ N )
trca:] handle, storc, flare, transpart and deliver “lly ey 'Jwb_h-}:l"" '"‘.‘l'l‘:"m-’ Jash

petrolcum for export, for locel market -and to | oy hti U bl iy 'f.’u:“l‘{i.iulljb'l.!
undertake repressuring, recyeling and other se- | djys ool J&i&::lp[i:l...: ft:jl..! Addy g
condary Tocavery  projects. , | | LT TIPS R PR T

(€} "Petrolenm™ means liquid crud;:t oil .nf various den- | *ﬁkf h-*'-"'-:"'" Je Ji fu:" o b * 4, 0 "( E)
atics, asphalt, gas, casinghcad gas ami all other | ) PARY YU W) P Slledd 5L, Sl 2 oda,
hydracarbon substances that may be found in, and | ‘;-.:1 Tty bl dm 35 I ) A5y, o)
proxluced, or otherwise obtained, and saved from . % zakell - [ 12

Jb & el 0 - ik, 213G L ldo J gonid}

the Area under thix Agreement, and all substances ' 2 7 ' 1
that may be extracted thercfrom, ' e padizas 1L GBS AW s
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(@) "Liquid Crude Qi or “Crude Ol means any hyd-
vocarbon  produced  from the Arca which is in a
Liquid state at the wellhead or lcase scparator or

which is extracted from the gas or casinghead gas in |-

a plant. Such term includes distillate and conden-

(¢) “Gas” is natural gas both associated and non-associa-
ted, and all of its constituent . clements produced
fram any well in the Arca and all non-hydrocarbon
substanices therein.  Such term-shall include residue
qas. |

(N A “barrd” shall consist of forty-two (42) United Sta-
tes gallons, liquid mceasure, corrected to a tempera-
ture of sixty deprec (G0*) Fahrenhwit.

-

(2) “Conmercial Well” means the first well an any peo-
logical feature which afecr testing in accordance with
okl and accepted industry production practices,
and veriRed by EGPC, is found to be capable of
P ing at the average rate of ont less than 3,000
burrels of vil per duy (B.O.P.D.).

The date of diseovery of-a [ Commascial Well” is
the datec on which such well is completod and tesied

acenrding m the above,

(M) “ARE" meaon ARAR REPUBLIC OF EGYPT. |

¢ .

() “Effective Date”, means the date on which this Con-

cession  Agreenmnt s signed by e  GOVERN-
MENT, RCPC, DEMINEX, BP and SHELL.

(5} “Year” or “Calendar Year™ means a period of twelve
(12) months according to the Gregorian Calendar.

() “Fﬂmncial Year” ncans the GOVERNMENT'H
financial year starting on January 1st :_md endingg
on December 31, both dates heing inclusive.

() “Tax Year" mcans the peviod of twelve (12); months
according to the Gregorian Calendar for which tax
returis OF reports are roquiced according to any ap-
plicable incoawe, profits or other tax law or regula-

tion of the AR

(m) An “Alfiliated Compuny” mcans a company

(1) i) The sharc cupitl, conferring majority of

voigs at siockholders’ meetings of such com-
- pany, of which is owned directly or indirectly

by x party hereto; -
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f ;
i} Which iz the nwaer dircatly or inditectly  of
shire capital conlerring a majority of volcs at
stockollers' mectings of a party hevetog or

1) Whoese share capital conferring a majority of
voles at stockholtlers' mectings of such com-
pany and the share capital conferring a majo-
rity «f votcs at stockholders’” meetings of a party

hereto are awned direetly or indirectly by the
Siic company, |

Z. Nonwvihstaouling the loregobisge povnpraph (1) on

“Alffiliasted Company”
SHFEL :

N.V. Koninkijkc Nederlandsche Petroleiim Mant-

means  m relation to

schapplj and the “SHELL" Transport and Trading |

Campany, Litnited and any conipany which is for
the time being directly or indlirectly controlled by
N.V. Konhinklijke NedeHandsche Petroletim Maat.
schappij and the “SHELL” Tranyport and Trnding
Company, Limited or either of them,

Far the purptse of foregoing definiton ;

i) a company is directly controlled by another
compatty or cotnpaniés holding shares carrying
‘in tht aggregate the majority of votes exercisa-
hle at goneral mectings.

i) a particular company is jndircetly controlled

by a company or companics (hereinafter called
“the parent company o¢ companies”) if a series
of companics can be specificd, beginning with

the parent conpany or companics' and ending
with the particular company, so related that

cich company of the serics, except the parent
rompaty or companacs, is cirectly controlled

by onc or mare of the companics earlicr in the
KeTICS,

(} Wherever the terms “THE GRQUP", CONTRAC.
TOR", “DEMINEX”, “BP" or “SHELL" arc men-

- tloncd it this Agreement such terms shall alao inclyde
the asigness of DEMINTX. BP and SHTLL.

ARTICLT, Tt

ANNEXES TQ THE AGREEMENT

Annex “A” is a description of the area covered and

affeeted iy thin Agreement, hiercimalter referred to as the
Ilhrrn*I. .

Amex “B" is & map oa the scale of { ; 1,000,000 indi.

ating the Apea covered and affocted by this Agreement
and deserihed i Ay “A™, o
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Aunex “C-1" antd Aunex “C-2" are two Letters of Gua-
ranty providing, in the tmanner described below, for gun-

rantics of twelve (12) million US Dollars or sixicen (lﬁ} f

million US Dollars, as the case may be.

f

Amex “C-1" is die fom of a Letter of Guaranty to | |

be imued by THE NATIOAL BANK OF EGYPT, Cairo,
and to be subnitted by CONTRACTOR at the time ol
sigtinture of thix Agreemenix by the Minister of Petroloum

fur the saun of twedve {12) iillion US Dollars, guirurgceing |

the execution of CONTRACTOR s total mmnunum explo-
ration obligutsous  hercunder for the indtial exploratioa
paeriod or for purt of the CONTRACTOR's minimum
exploraticn obligatdons for the extanded initigl exploration
period as defined 0 Asticle I1I (b). of this Agreement
Such guaranty shall remain cffective for six months after
the end of the xiid initia]l cxplomation period or the ex-
tended itial exploranon perind, as the case may De,
except us it may be released prioe to thyt Sme in acoor
dance with the terms hercof, '

Amex “C-2" is the forar of a Letter of Guaranty to
be issued by the NATIONAL BANK OF LGYPT, Cairo,
and to be submitwed hy CONTRACTOR at the time of
senature of this Agreement by the Ministar of Petrolewm
for the additional sum of four (4 million US. Dollars
guaranteeing the obligation of CONTRACTOR to spend
ant additional amount, of four (4) million US Dollury on
exploration’ operations in the evont CONTRACTOR
exercises its optian under Article M) (b} to extend the
initinl exploration period by one yer.’

Amnex “D" is the form of a Charter of the upmm

company to be formed as provided for in Article VI
hereof. ,

Annex “E" 1s the Accounting Px_medurc.
Anuex “F” iy a Supplemental Agreement.

The Annexes “A", “B", “C-1", “C-2, “D’’ and “B" to°

this Agreement are hereby made parts hereof, and they
shall be considered as having equal force and coffect with
the provisions of this Agreement. |

ARTICLE 0¥
GRANT OF RIGHTS AND TERM

The GOVERNMENT hereby grants EGPC and DE-
MINEX, BP and SHELL as contractor, subiect to the
Tern, eovenants and conditions sct out-in_ this Agreement,
which solar as they may coatradict with any provisions
of Law I'*:l'u_ GO ol 1953, us amended, shall have the foree
of Law, "an cxclusive concession in and to the Areg des-
cribod in Annexes “A™ and “B”; .

0 R L. A P25 L = e By FHP

1

t:al:g‘yu -I-:J‘J\l}d o JYJJ

ﬂ

L Wy gk, o Yl £ (¥ e ) (4 e ) ol
;;E:{,!l._:.}_,‘ﬂ_,:&-fh‘;.:a,ga(v‘r)ﬁh okt ¢ Lal Lo
ade (1%) e TarglisS, oW 2acll
M ¢ AR Sl
bl YU oty Oleie i T 1 () e e ) 5ol
Sy BarWeda Jo Jardl 4 50pdy o JUbLaasa, 5 Salill
Mlk;k\'_,ﬂgb'i,;;,ojﬂﬁbxbﬁgﬂ(ﬂ.”...)&:l

el G LY oAb, Jall oLl Sl Yl

deoldd JyUll LAY oW Akt o cpd SV 3ataW i o)l ),
QST FONARTHIPY £ 10 FIR PN BN
o il il b Ul ety L WYl o
e ot it R g leamdls o 1 Wil A

o b A a0 A Ui o ke Sl 1]

& bl oIkl iyt S Mai i 1 (y = £ ) gl
Ay LR i Jo g ke Ll o 4 5
I AN e s opdhe () B )T S Gl LY

Ca F oy Gl s iy Syl R B LS )
oA SISV Al b Y Y g Y guhe (¢)

() B PG, bW b B L Gl G ened
| II .' N ._i#'Jleﬁiﬁ‘u,’&Jiw;ﬁ
C}h;ggy G ol s T : (3 gadl
AW sdm el 2000 G ke oy o0 LL1E, l;.;_ﬂ
e () gl
LA (5)(3)5(2) o) A= o)l
iy |FPP NS PR HIRE AR W FHP o' TS
( 2l sa L )

sl g (3 g ‘Ic:..l

‘ ‘J:' -’('—" ‘ ‘-*)J gy L B Ll ads gt L b CE" 1

(1) cninddd ) 3 poo 8 Ghil) G el 1 puie LA Yl { S
MV via G 2t ) 4 clagadly oy iy i3, (!
Vs OFW (KT el i o gllsg WO

o A g0y 2



10

MVE R ez A G (1) 5 14 3001 L i

\.f

(a) . The GOVERNMENT shall own aad be entitled as

g

8

heranafter provided, to 2 royalty in cash or in kind
of seven and onc-half (7%4) percent of the total quan-
tity of petrolcum produced and saved from the Arca
during the development period including  remewal.,
Said royalty shall be home and paid by LGPC and
shall not be the obligation of the CONTRACTOR.
The paymaent of rovaltics by EGPC: shall not be dee-
med to resulr moincome attributable to the CON.-

TRACTQR.

An mital exploration period of three (3) years shall
start from the Lffcettve Date with an option  for |

CONTRACTOR to be cxercised by written  notice
1o be submitted to FGPC by CONTRACTOR 1ot |
Iss thao nincty (90) days prior to the expiration of
the third ycar to extend said period by one (1) year,
in such event said period to be called the extended
iitial exploration period.  Twao (2) successive exte-
nsians 10 the jaitial exploration period or the extendexd
inthial exploration period, as the case may be of two
{2) years each shall be granted CONTRACTOR at
itz option upon ninety (90) days prior written notice
to EGPC and subject only 10 its having fulfilled its
obligations hereunder for the proceding periad.  The

Agreement shall be terminated il no Commercial Well
nor Commercial Discovery is cstablished by the end
of the seventh (7th) or eight (8th) year, as the ease
may be, of the exploration period or upon the com-

pletion of drilling und testing of any well actually
drlling or testing at the end of the seyen or eight-
year cxploration period respectively, as the case may
b, but not more than six manths afier either such

perind,

“Commercial Discovery”,  Alter discovery of 2 Com-
mercial Well, THI. GROUP will undertake as matt
of its cxploration program the appraisal of the dis-
covery by the drilling of onc or mare additiona! wells
to determine wheter such  discovery i worthy «f

being developed commercially, taking into considera-
tion the recoverable reserves, production, pipcline
and terminal facilitics required. cstimated crude o)l

prces, and all other relevant technical and econemic
factors,

A Gommercinl Discovery mav. condist of one pro- l
ducing reserwoir or a group of prochucing reservoirs
which aftcr appraisal is worthy of being developed
commercially.  THE GROUP shall give notice of a
Commercial Discovery to EGPC immediately after

- the dhiscoverv is  congsidered by the group to he
worthy of comercial development but not later than |
the completion of the third exploration appraisal

well, or fifteen (15) months, following the date of l

.

s e mgaie o Ly o goeity LSHE U (1)
£ yéﬁf.l'i_lld(wﬁ ) iy dnns L L AIIVERT
i ke Lok s Blliadedl 0 Bicdy 23 Syl A8
Y Yy Wpaiil i gk Wl gl Sy ¢ ol
p FENE) IR BER Wre & SN g3 Je Yy Jyldld

I YV e

orhbiel Sl (¥ ) o Vo e 1LY 3 TS (O)
A SR s e L ke of Jalaly Ol £J0
S R ) forn L.J,_\:'f_ﬂ.hi-h iy (1)l b
odn Al L__,-_(‘.) q...j&n ,_}.ZI'YE-H A g S
S T L RUNPNEy PR INVR PR VA P g KV 5751
Uy Whooedls Z(v) izt QW ey L Gt 3],
Sl J7 { Sl W o 3uzbl W e 5501
S ey al ool Jplad el s () Ol
hit bADy Lwdl Joy by (40 ) e il G
ST s Jlde el GLIAL 341 45 555 o)
AR | o
LS il s FE LB
SIS P S0 % 5 PR O S R I W PP
o s 2 sl Wy i I8 ko 5l e SIS
Je OBl O PO PR R P PR EE A
A3 Vi e 50 O 090 ¢ -Vl (1)
- oA e e et e
o 2l r oL Do sl 4 gaz g bl STV ()
LS e 5% ab AL A Gl e ol
S i YU e AT e a3,
Sleeyt gas ! o b Ol o LAY s 5K
Loy sy e dpadt (Ko I Slbly)
L ETEV S PR 4 gleall gt L._..g_-'ttil
oo M Qaadlos p Y s LWy Rzl Y S (U
Lo y# gl e terly K oo bl IS O S
ey b M F O i Ay 5o Bzl 6
Ol dm by gl LIS, T gl ], e yastd
b\E af g SLESTY Bl o) 3 a8 Rl 5
Soell i SR 2 e Sles P Uis ST VL, L
S £ b L (Vo) eier su Sl i 2
IO VS I P



b el

the discovery of the Commercial Well whichever is
carlier; cxcept that THE GROUP shall also have the

right 10 zive such notice of Commercial Discovery

with fespect 1o any  rescrvoir or resarvours even if
the well or wells thercon are not ““Commcrcial”

within the definition of “Commercial Well” of, 1n
its opinion, a group of reservoirs considered collec-
tivdly, could by, worthy of commcroial development,

Following receipt of such nouce EGPC and THE
GROUP shall meet aud review all appropnate data
with a view to mutually agreeing upon the exstence
of a Canuncreaial Discovery. The date of Commer-
cial Discovery shall be the date EGPC and THE
CGROUP mutually agrce that a Conwmercial Disco-

Very exists.

If Crude Otl 1s discovered but is not deamed by
THE CROUP o be a Conunercial Discovery wader
the above provisions of chus paragraph (¢f, FGPC
shiall, one {1} year after the expiration of the period
specified above within which THE GROUP can
ive nolice of Caninercial Discovery, or thirty (30)
months after the cownpletion of a well not conside-
red a “Conunerciul Well”, have the right, followine
sxty (60) days notice ‘it writng o THE GROUP,
at Its solc cost. misk and expense, to develop,
produce and dispose of all Crude 'Oil from the
geological feature ou which the well has bern drillad.
Said notice shall state the speafic area covering sakl
neological feature to he develaped, thé wells to be
drilled, the production facilities to be insmlled and
FGPC's estimated cost thereof.  Within thirty (30)
days after receipt of said notice THE GROUP may.
in writing, clect to develop such area as provided
for in the case of Commercial Discovay hercunder.

Tn such event 21l terms of this Agreement shall con-
unue to bpply to the specified area.

If THE GROUP eclects not to develop such area,
the specific area covering said geological feature

shall be set aside for sole risk operations by EGPC.

In the cvent THE SUFRZ O, COMPANY (defined

in Article VT below) has come into existence BEGPC
shall be entitled o have THE SURZ OTL COMPANY

perform such aperations for it at EGPC's sole cost, risk
and cxpense, provided that doing so will not hinder
the joinr operations hereunder. . When EGPC has
recovered from the Crude Oil produced from sach

specific area a quantity of Crude Oil equal in value
to three hundred (300} percent of the costs it has incur-

red, THE GROUP shall have the option, only in the

Wave o s AG (1) 55 £ 50

1.

o S 34 ol

Jte e oF 4 Ll G Leyond 0,5,
A bt SISV L s i

PO S PRENEYS VX P IR SRFS T
A Gl g w e o e gyuidt LT
oA Ty Ol bk Ty e OBTISL 3y 3 L

e ol et L e bl S

Olis iy Jai-Yilin (Ficltmdo yurtl i bl paiisy

s do by GV oy M TAY LG

£ ol PLTRPE G Y 'éJL'Cb{:. Sy
3P g 3 Je laade _,..:-’-*I A Pl 3l g
LA B 2oyl o gl o LS S 1)
ailam 50() A sncso yam SNT 305 0 UL i
WS 3y ookl aadl Sl o aty (1)
SPFIEVR PRRE = gV RN S AP G S
c&abw_,lﬁ | fo pad ‘L,u JET] At (e )uu)l-
Jos LS T gl 3] oaly, (3 Yoo baiibiay i 58
2 F Ol e LTG5 VR ey Do el
Lr),-zL\JﬂiuﬂC—H 1-U-| .._.._)'l = 3 o
sl s i A
At Lkl LL_..E.AE_,LH;-}PIQ“LL_ ol et
S IVl £ o sl el LS AN L
S 45 5l g Pz 5 Jif
Lkt 0 (v Jos N g EIRES ST
Ml L Al F WS Sl ol e Yl

. sk s 39 d'b-» ,jl_ib.-'ﬁ'l JMJlf:lﬁLJﬂ_,qﬂ-li

u_.h,_,._.i Lyl s T o4 YU e gy
. oo L ad L

L Lbleliphs el el L e dolo yosth ol 131
MLl 35 gyl oS 5 o i
Y U VSO PR W gAY B JRSK

Y A sl oy P 5 g 52

i gl S g DAl W adbde a5
U sy Lidly LG Joy e AL U L
WML 3L 5 a5 Y OlL 253wt 11
REIFL L IR

c-”rm*-")‘w Cafel Bl il 05 L,
DB As sdob oW ) e Saadi L LAl o



4

)J;C‘ $a 50l

il —

-

L

o —

“ ,JJI;.L._,?:H’

_lrl-*_—_

VY

"cvent there has been a separate Commercial Drisco-
very, (o share in fucther development and production
of that specific avea upon paying EGPC one hundrad
(100} peraent of surh costs incurred by EGPC. Such
one hundred (100) percent payment shall be recovered

by THE GGROUP from Cost. Recovery CGrude Oil i

the normal manner for the recovery of exponscs.
Immediately following such payvment the specific
arcea shadl cither (i) revert to the statns of an ordinary
tlevelopinent. keese under this Agrecinent and  the-
realicr xhadl be operarted in accordance with the (erns
hereod 2 or (i) alicrnatively, in the cvent that at sch

time TLGPC or its Affiliated Company is conducting i

all developmient operations in the arca at its sole cx-
pense and EGPC clects to continue aoerating, the
arca shall remain sct aside and THE, GROUP shall,
in addition to the recoverv from Cost Recovery Crudc
Oil of the one-hundred (100) percent payment men-
tremeck above, anly be entitled to its production sharing
pereentage: of the Crude Oil as specified in Article VIT
(b} helonv.  The wle risk Crede Ol shall be valued
n the mamer provided in Pardgraph (c) of Article
VII. Tn the cvent of any termination of this Aerce-
mmt under the provisinns of paraceaph () ahove,
thes Airreement shall, however, continue to apply to
EGPC's operation of any sole risk venture hercunder,
althouch such Agrcement shall have hem termina-
ted with respect 10 THE. GROUP pursuant to the
provistons of said paragraph (b) ahove.

