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CONCESSION AGREEMENT

FOR PETROLEUM EXPLORATION
o AND PRODUCTION

The Covernment of the Arab Republic of Egypt

and
The Egyptian Genoial Petrolsui Corporation
' and - o
Ohevron Oil Gompany of Egypt
In Quitara Ares o

This Agrecment, made and entered mto of ﬂ:ux —— day
of _ , by and between the At AR REPUBLIC OF EGYPT
(hercinafter referred o variously as “ARE." or 33 the GOVERN-
VENT™, the EGYPTIAN GENERAL PETROLEUM CORPOR-
ATION, a legal entity —eated by Law No. 167 of 1958 23 amended

(hereinafter referred ©0 g GPC™) and GHEVRON OIL COME-{

ANY OF BEGYPT, 2 companty organized and existing under the

WEEREAS, Law No. 66 of 1953, a5 amended, etablished that
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Now, THEREFORE, the parties hereto igrm_as follows :

(b) “Development” shall include, but not be limited to, all the

) with respect to the drilling of development wells, and

aigy—

g’

ARTICLE |

DEFINITIONS

y "Exploration”’ shall include such geologicel, geophysical, aedal
and other surveyx az may be contained in the approved Work *
Programs and Budgets, and the drilling of such shdt holes,
core holes, stratigraphic tests, holes far the discovery of Pet-
oleumn or the appraisal of petroleum discoveries and other
related holes and wells, and the purchase or acquisiion of
such, supphies. materials and equipment therefor, all as may
be wotained i the Approved Work Programs and Budgets
The verb “explore’” means the act of conducting exploration.

operations and activities pursuant to Approved Work Programs
and Budgets under this Agresment;

&} with respect to design, comstruction, instailation, servicing
and maintenance of cquipment, lines, systems, facifities,
plants, and related pperations, to produce and Dpa:ata said
wells, to take, save, treat, handle store, flare, transport
and deliver petrolewn for export, and to undertake rep-
PESSUring, re.cychng and other secondary r::mvefy projects

(¢) “Petrokum” means liquid crude oil of various densities, as

()

(¢)

phalt, gas, casinghead gas and all other hydrocarbon substances
that may be found in, and produced, or otherwise chtained,
andnwdfmmthcﬂmunﬂnrﬂmﬁ&g!mnmt,mdﬂlmb-
stances that may be extracted therefrom.

“Liquid Crude Ohl” or “Crude Qil" means any hydrocarbon
produced from the Area which is in a liquid staie at the
wellhead or lease separator or which is extracted from the |
gas or casinghead gas in a plant. Such term includes distil
late and condensate.

"Gas”i:mmnlplbothuumdamdmdmnminud.m&
all of its constituent elements produced from any well in the
Muandnumhydmwbunmm&mnm Said term
shall clude residue gas. |
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() A “barrel” shall consist of forty-two (42) United States gallons,
haquid measure, corrected 1o a temperature of sixty degrees {60°)
Fahrenheit,

(g} “Commercial Well” means the first well on any geological
feature which after tcst;ng m acoordance with sound and
accepted industry production practices, and verified by EGPC,
1s found to be capable of producing at the average mte‘.ﬂf not
less than 3,000 barrels of oil per day if produced from a pro-
ducing interval the top of which is located not more than
2,000 meters below sea level or 3000 barrels of oil per day
if the top of the producing interval is located at a depth
greater than, 2,000 meters but less than 3,000 meters below
sea level or 5,000 barrels of oil per day if the top of the
producing interval 1s Jocated at a depth greater than 3,000
meters below sea level

The date of discovery of a “Commercial Well” is the date |

on which such well i3 completed and tested according to. the
above. : J

(h) “ARE” means ARAB REPUBLIC OF EGYPT.

() “Effective Date” means the date on which the text of this |

Agrecmment, legally approved, is signed by the GOVERN-
MENT, EGPC and CHEVRQON.

(N “Year” or “Calendar Year” means a period of twelve (12)
months according to the Gregorian Calegdar. -

(k) “Financial Year” means the GOVERNMENT's financial year
starting on January lst and ending on December 31st, both
dates being inclusive.

() “Tax Year” means the period of twelve (12) months according

to the Gregorian Calendar for which tax returns or reports

are mquin:d' according to any applicable incore, profits or other
tax law or regulation of the ARE
.il"I . d
An “Affihated Company” means a company :

iy The share capna], mnfcnmg aa jority of votes at stock-

holders’ mestings of such company, of which is owned

~ directly or mdnect}ybyapanvhﬂttb_

{m) An

Which is the owner. directly or indirectly of share capital
conferring a majority of votes at stockhoiders’- meetings
of a party bereto; or

Whose share capital conferring a majoaty of votes at

- stockbolders meetings of such company and  the share
capital conferring a majority of votes at stockholders’

meetings of 2 pamhmtnammmeddndl}'nrmdumly
by the same company,

1
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ARTICLE II
ANNEXES TO THE AGREEMENT !

Annex “A” s a description of the Area covered and affectad
by this Agreement, herrinafter referred w0 as the “Area”.

Annex “B” is a2 map on the scale of 1 : 2,000,000 indicating

the area covered and affeﬂedbyﬂﬁsﬁmmentmddmibcd'

in Annex “A”.

Annex “C” 15 the form of the Letter of Guaranty to be issued
by the MISR BANK, Cairo, and to be submitted by CHEVRON l
at the timc of signature, by the Minister of Petroleum, of this
Agrecment for the sum of seven million (7,000,000) U.S. Dollass,
guarzntecing -the execution of CHEVRON's minimum explaration
obligations hereunder for the first three (3) year exploration pcnod
Such guaranty shall remain effective for six (B) months after the {
end of the said three {3) year penod except as it may be released
prior to that time in accordance with the terms therenf.

[ 1

Annex “I)” 1s the form of a Charter of the operating company
to be formed as provided for in Article VI hereof,

Annex “E” is the Accounting Procedure.
The Annexes “A’, “B", “C”, “D" and “E" to this Agremment

are hereby made parts hereof, and they shall be considered as
having equal force and effect with the provisions of this Agreement.

ARTICLE III

GRANT OF RIGHTS AND TERM

The GOVERINMENT hereby grants EGPC, and CHEVRON,
as a contractor, subject to the terms, covenants and -conditions st
out in this Agreement, which insofar as they may contradict with
any provisions of Law No. 66 of 1953, as amended, shall have
the force of Law, an exclusive concessin mm:lm'chcﬂru.dﬁ-

cribed in Annexed “A’" and “B"

(¢) The GOVERNMENT shall own and be entitled as hereinafter
provided, to a royalty in cash or in kind of scven and one
hﬂ{?%]pmcmufthcmulqmnﬁwdmm
and saved from the Area dunng the development period in.
chuding renewal Said royalty shall be borne and paid by
EGPQ and shall net be the obligation of the CONTRACTOR.
The payment of royalties by EGPC shaff not be deetotd to
result in incomie atribumbis to the CONTRACTOR. -
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(b) ﬁniniﬁﬂﬁpmm]:ﬂn‘mdﬂfwﬁ) years shall start frtm

(¢}

the Effective Date. Two (2) successive extenginns to the initial
exploration period of two {2) years each shall be granted
CONTRACTOR at its option upon ninety (30) days prior
written notite to EGPC and subject only to its having fulfilled
its obligationis hercunder (including the payment of deficénces
in accordance herewith) for the preceding period. The Agree-
ment shall be terminated i do Commercial Well is estahlished
by the end of the seventh (7th) yoar of the explorution period
or upon the completion of drilling and testing of any well
actually drilling or testing at the end of the seven (7) vear
exploration period, but shall not exceed this period by mors
thare six (§) months. The election by EGPQ to uadertake
a sole risk venture under paragraph (¢) Immediamly hers-
after shall pot extend the exploration pefiod nor afect the
termination of this Agreement as t¢ CONTRACTOR.

“Commercial Discovery”, After discovery of 2 Commerdial
Well, CONTRACTOR. will undertake as part of its exploration
pmgmmth:zppmimlu{thedimuvﬂyhythcd:ﬂﬁngﬂf one
or more additional wells to determine whether such discovery
is worthy of being developed commercially, taking fnto consi-

deration the recoverabls resetves, production, pipeline and
torminal facilitics required, estimatod crude oil “prices, and |

all other relovant tethnical and ecofiomle fackors,

ﬂ;]mmﬁdﬂﬂbmvaymaymnﬁﬂofumpmdudngm
wwnmdmudngwwmchﬂmw
is worthy of belng developed cmmnun:.lly GONTRAGT
ﬂRdﬂﬂwmdaﬂnmm&MDmytﬁEGPCk
mﬁmmmwmmw GONTRA.
G’I‘ORmbewmyufmﬁﬂdMnmthninnDMt
hwth:nﬂ:emmpbtmnufihcmnduphunmappmml
Mum@]m&:,fnlhﬂmgthtdatcnfdumynidm
GdeciLwhhheverﬂurﬁn' mptthat(x}N
TRJ.G‘IDRMihuhﬂethcnghtmmwchmumnf
Gonmﬂnmymrupu:ttumymurmks
mfﬂhwdkmaﬁmmm:“ﬂom&mr‘ﬂﬂmmc
definidon of “Comnercial Weli” lf,mﬂlopminh,lgl‘tbupnt:
reservoirs contidered collectively, could be worthy of commercisl

dmdnmnmr._
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(4)

Hundred (100} percent payment shall be recovered by CON.-
TRACTOR from Cast Recovery Crude in the normal manner
for the rccovery of expenses. {mmediately folfowing such pay-
ment the specific area shall either (i) revert o the status of
an ordinary exploitation lease under this Agreement and there.
after shall be operated in acoordance with the terms hereof ;
or (1) altermatively, in the event that at such ume EGFC
or its affiliated company is conducting aill deveiopment opera-
tons in the area at its sole expense and EGPC elects to
continue operating, the arca shall remain set aside and CON.
TRACTOR. thall nni}' be entitled to its production sharing
percentage of the Crude Oil as specified in Articlke VII (b
below, and the one hundred (IQ0) percent payment of costs
w0 be recovered from Cost Recovery Crude of a separate Com-
meyaal Discovery as referred to above in this paragraph. |

The sole risk gude oil shall be valued in the maaner provi-
ded in Paragraph {¢) of Article VI1. In the event of any termina-
ton of this Agreement under the provisions of paragraph (b)
above this Agreement shali, however, continue to apply 10
EGPC's operation of any sole risk venture hereunder, although
such A.grmt shall have been terminated with respect to
CONTRACTCR pursuant to the provisions of smid para-
graph (b} above.