(b The dovelopment perisd of any. developineng  leasc

shall e mwvaty {200 years from the date of Com.
mereial Discovery which relates to such development
lease,  Thix periord may be rencwed for an additional
neeiod of ten (10) vears at the option of THFE
GROUTP mpan six (6 months prior written notice tn
EGPC. TFPollowing Commereial Discovery, the extent
of the whole area capable of production to be coverod
by develapment Jease o Tenges cha ¥l he mutually arreed
upon by EGPC and THF, GROYIP and be suhject
1o the apnroval of the Minister of Petroleom,  Such
area shall then he converted automatically into a

developraent Jeare or Teases without the isuance of |

any additienal Trgal instninment or permission,

Development nperations thereafter shall be started
promapthyv bv THE SULRZ OTL COMPANY in accord-
ancc with good oil firld practices and accepted pet-

mlem engineering principles, until the fidld is con. |

sidered to he fulle developed.  In the event no com-
mercial nroduction of Petroleum is established in any
nne of the blocks in which 2 Commercial Discovery

i« made within four {(4) vears from the date of Com-
meresal Production. zch block shall be arrrenedered
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(¢) THE GROUP shall bear and pay ail the costs and

1
"l'u“:“ Jl iy PRIPRG A Y tf".": 930 4oll Jas

oxpases required in carrying out all the operations | e 0f Lo 231 5, S oL G LN
under this Agrecment, but such: cosis and wipases | gy, L:-I;J-;; Jo bnl Y o :,.a.l.l a.;..;i’af-.ll
a5 5 ol o ot - oV g 4 '_ .

shall not include financing fees and charges or w-
lerest on mvestent,  Such costs and expenses shall
he recuverable as provided i Article VIL During
ie Lert of tis Agreaneu and its ranewal she total
production achicved in the conduct of such operations
shiadl be divided between EGPC and THE GROUP
in accordance with the provisions in Aricie Vil

(/) (1) Each manber of THE GROUP shali be subject
w the laws in force from dme to ume of the
ARE. and the political sub-divisions thereof
which Lnpose taxes on or measured by incomc
or profis, mcluding those laws  imposing the
copracroit] and industrial profits tax, municipal
tax, defunse tax and national security tax on m-
come umd dividends paid with respect 1 share-
holders (hereinafter referred 1o as "ARE. 1o
cowes Taxes?), and, except as otherwise provid-
ol in the Agreement, shall comply wich the
requiranons of such Laws with respect to the
filing of rcturs, the asscssment of tax, and ihe
keeping for review by authorized prrsons of books
and records. For these purposes, any A.R.L
lncome Tax for which DEMINEX’s BP's or
SHLLs sharcholders may be liable shall be
deennd w be o tax leviad agisinse the member
ol THL GROUPL concerned.  EGPCS share of
tbe Crude 0Nl detetmined under Amcde Vil
includes an vuunt equad i valic w alt of DEM-

CINEX's, BPs mnd SHELL's ARE. Income

Tuxcs.

(2) Loy purposcs ol applyng paragraph {f) (1) of dus
Artcle, the twml taxable wcome of vach member
of THE GROUP in respect of any Tax Year shall
e an amount caleulawd as follows :

1) e total of the sums  ncved by any such
arauber of THE GROUP from the sale or
other dispusidon of all Crude OIL acquared
by any such wember of THE GROUY purs-
uant 1o Arncle VII paragraphs (a) and (b} ;
LESS.

a) The coss and expenses of uny such naanber

|
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) The vl as tlc;.'r.nltilut-tl i paragraph {¢) u'dUiqU‘hLl\ L}.-(ag-); _,im 3 23kt Ll (.._,.)
of Artick: VII, of EGPCs excess Cost Re- 4 L0l e My ¢ 3K 010,00y e SR

covery Crude Qil acquired by any such e By doyudl Laed el G5 e et
member of THE GROUP pursuant tp Art- : e e

icle VII, paragraph {«) {2) PLUS. . Al salLL oy ( Y ] ( t ): dll

: 1

i) anameount cgual o e ARE. Income Laxes RPN sl A Joo Jedl Al b sl W oy
of any such ywewber of THE, GROUTD. - &'f*ﬁ) g l._,q..f!!

() EGPC shall e, pay and discharge, on behalf ( - _ - 3§ sl Jll el o [y
of cach member of THE GROUP, the ARE | *C c) - (¥)

Incomc Taxes of any =mch memba of THE ﬂ;;f;:p tL'; hj“—’i‘"*":’ Ao gt 1 e --""“'t..F Je
GROUP as defined in Para (() (1) out of the sums | & 275 omeSllle Juad J LI G o ol L
received by EGPC from the sale or other dispost- sAdl 3 Er »% [‘L":i o NG e G G el 5]
tion of its sharc of the Crudc Oil - Ay — J)

[) ECPC shall fumnish tv cach member of THE GR- 1 gt Nj e g1 L . )
OUP the proper official seccipts cvidencing the | 8 T of e B b Al b (o)

payment of thh ARE. Income Taxes, of any | Jo(e.r.o) 3 Jodl il o ao o FERVEPY'
such mamber of THE GROUP, within one hundred CofC - S J

{ilty (150) days following the commencement of the 1"-3"-("“ ) oty WU b G 1‘)‘%\0‘;&; W
next cnswing Tax Year, . oin S af Ly & ral W
Such reccipts shall be issucd by the proper Tax

Authoritics and shall state the amount and other | F Ut %3 2 2l Gl e 5psle S Y
particulars customary for such recepts.

_. P ;.:')'Ln_'jl sin J.; aole _-,_;‘L;j t_:;_?-'“}ﬂf__,*il:_.!l} C-l:u
(¢) In c_nlculati.ug its AR.E. In?oqu: ’1_":1::1:3, EGPC shall be 3 lds 3yl i "-.':‘JJ' iT.L..;: il fLi-l".r-( | )
 ontitlxd to deduct  royalties paid by EGPC to the Il s, J o L o ot u- : >
GOVERNMENT ud the ARE. Income Taxcs of P e et Sl Ld e (¢ )
each member of THE GROUP paid by EGPC on (CFC)‘-’ LT T L g P v oy 4 KL

behalf of any such member of THE GROUP. o FEVIRVRNCYRP oP Wt e sl 124 s

WORK PROGRAM AND
EXPENDITURES DURING ST |
EXPLORATION PERIOD P Hopd el Slaally fuadl g1,

(1) THE, GROUP shall commence exploration tions [ 3 8 - <. ) “u b
heremmder not later than six [6) n;md'lsD:::r the ::;QLJ;'}U&@‘-F .%P LL: tﬁ *pr% l'}"""‘: (i}
Effective Date. Not later than the end of the cight- * . :ﬂé‘} A :"’iﬁﬂ 42 30 3 LYY
centl (18ch) month altcr th Effective Date, THE, | WM IOUSLA ikl clbe Lol il o |
GROUP shall start cxploration drilling ja the Area. | - Ol éJl":.:r‘("lh)_p:-"‘yH',fﬂl L_l,:lsm‘y#yd
s BGPC shall make avalable for THE GROUP S use | pnadl UL 2 el Sogned I 31|* s
all scismic and other cxploradon data in WGPC's
poseession with respect to said Area,
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wdlbios US Dollws on txplortion operativns ud
activities 1elated thervwo meluduly the dnllmg of at
least three (3) Explomon wells during the maald
three (3) year exploraton period or i case THE GR-
OUP exerciscs its option tu extend the nntial explora-
tion period by one (1} year, THE GROUP shall spend
2 ounimur of sixteen (16) meiion US Dollars on
oplaration operanons and activites reluted theseto
durmg the extended sninal four {(3) yau exploration
period.  For the seeond two (2) year exploration per-
iod thut THE GROUP ciects to oxtend beyond the
inirial expleration period or the extended inddal explo-
ration period, as the case may b, THE GROUP shall
spend a muwnuu of oight (8) million US Dollars, and
tor the third two (2) year explorauoen period THE
GROUP clects w extend beyond thice uritial cxplora.-

to perivd, or the exeended dnttial oxploration period,
as the case may be, THE GROUP shall spend a mun-
unwn of six (4) nullion US Dollars,  1f THE GROUF

should spend inore than the nuniowm amownt requir-

al o be expended during the imitial chree (3) year
explotaton period or dunng the extended wgtal four
(4) year exploration period or during any period the-
readier, the coeoss may be subtracied from the mu
i 2ncunt of moncey required to be n:pmdn..d by

THLE GROUP durng any succeeding L‘{plﬂldtl{}ﬂ
pertod or periods, as the case may be.

In cise THE GROUYP suvendars its exploration
ubhbgutons ui this Agreament as set forth above before
or at the end of e thed (Srd) yerr of the initial
explorauon perod, bavng expended Jess than the
wial st of twetve (12) mithon US Dollars on explo-
ragon, or ul the vvent ag the end of the durd (31d)
your THLE GROUP has expended fess than said suu
i the Arey, THE GROUP not having exearaused i
right w extend the initial exploration period by one
(1) year in accordance with Article HI (b) above, an
utnount vijual w the difference between the said twelve
(12) nulbon US Dollars aad the amount actually
spent on exploration artivities shall be paid by THE
GROUP w ECPC at the time of surrendering or
within three months from the end of the third (3rd)
year of the wuoal exploration period, as the casc
may be. Any expediare deficiency by THE GR-
OUY for the excended initial exploration: period or
the second (2ud) or the third (3 rd) cxploration
period for the reasons just noted shall, sunilarly,

result tn & payment in full by THE CROUP (o |

EGPC of such deficiency.

() THE GROUP shall spaud a mnumum of twelve (12) l | 3Y50 Oy (w)
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rovided this Agreemient is still én force as to THE , ondl Ao ot i o ol g 2 <l ol Jdb
GROUP, THE GROUP shall be entitled to recover (T’) 4 J] ( t) | B P _:T szt Ay Y o

any such paymnents as exploration expendituce in sl Ui s d"‘ M ade i WS AL L
e et provded 1o under Asticle VILI IR G 8y L g 00 i i L o] <
. tion. ' . |
rvent of development of commercial production G &1 ¢yt il Jyud :'«:JL- Gl ain ol
I et Olaa ay \gadar J! dLli 7 Ll s o 30 Jes.
_ EEl AF Yo 3l B 3 le o pontl dn, LI
In case no Commercial Discovery is cstablished | &\
by thc cnd of (he third exploration period, or in casce et v e
_1_3;“; GROUP surrenders its exploration ,ubligntiﬂns ol 6 "u:_lg- Jd ke lals b e f A -\il-_ J)
under this Agreement prior to this time, EGPC will e T T T
not bear any of aforesaicdd cxpenses spent by THE Pl VN L "“J‘fu B 15 L d-" i
GROUP. L gl) st :b& BL ARV R Py PR R
. . pda] 48 1% L P IR R A
At lcast three (3) months prior to the beginning of | sl 4 logedl 55 M 573 iy pall el ]
cach year or at such other times as otherwise rmtually . 1 rin et < ) .. 5
agreed to by EGPC and THE GROUP, THE | W Je el (¥) 3 i b 3 deyosdl 0 ()

GI{DUcl:l" sharll prl:pn: an Ex_p!or?t'in;: ::uﬂc I-"lmg:?m gty e Lpde3ls YA (. S~ Lelgll g 1
and Budget for the Area sctting forth the cxploration RN TR EN T ol

- operations which THE GROUP proposes to carry out \*t‘uj-' Glell g e d A, ’df Eir 2ol
during the cnsuing year. During any exploration AL e ol dopudl o s lie
period as referred to in Article T (b) the Work W0 st ISP IP P B
Programns and Budgetsshall in toral he at Jeast suffic- (u) o sl -t :’ | s E""J-_- u:’ ¢ _ JJ
tent to satisfy THE \GROUTP's mindmum Cxpenditurc CJ»‘E' J Ji&l Jf-q'_-;'r*_-,-‘.ﬁ_“; oo é‘*_.r_ 055 O e
obligations for such period, taking into account any 3wV e pastl LA e gL Zeml .
credits for cxcess cxpenditures by THE GROUP i . © ! t_,_ ’JL._ I LL: T 1%_%_"1:‘_5
prior explovition periods. f‘)" a1y d Al loe¥l gl y o o 0 P P

AL e 85 D Tl lis ol

The Exploration Werk Program and Bud get shall xe
reviewed by a joint committec 10 be estublished bHy 'éJL‘ An de gpatly A SIS0 ¢ 25700 Lk pammd
EGPC and THE GROUP after the Effective Dute of ' o
this Agreement.  This cmnmittr:r:, hcoreinafter refer- JL-"L_ Lol 1:"L'r,‘,]‘l.! J‘-"“ ék.-"_ ¢ UL ade (JL_;-'
red to as the “Exploration Advisory  Committec™ | id 5 g U A (_;1] h’_i\..'ua_ﬁ:.‘ e ]
shalt consist of six (6% manbers, three (3) of whom ‘ . LT o +
shall be appointed by EGPC and theee (3) by THE | spe (¥ ) %N < olael ( 4 ) o L
GROUP “ 19 -é.‘ . . v".gl -i::)t” 1.“' _;ll . .
- W ga fr-r_-" (V) Jy ) (1":"'

The 3lmimmn of the Exploration Advisory Com- | s\aeY! o o 4Ll ;""L,{.rﬁ'.l Ll ,
mittee shall be designated by EGPC  from amon; C = Tar Al sl . .
the members appointed byit. The ExplurﬂtimlAdvi: J‘J"étf-ﬂﬁpﬂvlﬂl d:”# "'1"3:;"‘:'“

oy Committee shall review and give such advice as | PR o T L EPR TS Y | ey 2140, Cﬁ“
it deens appropriate with respect to the proposed ' . [

Work Program and Budget. Following review by ""J"‘_'H{‘Ji" EJL:‘:"\J‘C*"JI:“JT s aredll e AN
l{:c]Fxplﬂratinn Advisory Committec, THE GROUP Jod a. 7 025y Lot dogad| Il RS W A
shall make such revisions as THE GROUP deems | el IR TN R IIPE T
appropriate and submit the Exploration Work Prog- | Aogadl gy bale Vil J] e . j""u" "—‘"‘J.J“J
ram and Budget to EGPC for it approval, Follo- | P ookl A 41 L]
wing such approval, it is further agreed that : s o _

; - 4 : i NUELTEC LY

) THE GROUP shall not substantially revise or | 427 S92 34 5l 5 0 3 (1)

modify said Waork program and Budget nor | steZddiell jaid Ol Yy i, 57al Ay Jud ét-‘:
reduce the approved budgeted expenditure with.- | g6 L8 G40 1500
out the approval of EGPC ; and - ST
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i) In the cvant of emergencies involving danger of
loss of lives or pmperty, THE GROUP may
expand such addiivaal unbudgeted amounts as
may be roequired to alleviate such  danger.
Such  expeaditures shall be  considered i il
rospects as explaration expenditusres and shall
be recovered pursuant to the pravisions of Art.
Vi hereof.

(¢/) THE GROUY shali advance all necessary funds {oe

all materials, equipment, supplics, pesonnel, adnini-
stration and operations required for exploration ancd
related operations pursuant to the Exploration Work
Program and Budget, and EGPC shall not be respon-
sible to bear or repay any of the aloresaid. costs.,

(¢) THE GROUP shall be responsthble for the preparation

and performance of the Exploration Work Program
which shall be impleanented in a workmanlike manner
atd consastent with goad uxdustry practice.

LExcept as iay be appropriate for specialized studics
such us the processing of data and laboratory studies
to be made in specialized centres outside the AR,
all geological and geophysical studies and any other

studies related to the paformance of this Agreement |

shall be mxle an the AR L.

CONTRACTOR shall entrust th: management of
exploration operations uL the A.RE. to its techaically
competent Genera!l Manager and Deputy General
Manager. The names of such Manager and Deputy
General Manager shall, upon appoimntment, be forth-
with notified 10 the COVERNMYNT und to EGPC.,
The Manuger and, i his abseace, the Deputy General
Managcr, shall be entrusted with sufficient powers to

carry out wnmediately and comply with all lawful.

written dirceitons given to thon by the GOVER-
NMENT or its representative  under the terms of
this Agreement or any lawful reculations issued oc
heseafter w be assued which are applicable here-
wiler.

(0 THE GROUP shall supply EGPC within thirty (30)

days from the ond of cach calendar quarter with «
Statement of Exploration Activity shuawing costs incur-
red by THE GROUP during such quarrer. THE
GROUP's records and nmecossary  supporting:  docu-
ments shall be availuble for inspection by EGPC ac
any tine during regelar working hours for three (3)
mmonths from the dme of recciving cach statemant,
Within the three(3) wonths from the datc of receiving
strch statement, EGPC shall advise THE GROUP in
writing i it consaders :

) that the record of costs is not correet.
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ii) that the costs of goods or scrvices supplied are JL..ICU-:Ey;_-, Sl etaadl ] C‘L,_JI < ( f)
not in Ime with the international macket prices | .. T AR I RN ER T IE
for goods or services of similar quality supplicd kit ""J‘L.'_ J 'd"u‘ I _(: e 3 gl
on similar terms prevailing ac the time such ol Jo bl o C'Lmﬂ oA e 3yt B g s > B

$0ods o scrvices were supplicd, provided, howe- £ 53y o 91 Lty o 2800 ol oteh e S,
- ver, that purchases made and scrvieess performed 8

within A.R.E. shal be subject to Article XXIV, | Wbl 80 (8-Y 0t (L 2L 0 o ol g (e

or J‘l L L{f:.n""
m) tnat the condition of the materials furnished | T, 1, )l-.-T C'___'Lry PP | JJL‘LHL{JI(‘I')

by THE GROUP does not tally with their -

prices, or

tv} that the costs incurred arc not reasonably requi- | 4 yde Hngy Y Cd 2] L;‘ < ol ( ; )
red for operations, _ T e — ks )
THFE GROUP shall- confir with EGPC in gl ‘JL J "“"‘""Jll & JJL'"" ol """J*f&l J‘J ..-._..I:l...u

connection  with the problem  thus prcst-ntcd,‘ an_t_i JI Jgw .}'_,l:l'-i ._;TU_.:JUI Jos ¢ sl Lin l_3_',‘_:,:,,".5'“
partics shn]lq;ﬂtumpt tn l‘t'ilf‘;h 1 Hl'ltll?l‘l‘:l.*nt u:*hlizh IS s, "f"l Sles), i gl ‘-3" (l 3¢ Loy o
mutwitlly satisfacotev.  [f within the time limit of A ) e 5 28
the three (3) month peviod prenided for in this para- | Yeoliobs ;‘JL#:J'-,:}I'U- gl Jl""'( Y ) ' BT 3
'U‘E!]:lh: FGPC has not advised TH_F. GROUP of IL-:.i R, s, OLI e 3B oL ;.FIJG
abjrction (o A statenwent, .-:.ut_‘.h sitatoment shall be g

consiclered as approved,

‘s THI. GROUYP shall supply all funds necessary for (C.r.c) 3 YLl sl d\..ll‘_f c_l. 1;_,,__:!‘ o (J)
its oprrations in A.R.F. under this Agreement in freely | | G o UL m o Sen TG s s
convertible crirrency from abroad.  Any member of "L J""’:-“ ' E:"’ v :": .= ' ‘L';‘““'_
THE. GROUP <hall have the right to huy Fevptian | o6 187 -'-:__ﬁﬂ-l‘ 7\ - M_}AJ_&‘,__}#_,-.#PJYL;{-_:
curcency whoenever required and the catwersion shall 3 a4 2l - e I | ) ol
be made at Favpuan banks in the A.RL. according e 5] - OF it

0 the official ARE. rate of exchange S R e ae TI T S
ARTICLE Vv . (Amaldl a1 )
MANDATORY AND VOLUNTARY f b LWy Gyl 20 L _
RELINQUISHMENTS - - S e
VANDATORY RELINQUISHMENTS . B I NI

- - - Y
At the end of the third (3rd) year or in casc THE GRO.- Ae 4({ )lq\ji o "ilr: Lo JT ¢ (f) LN old e
LP exercises its option 1o extend the initial exploration | s {3 Made 1d NI oo 5.6 Ao 3ledm G0 naddl o L1 1
perind by one (1) year at the end of the fourth (4th} vear { 7 ] ‘..;.J Pa— dl“’- ".A 5.--_,1.- i
after the Effective Date hercof, THE GROUP shall relin- | o M58 Zesedl JF ¢ Tili¥l g gl o e 4 e ()
ush 1o the GOVERNMENT a total of thirty threc-and. | ddledl o0 2L G (¥r- ) edis O, S0 e 2 3L
onc-third (33 1/3) pereent of the orginal Area. not then 2, 85 3 oL PRI (R ART .y
cmverted o a development lease or leases, ol é“‘ e F“l e Jod *-’L-l' by ¢ ‘Lol

At the enel of the fifth (3th) ' THE GROUP ' A e e
the crub ol the fifth (Geh) venr or in ease + (s . . - et - W oe M.
CNCTCINCR 215 option to oxtend the indtial cxploration period bl (_1 ) ?JU] LJ_‘ ‘:lr M"]_"_,‘#L,L] - ".'.lf'
v otie (1) vear at the end of the sisth {6th) vear after the L(‘)*.‘""‘I'J -l:..-_,LLi.:' CPM I X J l‘:"""".}‘fé‘
]:ffﬂ:_l:ivrl !:‘):tt:- lu.:rrn!‘, THE l"i[{(_Z_IUP shall r:-liru;uis-:h_:n OFWy AN vkl UF e S 18 guxd] J;E-G:J‘:.f-" -'-'-JL' .
the GOVIERNMENT 4 total of thasty three-and-one-third - 11A_a ¢l Gleely A 2L e
{33 1.73) percent of the origital Arca. not then converted : ) - d('l"f'-;— )=t

to a dvelopment foase o leases, . _"':‘: 3 yha J‘ Axe éJU} s d‘d!._ﬁ'z I;i‘l £ 4 dpo ‘};.;LI

At the end of the otal cxploration period THE, GRO- | gt Lkl o 3Ul JF :"“",.-“'fHJ'E' el i S| Ll .
UP shall  relinguisty the: remainder of the orteinal Aren . 1:2'“.1 i _,I dze E Jt“ c,.‘hd J‘ J,a:(: rl
eot tenr comverted o dovek pricit ease or leases, - - . ‘um - i
T - S T AR O tases . ! oyt ae o gadly dn gl G bl Gl

Followine  Corwnereial Discovery, EGPC and 7 HT, -y . . . o - '
GROUP <hall mitually agree upoa any arca to he relin- *p 4‘.“"'-'3'[".1 Mt "‘:‘l:l"jl ""I"‘l: s e LP‘J“'J] I;J wl..
quished therealter, exeept for the relinquishment prowi. e e
dod for abywove o the el of the taral xploration neriod. . "‘:LU"J"‘Ji L_...sn-_:ﬂ

'HL-.-:"}
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VOLUNTARY RELINQUISHMENTS

THE GROUP may valuntarily during any peviod telin- |

(uish all or any purt of the Arca without further hability
provided that at the time of such voluntary rehnquasinocat
its financial obligations for exploration expendimres under
Article [V paragraph (b) bhave been satishod for such

pericnl.

Any relinguishments hereunder shall be credued toward
the mandauny provisions of the above paragraph,

ARTICLE ¥I

OPERATION AFTER COMMERCIAL DISCOVERY

{«) On Comnwreial Discovery, EGPC and THE GROUP
shall [onn in the AR, an operating company which
shall be called THE SUEZ OIL COMPANY.

THY SUEZ Oll, COMPANY shall be subject to
the laws amd regulations in force in the ARE. to
the extent that such Jaws and, regulagons are not
mconsistent with the provisions of this Agreoment or
the Charter of THE SULLZ OIL COMPANY, how-

cver, THE SUEZ OIL COMPANY shall, for the |

purpases of this Agreement, be excempted from the
following laws and regulutions, as now o hereafter
wneicked or substitueed

-~ Law No, 80 of 1947 on Exchange Control and

s executlve segulations, as vended

— Law No. 26 of 1954 on Compurtles, as amendud;

— Presidenuid Decree No. 1203 of 1961 on Contr-
acts of Warks of the Government, Public Institu-

rons wkl Scmi-governmental Companics, as am-

eicled

— Luw No. I of (963 on Representation of
Fmployces and Workers on the Boards of Com-
[raries;

—— Law Nao. G0 of 1971 on Puhlic lastitutions: and

— Law No. 61 of 1971 on the Staff Regulations of
public Companies,

|
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4 The Charter of THE SULEZ OFL. COMPANY is

hereto attached as Anmex *D”. Within thirty (30) |

days alter the date of Comuncrcial Discovery, the
(haster shall take effcet and THE SUEZ OTL COM-

FANY shall antomatically come into existence, with- |

ol anry further procedures,

'4 Ninete (40) davs nfter the date THE SUEZ O,
© CONMPANY comes into cxistence in accorclance with
pararraph (b} ahove, it shall preparve a development

Work Program and Rudget for the remainder of the |

=~ wvear in which the Commercial Discovery is made
. and not later than the filteenth (1508 of October of

ikl vear {or such other date as may he agreed wpon) |

and the hiftcenth {15th) of October of cach ycar the-
reafler THE SUEZ OIL COMPANY shall prepare
ar annual Production Schedule, Work Programe and
wdeet for the succeeding  ycar, The  Production
Sheclate, Wark Proeram and Budeet shall be suly-
nitted 1o the Board of Threctors for approval,

“ Not later than the twenticth (20th) day of cach

-~ month THE SUFZ OIL COMPANY shall furnish
tn THE GROUP a written cstimate of its total cash
requircments for the succceding ‘month «xpressed in
US. Dollars, having regard to the approved budget.
Such estimate shall take into consideration anv cash
expectedd to be on hand at month end.

Pavment for the appropriate period of cach mon-
(h shall be made to the correspondend bank desig-
nated wr paragraph {¢) beclow on the first day and
fiftrenth clay,  respectively; or the nest folinving
business day, if such day is not a business dav.

[t THE SUEZ OIT. COMPANY is authorized to keep
- at its own dispasal abroad, in an account opencd

with a correspondent bank of THE NATTONAL
BANK QOF EGYPT. the forcign funds advancced by
THE GROUP. Withdmwals from said account shall

he used for pavment of goods and serviees acquired

abroad - and for transferring to a local bank in the
AR T. the required  amounts to meet expenditures
m Fevptian Pounds, for THE SUEZ OIL COM-
PANY in councction with its activitics under  this
Agreement.

Within thirty (30) davs after the end of each Finan-
cal Year THT SULLZ OIL COMPANY shall submit
o the appropriate cxchange control authoritics in
the A.RE. a statement, duly certified by a recogni-
red firm of auditors, showing the funds credited to
that acconmt. the dishursements made ot o that
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| ARTICLE VL | | (il )
RECOVERY OF COSTS AND EXPENSES AND PRO- | | P
DUCTION SHARING T Lty o g pally CJBdi ol
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(@) (1) Gust Recovery Crude Od | 1.

Subject to the auditng providions under- this
Agreement, THE GROUP shall recover all costs |-

and cxpenses in repect of all the exploration, |
development and related operatioas under this | apde 3 LGV a8 \e L) ldadly Ll

Agreement © the extent and out of forty (40)
percent por antis of all Crude Oil produced
and saved from all development lcases  here-
under and not  used in petroleum opcrations.
Such Crude Oil s hervinafter acferred to as
Cost Recovery Crude Oil”. |
Such costs and expenses shall be recovered
from Cost Recovery Crude Oil in the following
manner : .
i) Al Opcrauny Expenses, incuered after the
initial Commercial Production, which for
the purposs of this Agrecment shall mean

AL B o b e SN (20 axm i o o

LleYl oda gk Ll o y8e a4 Ledly il

B ¥ P4 T ;M——iﬁ:ldl

P b b U S o Maa 3L
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. Jut J’J Jﬁ < TP |
dJquihm“}H;,WGt_ \

sl g . ¢ e ol Y ity ¢ oY)

the date on which the fist regular shipment
is made, shall be recoverable in the Tax |
Vear 1 which such expansces arc ncurred.

il) Explorauoa Expenditures, including thost

accumulated prior (o the commencoment of
il Commercial Production, shall be re- |
coverable at the rate of twenty (20} percent
per annum based o amoitization at thatg
cate stting in the later-of the Tax Year |
. hich such cxpenditures arc incurred Of
e Tax Yeuwr i which mitial Commercial
Producton conunences.

iii) Development  Expendiuures, including  thosc

cenulated prior to the conunencement of
hiial Conumercial Production, shall be reco-
veruble atc the rate of ten (10) percent per
qununl based oil anortization at thao rate |
stacting in the later of the Tax Year i which
such expendures are incurred or the Tax |
Year m which nitial Commercial Produc-
O COUMNCRCES,

l
T

To the exunt that an 2 Tax Year, costs,
expenses  oF cxpenditures  recoverable  per
naragraphs (1), (i) and (iii) preceding exceed
the value of all Cost Recovery Crude Qil for |
such Tax Year, the €XCess shall be carried

fucward fur recovery in the next succeeding |-
Tax Yeir of YCITs until fully recovered; but

11 no casc after the termination of the Agree-
ment as to Contractor,
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v) For the purpose of tetermining . the r:,l?.ssifi;
cation of all costs, cxpenses and expenditures
for their recovery, the following terms shall

apply :
1) “Exploration lixpenditures’’ shall mean

all costs and cxpenscs  for  exploration
operations.

2) "Development Expenditures” shall mean
all costs and «xpenses for development
opcrations with the exception of Opcera-
ting Eponscs.

3) "Operating expenses” shall . mean,  all
costs, exprnses and  expenditures  madc
aftcr initial commercial production for
production operations, which costs, expe-
nditurcs arc not normally depreciable.

Subject 1o paragraph (3} below,

THE GROUP shall cach vear take and sCpa-
rately dispose of all Cost Recovery Crude Qil
produced plus its share of the bakince of Crude
Oil as stipulated in parageaph (b) below of this
Arucle VIT. Teo the extent that the value of
the Cost Recovery Crude Oil (as determined §n
paragrapi {c} bclow) exceeds the actual reco-
verable costs and  expenditures, ncluding any
carry forward from paragraph (a) (1) (iv) above,
to be recovercd in that vear the value of such
cxcess Cost Recovery Crude Qil actually taken
amel scparately dispesed of by THE GROUP
shall be paid by THE GROUP to EGPC dn the
manner st forth in Article IV of the Accoun-
ting Procedure contained in Annex “E. and

THIE GROUP shall be deemed to have pur-

chased such excess Cost Recovery Crude Ol

FGPC shall cach year have the option of taking
delivery of a quantity up to fifty-seven and onc
half (374} percent of the excess Cost Recovery
Crude, F.0O.B. the export terminal {or other dc-
livery  point mutually aeree upoﬁ) for the
purposc of supplving anv of EGPCs share of
operating requirements for refineries located in
the ARE. '
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The remaiming sixty (60) percent of the Crade Oil
shail be taken aned disposed of separately by RGPC
anet THE GROUP in the following proportions
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h.::-)- (1*,) For puspuses of detenmining the value of the

93
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quantity of Cost Reoovery Crude Oil to which
THL GROUP is atitled hereunder dunng cach
cabencise samester, the weightod average price
realized in frecly conversible  currency Afrom,
F.Q.B. point of cxport salts w
Companias during sach semester under all crude
il sales conwracts currenty in cficct by eather

EGPC on the one hand or any or all members

of THE GROUP oa the other hand, (but ¢x-

cluding crude oil spot sales not cousistent with

prevailing | market prices for  similar crude ol
—and also  excludng sles involving  barter),
whichever is higher shall be wsed. It is under-
swood that in the casc of C.LF, sales, appropnatc

deductions shall be-made for transport and - |

surance charges to calkculate the F.O.B." pomt

of uxport peice.

(2) I during any calendar samostee there are no
" such sales by EGPC or any or all mcmbers of
THE GROUP under crude oil saics coatracts
cucrently in .cffect, EGPC and THE GROUP
shall mcer and munsally agree on the price of
the crude vil 1o be wied in determining the value
mengoned w sub-parageaph (¢) (1), Pending
sach muual agrecment the price used shall be
the last price determined pursuant to sub-par-
agraph {¢) (1) or under this sub-paragraph (c)
(2), whichever s kuter and appropriate adjuai-
ment will be made theretp after detcrmination

of mutually ageeed price by EGPC and THE |

GROUP,

(d} THI SUEZ OIL COMPANY shall prepare (ot less

thae ninety (90) days prior o the begiming of cach
calendar semesier following regular production) and
furnish in weiting 1 THLE GROUP and EGPC a for-
ccust seoring out, the wal quantity ol Pemroleam
that THE SUEZ OIL COMPANY cstimates can be
produced, saved and transported hereunder during
vach calendar semoster in accordance with good otl
industry practice THE SUEZ OIL COMPANY-
“shall endeuvour to produce cach calendar somesicr
the forecast quantity. /

Crode Oil shall be run to storage tanks maintained
and operated wccording to Covernnent regulations
and controlted by THE SUEZ OLL COMPANY in
which suid Crude Oil shall be metered or otherwise

measurad for royalty, wud the other puUrpUsts Toxpuir-
ed by thix Agrecuent,
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e, THE GROUP shall have the right and the obligation
" tu scpavatdy take and cxport currently all of the
Crude Ol to which it s entitled as is detenmined 1n
accordance with paragraphs (2) and (b] of this Art-
ile.  Subjoct to pavment of sums duc EGPC under

— Articke V1T (a) (2), and Article VIII {¢) any membcr
of THE GROUP shall havc the right to retam
abroad all funds acquired by it abroad including the
pmceeds from: the sale of its share of Crude Qil

]
exprerieed.

ARTICLE VII
TITLE TO ASSETS AND BONUSES

{@° TGPG shall become the owner of all assets acquired
and owned by THE GROUP in connection with the
operations carvied out by THE GROUP or THE
SUEZ OIL COMPANY n accordance with the
followmyg :
(1) Land shall become the property of EGPC as so-
~on as it 45 purchased.

(2) Tide to fixed and movable assets shall be traus-
ferred automatically from THE GROUP to
EGPC as soon as purchased in or landed n the

The Book Valuc of the Asscts crcated during cach
calendar quarter shall be commaunicated by THE

GROUP to EGPC or by THE SUEZ OIL COM-

PANY o EGPC and THE GROUP within thirty

(30) dav= of the end of cach quarter. |

{6) -During the term of this Agreement dnd the rencwal
pered THE GROUP and THE SUEZ OIL COM-

PANY arc entitled to the full use in the Agreement !

Arca, and anv other acea approved by EGPC, of
all ixed and movable aswets. THE GROUP and
EGPC shall nat dispose of the wme except with

agrcement of the other.
() BONUNES
. Stgnaivre Bonus

THE GRQUP shall pay to EGPC an amount of scven-
and-onc-hall (7.5} wmillion U.S. Dellars as a Signature
Bonus on thc Effective Date, ‘

2 Prnd{uffau Bonus

(e} THE. GROUP shall pay to EGPC the sum of onc
(1) million. U.S. Dollars as a Prochuction Bonus upon

comsnencement of imitial Commercial Preduction, (as

defined m Article VI (a) (1) (D), of Crude Oil from
the Agreemont Arca, |

(6) THE GROUP shall aiso pay to EGPC the additio-
nal sunt of ewo (2) millae US, Dollars as 2 Prodac-

- tion Bonus when fiw the fist time total AVCTagC
daily productim is sustaincd at the rate of  fifty
thousand (50,000} ‘barcels per  dav for a peried of
forty-five (43) consecutive producing davs,
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(¢) THE GROUP shall also pay to KGPC the additionad
sum of three (3) mullion LS. Dollurs as o _ll-"’ruduu-
tion Boaus when for the first dme 1wotal average dally

production is sustained at the rate of one hundred |

thousand (100,000} burrels per day for a period of
furty-five (45) consccutive producing days.