The development period shall be tweaty (20) years from the
date of Commercial Discovery. This period may be renewed ‘
for an additional period of ten (10} years at the option
of CONTRACTOR. wpon six (5) months prior written
notice o EGPC. Following Commercial Discovery the

extent of the whole area capable of production o be covered
by development lease or leases shall be mutually agreed upon
by EGPC and CONTRACTOR and be subject to the appro-
val of the Minister. Such area shall then be converted automa-
tically into a development lease or leases without the issuance
of any additional legal instrument or permission.

|

Development operations thereafter shall be started promptly

by Operating Company and, unless EGPC and CONTRA.
CTOR agree otherwise, at least one drilling rig shall be used
continuously until, in sccordance with good oil field practices

and aceepled petraleum engineering principls, the field is
considered to be fully developed. In the event no commercial
production of Petroleum is established in any one of the blocks
i which 2 Commercial Discovery 3s made within thres 3
years from the date of Cornmercia) Discovery, such block shall
be surrendered.
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{e) CONTRACTOR shall bear and pav all the rosts and expenses

(i {1} CONTRACTOR shall be subject to the laws in force )

requiced w1 Carmying out all the operations under this Agree-
ment, but such costs and expenses shall not include interest
on investment, and CONTRACTOR shall ok anly o the
Petroleuma to which it v entitled under this Agreement to
recover such oosts and expenses. Such costs and expenses
shall be recoverable a» provided in Artick VII. During the |
tenn of this Agresment and its renewal the total production
achieved in the conduct of such operations shall be divided

o

between EGPC and CONTRACTOR. in accordance with the |

provisions of Article VIL. |

from tune o time of the AR.E. and the political subdi-
vimons thersof which wnpox taxes on or measured by
meome or profits, including those laws imposing the com- |
mercial and industrial profus tax, mumcpal tax, defense
tax and national secunty tax on ncome and dividends
paid with respect to shareholders
o as "AER.E. Income Taxes”), and, sxcept as otherwise
prowvided in the Agreement, shall comply with the require-
ments of such laws with respect to the filing of returns,

|
{(hereinafter referred |‘

the assessment of tax, and the keeping for review by au-
thorized persons of books and records. For these purposes,
any ARE. Income Taxes for which CONTRACTOR’s
shareholders may be liable shall be deemed to he a tax
levied against CONTRACTOR. EGPC's share of the
Crude 1l determined under  Article VII includes an
amount squal in value to all of CONTRACTOR ARE.

Income Taxes.

(2) For purposes of applying paragraph (f} (1) of this Articl, l
the total taxable income of CONTRACTOR i respect

of any Tax Year shall be an amount caleulated as follows : |

The total of the sums reotived by CONTRACTOR from
the sale or other disposition of aljl Crude Ol acquired by
CONTRACTOR pursuant to Article VIL, paragraphs
(a) and (b) ; LESS l

2. the costs and expenwes of CONTRACTOR which are
allowed to be redovered in the Tax Year under para-
graph (8] of Articke VII: and '

{
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b. The walue, as determined in paragraph (c) of Article | afdInl UL o (2 ) 50 3 sasdl LAI(C)
VIEof the excess Cost Recovery Crude Oil taken and | hechar slle WSl b LY janaadt (N R
separately disposed of by CONTRACTOR. pursuant to | (¥} (1) addl Lad iy oy jae 4d (5 aiy
Asticle VII, paragraph (@} (2] ; PLUS an amount equal | L5 ¢ wolltiuldt -0
w CONTRACTOR's ARE. [ncome Taxes. . arc 2 djljlt &3 ,___jlﬂ d;l_,:_ d_,
O Mt Bl (e Tl o (1)
(3} EGPC shall assume, pay and discharge, on behalf of CON- | S5 (0 Wl basi’y Wadify S5\l 46 (g -¢-z)
TRACTOR, CONTRACTOR's AR.E. Income Taxes out | 3 3 padl 4l - 0 W WP ALY .
of the sums received by EGPC from the wle or other dis- ClE ol Lo g WUt G Y

position of its share of the Crude Ohl ]

FLE ¢ g dedl G s oy Y
L:'P ;_;.ELH “-:**YL“'.'.?‘ n-l.b L}ﬁ L_};I t._..,-.i-'::-) . L;HI G:_J,—.L[ll

{4) EGPC shall furnish to CONTRACTOR the proper official
receipts evidencing the payment of CONTRACTORs

ARE Income Taxes, within one hundred hity (150)
days {ollowing the commencement of the next enswng u:..aru_-,-]b t_,idli Cl:qu Lm Laiel 1:“_,_/4!{ abiah

Tax Year. Such receipts shall be issued by the proper G 1T (YU T L';ﬂ P
Tax Authorities and shall state th t and othe . . ) .
 Auborities a2 o WS IR e 1y Al ol s e Ll p e ()
particulirs customary for such receipts, q _ .- ' |
s oW b e BT U G2 (60 )

_ INSL - U A P A VR PN 8 & PR e O

(¢} In calculating its A-RE. Tncome Taxes, EGPC shall be entitled : che e e

o | - DU e W A S (s e )

to deduct royalties paid by EGPC to the GOVERMEMENT
and the ARE. Income Taxes of CONTRACTOR paid by