[d) THE GROUP shall also pay o EGPC the addi-
nonal sun of six (6) milbon U.S. Dollars as «
Productony Bonus when for the fiest ume  total
average daily production is sustained at the rate of
two handred thousand (200,000) barrels per day for

a persxt of forty-five (43) consecutive producing
chays, '

(3) Both aforusaid Signature and Production Bonuses shall
aeither be recovered nor amoruzed by THE GROUPA

ARTICLE - IX
OFFICE AND SERVIGE OF NOTICE

CONTRACTOR shall umin:.jlin an office In AILE. ar

which notices shaill be validly served.

The General Munuger and 'D-:pui.y Gieneral Manager
of CONTRACTOR shall be éntrusted with sufficiont
power to carry out immediately and comply with all local
written directious given to him by the GOVERNMENT
or s representative under the tenms of ths Agreement
cr any lawftul regulations isued or hereafter 1o be issucd

which arc applicable hercunder and not ine conflict with
this Agreenient.

All mirters aud notices shall be decined o be vahdly
sarved which arce left ar the office of the General Mar-
ager or which wre san to him by registered mail w CON-
TRACTOR's office in AR.E. provided that he or onc

of his authorized agvnts has ackoowledged receipt the-
reof,

Notces under Article XN should be made by an of-
ficial legal notice,

All murters and notices shall be devmed to be valudly
servedt which are left at the office of the Chairman of
EGPC or which are seat 10 him by registered mail at
EGP’s main office in Cavo provided it is proved that

he or one of his authorized agents has acknowledged
receipt thero, | T
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ARTICLE X (3 sl 5011
SAVING OF PETROLEUM AND T TR
- PREVENTION OF LOSS | Ll eyay Japdl e il

() THE SUEZ OIL COMPANY shall take all proper | Uiy o33 Sl sz o o f o gl Sy Jo (1)
measurcs, according to generally accepted methods |, o N ioke 3 iadly Ll L Yyl JrLo 8

in usc in the oif dndustry to prevent loss or waste . i L -
of Petroleumn above av under the ground in any form _‘L‘Tlﬁ" c:'.jo o)) _c‘l,- gl G 1ol 1 3, M

during drilling, producing, gathcring and distnibu- 'y j..:l _,]' & 33 G.,.:ﬂ 3 c_l::'!‘u A ole

ting or storagce operations. The GOVERNMENT LF touboced ot 52t eifal cits <Lt
has the Fight to preveut any operation on any well ol t'-l‘ l‘f"“i‘-"' "L’“.."‘l J‘ - ‘:,‘C‘U‘ddL ﬂ.’
that it might rcasmably expect would result in loss £0 A J‘ ol J 205 g AL L0 CJ‘ ¢ Jyina

or damugce to the well or the ol field. . ‘ . e _,|| Ji- _,i

el

'...ﬁ_".'-l.

W U b | e e
.. CO or .- TE s b= i
shall inform the GOVERNMENT or its reprosentd- | Findly A8 Ll o e et REr et LAY < N
tive of the timc when the well wall be tested and | ) 5] e
~ the production rate ascertamod. - 8 g

{¢) Except in instances where multiple ‘producing for- | Jonl G_t?[ babadl L oﬁ:c‘_ P RPN S A e (=)

mations n the same well can onlvy be  produced - . . .
. Aoty sgele oY AN S G daten v 2o 55 -
coononically through a smgle tubing string, Petrol- 7 2 J : R

cum shall not be produced from multipl{r oil carrying b i ;,h: Jandl E,l:.‘li’ﬁy alic _,:..-\ 11 O

zonws through one string of wbing at the same ‘tmmc, ';-Jl_,;.,\ g2y 3l o dely sl el oo g
except with the prior approval of the GOVERN-{ e s -
MENT or its representative, B - ti’-'-'.!t Y A VRIS - 1 Je JJ-AJ—\ s

() THE SUFZ OIL COMPANY shall record data | LS LU Lu L}..mi T J.JI ~de (5)

regarding the quantities of Pctrolcum - and  watcer

produced  monthly: from  cach development lTeasc. ‘J‘-*"'J"JJ i die Ko _;r-rc-b tSH'U'l Jot

Such data shall be smt to the GOVERNMENT or - }
its representative on the special forms provided for Rl 1. : -LL‘ """'l"b-\'“ J° l'"l':-" ""-’SC'L e ‘--'H:‘.'“

that purpose within thirey (30) davs after it is abtain- ,_)‘,,,.,LJI élkff L""(T" ) o I 3y el 10k

k.
Daily or weekly statistics regarding the produsction ‘ ol o '3‘ J‘ Laydt '-:-'L;L‘-"?'l Ll ¢ AL A Jn

fram the Arca shall he awvailable at all reasonable . J Wsktol I PR
times for examination by a-uthnnn'd representatives | GF-‘J‘T""’"‘I shiel o dakil O Gl.-‘yl: il

of the GOVERNMENT. | . q..:&] LS LF‘EJ'C ;}Jﬂ‘ v.;.-\i;‘j!

(€) DHH}’ (Irilling rceords and dhe gl‘ﬂphl'{: ]D'gﬁ of wells ULJJ)L’ _,-.LI O LJJ: 41.-:-»” uLL.n q_,ﬁ.'. d‘ I.J"'"" ( )
-must Sh"“' ‘th(‘: qu;[“ti[\.-' illld wp{' n[ cement and thc

amount of any other ;'mtm'ials used in the well for #‘ JJ‘ J q.....:'?l f_-" J JJ‘ 4 J'*“J"'-J L
the purposes of protecting Petroleam, Gas bearing dau-l_,t d_,_,.ﬂ AL <l _)Jl 3 daas d_r-T -4

1
or fresh water strata. r

. Al M AN

| Any mgor change of owchantical conditions of the | e J57] e A0 SR 5, LIS .8
well after its completion should be subject to the ‘IF LT e TR _“-’JJ SIS Tl
GOVERNMENT authorization. LS Gl A WL 5 o
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AKRTICLE XI J

CUSTOMS EXEMPTIONS

(¢) ECPC, THE GKOUP aud THE SUEZ OlL COM-

PANY and thar comtractors and sub-coatractiors
gaged i cuTying oo operations uader this Agree-
ment shall be penuitted to umpore, wad shall be cx-
ompted” fram customs dutics, with respoct w the
inportation of machinery, cquipment, vehicles, ma-
tertals, supplics, consumabie items spd movable pro-

perty, when certified by a responsible representative

of EGPC, to be used sulely in carrying on operations |

wder this Agreement,

(b) Each «xpatriate cmpluyee of THE GROUP and THE

SUEZ OIL COMPANY and the said  contractors
and sub-contractors shall be permitted to import
and shall be exompted from all customs duties with
respect tp the rasoable importation - of houschold
goocks, cansumable tems and personal offects including
one autaswbile ; provided, however, that such pro-
pertics are imported for the sole wse of the cmployer
and his famiy and provided, further, that no such
propurty imported by the employce shall be resold by
him m the ARL. except in .;tccon;lancc with GO-
\ LI\NMI,NT resulations,

) The oxcmption provided i (a) of this Arucle shall
not apply to any imported ttems, when items of the
siume, or subsantially the same, kind and quality arc
manufacturad locally and are available for purchase
and  tincly delivery in the ALRE. at a price not
higher thun ten {10) percent more than the cost of
the impocted item before coatoms dutics, but after
transportaton awd nsurance codts have been added.

(d) Any of the items imported into the AR.E. cither ex-

anpt or nod-exanpt from customs dutics, taxes or
anpests under this Article may be exported by the
Mporteg Pty at wny time without the payment
ol any export duty, or impost.
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() Used but serviceable matmal, t:qulpmmt and goods

< resalting [rom operations heseander may be mld
within the ARE. provided that the purchasers pay |
the applicable custons dutics, taxes or imposts, if |
any, Xeept f sold to BGPC or an affiliated comp-
any of EGPC. "
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1) Mal:::rial, cquipment and goods so damaged or used ‘ m‘d.{fdn:-\ _,-.L‘.',-il-‘ u-}“ C‘La,n y ;_.L}Ll y 31 S ( _,)

as to be non-serviccable and which are classified by

THE GROUP or THE SUEZ OIL COMPANY

as scrap or junk (any such CONTRACTOR s appraisal
bemng subject to EGPC’s  approval and any such
SUEZ OIL COMPANY's appraisal being subject
to EGPC's and THE. GROUP’s approval) may be
wid as scrap or junked without payment of customs
dutics, taxes or wnposts.

[ ]

(zy In the cvent of such sale under paragraph (¢} and
() above, the procceds from such sales shall be
dvided m the following manner -

THE GROUP shall be entitled to rambursoment. of

its unrecovered cost, if any. i such  matenal or
oquipment and the exeess, if any, shall be paid to

. WGPC.

{k; “Customs Duties”, as used hercin, shall snclude all
(utics, taxes or umposts (except those charges paid
to the GOVERNMENT for actual services rende-
red), which are payable as a resdt of the importa-
tion of the item or dtems under consideration.

(1) There shall be no licence required, and THE GROUP L

and any of its members and EGPC shall be exemp-
et from any duty, tax, fce or any other financial
post 1 vespect of the expevt of Petroleumn here-
under. |

{1} At a rcasonable tume pror to the commencement of
Commercial Production EGPC and THE GROUP

shall mect and agree wpon a procedure for schedu-
ling tanker Diftings from the agreod upon point of

cxport.

ARTICLE X

BOOKS OF ACCOUNT : ACCOUNTING
AND PAYMENT

(@} EGI'C, THE GROUP and THE SUEZ OIL COM-
PANY shall rach maintain at thcir business offices
in the A RJ. books of account, in accordance with
the Accounting Proredawe in Annex “E” and accep-
ted accounting practices generally used in  the
prirolcum industry, aod such other books and rec-
oreds s may bhe necessary to show the work perfor-
el under this Agrooment, including the amount

and value of all Petvoleum produced and  saved
hereunder,
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(¢} Fach momber of THE

e L A d (1) ,,5 59 sl

THE GROUP and THE SUEZ OIL COMPANY
shall kecp thar books of account and accounting
records it Uniwed States Dollars.  THY SUEZ OlL
COMPANY shall fiwnish to the GOVERNMLENT
or s represcmative  monthly raasns showing the
amount of Petrolcum produced and saved hereunder.
Such rewams shall be prepared in the form required
by the GOVERNMET or uts representanve and shall
be signed by the Gemeral Mamager, or by the De-
puty General Manager or a duly designated deputy,
and delivered to the GOVERNMENT or its repre-

sentative within thirty (30) days aftcr the end of the
month covered in the return,

(b)) The aforesaid books of account and other books and

recotrds referred to above shall be available at all

rcasonable omes for inspection by duly authnnzed
representatives of the GOVERNMENT.

GROUP
EGPC a Profit and Loss Statement for the caleadar
year not later than March 15 of the following year
to show its net profit or losx fram the petroleum
operatiots under this Agreement {or such year.

Each menber of THE GROUP? shall at the same

tne submit a year-end Balance Sheet for the same
calendar vear wo RGPC,

ARTICLE XTI
RECORDS, REPORTS AND INSPECTION

(@) THE GROUP and/or THE SUEZ OIL COMP-

ANY: shall prepare  and, at all -times while this
Agrecment 1s 10 force, maiwtain accurate and cuor-

rent records of its operations in the Area hereunder. | -

THE GROUP and/or THE SUEZ OIL COMP-
ANY shall fumish the GOVERNMENT or its

representanive, n conformity with applicable regula-

tions or as the GOVERNMENT or its representative |

may reasonably  require,  information and data
concermnunig its upcrations under this Agreement.

(6} THE GROUP and/or THE SUEZ OIL COMP-

ANY: shall save and kecp for a reasonable period
of tme a representative portion of cach sample of
corcs and cuttings taken from drilling wells, to be
diapusod of or forwarded w0 the GOVERNMENT
or Its representative i the manner directed by the
GOVERNMENT. All samples acquired by THE
GROUP and/or THE SUEZ OIL COMPANY

for its own purposcs shall be considered available.{

for inspecdon at any reasonable  time by the
COVERNMENT or its representative.  Any such
samples which THE GROUP or THE SULRZ OIL
COMPANY has kept far a period of twelve (12) |
months without reccipt of insnuctions to forwand
them to the ("OVFRNMFNT Or its rcpresentative

or elsewhere may be disposed of by THE, CROUP
or THE SUEZ OIL COMPANY at its discretion.

shall submit to.
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i Unless otherwise agrerd to by EGPC, in cisc of
exportimg any rock samples outside AR.E., stmples
oquivalent in sizc and cuality, shall before such
vxportation, be deliverod to EGPC as representative
of the GCOVEPNMENT.

Ve L s A d (1) 5,5 4 adl _ T phi

'\ Originals of records can only he exported with the
permission of  FGPC;  jravided,  however, that

magnetic tapes and any other data which must be
proctsecd] or analysed outside the AR.E may be
exported if a wmonitor or o comparable  record s
maintained in the ARE. and provided that such

vxports shall be repatriated 1o A.RE, ort the under-
standing that they belong 0 EGPC.

‘t During the perind THE
exploration operations,
EGPC through EGPCYs duly authorized representative
or emplayee to have full and complete access to the
Arca at oIl reasonzable times with the night to ohserve

the aprrations being comductod and to inspect all as-
scts. records and dnla kept by THE GROUP. EGPCY s
npresantative in exercising LGPC. right under the
preceding sentence of the paragraph (<) shall take care
that the operations are not hinderet] or delaved. THE

GROUP shall provide EGPC with copley of any and
all data (incllnding but not Hmited to, geological and

GROUP is conducting the

,_ ce'vi-ﬁe‘ Sblew VT G doasdt o i 5000 g
THE, GROUP shall permit |

geophysical reports, logs and well surveys), information
and mterpretation of such data and information in
THE GROUP's passcssiot, Al sich data and in-
formation shall be kept xtricily eonfidential and shall
not be divuleged by EGPC oxeepst tr Affiliated Cortss
panics, m by the GOVERNMENT, without the
comerit of THE  GROUP  while thi Agreement
remains in force, However. for the pirposcs of ob-
Rmmg new offers the GOVERNMENT may show
anv other party gcophysical and geological data, the
age of whidh is not Jess than one (1) year with tes. |
pect o the Area adjacent to the Arca of mch new

offer,
ARTICLE XIV

RESPONSIRILITY FOR DAMACGES

THE GROUP i cntircly and solely be responsible

0 arcoedance with the law towatds thid partics for
my damage chused by THE GROUP cxploration
opeerations and shall mdettinily the GCOVERNMENT
and/ar FGPC against all damages for which it may
he hdd liable on account of v such operations,

‘-:b.-'l‘
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AKTICLE XV o (5 e Amellisal Ul )
PRIVILEGES OF GOVERNMENT KEPRESENTA-

TIVES.

Duly authorized represcntatives of the GOVERN-
MENT stall have acces o the Area coverexd by this |
Agreement u0d 10 the operations conducted  thereon.
Such represciucatives May oxumine the bouks, repisters and
records of EGPC, THE GROUP and THE SUEZ OIL
COMPANY and make a ressonable number of SUrvVeys,
drawings and {osis for the purpose of enforcing chis Agrec-
nuwnt. They shall, fur sych pusposcs, be entitded to make
rcasonuable use uf the machinery and instruments of THE
GROUP or THE SUEZ OIL COMPANY on the con-
dition that ne danger or impediment to the operations |
hereuander shall arise darectly or indirectly from such use.
The GOVERNMENT indemnifics and shall reimburse
'THE GROUP of THE SUEZ OIL COMPANY for any |
loss or damage which may in fact result from any such
use of sad machmery und msuruments.  Such represcn- |
tatives shadl be given reasonable assistanee by the agents
and cmploycees of THE GROUP or THE SUEZ QIL CO-
MPANY so that none of (heir acuvides shall endanger or
hinder the safcty or cfficiency of the operations. THE
GROUP or THE SUEZ Oll., COMPANY shall offer
such reprosentauves )l pPrvileges and facilities accorded I
to s own cmployees n the ficld and shall provide them,
frec of charge, the use of reasonable office space” and
of adequatcly furnished housing while they are in the
ficld for the purpose of faci]itating the objectives of this
Arucle. Any and  all information obtained by the
GOVERNMENT ur its representatives hercunder shall
he kept conficlential wid respect o the Arca and shall
not be disclosed dwring the werm of this Agrecraent with-
out the prior wntten consem of EGPC and THE GROUP.

ARTICLE XVI
EMPLOYMENT RIGHTS AND TRAINING OF
ARAB REPUBLIC OF £GYPT PERSONNEL
(ar 11 the desive of EGPC and 'THE GROUP that ope-
rations eveunder-be conducted in o husiness like and
clficient manner,

(1} The expatriac adniinistvative, profossional - and

techmical personnel cmployed by CONTRAC-

TOR or the SUEZ OIL COMPANY and the '
persoanel of s contractors for the conduct of.
the opuerations ; heveunder, shall be granlt'ﬂ thewr
residence as providd for in Law No. 89 of 1960
as now amended and the work permit for ahens’
ws provided for in the Ministerial Order No. Y
of 1963 s now amended without prejudice to
the ARE. laws and regulations relating to public
policy or public secunity.
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(2) A minimum of twenty five (25) pcrcuit of the Fat p TRTIER PR s (L VARV )

combined salarics and wages of the oxpatnate |- P O R NI _;,-TE oA
admintstrative, pmfmimal and tochmical pee- | Nimaalel dsy FLUCIAT R BEPE TR
sonmel employed by CONTRAGTOR  or the . UJ- Jtl ‘-’;“-"u “’jg-’“] lﬁ-{“‘l,' "!1; !'""__ .i
SUEZ OIL COMPANY shall be paid in Egyp | 7#29) 8 gH b o glddle. X

tian Currcncy.  On final repatriation such per- A AW sandl SWY Y ;?l_.ll 'Baa
connel shall have the right to remit abroad in | il ¢ 2ll 2adl ‘-J.;-:...J.l #o3 g  otadh

US. Dollars or other currencics the wnused por Ge e = _ T o
tion of Egyptian Currency in excess of twenty _d—" ‘-Jl:‘lw‘..r‘ wLAl J(TJ) 1...:.:-_'"‘]_! ey

five (25) pereent of such personnc.s salary. . q_iii I
1 CONTRACTOR amnd the SUEZ OIL COMPANY | a8, aaby. ool o gt 600, JAdl e 57502 ()
aumber thercof. 10 he used for operations hercunder. |
r. CONTRACTOR and THE SUEZ OIL COMP- | " d.- B gl am o ¥ sdl 5y JSlaM sk ()
and carry out specialized trainug programs for all | o Lk g H A s é"_f_ ey slicl,
of its ARE. cmployecs cngaged i operations here- |- s 331590 sdng g o gactbody 00 ga ol (8o0.20)
rolctim  industiry, - - -
CONTRACTOR and THE SUEZ OIl. COMP-| ,._J- ney Y4 31:'-:-;__}“;_;-_-_ I »
vxecative mpatriatc stalf hy {]llﬂliﬁt‘tl nationals as . ‘Jola-_, LB",_,-L-_;‘ ‘_y.:.Lm:L:f-:n }E'Cr L.-ulf_'-.ﬂ
thev are available. i il - -
ducting cxploration, CONTRACTOR shall cooperate IV adiedisdl B e o)
with EGPC in giving mutually agreed numbers of ’ 3 Lo Logll o o e e hael
participate in CONTRACTOR’s and CONTRA- FEME FEIN
CTOR’s intcrnational affiliates’ training ' programs. "
phas.tﬂ:i_ and n cnnmlt:.::im:h MLHRE]GPC; arrange f;;}lr  pdyinedd Lol pas 0 c o lawnes L0
specialist train tside ; cn T ; N
specialist training outside the of a reasona L‘ Jard uldia -L...-_;U.:;_,:L-U\
ARTICLE XV (o= Wl ol y -
LLAWS AN REGULATIONS -
(1 THE GROUP and THE SUFRZ OTL COMPANY \qoris.) A I =y U IS et e (1)
shall be bound by law No. 66 of 1953 (excluding ¢ Sl (g e e py sl Ll )

shall cach sclect its cmployces and determine  the BT NN £ 0 chiadl § adasy riﬂ’“ ad
ANY shall, after consultation with EGPC, preparc
under with respect to applicable aspects of the pet- A e LA AL ek
ANY will indertake to replace gradually therr non- i

¢t During the period when GONTRACTOR is con- | i 3 s F e Ol comell llem L5 oL LY ()
EGPC cmployces an opportunity to attend and Ay J.iu-‘“r_ (-_,u,_;h_._ A A & AL,

() CONTRACTOR shall during the cxploration | el e ol D Ly el Ul LT ()
numhber of the staft of EGPC.

gy ludl

Article 37 thereof) as amended by law Mo. 86 of 1956

and by thc regulations jssued for the implementation Aol &liS, ol Lol é\_,lll_, 14,07 A AN r;J

thereof. including the regulations for the safe and t‘\ Je aleGuMa diie 5 J SU
efficient performance of operations carried out for the {y Ly - i f'* N oo e
exccution of this Aprcement and for the conservation ¥ J’J‘"! ( E'f'(';',) 3 dord joles de ""_'Lr"- ALl

of the pctrolcum vesources of the ARE, providex] | e ot J ._:_.‘;Je_uﬂ JT &t i ;.i-a: Ji J.‘ﬁ
that no rerulation.  modification or interpretation T - e
thereol shall be contrary to or inconsistent with the T Gl ods o puai et i k. s
provisions of this Agroement. o

(b} EGPC and cach member of THE GROUP shall be 1.‘..':':;'-!"—'”':"""'4 utﬂ‘-‘{: "? "'.'!“:.,:_"' e 5 """""'3“ x f,_,‘}
excmpted from all taxes, except as provided in Arti- | & ,}‘:'L":ﬂ o op T i B AN Y5 ),
cle LI paragraph () for income Rxes, with respect | pdealy Ell'l, E'l,i:--': PRI TR e PV~
to the extracting, producing, cxporting or tramsport- _ AR e JaAR YL
ing of Petrolivm hercunder.  Each member of THE  aal i ) b bl ST e ?

sROUP chall alw he cxempted from anv tax on Je A ol s Sy D sy
capital. | P

¢ i
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{¢) The rights and obligations of EGPG andothl-'llF B da J il Rie pastly dee DU Gy (o)

GGROUP under, and for the effective term 118 cl = eteand T - L ‘ .

Agrcement shall be governad by and in accordanc h}’?’h‘yl ,4?‘.5.'..‘;...,.[. NFSPLRN P :"--’ 4

with the provisions of this Agreement and- cutt only | e cu Az SLL Y L s b SN, L

be altered or ameded by the mutual agrecment of the | Csaabady

said conuacting parucs. o '

() The contractors and sub-contractors of THE GRO- | "=\ ylaey S W o PO b g _,..:H olas ca% (.1

UP and THE SUEZ OIL COMPANY shall be Lt - oAl % - "

sybject to the special provisions of this Agreement L"" ayAy Plifleds g (L St ( b u]' L

swhich affect them, they shall also be bound by all N iy e i S Ly WP H

regutations which are duly kssued by the GOVERN- d INES S T S C- .

MENT from ame.

RIGHT OF REQUISITION | LW

(@ Ll case of natioual emergency duc to war or immi- | eld My oo ot G 3D ol Wl 3 (3
nent ekpectation of war or -internal causes, the GO--| L A jat b Wb Y ) t—"’“ $ls s
\-'-li‘.RN!\tiF.NT Imay reguisicon all or a part of the e ekl f-.i-m Et:'w&"ih-" (ﬁ'&dﬁ-ib‘
production from. the Arca obtained hercunder and 15 s e b 23] oia acig aleek)
epuire THE SUEZ OIL COMPANY to increase | o=+ 8.5 s O, 121673 ol satit Gl
wich production 1o the utmost possible maximam. | 5 5p£ € ¢ F2 4 el H Y o 2l 5 2 S
The GOVERNMENT may also requisition the ol | e ¢ sLhasdVlaey ¢ S5 ou A Jo Vs O o) Le ol
ficld itsell and, if necesary, related Facilities. O k) o i

(6) lu all cases, such requisiion shall not be offected | 1afl 500 da Y oY e ‘;_"! - GE, 3 ()
except after inviting EGPC and THE GROUP or | - ) " oy e -
their reproscntative by registered loter, with acknow- | 0° w Jre du Joe s gk s ieyuddly s
ledganent of receipt, w express  their views with L ALY e ol e ey
respect (o such requisiton, : S " A '

(¢) The roquisition of productica” shall be effected by } i Ll ¢ silyaalp oyt e e i ) | ‘;a, (=
Ministerial Order.  Any requisition of the oil ficld O VT
asell, or any related facilitics shall be cffected by | ol ¢ 4 e SOk Wl gt o Jam Lo
?‘Pr:.milmthl Decrec duly notified to EGPC and i 201,03 s gutly i FU ki ﬁ_}:‘ org

- THE GROUP. -

(&) In the cvene of any requisition as provided above, | ¢ 3 Sd10F of 3 il LG o Hidsife o (3
the GOVERNMENT shall indenmify in full EGPC | 2 W1zu o K L g % sl y i 33 o a8 O
and ‘THE GROUP for the perioc’ during which the | 5 & 2y 1oty Ll t;‘_’" ."L'
roguisiton is maiatained, mcluding - P

(13 Al danmages which result from s, N rului*ii'ticu1! f R L S .,’f;: ;.:-:n )L*’;'Y‘ <K ( \ )

(2 full payment cach month for all petroleum ext- | 4 ) b B o SO iy byt s (1)
ructed by the GOVERNMENT dexs the royaley share ANt e Y - =g
of such oil. ¢ rorey oo Vg WV 3 b deabe patdy 2y o e

However, wny dumage resulting fro - ~aemy attack JoNdas ¢ poed ikl DAL oo s1 ok s &L

is not within the meang of this au;oé.j_m::?mph (d). | oas 3 120 é\,l.l d.ﬂ s(3)s Ad ¢ yirds 3 a3
Payruent hereausder shall be made 43 (dt 7.{0UP 1:; 'v,.;‘ﬂ skl SR Y 1 Ad ,«-‘A\ S saUd
in U.S. Dollars remittable abiod., The price Jadl Jsill o 38y E'Ju“ Jb 4 g ul
paid w THE. GROUP for pt:l.mlq-_cg taken shall be -5 il :* .- _,:] ade Loy JoGY j}\;_l

calculuted in accordunce with An® ¢ V11, parag- | Jsrd o ?.-u_, = gy CJ:J >
raph (c). | I i ‘(:_- yi i il e T 2l
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ARTICLE. XJX

ASSIGNMENT

 Neler, EGPC nor CONTRACTOR may asign to
a person firm or corporation not party hereto, In
whole or in part, any of its rights, privileges, dutics

or ohligation under this Agreement without the writ-
in consent of the GOVERNMENT. However,

cither EGPC or CONTRACTOR shall be free to
asign its rights, privilcges, dutics and obligations
under this Agreement to an Affiliated Company, and
provided, [urther, that the assignee shall be as qua-
lifed as the assignor with respect to its technical and
financial compctence, and cxcepting assignments to

awigees wholly owned by DEMINEX, BP or |
SHELT., GOVERNMENT appmal to the assign-

ment shall be first obtained.

5 In thee event that EGPC or ‘DEMINEX, BP or
SHEILL wish to assign, in whale or in part, any of
its rights, privileges, dutics or obligations hercunder
as 2 foresaid, the waitten consent thereto of the GO-
VER;NMENT, if roquircd under this Article XIX,
shall, not be arbitranily withhdd. To cnable con
sideipation to be given to any request for such consent,
the following conditions must be fulfalled

(1) The obligitions of the asigoor deriving from this
Agriemeng must have bean duly falfilled as of the
datc such request is made

(2. The praposced assignee or .u:.ulgm,m- must produce

rcasonable cvidenee to the GOVERNMENT of
its or thair financial and technical competence,

[3) The msteument of assignment must inclucde pr{r
visions stating preciscly that the assignee is bound

bv all covenants contained in this Agreement and |

any madifications or additions in writmg that up

10 such time may have boen made. A draft of

such Instrument of assignment shall he submutted

1 the GOVERNMENT for review and appmv'tl
b Jore being formally executed.

(rj Every exccuted and delivered instrumont ol assign-
ment a ssigning aay of the rights, privileges, dutics or
obligati s e reunder of FGPC or DEMINEX, BP
ur SHI LT, shall be submitted to the GOVERN-
MENT within thirty (30) days after, the GOVERN-

MEMT approves the assignment, for registration in
it ryegist ooy

7 Any .assigamient made purstant to the provisions of
thiz j Articl ¢ shall he [ree of anv transfor or related

taxes, chavges or fecs

18

B
e e e
(ip%e hal:ﬂ:,:l_ll)

Johds

AR u_._f.-ﬂ J5kh of Jpdt jlaas¥ ;pmy (‘)
S N o eV a 3 Ub e daig
--=-=:-_,r_ oAl GLIA ST Sy b Slad e
56 S g0 3n S (0 4B Dbl g0 930 THGVH o n
G512 g 43 g o0 S5k 3 3,0 Jald! o1 aasll 7
diab o Jb U e e GUAL Gy,
o oo G Chede 4l JikE G55 Of b
Sale S s d Jiba ool g ¢ AU, 15 aal
Gily Jed puad !l £B S (- a)e oS d JEN

o ladie Jikd Je 3 531

= J‘ (Ut d) GUS:-CJJI WL X I E P Jd (._,)
Pl o Lkl ol Wdyae Jam )l 57 oo il
o 3ol yé o UlEYLIn sy A U ]

- BT B G e wne SRS 5 Y s

Jeihia o Gl ye o Jyadl b gl il Ko ooy

oo sadt QUL 3,1 6 G 0K ol g (1)

o A 2 65 LY 3k
Jazedh i ot 1l 5z ol g (v
dadly YU 0 )hs Jo 102
Je 05 gopai Je JiBAATy JuxS ol g ()
sok G Sl B6S 0 At Skl 5l Bl e
e \_,.4.L5‘1 e J.-.ﬂ.u O Legdila Y edn Lole
ol Skl Aasyf )y pot {"‘*"J"—"J“"‘“-‘LS" Lo} 4

Lf'-:, L‘J\j ‘}Jlﬁ.}lcﬁl_, %M#ﬂ-‘

(.;:. RSO et JEid Lss J3t 42 J._F-( )
lr“‘ﬂ-b IR P P KON A R Y J)
e LKA ad ot LW S gt LI
iy e S L lu;.()-l 1_,4.&)\.‘_,-\.-_,-(1' ) el

s e 3 b d

.;_:IJ_...'-ET o Li'].j ;JLH a-'u' ,_,r"_,-ﬂ;j uij J_)"':i JJL: LF.( > )
R PP A UV E R TIYOR UPLIA



w5 Wy <o reesd A d (1)) 000 §4 sl s i Al -

P

”-—_-____—-i—-—_
i ARTICLE XX
BREACH OF AGREEMENT AND POWER TO
CANCEL

(¢) The GOVERNMENT shalt have the right to canced

this Agreement by order or Prasidential Decree, wath
respect to THE GROUP 1o the fallowing mstances :

(1) If it knowmgly has submttted any false stace-
ments to the GOVERNMENT which were a

muaterial consideration for the oxecuson of this

‘Agreemaont

(2) If it assigns any interest, hereunder cantrary to |

.the provissons of Article XIX hereof ;

—_

(3) if it is adjudicaed bankrupt by a court of com-

petent Jurisdiction ;

(4) 1f it does not comply with any final dmslﬂn
rcached as the result of court proceedings con-

ducted under Articdde XXII paragraph (a} here
undcr,

(5) If it mtcentionally extracts any mineral other than
Petroleum not authorized by this Agreement or
without the authority of the GOVERNMENT
except such extraction as may be waavoidable as
the result of operations ooaducted hercunder in
accordance with accepted petroleum  industry
practice and which shall be notified w the GO-

VERNMENT our its reprosentative as soon as pus-
sible - ; and

(6) Lf it commits any material breach of this Agrec-
ment or of the provisions of Law No. 66 of 1953.
as amended by Law No. 86 of 1956, which do
ot expressly coatradict with the provisions of
this Agrecment. Such cancellation  shall  take
place withowt prejudice to any rights which may
have accrued to the COVERNMENT against
THE GROUFP m accordande with the provisions
of this Agreement ; and, in the event of such can-
celbwion, THE GROUP shall have the right to
remove {roat Arca all 1ts personal property.

(6) H the GOVERNMENT deems that one of the afo-
resaicd causes (other than a Force Majeure Cause
referred w in Article XX hereof) exists to cancel
this Agreement, the GOVERNMENT shall give
THE CROUP ninety (90) days wntwn notice per-
sonally scrved on the CONTRACTOR's General
Manager in the legally official manner and receipt
of which is acknowledged by hum or by his legal agents,
to temedy and remove such cause, but if for any rea-
son such scrvice is impossible due to uvnnotified change
of address, publication i the Official Joumal of the
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GOVERNMENT of such notice shall be constdered
¢ validlv served upon THE GROUTP.  If at the ond
of said nincty {90) days natice period such cause has

not be remedicd and removed, this Agreemant may -
- be cancelled forthwith by order o Presidential Decree

as aforesaid, provided, howcever, that if such causc,
or the failwe 1o remedy or remove such cause, ne-
wiits, from any act or omission of onc party, cancel-
lation of this Agrecement shall be effective only as ag-
ainst that partv and pot as against the other party

"hereto., -

THE GROUP shall be allowed 1o remwve their be-

longings (rom the Area of any lease cancdlod here

under after settling all claims duc to the GOVERN-
ATENT.

ARTICLE XXI
FORCE MAJEURE

(6) The nonperformume: oc delay in performance by

EGPC and THE GROUP or cither of them, of any
obligation under this Agrcement shall be excused 1t
and to the extent -that such rnon-perfornance or
ddday is caused by Force Majeure. The period of
any such non-performance or defay, together with
suchr pedl as mav be necessary for the restoration
of any damage donc during such dclay, shall be
added to the time given in this Agreement for the
perfornince of such obligation and for the perfor-
mance of anv obligation dependent thercon and to
the tam of this Agrecoent, but only with respect
to the block or blocks affected.

“Force Majeure™, within the medning of this Article
XXI, shall he any order, regulation or direction of
the Government of the AR.E. (or the Government of
Republic of Germany with respect to
DEMINEX, or the Govermment of the Unuad King:-
doty with respect te BP, or the Governmant of the
Netherlands or the United Kingdom with respect to
SHELL) whether promulgated in the form of a
Iaw or atherwise, or any act of Genl, insurrection,
riot, war, strike and ather [abour disturbances,
fires, floods or any other cause not duc to the fault
or negligence of EGPC or THE GROUP or ather
of them, whether or not similar 1 the joregomg,
provided that anv such causc is heyond the reason-

able control of LGPC and THYE GROUP or aither
of them,

(r) Without prejudice 1o the above and cxcept as may

he otherwie provided herem. the GOVERNMENT
shall docur no responsibility whatsoover to EGPC
ang "IH . GROUP or cither of them for any demages,
restrictions or loss arssing i conscquence of such case
of Force Majeure, exeept a Force Majeure caused by
the order, regulation or divection. of the GOVERN-
MUNT OF THE ARAB REPURLIC OF EGYDT.
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() Tf the Force Majeure cvent occinrs during the dnitial

exploration period or any ox teusion thervof and cop-
unucs we cffect for 4 period of two (2) years, THE
GROUP shaull hawe the option upen nincty (90)
days prior written aotice to RGPC (o tenminate its
obligations hercunder without further liability of
any Kind and if still in force the Guaranties contained
in Annes “G-17 and "G-2" hereta shall automatically
expire s EGPC shall s0 notify the Bank.

L

ARTICLE XXII

DISPUTES AND ARBITRATION

(@) Any cispure arsing between the GOVERNMENT

and Partics hereto with respect to- the interpreta-
uon, apphication or cxecutton of this  Agreament
shull be referred 10 the jurisdiction of the appropriate
AR courts. .