(amt el

EGPC on CONTRACTOR's behalf,

) Codls Bl Slaidly st £,
ARTICLE IV . : .
B G A adt e T ol e os (1)
WORK PRGGB:R}::{QAHDTIEKPMIW DURING ’ at-r 'éJL- o _.rfﬂ( 3\ ) A j_}l‘.é.- Y AE ya ‘} i,.l:l'.ﬁ}”
RATION PERIQD , .
JUSEAVT alt U T Ol O W Je ey, LW

() CONTRACTOR shalt commence exploration operations here- | o (Y Jor oadlswl el Bl gai¥ao e guikdiy
andec ot later than six (6) months after the Effective Date | 33 I AT (v ) 2o ie JUt (2,00 g o
Not later than the end of the twenty fourh (24th) month after *
the Effective Date, CONTRACTOR shall start exploration dril- Y e
ling in the Area with 2 commitment of drilling three (3) wels
during the Initial Exploration Period.  EGPC shall make avai Lopll DAL ar plani ) BYLOFL W LR 3
lable for CONTRACTOR's use ali seismic and other explora- Gl sl L;i-f’ T PR S et ooblas

tion data in EGPC's possession with respect to said Area. i
| 538
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[
() The initial exploration period shall be a period of three (3)
years. CONTRACTUR may extend this exploration period for T
two (2} additional periods of two (2) years each upon a mnety
(%0} days prior written notice toa EGPC subject to its expenditure
of its minimumn expioration obligations for each such penod.
CONTRACTOR shall spend a mmlmum of seven mlbon
{7.000000) U.S. Déllars on exploration operations and activi-
ties refated thercto dunng the initial three (3] years exploration
perind including the driliing of three (3] wells. For each two
(2) year period that CONTRACTOR elects to extend beyond
the Initial exploration period, CONTRACTOR shall spend 2
minimum of five miflion (3,000,000} U.S. Dellars at the cate
of 1wo million five hundred thousand {2,500,000) U.S. Dollars |
annuallv,. If CONTRACTOR should spend more than the

minimum araount required to be expended dunng the imitiad

three (3) year exploration period or during any year thereafter, *

the excess may be subtracted from the minimum amount of

money required to be expended by CONTRACTOR during any l

succeeding exploration year or years as the case may be.

In case CONTRACTOR surrenders iis expioration obliga-
tions in this Acreement as set forth above before or at the end
of the third {3rd) year of the initial exploration perod, having
expended less than the total sun of seven ymllion (7,000,000)
US. Dollars on exploration, or in the ¢vent at the end of the l
third. (3cd) year CONTRACGTOR has expended less than said |

sum in the Area, an amount equal to the difference between
the said seven million (7,000,000} U.S. Dollars and the amount
actually spent on exploration activities shail be paid by QOUNT-

RACTOR to EGPC at the time of sumendering or within three
(3} months from the end of the third (3rd} year of the imtial
exploration period, as the case way be. Any expeaditure
deficiency by CONTRACTOR at the cnd of the fourth (4th)
year or any succeeding year for the reasons just noted, shall, A
siratlarly, result in 2 payment by CONTRACTOR to EGPC of
such deficiency. Frovided thit Agreement is still w force as
to CONTRACTOR, CONTRACTOR shall be entitled to re-
cover any such payiaents as exploration expenchiture mn the
ranner provided for updsr Article V11 in the event of deve-
loprnent of commercia) production.

—
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l

In case no Commercial Discovery is established by the end of ‘
the seventh (7th) year, or in case CONTRAGTOR murenders
its exploration obligations under this Agreement prior to this |

time, EGPC will not bear any of aforesaid expenses spent by
CONTRACTOR.

At Jeast three [3) months prior to the begianing of each year
or at such other times as otherwise mutuwally agreed to by !
EGPC apd CONTRACTOR, CONTRACTOR shall prepare
an Explﬂraﬁun Work Program and Budget for the Area setting

forth the exploration operations which CONTRACTOXR pro-
During the Ex-

L —

poses to carry out during the ensuing year.
ploration Period such Work Program and Budget shali be at
least sufficient to satify GONTRACTOR’s minimum expend:-
ture obfigation for the penod it covers, taking into acooumt
any creduts for excess expenditures by CONTRAGTOR in prior
exploration penod.

The Expioration Work Program and Budget shall be reviewed
by a joint committee o be established by EGPC and CON. |

TRACTOR after the Effective Date of this Agreement. This
committee, hereinafter referred to as the “Exploranon Advisory
Committee”, shall>consist of six {6) mernbers, three (3) of whom
shall be appointed by EGPC and three (3) by CONTRAC-
TOR, The Chairrman of the Exploration Advisary Commuttee
shall be designated by EGPC from among the members ap- |
pointed by it The Exploration Advisory Committee shall
review and give such advice as it deems appropriate with res-

pect 1o the proposed Work Program and Budget. Following
review by the Exploration Advisory Committee, CONTRAC-

TOR shall make such revisions as CONTRACTOR desms |
appiepriatz and submit the Exploration Work Program and
Budget to EGPC for its approval. Following such approval,
jt 13 further agreed that :

i} CONTRACTOR shall not substantially revise or modify
said Work Programn and Budget nor reduce the approved |
budgeted expenditure without the approval of EGPG ;

ii) In the event of emergencies involving danger of loss of lives
or property, CONTRACTOR may expend such additional
unbudgeted amounts as may be required to alieviate such

danger. Such expenditure shall be considered 1n all respects
as exploration expenditures and shall be recovered pursuant
to the provisions of Asticlke VIl hereof. ;
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; CONTRACTOR 2

paterials, equpment supples; personntl, 2 dministrason apd

1o the Exploration Work Prograd and
Lot be responsible 10 bear of rCpay

operations pursuant
Budget and EGPC shall
any of the aforesiid costs.

be responsible for the preparauon and

Work Program which shall bc‘

and consistent with

in the ARE.