() (1} Any dispurc arising between THE GROUP and

LGPC i conncetion with the prosent Agreoment
shall b [inally sctded by arbitraizon.  The
arhwcution shadl be held at Stockhioln, Swoden,
and conducted e aceordance with the Rades
of Concilunion and Arpitration of the Inur-
wationad Chamber of Conmwmwree, [n the cvent
of no provisions being made “in dhese Rules
i crrtam cases, the Arbitrators shall establish
thetr own procedures,
() The arbitration shall be iottizted by  cither
panty giving notice o the other party  dhat
i clects o wefer the dispuie to arbitration and
that such party (hereioafter referred to as the
First Party) has appainted an Arhitrator who
shall be identified in said notice.  The other
party (hevemafter  referred to as the Second
Party}, within fiftcen (15) days, shall notify First
Party in writing, identifying the Arbitrator that
it has sclected.

fz5y I the Sccond Party docs not appoiut its Arbit-
rator as afpresaid, the First Party shall have
the  nght to apply to the Court of Arbitm-
ton of the Intermational Chamber of Com-
DICICE [0 :;ppuint b sccond  Arbicrator.  The
two Arbairators shull, within turty (30) da]ﬁ,
sclece a third Arbitracor, failing which the third
Arbitrator shall be gppointed by the Court of
Arbitration of the Intermnational Chamber of
Commeree at the request of cither party.
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(i7) The third Arbitrator must be a citizen of a | o Uy Iy o IR {;‘..,.-{'._... ¢

country other than the AR.E. or the lf'cdcral
" Republic of Germany or the United Kingdom
or The Nctherlands and a couvatry which has

diplomatic rclations with the A.RE. and the |

Federal Republic of Germany and the United
Kinedom and the Netherlands and shall have
no cconomic intcrest in the oil business of the

. A.R.E. or the Federal Republic of Germany or the

United Kingdom or the Netherdands nor the sg-
natories hereto. S

(+} The partics shall extend to the Arbitration Boa-
rd all Eacilitics (including access to the petrolcum
operations) for obtaiming any formation roqu-
ested for the proper determination of the dis-
putc. The absemce of default of any party to
the arbitradion  shall not be permitted  to
prevent or hinder the arbitratkm procedure m
any or all of itx stages.

Pending the decision or award. the operations
or activitics which have givén rise to the arbat-
ration nced not he discontinued.  Tn the cvent
the decision or award recognizes that the comp-
laint was justificd provision may be made

(v

thercin for such rcparation as may appropriately |

be made in favour of the complainant.

(rif} Judgement in the award rendered may b(‘

entered in any - Court havine jurisdiction or
application may be made to such.Court for a
judicial acceptance of the award and an order
of enforcement, as the casc mav be,

(%) The partics desire that, wherever approptiate,
decisions and awards shall specify a time for
compliance thercwith.

(¢) The provisions of this Agrcement rclating to arhit-
ration shall continuc in force notwithstanding the
termination of this Agreemoent.

4y PRINCIPLES OF GOODWILL. The signatorics
hasc thowr rclations wiath respect to this Agreement
et the principles of goodwill and good faith, Tak-
g wto account their different natiomalitics, this
Agreement shall for the purpose of  arbitration he
given cffect and shall be interpreted and applicd in
conformity with the principles of taw common ta the
AR.E. and the Federal Republic of Germany, and
m the absence of such common principles, then in
cmformity - with the  principles of law  normally
recogoized by civilzed nations i general, including

thase which have been applied by Tntemational
Tribunale.
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AXTICLE XX
STATUS OF PARTIES

(a) The rights,duics, obligations and labilities in, respect

of BGPC wnd THE GROUP hercunder  shall’
be several and not joint or collective, it being wnder-
stoocl that this Agrecment shall not be construcd as
CONsSLitutuM an association or corporation.

(6} DEMINEX, BP and SHELL shall be subject to the }.

laws of The Federal Republic of Germany, England
and The Netherdands respectively segarding thar
legal status or creation, organization, charter and
by-laws, sharcholding, ownership. DEMINEX's
BP’s, and SHELL's shares of capital which are
catirely held abroad shall mot be negouable in the
ARE. and shall not be offered for public subscriyp-
tion. DEMINLEX BP and SHELL shall be exanp-
ted from the application of Law No. 20 of 1954 us
amended, and from the application of Law Nau. 9
of 1964. -

() DEMINEX, BP and SHELL shall be joiatly and
severally linble to the COVERNMENT of thi
A.R.E. and EGPC for any and all obligations under
this Concession Agreoment.

ARTICLE XXIV

LOCAL CONTRACTORS AND LOCALLY
MANUFACTURED MATERIAL

THE GROUP or THE SUEZ OIL COMPANY as the

case may be, und thew contractors shall

{a) Give prioaity to local contractors as long as their
prices and performance are comparable with inter-
natonal prices and performance. THE GROUP
and THE SUEZ OLIL COMPANY shall, however,
subject to the preceding sentence,.be cxempted from
the provisions of  Presidential  Decree No. 1203 -of

19G1- us aneniched,

(b) Give preference to locally manufacturcd materials,
equipment, machincry and consanables so long as
theie quabity and time of delivery are comparable
to mtemationally  available materials,  equipment,
machinery and consumables.  However, such mate-

rials, equipmeny, machinery and consurmables may
be wmported for operations conducted hereunder if
the bocal price of such ittms at CONTRACTOR's
oc THE SURZ OIL COMPANYs opaerating bas
i ARE. is more thae ten (10) percent higher than
he price of such mported  items before customs
doties, but after transportation and insurance costs
have been added.
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| ARTICLF: XXV

" ARABIC TEXT

The Arabic version of this Agroement shall, before
<: Courts of ARE, bc wferred to in construing or
_mprting this Agreement; prowvded,: however, that in
=« arhitration pursuant to Article XXII  hercabove
toween FGPC and THE GROUP  the English and
“tmbic versions shall bath be used to vonstruc ar interp-

¢+ the Agroemoent.

ARTICLE XXVI

GAS

Il Gas is produced or capablc of bemg produced from
&e Arca. EGPC and THE GROUP will study all pos-
_ dhle cconomic altermatives for its use and decide on the
bt altemative for EGPC and THE GROUP jountly.
. The onsts and cxpenses i the field of producing non-
. xanciated ras shall be recovered in accordance with the
(et Recovery principles sct forth i Article VILL  Pro-
duction Sharing principles of Article VIT shall applv to
wllhead value of associated and non-associatod gas if
wld for cxport and not uwsed m operations, flared or
rnjected.

However, anv Gas not exported owtside ARE., in a
huid or solid  statc, or usd in petrolcum  opcrations
withm the Arca, shall remain entirely owned by EGPC
and EGPC shall not be lable for pavrenit to THE GRO-

UP for anw costs Oor cxpenses respecting any past oporations
of THE, GROUP related to such Gas,

ARTICLE XXVII

GENERAL

‘e The hcadings or ttles to cach of the articles to this
Agreement are solely for the convenience of partics
hereto and shall not be used  with respect to the
interpretation or construction of said articles.

#) Notung i this  Agreement  shall be construed as
constituting any relationship ¢t any petroleuny con-
cesston agreements between the GOVERNMENT
of the ARFE, EGPC and any of DEMINEX, BP
or SHELL which are i cffect on the Effective Date
and  this Agreement shall be greated scparately and
mdependently from cach such agreement in all res-
pecte ncluding but not himited to recovery of costs.
prociuction  sharing. rovaltics. taxcs, and the com-

putation of nct profits or LGPC, DEMINEX. RP
and” SHELL respeetively,
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ARTICLE XXVIIi'

APPROVAL OF THE A.R.E. GOYERNMENT

This Agreement shadl pot be binding ugon any of the |

parties hercto unless and uatit a law  authorzing the
Minister of Petroleun w sign said Agreement and giving
Article L1, 1V, VII, XI, XXII, XXII, XXIV and XXV
of this Agreement full force and dffect of law potwith-
standing any countervailing governmental cnactment, s
issued and the Agrecment is signed by the GOVERN-
MENT, EGPC, DEMINEX, BP and SHFLL.

1
4

IN W{TNESS WHEREOF, this Agreement has been |

duly signed by the respective partics hereto as of the date
first hereunder set o,

GOVERNMENT OF THY, ARAB REPUBLIC OF
EGYPT |

BY

'HE EGYPTIAN GENERAL PETROLEUM COR-
PORATION

BY :

DEUTSCHE FRDOEL VERSORGUNGSGESELLS-
CHAFT MBH DEMINEX

RY ;

BP PETROLEUM DEVELOPMENT LIMITED
BY -

SHELL WINNJNG, N.V.
BY :
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ANNEX “A”
PETROLEUM AGREEMENT

NORTH BELAYIM AREA OFFSHORE
BETWEEN
AR FE. COVERNMENT

&
- FGPC
&
DEMINEX, BP AND SHELL

DESCRIPTION OF THE TERRITORY
FGPC — DEMINEX, BP AND SHELL

L)

Anncx “B” is 2 map on the scale of 1 : 1,000,000
including the Arca coverad and affected by this Agree-
ment, and divided for convemience only mto thicteen arcas

farms AtoH, J to N} :
i) Arca No. A

Bounded by the cnast line and the following points

1. Tat. 29" 29 40"  North
Long. 32* 2% 44"  East
2. lat 29" 29 40"  North
- Long. 32° 27 N0*  East
3. Lat. 29" % 16” ~ North |
Long. 32° 277 00"  East
) Arca No. B
Bounded by the coast line and the following points
. Lat 29" 21" 21" North
Long. 32 4 48"  East
2. Tat 29° 21 21" Narth
Tomg. 32 36 00" TFast
3. Tat. 29" 19 48  North
32 36 00 Fast

[ong.
i) Area No. G

Bounded by the coast line and the following points

1. Tat. 29" 50 53" North
Lemg. 32 2% 52"  East
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2. Lat 29 48’ 18~ North } W v tA A ebki oy
Loag. 32 29° 52  Fast | Ut “vr 7 va oy Jib ks
3. Lac  290*° 48 18 North 1 T Y O VO L e
Long. 32 27° 22  East z- R B v Jgb b
iv) Arex No. D ) 2 (2) Auakdl(g )
Boundad by the coast line and the foﬂowing points . LU ..;.l;l.t...'jl 2 JoL R J.,: i
I Lat.  20° 50 53* Nerh | W vy e ar sk
log. 37 2 s B | G2 m e dbke
2. Lat.  29° 50° 53 North Y v ee o Lepdei iy
Long. 32 33 00° East o il vy 'ty T dpb s
3. La.  20° 49 30" North P I S T S N 7 T
~ Long. 32 36 30"  East TP N T 1
v} Arca No. E ':(-)l,.i_,ii-lﬂll(a)
Bounded by the coast line and the following points ;AU Y, Ui de Gaae
i. Lat 29° | 49 30" North Y “yq ‘64 Y. s ds-
Long. 32 36’ 30"  East 62 %rr T e Job ks
9. Lat 29° 46° 15"  North | Y= vy ‘s % o o plr -y
Long. 32° 36° 30"  East G~ oy 1 oo Jok des
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Annex (C - 1)

LETTER OF GUARANTY

LETTER OF CUARANTY No.
EGYPTIAN GENERAL PETROLEUM CORPORA-

TION

Geatlemen -

The undersignod, NATIONAL BANL OF EGYPT,
Cairo, us Guacantor, hercby guarantecs to the EGYPTI-
AN GENERAL PETROLEUM CORPORATION (he-
reinafter referred o as EGPCY to the imit of twelve (12)
million Dollars ia US. currency the performance by
- DEUTSCHL. . ERDOELVERSORCUNG  SGESELL-
SCHALFLT MBH DEMINLEX, BP PETROLEUM DE-
VELOPMENT LIMITED SHELL WINNING, N.V.
(hercinafier acferred to as THE GROUP) of their obliga-
tions required for exploration operations to spond twelve
(12) mikion U.S. Dollars  duning the imual exploration
period or during the ¢xtended initial exploration period
under Article IV of that certain Concession Agreement

(hercinafter referred to as the “Agreement”) concerning |

that Arca described in Annexes “A” and “B” of said
Agrecmient, by and between the ARAR REPUBLIC OF

ECYPT {hereinafter referred to as A. R_L) EGPC and
THE GROUP dured.

Howoever, i the cevent the NATIONAL BANK OF
EGYPT, Cairo, does not recetve notice by EGPC and
THE GROUP nunety (90) days prior to the expiration
of the thid ycar to extend the nitial exploration period
by onc (1) vear, this Guaranty shall apply to the three
(3) year uutial exploration period only.

It is understood that this Guaranty. and the liability of
the Guarantor hercunder shall automarically be reduced
quarterly duning the period of expenditure of said twelve
(12} mullion U.S. Dollws by the amount of moncy cxpen-
duld by THE GROUP for such cxploration opcrations
during cach such quarter. Lach reduction shall be

cstblished by o jont written statement of EGPC and
THLE GROUP,.

In che cvent of a claim by EGPC of non-performance
or surreneler of the Agreement on the part of THE GRO-
UP prior to the fulfilment of said minimum expenditure
. obligauiunn under Article IV of this Agreement there
shall be no liability on the underssigned Guarantor for
paymuent to EGPC unless and until such liability has been
cstablished by  writtem  statement  of TCPC

seting
forth the amount due under the Agreement
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It 5 a2 further condition of this Letter of Guaranty

that : | |

(1) This Letter of Guaranty will becomc available oaly
provided that the Guarantor will have been nformed
in writting by THE GROUP and EGPC that the
Agreement between THE  GROUP, A.RE. and
LGPC has become cffective according to its terms,

and said Guaranty shall become cffective on the _

- Effective Datc of said Agreement. | .
(2) This Letter of Guaranty shall, in any event automa-
tically cxpire : '
{a) Threc (3) ycars and six {6) months after the date
it becomes cffective, or.
In the cvent THE GROUP exercises its option
to extend the mitial exploration period by onc
(1) year, four (4) years and six (6) months after
the date it becomes effoctive, or

(6) At such time as the total of the anlounts shown

on quartcrly joint statements of EGPC' and
THE GROUP cquals or cxceeds the amount of
said minimuem cxpenditure obligation, or

{¢) In thc event THE GROQUP should cxcrcise its
option under Article XXI {d) of the Agrecment
upon termination of THE GROUP’s obligations
under the Agrcement, |

(3} Conscquently, any claim in respect thercof should
he madc to the Guarantor prior to either of said

expiration dates at the latest accompanicd by EG- |

PC’s written statcmont  sctting forth, the amount

of ynderexpenditure by THE GROUP to the cffect
that: |

(a) THE GROUP has failed to perform its expen.

diture¢ obligations rcferred to in this Guaranty,
and |

(b) THE GROUP has failed to pay the expenditure,
dehicicncy to EGPC.

We declare that on issuing this Guaranty we did not
excced the [imit of total guaranties which we arc entitled

to issuc as per Ministry of Economy's -letter No. 150
6/1/5176 dated 23rd Dccember 1962,

r

Please rteum to us this Letter of Guaranty in the cvent
it docs not becomec cffective, or upon the expiry date.

Yours Faithfully,

I'or the NATIONAL BANK OF EGYPT
CAIRO

Accountant Manager
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ANNEX (C - 2) - | ( v _ ) 11
LIZIEER OF GUARANTY C/
Cairu, v | [ G |
LETUER OF GUARANTY NO. Ao Ol e

 ECGYPTIAN GENERAL PETROLEUM CORPORA-
TION.

Gentlemient ;

The undersigned, NATIONAL BANK OF LEGYPT,
CAIRQO, a» Guarantor hercby puarantees to the EGYP-
TIAN GENERAL PETROLEUM CORPORATION
(hereinafter referred o as EGPC) to the imie of four (4)
million Dollars m1 U.S. currency the performmance by
DEUTSCHE ERDOLEL VERSORGUNGSGESELLS-
CHALFT MBH DEMINEX, BF PETROLEUM DEVE-
LOPMENT LIMITED, SHELL WINNING, N. V. (here-
inafter referred w as THE GROUP) of its abligations
reaired for exploration operations to spend a muntmum
of an additonal fouwr (1) million U. §. Dollars dunng
the extended nutal exploration penod under Article IV
of that certiun Concession Ageeement (heremnafter refer-
red to as the "Agreement”) covering that Arca described
i Annexes A7 aud “BY of sad Agrecnvent, by juwd
between the ARAR REPUBLIC OF EGYPT (hereinaficr
reforred o as ARLE), EGPC and THIL GROUP dated
in the evont THE GROUP excercises s option under
Article I1I (b) of the Agreement w extend the imtid
cexploranca period by one (1) vear. This addition:]
Guaruney shall become offective upan joint written notice
by KGPC and THE GROUP o the NATIONAL BANK
OF FEGYP, Cawo which hax in the event THE GRO-
UP excereises 1s option, 1o be served mocty (99) davs
prioc o the expiration of the third vear,

It 15 understoad that this Gumanty and the liability of
the Guarantor hereunder shadl be reduiced quarterly ducinge
the period of expenditure  of said four (4) million US.
Dollars by the amount of money expended by THE, GRO-

UP for such oxploration operations during cach ssch

quarter. Fach reduction shall be established by o joint
written statement of KCPC and THE GROUP,

In che cvan of a elaim by EGPC of non-performance:

or surrender of the Agreement on the part of THE
GROUP prior w the futfilment of said iiuimam ExXpen-

citure obligation undzr  Article IV of chis Agrecmeat
there shall be no tability on the undersigned Guarantor
lor puymeat 0 EGPC unless and until such lability hus

been ostublishad by written statemene of EGPC sCLting
forth the amount due under the Agreement. '
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It & further condition of this Letter of Guaranty that:

) This Letter of Guaranty will becoome  awvailable only
proviried that the Guarantor will have heen informend
i writing by THE, GROUP and EGPC that the
Agreement between THE GROUP, AR .Eand EGPC
has become effective according to its terms, and this

Letter of Guaranty shall become cffoctive upon joint

- wnttn notice by FGPC and THE GROUP aincty
- 190} davs prior to the expiration of the third year
m the event THE GROUP cxercises its option to
rxtenel the initial exploration pociod by oae (1) vear.

Tlos Lever of Guaranty shall) in any cvent automatic-
allv r.\:pirr:

(ap Qne (1) vear and nine (9) months after the date it
breomes cffective, or :

h} At such time an the total of the amounts shown on
quarterly jomt stitements of EGPC and THFE
GROUP oquals or exceeds the amount of said
mnimum cxpenditure obligation, or

{c} In the cvent THE GROUP should exercise its opt-
ion under Article XXI (d) of the Agreement, upon
termunation of THE GROUP's obligations under
the Agreement, |

vhichever is carlier,
+. Consequently, any claim in respect thereof should be
made to the Guarantor prior to cither of said cxpira-
tion dates at the latest accompanied by EGPC's written

statement setting forth the amount of undercxpendi-
ture by THT. GROUP to the effect that:

(1) THE, GROUP has failed to perform its expen-

diture obligations referred to in this Guaranty,
and

(b) THE GROUP has failed to pay the expenditure
deficiency to EGPC..

We declare that on issuing this Gearanty we did not
seeed the imit of total guaranties which we are entitled

W issie as per Mimistry of Economy's letter No. 150 6/1/
M76 dated 2%nl December 1962.

Please return 0 v this Letter of

zrnt it docs not hecome effective, or wnon the expiry
te.

"Yours Faith fully,

FOR THFE, NATIONAL BANK OF FGYTT,
CAIRO

Manager

Accotntant

Guaranty in the ﬂ
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Annex (D)
CHARTER OF

THE SUEZ Ol COMPANY

ARTICLE (

A jolut stock company having the nationality of the
ARAB REPUBLIC OF EGYPT shall be formed with
the authorization of the COVERNMENT in accordance

with the provisions of the Agreement spferred to boow |

and of this charter.

The Company shall be subject to all laws and regula-

tions i {force in the ARE. to the extent that such laws |

» and regulations are not nconsistent with the provisions
-~ of this Charter and the Aprcement referred ta belome.

ARTICLE II

The name of the Company s THIE SUEZ OIL COM-
PANY, abbreviated as “SUCO™ and herein also re fnrrM
to as Operating Company,

ARTICLYE ITI

The Head Office of the Operating Company shall be
n Caire in the ARE.

ARTICLE IV

The object of the Operating Company is to act as the
agency through which EGPC and THE GROUP carry
out and conduct the development operations required in
accordance with the provisions of the Aprcoment signed
on thé ......._. by and betweenr the ARAB REPUBLIC OF
EGYPT, THE EGYPTIAN GENERAL PETROLLEUM
CORPORATION and DEUTSCHE FRDOELVERSO-
RGUNGSCESELLSCHAFT MBH DEMINEX, BP PET-
ROLEUM DEVELOPMENT LIMITED and SHELL
WINNING, N.V. covering petroleum operations in the
offshorc Arez described therein.

THE SUEZ OIL COMPANY shall also be the agency
t0 carry out and conduct exploration operations after the
date of Commercial Discovery pursuant to THE GRO-

UP’s Work Program and Rudget approved in accordance
with the Agreement

THE SUEZ OIL COMPANY shall keep account of

all’ costs, cxpenses and expenditures for such operations
under the terms of the Agreement and Anncx “E°
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thereto.

THE SUEZ O1L COMPANY shall not engage in any |

business or undertake any activity beyond the perform.
ance of saud operations.
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The authorized capital of THY SUEZ OIL COMP-
ANY is twenty thousand pr
divided into five thousand (5,000) sharcs of comemon stock
<ith 4 valuc of four pounds Egvptian (L.LE. 4) per sharc
having repual voting rights, fully paid up and non-asscs-
whie,

£GP0 and THE GROUP dhall cach pay for, hold and
witt thiouehou the 1if: of THE SUEZ OIL COMPANY
ferred to above onc half (1/2) of the capital stock of
THE SUEZ OIL COMPANY provided that only in the
mvent that cither party should transfor or aselgn all its
rights. titlc or interest in the entircty of that Agreoment
may such teansforring or assigning party transfer or assign

anv of the capital stock of THE SUFRZ OlL COMPANY |
sud i that event, such transferring  or assigning party

mad its sicoossors and assigns) must wransfer and assiga
1 dock interest in THE SUEZ OIL COMPANY cqual
i« the translerred or assigned  pereentage of ownership
ater=st in the entircty of the Agreement retcrred to.

ARTICLE Vi

THE, SUEZ OlL COMPANY shall not own any
vicht, title, interest or state I or  under e Agroement
or in any devclopment lease created thereunder or in any
ol the petrolenm praduced from any exploration Block or
development lease arca thercunder or in anty of the asscts,
mpipment or other property obtained or used 1 connee-
tien therewith, and shall not be obhligated as a principal
for the financing mr performance of any of the duties ar
obligations of cither EGPC or THE GROUP under the
Agreerent. . THE SULZ  OIL COMPANY  shall net

make anv profit from any sonrce whatever.

ARTICLE VII

THE SUEZ OIL COMPANY shall be no more that
an agent for EGPC and THE GROUP, Whoeva it
is mdicated herein that THE SUEZ OIL COMPANY

shall decide, take action or make a proposal and the ike, |

it is understood that such dectsion or  judgement is the
result of the decision or judeement of THE GROUP «r

EGPC and THF GROUP ax mav be required bv the
Agreement.

T

ARTICLE VIII

TRHFE, SUEZ Oll. COMPANY =xhall have a RBoard of
Dirvctors eonsisting of cight members, four (4} of whom
shall be desigmated by FEGPG and the ather four (4) Dy
THE GROUP. The Chuirman shalfl he designated by
FOPC and shall also be 2 Managing  Diecctor, THT.

SROUP shall designate the General Manager who shall
alzn he & Mannging Director,
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ARTICLE IX
Meceting of the Board of Directors shall be valid if «

magority of the Dircetors are  present and any  decision
taken at such mectings must have the affinnative vore
- of six (0) or more of the Dirocsors; provided, however,
that any director imay be represented and vote by proxy
held by another dicector, ‘

ARTICLE X

Ganeral mecungs of the shardiolders shall be valid if
a majority of the eapial stock of THE SUEZ OIlL
COMPANY is represented thercat.  Any decisions taken
at such mectngs niust have the affirmative vote of sharce-
holders ownting ur representing a majority of the capital
stock,

ARTICLE XI
‘The Board of Darcctors shalt  approve the regulations
covenng the tenms and- copditions of anployment of the
persannel of THE SUEZ OIL COMPANY  cmployed
directly by THE SUEZ OIL COMPANY and not as
signed therete by THE GROUP and LGIPC,

- THE Board shall, in duc course, draw up the By-Laws
of THE SUEZ OIL COMPANY aud such By-Laws shall
be effective upon buing approved by a General Mecting

of the sharcholders, in accordance with the provisious of-

Article X hercof. .

ARTICLE X1

THE SUEZ OLL COMPANY shall caume inte existence
within dharty (30) days after the datwe of Comnuwrcial
Discovery as provided for i the Agreanent

The durntion of THE SULEZ OIL. COMPANY shalt be
{or a period equal to the duration of the said Agreement,
[t shall be wound up and Lquidated if the Agreemers

referred to above is terminated for any reason as provided
for thercin,

EGYPTIAN GENERAL PETROLEUM CORPOURA.-
TION |

BY - —— —— e o
DEUTSGHEY. ERDOLVERSORGUNGSCGESELISC.
AFT MBH DEMINEX

BY : - - e

- ey e——

" BP PETROLEUM DEVELOPMENT LIMITED
BY :

-SHELL WINNING, NV
BY :
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ANNEX (F)
ACCOUNTING PROCEDURE
GENERAL PROVISIONS

ARTICLE 1

Lo fiitians ; ‘
The defmitioms concaaned n Articl::r P of the Cot-
cenion Agreement shall apply to this Accounting

I'recdure and have the  same meaning,  Gertam
arernmnting terms herein used are defined as follows:

A] “Agreemoent’”’ means the Coneession Agreenient

of which this Annex 1s part,

(ki “Non-Opcerator™ means the partics to the Agre-
ciient other than THE GROUP when it is

performing work.

T Matemenls of Actuty

A, THE GROUP o THIEL SUEZ OIL (OMI’AhH
as the case may he, shall pursaant to Arucle TV
ol the Agreciment, render to Non-Operator or
Non-Qporators within thirty (30) days from he
ekl of cach calendar  quarter a Statement ol
Faxploratton Activity rcficcting all chargs and
cralits related to the Exploration operations {or
that quarter summarized by appropriate classi-
[icatinng inclicative of the nature thereof.

THY, SULZ Ol COMPANY shall render
GPG and THE, GROUP awithin thirty (30)
davs of the end of cach mnth.

1 Statement of Development Activity reflecting
il chargecand creditsaciated to the Developmont
aperations for that month summarized by apypno-
priate classifications  indicative of the nature
thereof, except that tems of controllable mate:

ral and unusual charges and crodits shall be

cdetaled.

. .-Iff,fl‘hf””'”.".l‘ crel slmﬁ.r'.'_v: .

bl Statement of Fxploration Acuvity shall con-
dlusvele e presumed o e true and correet after-

three (3) maonths following the 1eceipt of cach state-

- —_—— e — — ——

it by LGPC unfesswithin the said three [3) months |
POPC takes wiitten exception thereto pursuant to

Artcle IV (F) of the Agreement. During saud three
"t menths period supporting documents will be avai-

shiv for mspection by EGPC during all working !

howrs,  THE GROUT will have the same audit eie-
s on THV, SUEZ QUL COMPANY stawnicuts as
FGPU wnder this sub-paragraph.
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I}, All Stuternents of Activity [ur Devdopmens for any
Calendar Year shall conclusively be presumed 1w be
true and correct twenty four (24) months followitie the
ciid of any such year unless within the said twenty
four (24) months peviod EGPC or the GROUP takes
written exception therto.  Pending expiration of said
twenty four {24) months EGPC and THE GROUP or
both of themy or their nominees shall have the right

to audit THE SUEZ OIL COMPANY’s accounts.

records and supportiig documents for such year in
the aame manner as provided in Article [V (1) of the
Agreanant, ,

{. Currency Exchange:

Contracior’s baoks for Exploration aod Operatitty Cone
pany books {or Developiment and  Exploration, i uny,
shall be kept wn the ARE. in US. Dollars. All U.5.
Doliar expendiveres shall be charged in the amount exp.
ended. All Egyptian Pounds  expenditures  shall be
tansluted (0o US. Dollars at the official buying rate ol
cxchange isucd by the Central Bank of Egypt on the first
hay af the mondy in whicl expenditures ace recorded, and
all wiher non-UL8. Dollar expenditures shall be transta-
ted o ULS. Dollars at the byuing rate of oxchange for such

currcncy as quoted by Natonal Westininster Bank Limije. .

vd. London at 10.30 aan. GML.T., on the First day of the
month e whicly expenditures are recorded. A eecond

shadl be kepo of e exchange raws used in translating
ligvplaar Pounds or other non-U.S. Dollar expenditures

w Dollars,
J. L'recedence of Documenty

[ the event of any inconsistency or conflice  between
the provizion of this r'\LLDuIItlm’ Procedure a0d the PO-
viss of the A”lLLIuLll[ [IL..I.[II’I” the saumne hU['}]LLl. diffe-
un[l}f thea the pluxmuu uf the ;’kguunﬂll shalj pu-muL
L. Revtsior of Aecownting Procedure

By mwcud wgreenwat between FOPC aod THIE GRO-

UP tus Accounung Procedure may be revised from tione
0 tme 1 the light of future arrangements.

7. No {:.'Hzrgﬂ for Interest on Inpestment

[nterest on lovestuuent shall nog, at any time, be char

ced as reeoverable cost under the Arreement
for ]
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ARTHCLE, 1

COSTS, EXPENSES AND EXPENDITURLES

whpct to the Agreeement THE GROUP shall aloac
ar md, directly or through THFE, SUEZ OTL COMP-
WY puy the followving costs and expenses, which costs |
Lexpensex shall be elassified and teeated i accord:mee
ArArscle VIT of the Agrcoment,

LoXNw rfm't‘ ! t’l'lgfrf::_ |

All direct cost attribuatable to 1he WCTUSILON, rehcswal
'+ selinguishment of surface righis acqutred and mam-
i Forec of the Area,

.. Labaur,

A Salaries and wages of CONTRACTOR < or THE
SULZ OILL COMPANY cuplovees, as the
case mav he, duectly cogaged m the various
activities under the Avreement mcludmg sala-
ries and wages paid te geologists and other conp-
lovees who are tenpovar e assigned 1o and
ctploved in o such activities.

B. Cost of Uving sind housing allowsanees, and other

customary allowanees applicable o sabaries aod
wazes af exparriage craplosces chargeable under
::1rh~|1:ll‘;|_ul';tph 2.\ aimnl paragraphs 9. 11LA and
PLCD o thes Artiele 1T -

and ather castomary allon quees

Paid Bonuses, overtime
appheable o
. . i-
stdlaries and waoes of IRIUTIRRL cinplayees char-

Sgeahle under the saime sub-paragreaph 2AL par-
acraph 9 anpel r~:t!hh-|:|;|r.'qc_;ruph;»q; PELA and 11.G of

thas Article L

Lo Gosts of expendivares or cortishution made IR

SN O Fw Or  8Sessien s saposed by govern- |
mental authorite sohich oo arntheable to labour
comt o safires and o wases < [rowicled under
sub-pavagrph 2A., 21 g Paracraph 9 and a

sab-paragraphs TEA soel 0 (0 f this Article 11,

|

(o sl

VElly iy el CIE

il el ¢ iy ey Jogadl o ¢ Aol i)

g o LV by pally IS ol gl e g L

wl M U (Y Gy Jolis et lip pally Lt
i . 1;&")“&.

: C‘l-—-"&.}i’--—\
& et 3 g osJZ_,T{.té'JI e o L G 3
. TGJ-.HtL..J :l:_‘,l.-rﬁ.-uljh:'ﬂd_,qll-lr"

; Al — v

o gl e gl i el e (1)
o gt A U 3 i Sl daben o d S
ie gl ;o Wy SLIA ¢ 3 g le LilaW Wi
e Bide Ogine Gl & AN il iy rm 4

ol gy UeliY!

e s S s ey Sy 2l Y ()
Yot ppply Sl W Gl DU s M G
(V=1 ) sk s (4) a1 vy 2
o Wy de giadl padls LW (A e a2 — )
s b oyl o 3y LY Jadl el
ol b Lo N LAY We 1, G
(-T_ Y At o il s st e q:'."_,]l
SsUtladm e (cr v el o5V 7l (4 Yol

. At

ke gais e tll STV T Sl 5 ()
Jo o My bl Slelas gl T o 00
dle o yuais on LJ"': Je J_."'."J S e W S
o=l =y ahady (v d s g

. "n-_-_-l":- |.'}-_...H i-]u‘



i : Vv e ed A 3 (1) K £ sl o ik ! | X\
, - _—
3. Employees Henefuls : ud,-LJ\L\V.. —

CONTRACTOR’s or THE SUEZ OIL COMPANY's
cost of established plans for employces’ group life msur-
unce, hospitalization, pension, vetirement, stock purchase,
thrift, und other benifits of a like nature which are applic-
able 0 labour cost of salaries and wages of expatriate and
[ tional unpluy:.;:», all as lergt:ublt. under sub-paragraph
2.A, Paragraph 9 sub-paragraph I'.'A and 11.C of th:s
Articlell.  Severauce pay will be chacged at a fixed ratw
applied to payrolls which will equal an amount equivalent
o the maximum liabitity for scverance payment as requl-
reel wnder the ARE. Labour Law,

Valerigl :

Material, cquiptent and supplies purchasal or furtt- |

shed by CONTRACTOR or OPERATING COMPANY.

A, Purchwes :

Muterial, equiptnent uud supplies purchased shall be
at price paid by CONTRACTOR or THE SULZ Ol
COMPANY after deduction of all discounts  acwually
recetved. |

. Maternial Faoashed by THE GROU

Matenial vequired for
Jdireetly whatever practicable, except thac THE GROUP
My furnish such material from THE GROUP's affiliuies”
socks uwstde the ARE, under the following conditions

L) New Marerad (Gonddion “A”)

Now latactal tranferved from THE GROL P
atlibftuzes’  wurchouse or other  properties shal] Lo
priced L cost, provided  that the cost of material

supplhied v not higher than inwemational prices for .

vuterial of similur quality supphicd on simidar terng
provinbule at the time such matertal wis supplicd

Used Matertal {Gondition B and LMY

o~
oy

() Material which i in sound and serviceable condi.
tion and is sunable for re-use without recorsdi-
toming shall be classed as Condition “B” .ng

puu_d al scveily- five (Iﬁ] percent of

thﬁ Fl:'i.:f:
of new material

uperatous shall be purchused |
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() Material which cannot be classificd as Condition ‘_:,‘fJ 3 (n..a) b o2 FEPYY gf:f_ Y u:“ -‘JJ“ (.,__,)
“B” but which is scrviccable for orignal function ot Y ST s Ll LY ol 3 Wia! 5

hut substantiallv not suitable for reconditioning, . - ot - - -
L ! 4 JORINZ 1 s g skt it Dls] SV L g
shall be classed as Conditon “C7 and priced at & - L A

fiftv (30} percent of the price of now material S ([") Wi ‘:'!'.""“f:-f"“a-’ (’!" ) Jl
[)\l. taJ which be classifice as Conciti F A
) Aatertal which cannot e Classifred as L.onditian | ot - N
“B" or Condition “C" shall b priced at a value ( E)-’I (“"') Al g e ol ‘:5:‘-‘)! L;‘ a1 (C)
commensurate with its use. | | | R PR RPES (o Al s adny
(d) Tanks buildings and other cquipment mvolving | Af - _ L |
crection costs shall be charged at applicable peroen- | *-’“‘"“u‘ s St ES é;\‘aﬂ( J )

tage of knocked-down new price. % g2l c.rL-TJblf:iK;' S LYl IKG
| . . o Lo B k] e o L
. Warranty of Materials Furmsshed by THE GROUFP . e - _,..-:1-‘ v "”"l L] e
a 'E' . ; *
THE GROQUP docs not warrant the matcrial furnt- ’ . STARIPLN ("')

. - » \ _ =
dux hevond or back of the dealer's or manufacturer's | eds ol &) L¢' by, g JI S G gedl Y
maranty ; and in case of defective materal, credit shall Dol gy - aldl Wi gﬂljr ol i g -ﬂrﬁlwlaﬁ

nt he recorded until adjustment has been receivad by | P n R r L N |
THE GROUP [romy manuiacturers or thore agents, fl“‘ L o v Lons 3l ge 35y

. i . rr:)lﬁ JTwI:.l'IL}al}_ji iod iy d
). Transportation : | \ - - --I,
Transportation of cmployees, cquipment, matertals and J—dl — o

applics necessary for the conduct of activities.  Employec |] eyl SN -'.-J!‘J': P PPt W IR crlds Y 13
transportation costs  to  the “extent covered by esta- _,il-mll L l,-lw Ny Ll 3 uzh AL .
Mished policy of the CONTRACTOR or THE SUEZ ) I_lr ‘ l_ 'l‘fgj ‘, o J“h —K“-J“‘J
QN COMPANY will include travel expenses for cinp- L-’,'_"'""‘"“'j J“'—J oty pday & t:-:_;n ,_,-:_,4—-“ 6:_-.: FLEPRIES:
lnvees and their families to and from the employees” point : Jasylie rf_'i_,u- _JJL.E;_L;J)JJ_‘,':)H LU?U"’J‘) A pf:')‘ﬂc;

of origin at the time of coplovmcnt, at ume of separa- Ulins ozt o .
. . ' " . *" .-,ﬁqp * "nd 2 La : - . I A
get and for vacations, and gravellmg cexponses for emp- = t‘—‘?ﬂ l"'f'j"\‘:*’ b\ i s ey Y,

bwvees and their fanvilies incurred as a result of transfer | (CFC)U‘ rt.')(:lp} U:J_],_,_LU,,Q‘J& S8y, ST GK‘J

freim one locationt to another,  Transportation costs for

cmplovees and thair families from AR to angther count- (Cfﬂ:) < E e ¢ JeNTAEN e k_j'j'--'f-_,-:TaE:. ol
rv than point of omngin shall not he charged to AR,
opcratons. ; s sbadll

fi Services : oA S ludl (1)

4

. Ouiside scriices : i ] _ . _
* A. Onlud ¢ o] e W CHIJ Lol Jbadidy o el I e
The cost ot consultants, contract services and . atilities | - - - -
procured from thard partees. "- -

B. Cost of services perfornweed by EGPU or by CONTRA- '---'-J'E‘:r':'h.i1 Jatall Ji W1 lrj vl L-,j‘ Sibead'l LAk (*—-’)

|
- . A , . |
CTOR or their Affiliated Companics in facilitics in- | . ‘. , .
- : . : L g 2 ey s cbea Al
side o putside the A RE. Regular, cecurning, routing | (32 ( 5 ‘--)'-..-J 3 gl SOl g (4 Al
l

serviies, such as interpreting magnetic tapes and/o: | Lldloladh U 1-:\.':”4.:_,'5_‘;]1 sl (_]_,[J.U;H_, 4!