CONTRACTOR shall entrust the management. of exploration

operations In the ARE. to s technically competent General

Manager and Asastant General Manager. The names of such

Manager and Assistant Manager shall, wpod appointment, be

sorthwith motified to the GOVERNMENT and to BGPC. The \
. the Assistant Manages, shall be

under
issued OF hereafter to be ijssued which are

ﬂnnbyEGPCatmyﬁmedmingrcguhrwﬁng

tdhree (3) months from the date of receiving cach Statement.

i) that&emsuurgoudSuigﬂin:s
with the internationsal market prices for goods. of SeTvices
of simyitar quality wppiieiunsimihrtﬂuﬁpfwailiﬂgat
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e condition of the materials furnished by Cun-‘
with their prices, OF
are not reasonably

ii) (it th
fractor does notl tally
) thal the costs incurred

aperd LYONS.

cONTRACTOR shall confer with EGPC in connection with
lemn thus presented, and pariies shall attenmpt 10 reach ‘
a settl .« mutually satisfactory. It within the ume

gt o the three (3) manths [El'iud pl‘uvidtd for m this
£GPC has not advised CONTR ACTOR of 1t
any Srateiment, such Sratement shait Ix considered

rtquirtd for

the
RLLALLS whicty’

pam ot ;}h,
ﬂhjcuiu:l 74
a% appnwtd.

s necessary for s opera-
der this Agreement 10 freely convertible cur-

d. CDNTRACTOR shall have the nght to
aquired and the conversion

the AR.E. according 0

CcON TRACTOR shall supply. all fun

fions W ARE u

|

huv ¥ ovprian
chall 2 made at

the oificial A..R.E. rate of exchange.

ARTICLE V
Mm*DATORY AND VOLUNTARY
REL[NQUISHMENTS

VAN pATURY
Effective Date hereof,

RNMENT a total

he third (3rd)) year after the
GOVE

Area not then mpvart:d

At the end of 1
CONTR.-\L“'-TDR shall reltnquish o the
of twenty V€ {25) percent of the original

o a deveopruent lease OF IEASCS

B ffective Date hereof,
(23)

after the

.At e =nd of the fifth (Dth) vear
4 additional twenty five

CD?CTR&(:TOR chall relinguish 2
percent oi the original Area not then converted (o 3

lease Of SALES.

CONTRACTOR shall ’
not then converted

total exploranon period,

At the snd of the
of the original Area

the rematnder

l‘tﬁﬁquii'{;
ent lease oT leases.

w, a developm

TOLUNTARY
mav voluntarily during any period relinquish
Area provided that at the time of such voluntary |

exploration expenditures

cON'R ACTOR

all or an: part of the
ohligations for

ve heen satisfied for such period.

rtlinquii‘mitnt 1S financial

ander cle TV pamgmph {15} ha

|

hereunder <hall be creditedd iward e -

Any :.-Huqui:ihuu:nl
hove pa ragraptt.

datary -« wistons of the &

omrercial Phscovery, LGPC and CONTRACTOR i

to be relinquisied thereaiter,
rovided for above at the end of

Folhng ¢
chall n.:tually agyee upan any
exrept fOT the relinquishment D
e ot cxploration period.

1
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fa) On Conmercial Discovery, EGPC and CONTRACTOR shall

(4)

— ki l

ARTICLE VA

OPERATION AFTER COMMERCIAL THSCOVERY

form in the A.R.E. an operating company which shail be
called CHEVRON CAIRO COMPANY, hereinafter referred to :
as CHEVRON CAIRQO or as Qperating Company. CHEV-
RON CATRO shall be subject 1o the laws and regulations m
force in the A.R.E. to the extent that such Jaws and regulations
are not inconsistent with the prowisions of this Agreement or
the Charter of CHEVRON CAIRC ; however, CHEVRON
CAIRQ shall, for the purposes of this Agreement, be exempted
from the l;nllowing laws and regulations as now or hereafter

amended or substituted -

— l.aw No. 80 of 1947 on Exchange Control and its executnve

repulations, as amended ;

— Law No. 26 of 195¢ on Companies, as amended ;

— Premidential Decree Non. 1203 of 1961 on Contracts of
Works of .thﬂ Government, Public Institutions and Senn.

gavernmental Comipanies, as amended ; !

— Law No. 141 of 1963 on. Representation of Employees and
Workers on the Boards of Companies - |

— Law No. 60 of 1971 on Public [nstitutions ; and

— Law No. 61 of {971 on the Staff Regulations of public J
| Companies,

The Charter of CHEVRON CAIRO i3 hereto attached as
Annex “D”.  Within thirty (30) days after the date of Com-

mercial Discovery, the Charter shall take eHect and Operating
Company shall automatically come into existence, without any |

further procedures.
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(¢} Ninety (90} davs after the date Operating Company comes nio

(4}

existence in accordance with paragraph (b) above, 1t shall
prepare a development Work Program and Budget for the
remainder of the vear in which the Commercial Discovery 1s
made ; an<l not later than the fifteenth {13th) of October of
said year (or such other date as may be agreed upon) and
the {ifteenth (lf}til} of Octoher of each year thereafter Operal-
ing Company shall prepare an annual Production Schedule,
Work Program: and Budget for the succecding ynr;ar. The
Production Schedule, Work Program and Budg-:t. shall be sub-

mitted to the Board of Directors for approval.

Not later than the twenueth (20th) day of each month, Operat-
ing Company shall furnish to CONTRACTOR a  written

astimate of its total cash requirements for expenditure for the

ficst half and the second half of the succeeding month ex- :

pressed in U.S.  Dollars, having regard 10 the approved bud-

get.  Such estimate shall take into consideration any cash ex-

pected 1o be on hand at month end.

Payment for the appropriate period of _'.cai:h month shall be
made to the correspondent hank designated in paragraph (d)
below on.the first day and fifteenth day respectively ; or the

next following business day, if such day is not a business day.

(e) Operating Company is authorized to keep at its own disposal

abroad in an account opened with a correspondent bank of
the MISR Bank, Cairo. the foreign funds advanced by CON-
TRACTOR. Withdrawals from said account shall be used for

pavment of goods and services acquired abroad and for trans- :

ferring to a local bank in the AR.E. the required amounts to

meet expenditures in Egyptian Pounds, for Operating Company
with under this Agretment,

Within thirty (30) davs after the end of eachFinancal Year,

in  ¢onnection its  activites
Operating Company shall submit to the appropriate exchange
control authorities in the ARE. a statemnent, duly certified by
2 recognized firm of auditors, showing the funds credited to
that account, the disbursements made out of that acoount and
the balance outstanding at the end of the year.
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ARTICLE VI | ((nbdizacily

RECOYVER Y M COSTS AXND EXPENSES
VND PROEDIUOTUIOIN SHARTAG

—

(.:E'Yj ruﬁi r o3 3 j..a.-ii; l_,.:.JL(‘JI ;ﬁ;ﬁﬁ:_..i

;‘__;,_Jtsijhi;_;,-*iua.#ifu:ic_._.jt —_y (”

ey (1) Coxl Recprery (0rude AN

Sulbject e the auditing pravisions under this Agreement, ;i:i'ti;‘.ﬂ sha |3 L.:-U-L e up_,..a.:jt EE\,-C
CONTRACTTOR hatl vevover all costs and  expenses in | ..__;@.FGF et Q,.G_,J.ali_, u;JKjt a4k J.lakd s X

resprect of afl the exploratom, development and  reiated I:ill-::\j‘ ok Ny Lr il QEL‘JHJ 1:;;.'”_.3 c,.:-;:ii
| ceyy - g ¢ , :
aperatians urder dus Agremuent o the exteut and out of LF‘ Ty L_._,:.-n Nty 3 ( ¢ - } crea o lcd.r} 3 §he | 4

et ‘. - . *"-_.r .. {* -
ael ved from all develapinent leases herevmder aad oot 5! JLJJ . ‘d '*-“ LI-«n--'!ji 3 i"-’ﬂl:uf I.i J_i-ﬂl- :-_-;iL'JLZ'n gAD

used 4 petruleumn operations. Such Crede Oil s he &-ﬂ-‘it fu'{ -“L LA: ,_1: L:i ru-i *--"--:‘__,u s &5-“ RV
- RS G I TP

forny (48) wervent per oy of all Grude O3 prixdveed

remafter refeced woax “Cost Recovery Crude O

Such rostz and expesises shall e recovered frm'%:., Clost ru_[ c{“:j} 3 U Ql;}ﬁlb ;_Ljé:!} s A J_L-EJ ‘
Recovery Crude Oil in the tall g manmer - "o _},U‘ _.,n;.u Jﬁ- “ 3...}5-/-..“ Ji.:j,«"}! d.g..cufl

1) Al eperating expenses, ancorred afier st copnRereial $ - 2. 'Eﬁ ] Yo | G PP L
T e O

oy, wiswh for g UL 1 Apreenieny A * T 2)aT i A 3 ,
p'l'-'.'_lﬂ.lu; ot whieh for the purposgs of this Aprees tl'*. ;‘:hall 15"‘“ é_}wl ‘-5!:& @\m}“ gt A k_)-"i___;n'll 15-1:"}} " L.;.’Y!
e Uie date on o which e first regubu <hipuent i | I (3 L:J'!,}_‘,;..-'i {; ¢ b Lﬂg‘_; dJi l s o5
made . shall e recoverale in the later of the Tax. Year ‘}ih a2 H_:, Lu_.ﬁ adn b3 .__J-::f\_;ﬂ PRV |

in whoch such expenses ave imcurred or the Tax Year in iy df: L.}"'*‘ﬁ Oy Lgi h_,;‘_; I_E;_Jt"di C‘b'ﬁx’ﬁ 'Lfd fdr
which nunual Comunercial Producton ecours. R | . __5-,.:‘)[1
. . " o

n)  Faplwanon Expendiiare, inclnding those aecmmlaced prior " -y - E A R L

") txpnu't o Expendiinr :’”T- |Iu‘1:g{.1mr i« ‘min;, d{ pf‘lm Cl‘g* r.-J: LJ" lr“" {{}J b o Gk \ n SR e ¥
A e ConvnEnceinc il of el ANMIMCreid FOUCten, o " P—— - . L . .