E:{Ill'l"ill’litl}':iiﬂ_ R,]m”, b p?rf{}rmml'and_chargc:fl by | J._FILdlﬂ{-,i:_,:]pl:.di;;;igb.ﬂl{..i:d;,i.}:.‘)}l‘,;J}’['_-LIJ
lElf?P(. aird for COINT'.RA(..TDB al th(l.".l.r. Aff:.lmtn:::l g f-’ia""il"dj:‘l-?“"t-f"“u“d’uj&‘é g oY
ompanics at an agreed price. Magor Projects involv. \ \ : ) -

ng engincening and design scrvices shall be performed t 5 *‘{ﬁ oy 2l b dgld B SPHIR [ 2
he EGPC and/or CONTRACTOR or their Affiliated l Chde :._5*"':'.6"";“";‘*"5 i':":"'-""""'-..:I e Lan ey
Compantes at a negotiated contract amount. Use of | e o bip . 4 1:____,4‘1 U T

EGPC’s or their Affiliated Companis® whollv owned TE:‘:"IJ.‘_E;E"{FL: " i_ﬂ.f}‘wl: .-SSIJ :_J]-L‘ll (_j!‘,-__,i
rquiplru‘ut shall be Chargcd at a rental rate commen- — “ C o ‘:J‘fl*’“’t"L"J‘dﬁU*ﬂ: I:”
surate with the cost of ownership and operation, but | s&lV Ll ket oF &l aie Syl LAy e,
not in eXCess :::u{' compctitive rates currenthy ;:mr:v:-liljin;,:4r *—.—JU'EL;“*-'-JE—HI&U Lol PRI A ’; )d
1 the ALRF. TFor Exploration, CONTRACTOR ¢ % o - T ol

and its Affithated Companies’ rates shall not include ¢ &~ 2% Ulo] e ¥ LA 3 By e i
admmmistrative overhead costs, v dals }:Jl_«,li

— T, — . —— - — T —— L e e -
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7. Damage and Losses :

All cosits ar UNPOTISE Hedessauty Lo I'I‘llllll:t' ot l‘l'!]ﬂi[‘ dangi-

ges wr losses acurved by Live, flood, s, Lhelt, acciclent

vt a1y vther cause not controllable by CONTRACTOR or
THE SULZ OIL COMPANY dtirqugh the exercise of re-
asonablc diligence,  CONTRACTOR or THE SUEZ OIL
COMPANY shadl furnish Noe-Operators written notice of
damages ov losses icureed ur exeess of ven thousaad (10,0000

U.S. Dollars per ocouvence, its sood as pracicable afcer

repart of the sune hits been received by CONTRACTOR
or THE SUEZ OIL COMPANY.

8. Iwmurance and Claims {

The vost of any public bbby, proporty dumage ol
other insucinee agamst liabilities of THE GROUP, THE
SUERZ OLL COMPANY und/or the partics or any of them
to their employees and/or outsiders as may be required
by the laws, rules and regulasons of the COVERNMENT
ov as the partcs may agree upon.  The proceeds of any
suclt msurance or ¢clau collected shall. 1y credited agaust
operations. [l no insurance s carted for a particuliv
sk, all related actid expendiares meureed and padd iy
THE GROUP o TIHE SUEZ OIL COMPANY i act-
tlenent of wory aond sl Josses, claans, damages, Judganents
aund sy other expenses, wcluding legal services,

Yoo fudirect Expotise

Camgp overhead and facibiues such @s shore base, wiore-

houtiscs, WAl sVsleiils, vl Ny S{CIT]s, ﬁ'-ill:ll'il"i acl CR TS of

[icld supervisoey persanand,) ficld clerks) assistanys,  aud

other genwerdd employees ndireetly serving the Area,

10, Legul lﬂll‘{ﬂfn.jc.r ;

All costs and expeunses of htigatian, or degal seevices
otherwise necessuy or expedient for thie protecuon of the
Arci, ‘im'ludillj{ HIRT u'[u'}f‘r-' foes g UNDCIDOS Ay hercmadoer
prmitlui togetuer with all Judgemaoents obtazed .u;'uiu 1
1|1[ I}Jl,nu. O Sy of the on account Uf the UlJLL..thlh
undoer the Arrcement, and actual UNPCHSCy mcurted b-»,

Ay oty o partes hereto e securmyg evidence for e |

prrpose of delending against any action or claim prasecu-

ted or urgeed against the vperations or the subject matter of
In the event actions or clidms affecung |

- the Ag:,u_uut.ul:
the interests hercunder shall be haadled by the legal seaff !
ol uile or more of the parties herew,

AN QTHISTYE

CUMTRLELCTL

surate witly cost of ;_nuﬂthug andd furiishuny such seevioes 5

muy be nig cle W operations.
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" ddministrative Quverhead and General Expense :

~ Whilke THE GRQUP is conducting exploration Acti-
sties, st of staffing and maintaining CONTRAC
TOR's head olfice in the ARLLE., and/or other offices
~tablished in the AR.E., other than fiedd offices
which will be charged as provided in Artcle [I,
preagarph 9 above and excepting salaries of emplo-

vres ol CONTRACTOR who arc temporarily assi-
‘gmed to and dircctly scrving on the Arca, which
will be charged as provided in Article T1, paragraph |
2 above,

THE BROUPs administrative overhead -outside  the
ARL applicable to the A.RE. exploration opuric
tion which whill be charged cach month 2t the rate
of five () percent of tatal Expluration expenditares
while THE GROUP s comducting Exploration actt
vittes and at the rate of two and one hall (2.5) percent
of total Fxploration expenditures while THE SULY
OlL COMPANY is conducting Explovation activi-

ties. Na other direct charges as such for THL
GROUPs  administrative  overhead  outside  the

ARE. will be applied against the Exploration obli-
sation.  Examples of the tvpe of costs THE GROUP
i« wmeurring and charging hercunder due to activi-

tics under the Agreement and covered by said per

centages arc
()

(2) Treasury - Finaacial and exchange problems.

(3

Excontive - Tine of oxccoutive officers,

-

T gl

Purchasiny -
supplics.

Procurmg materials, cquipment s

(H) Fspleration and Production - Dirceting, advis
ing and controlling the entire project.

() Other departments such as legal, comptrotiers
and cngincering which contribute time, know led-
ec and experience to the vperation,

The foregotng docs not preclude chareing for diveet |
service under subyparagraph 6. B of this Article 1T, }

While THE SUEZ OIL COMPANY s conducting
actvities, THE SULEZ OTL COMPANY « pt‘rmnu:'.-f
awaged i general clerical and office work, supepvi-
sors and officers whose timee i generallv spent in e
nm office and ot i the ficlcd, and all erloyees
eenceally considered as gencral and administrativ j
anl not charred o other types of expense. will e |
charged to operatins.  Such expenses shall be allo-
cated eacl month between Exploration and Develop-

ment operations according to sound and prace

icable
acemmting methads,

—_———

2 A gadll Uy pally 32U by 35l W il

Coedl el il Dopdl oo LT LN ikl (1)
) VsciB (e Lo )3 dalal sl ) S
JA2 (g.p.z) 0 o5 J e KLU,
el g by (4 )i 8 LW DMldn e o genis aals
sy Gledl L% crinell) JLAU 2Bye Lo
34l e b o JF U gl

c e GISUL G (v 5

ik L (CfC) C__,L'- ie gart LA 4 byl iy all (..___.)
P P e IO c_'..lu: tf o (], ° ) LU g

(f.r ey W8 Jiaaisontt Jdar g ol TaSY e gudi

W cpnes 13 e iy jloae W14 Yy ¢ el 2l
@.1;- lo el LI byl iy .all i 1l
RS | u.:.:ll'-ﬁly(li. o C)

syt s i3kl 1T\ 35
dda bz J Bl el o el el ia e
1 oayd Al Ll by Lilay!
. ol oy ! (1)
Lty Ry UL L T ()
EGARTY PP NS UPER U P NPT R PE i | ()
wb iy Shluiyly LY FE el (6)

. deL C"f’lh ialecl!
L;.L_E.Hl:i\‘,aﬁ:;_,im;ﬁfjﬁfiﬁ)ﬂ SSIPURN ( 0 )
el 3 e s Yy 1, r"l“; PLEISRT P
PRI SIS GRS VN [ SN PPN

AL o3 de ;23 s
Sldadlfe JERLY o ¥ o s sl ] (=)
SENIG o Gl b o sl 2 e i
Oyds ol 8, My 03! Ay Rl 44CH, 2l
,;,_;'J,'JLI £F -t o s NS gLk L ‘rt.‘i_,
Yy pmnnl) s e el Ty 0yt
£35 3 g pall o 2T £yl o o liE ol
el WP,y Ll DU s 5 by aall sin

AL G Dl s



(PR

1

1. faxes :

All tuxes, dutics or levies paid o ARE. by THE
GROUP or THE SUEZ OIL COMPANY other thai

thase covered by paragraph (f) (1) of Article TIL of the
Agrecind.

13. Coantinuing Costs of THE CROUP .

 Costs of THE GROUP’s activities required under the
Agreement and incurred exclusively 1 the AR.E. aftce
THE SUEZ OIL COMPANY is formed. No  sales
expense incurred outside the A.RE. may be recovered as

a Cosl.
14. Other kxprenditures
Auy Costs, cxpelses or expendiiures, other thii'n those
" which are covered and dealt with by the forcgoing pro-
vision of this Artcle 1[, incurred by, THE GROUP or

THEY SULZ Oll. COMPANY under upproved Wark
Progeams and Budgets,

ARTIGLE U1
INVENTORIES

1. Periodic Luventories, Notice wnd Representation

VAVE L poemd A G (1) 50 £ 22t A ) 8 200
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Al reasunable iwervalds as agreed upon by EGPC and |
THE, GROUP wventortes shall be taken by THIL SULLZ

OIL COMPANY of the operations material, which shall |

iuclude wll such nuerial, physical assets and construction |

projects. 1
I

Wittten notice of wmeention w tuke mventury shall be !

eiven by THE SUEZ OIL COMPANY to EGPC and |

THi. GROUP wt least thirty (30) duys before any nven-
tary 15 to begin so that EGPC and THE GROUP may be
reprosentod  when any  wnventory s taken.  Faiure of

EGPC and/or THE GROUP to be ropresented at an
ventory shall bnd them to accept the inventory taken
by THE SUEZ O11. COMPANY who shall in that event
furmish the party not represented with a copy thereof.

}

o

Reconciliation and Adpestment of Inventories :

Reconciliation of mventory shall be made by THE |
GROUP aad EGPC, and a list of averages and shortages
shall Lo oty detwenuined by THE SUEZ OIL COMPA-
NY wd THE GROUP and LGPC, and the inventory
adjusied hy THE SURZ OTL COMPANY. |
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ARTICLE IV

COST RECOVTRY

' Statenent of Recovery of Costs and af Cost Recavery
revinent, rendder to FGPG as promptly s peacticable
Crude OH :

THE GROUP shall, pursuant to Article VIL of the
et later than thirty (30) davs after receipt from THIS
GFZ Ol COMPANY of the Stacments for Develop-
~qt aml Kxploration Activity for the last month of o
deelar quarter, o statement for that quarter showmg:

i+ Recovernble costs carried  from the pl'ﬁ'iuus: quarter,

i anv.
i) Recoverable costs incurred during the nuarter,

i) Total rccoverable costs for the quarter (1) + (id).

tv) Vahie of Cost Rccmw@- Crude O1l taken and
separately dispnsed of by CONTRACTOR fer the
quarter, |

v Amoint of costs recovered Tor the goarter.

b Amount of recoverable costs carriced into the succee-

dmg quarter, 1f anv,

v bxeesse il amv, of
Corude: (hl taken and  separately
CONTRACTOR,

(qaarter,

vt cosls reenverse {or e

L Tavments

Il such statement shows an amount due TGP, pavineat

1 that amount shall be made in US. Dallars CONTAC-
TOR to EGPC with the rendering of such =thtement,

v Auwdit Right -

FEGPC shall have a peniod of twelve (120 manths from

recipt of any statement under this Articns IV in which

weoouadit vl raose alyection to anv axh statement.

POPG and THIE GROQUEP  shall agree oy any  required

.",fij1+!5!:ml."ﬂt. Supporting documents and aceounts will be
wattable 10 FGPC during said twelve 112 month perind.
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ARCTICLE ¥

CONTROL AND MAJOR ACCOUNTS

)

1. Exploration Qbligativa Contzol Accounts :

THIL GROUP will establisty an Lxplocstion  Obliga-
uoi Control Account, and an off-sctting contra account o
coniteol thercinn the wotul anoune of F.xplnrutinn cxpcncli-
turey reported on Sttement of Activity prepared per Ar-
ticle 1.2.A hereof, less uny reductions agreed to by EGPC
wd THE GROUP following written exceptions taken by a
Non-Opceritor pursuant to Article 1.3.A hercof, in order
0 determine when minimum Exploration ebligations have
been met, -

2. Cost Reecovery Conirol Account

THIL GROUP will estublish a Cost Recovery Coatrol
Account and un offsctting contra account to control there-
i the amount of cost rematning to be recovered, if any,
the amount of cost recovered, and the value of Excess Cost
Recovery Crude Ol if any,

3. Major Accounts

Yar the purpose of classifving costs, expenses and expen-
thtures {or cast recovery as well as for the puepose of
talublishing when the Exploration obligation has beon et
Cosls, expenses and xpendituces shadl  be

recancled  an
tajor account iacluding the follawing -

Fxploration Expenditures
Development Fxpenditures
Operung Ixpenses

Necessary sub-accounts shall be used.

Revenuwe pccounts <] be maintoned by THT, GRO.

> . :
UP o the extent Lecessury lar the contial of recovery of
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Annex () ( ? ) d"b

SUPPLEMENTAL AGREEAMENT A

Reference is madc to that certain Concession Agreement Ayl ALY e o 3lhs 4 ) ¢l il Jiaen
(heremafter referred to as the “Agreement™)  signed on N . i - il - a2
the date heroof by the GOVERNMENT OF THE ARAB | =46t iy ia sl oo 2oy on S
REPUBLIC OF EGYPT (hcreinafter referred o asj (4 e ‘511_._ ’ ) RIYH Z.l.ll‘i.f_rall A 81 { “la sl
“GOVERNMENT™), the EGYPTIAN GENERAL PET- L T it e - J LU el (F i
ROLEUM CORPORATION (hrcinalier referred 1 as oAy = oWl a4 Ay (F s
“EGPC“'F’ DEWSCHE ERDOEIJVERSORG[}NG - - -+ - - ‘b : 27 b .
FSELLSCHAFT MBH - DEMINEX (hercinafter rofer- | %<3 e, b Joi 3 By (7 S e 0“‘“_)
rad ® as “DEMINEX), BP PETROLEUM DEVE- | ;5 _ oy 135,23, (“gou "Ll gtk 5 ) 534061
LOPMENT LIMITED (hercinafter referred to as “BP") - T

and SHELL, WINNING N.V. (hercinafter seferred to as (=T ele 2l )
“SHELL"™).

The GOVERNMENT and EGPC recogaine that duc | « g.wot i dya, shigbioWl_s, k Sk atd
in special circumstances DEMINEX, BP and SHLL | Y7, = 70777 S =N

[ g3 4 iv
might be anable to mter the Area or any part thoreof | 10 Wl GIpml §o il 06 N 8¢ 137 57§ 4
for carving out the operations contemplated under the | ) LY a‘fl ad A - DY il U rL‘]j[‘_,”__

Agreement and therefore the Partics theretoe  hereby ‘
agrec that all their rights and obligations under the Agree- | eyl g “r'""t.i"j!’"u r}lﬁh ﬂf’ :F ol ‘-::*‘*‘ st
GV 7 M EN o A D

ment shall be suspended uatil the date (hereinafter refer- | & _,'L']\ gY

red 10 as Commencement Date) on which EGPC, DEM- RPE A O *
INEX, BP and SHFELL, shall have frec and unresticted *"'L' Wedl 43 O S W oo o) B a6
access to the Aren for carrving out Said npcranom, For | Q- J:-U-‘- Uﬂf‘b . ._.—\;L-]\- r\;ﬂ 3od 093 -g-__,d_ _,:-J} :

the purpose of determining the rights and obligations of | 7 .. .1 . LU b ¢ GVl daoyldt Uit BV bl i
the Parties under ¢he Agreement, the Agreement shall be | - Aol g s ol ¢ & Gl -’1' i Al

read and comstrued as if “Fffective Datc” whenever men- | 49 € Ol f*‘“ é*’k 7l L"" g & &1 Ll Jo il s
uned therein is replaced by “Commencement Date’, Ll é }1; Tle [rd_l‘:u

However, the Group shall pav the signature Boous of ik glns 2 T Gi_,.:'l dois C!_.L.- e part) Ok JUo l]éﬁ;
wven and one half (7-5) million U.S. Dollars on the

Jorll ;55 op WYY fe Gl i ol e Ny O4le (yr,
hinal stemature date of the Arabic version of the aercement VLB J:ﬁ v ¢ i witle i (:11 I- ).
hy the Minister of Petroteum, EGPC and the Group. ATy e oY

r

Wi’ — L A el ki

ad T AL PP FRE R Y "L:.:-‘" C‘fLL“ 0!. ) Wl !

———

‘\'Wi["lu Al g1y o35

p—




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53
	Page 54
	Page 55
	Page 56
	Page 57
	Page 58
	Page 59
	Page 60
	Page 61
	Page 62
	Page 63