) . . ‘_5.1.“ ﬁjl‘}lk’é"‘. ll»:_.ill:, 'm o\ uﬂtﬁﬁr ;_;JH_, d_’?ﬂ _{Jl{d’
wilnely for the purpreses of tlis Agrecment shall 1ucan the e bt L e e . o e
Vg (v Yoot Jawt s A duaia ke ) 4 o
e voeoweralde at the rate of twventy (20) percent per an- ol or .;.Ll:: Sl Lli" \4{'}‘-#1} il J“ g
num hased on amortizatum at that rate starting in the GJI-LJ; Ll }i Solaal esa 14_.-12.-! wnd-w o
fater of the Tax Year o which such espeudiiures ave | 2.4 dﬁ; u:_hn}} o jg st ool E{_-_.}HI li—' LL-J-

e on the T Yew i whiely il Closneretal 14 E
{:r-",l

date o which the first regular shipment is wade, shall

1"|'nt1111'l.;| IR T R BTN KT -

ney Develgpaenr Lxperdiure, meluding threse accomnulaled CL»‘)" s J*; '-1-;"' L‘ <X L?-t ’*--‘-*“ SAFEES
prien te Uie connnencerneirt o fnittal Conibeercial Produe- l-_:,.- il 3 ( 1* P Lh: J_ﬂ-w:" . u:‘i ,_;_JL-JI

Gion, shall e vecaverable at the rate of len (103 percent f

pev o based oo aiortzation ag that sate stwting i | L"‘f"“ o Sl "L"'t j"t""‘it Lﬁ"" l‘S')L‘...- L‘;

the later of the 'I';Taz Yeur ‘.'n'llil‘i.l such expetulitunes ;1*1".“ i 1?" T-L- ‘}1 *‘h;‘j} y J‘ St s Lerfﬂ \5‘;]

incwrved o the e Yeur in which  initiei Crnmereiad p i
WY O Al e st Y bl )
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wj To the extent that, 1 a Tax Year, costs, expenses i _,i ;',:IE:]} oy j Ly s L #id Code 13) am
expenditures recaverable per paragraphs (i, (i) and (ii] 1 (.5:__;.-? Y lasls <) ;_,‘Ll:! __-_:u&;i] j s._‘.nh_:_,-:-H
preceding cxceed the vulue of al) Cost Recovery Crudc | ded B .1:_;: a2 i ;f YT 4 ) \ -, ;L;J]l

Oni for such Tax Year, the excess shall be carried forward o g Al st P ..,_-,-,....-;,._I {.u__‘i L___,_Jj{ ”d_:,"

lor recovery i the next suecestding Tax Year or Years | *--‘J““;I J1 Gl st Y lr-; aal , gk Lo ..a"

untd fully recovered ; but in no case after the termination | "'L:’FY‘J_}‘:‘:’I “‘-1,:'- Y b > Ao :.Jld" -tJL'H ‘l:‘i_,-aﬂ

ol the Agteement, as w CONTRAUTOR. Al Sy Y el A ‘JIJ’“‘Iﬁ o e nt

} cdJ _,Lil;'

v) For the purpose of determining the classification of all l ____.[,__‘;J .__.L!_, Aall, G -US"-._.,:.. " .h-tnj —

(2t CONTRACTOR shail each year take and separately dis-

(3

costs, expenses amd expenditures for their recowvery, the

following terms shall apply :

shall mean all costs and

o Uhaploration Expendiures”

expenses for exploration operations.

2. “Developiient Expendityres” shall mean all costs and
expenses (or developinent operations with the exception

ol operating expenses.

3. "Operating Expenves”
and expenditures riade after initial Comunercial Pro-
duction operations, wincly costs, expenses and expea-

ditures zre nut nortmally depreciable.

i

pose uf all Cost Reaovery Crude (i prOduCE;d, (except
as prosded i sub-paragraph a) (3) below, of this Articke
Vi) plus its share of the Dalance of the Crude Ol as
supulaed e pasagraph (b)) below of this Articie Vil |
1o the extent that the value of the Cost Recovery Crnle
(hi determined w subparagraph o) DBoiow) execeeds

the aectnal recoveralie costs and expenditures, including

L:-'rl:

aev carey forward fvown paragaph {ai (1) (v) abuove, w 1
G revovered e that vear, the vatue of such exeess Cont

Recvnery Grude (hl actualdly taken and separately duposed

. -L:iul i-g:- "ﬁ." bj.-‘l'.li' t.i,}t.‘:._;:.-y

i.__.ILiP l ,.LA-! LI 8 +m
l ]_3 'l._,_.,.ﬂ..jk"-. L-.i"' 3 H:..ﬂ.__;hd‘ 1 % )
RN

shall meaa all casts, expenses §
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of by CONTRACTOR shiall be puid by CONTRACTOR ‘

o EGPC 1 the manner sat focghy i Article IV of the

Secounting Procedure contadned fn Annes “E7, mud CLIN-
FRACTOR shall be deewed to have purchased suci |
exvess Cogt Reoovery Crude (Ol

o

ECUC stall each year liave the option of taking dehivery

of a quantitv up to fifey (M} percat of the excess Cost

Recovery Crude, OB the export teninal (o ather
f.lelit-'ﬁ*r puint nutually apreed upon} for the purpose of
aapphoing any of EGNs shooe of operating reguremernies

ARE.
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(0) Production Sharing

The remanung sisty (U percent of the Crude Oul shall Le P PO TR A TR B IO BT < LY ST T =
taken and disposed of. sepavately by EGPC and CONTRAC. S s ( ‘ h‘:"‘ vt S 3 (1 )"J-’
TOR in the fullowing proportions : | PR | UV A I Jo Jgtadly i g OB —

EGPC — Eiglty {80} percent P G {h* ) Ol gl
CONTRACTOR — Twenty (20} percent B W {T- ) O s Skl —

(¢} {1} Yor the pur 3 of detarminiug the value of the quantity | - . L e e - .

F of Cost PREZ:;!'}' Crude Qi) i} which GON’I‘R:CTOI:] ﬂ}y‘it"ﬂ%i ruJu.,..: "Ji ‘:j ey ":'1"1‘-"’#1-’;'3 ( } ) (h)
15 entithed hereunder during each calendar semester, the S «Li{_m'?{ BAR o R oLl Aro=d sl L
weighted average price realized in  freely convertible | dam ;‘E’ét E f-.ru by e ;‘:5*,3‘5; e
currency from F.O.B, poimnt of espurt sales by cither EGPC | J-;-Lr_:l-:‘ J)w1 _;T lmjil ;.:..L::.- :,}‘ J:U b el :[,L_.*E
or CONTRACTOR under all Grude il sales contracts — 3 yic s ] LE:L- 203 J""-"er—j1 kg {. o )-«\’;u’
curvently in effect, but excuding Crude Ol sales con-| . . 3 -ML{# "--'E’:;'" i Jetl 'l:JLJf {‘{‘“’[‘:i' ‘;:.Ji

racts tbvolving barter, whichever (s hugher, to non-af. . ‘ .
et Aladul o STy et Lt ot Ll a i
filiated compames during such semester shall be used. | L2y S e o d F 'Jl‘:'

{8 . [ 3] - . .y . ) - - . i} !
It is umderstood that in the case of C.LF. sales appropate | =~ ﬁJ:" A &l ek (. 42 Gt (‘u-t < il
deductions shall be made for transport and imsurance | =y :.‘.r:"ul_: Jalt CISs lae 2o Sl gl ra
charges to caleulate the F.O.B. point of export price. . j.J..,a,J‘ abi 3% oy i f__it *-:JL‘J"

{2) If Quring any calendar semester there are no such sales by Ji l....-_;u N Sheakloia Jre Aoy ('l (58 ( v )
ECPC or CONTRACTOR under Crude Oil sales con- *-#_JIG‘ 938 AT KF 4 T h JE Ay Ll
tracts currently in effect, EGPC and CONTRACTOR - " 1 S o
shall meet and mutually agree upon the price of Crude LM‘”’" LJ_‘JT JJM}'} ‘“{3“ "k R Ju' rU-:i
Uil 10 be used in determning the vajue menuoned in sub- } :L‘":“H'iJj "E""’—'ﬁ 3 "}L":"'" Cf_";'_"_ 34! fu'# o Ko i"
paragraph (¢) {1} above. Pending such mwutual agreement J}-ﬁ_}" g{J-;(l;Jh )( } )( r ) 1._:4:-_‘;.:" EJ,IJ] 3 ;Jf.ﬂﬁ
the price used shall be the last price determined pursuant e ;,_TJ_, JL&;_,'}“ ‘_____,__i}H _,-._.H I:J?{:: ij[fyi 13 a i

tw sulkparagraph () {1}, or under this sub-paragraph (c) 1 I . | )
. : St N o A x| ol 2
(), whichever 15 later, and appropriate agjustment will > A ( ) ) (C) - Rl e *

be made thersto after determination of 2 mutually agreed | Lt ":")Lf_-""".u *-'"J':'r 3 LY CJJ;.'- L"ET ( v ) { i ) ;_,i:iji
price by EGPC and CONTRACTOR. cddy G M ale a8 gl Y A e
() Operating Congany shall prepare (not fess than ninety (90) | 4L 36 & wuhvai 5 ods Jbs #.li FEY am ()
days prior tu the beginning of cach caiendar semester {ollowing .__;‘z}dk a3l ;5;\:”-*-: ‘_}"Y“_}G L-_ﬂ (q. ) LJ:"'—'-‘-‘
regular production) and furnish 1n writing to CONTRACTOR 1; .41“: L= 1*"3”} JJEH A L\:S'- 1 3
and EGPC a forecast setting out the total quantity of pet- | ,;:;(‘__ N obdeall AUl 720 a1
P PP T W S RN P PR
Jye¥ Wy 5 0 e il i iai
VRN gl | PR COON |
e Ll 35 B le SUL AW e e
Sl WUl R iy L L e i
Jady Oleis W b 0 ol £ 50e UL W 2y
vernment regulations, by Operating Comipany 1n which said ol -&’] fu"} ‘:""-i" ‘1:" .-':'_L"!-J ‘ i:.i_,S:.LI tjt_}u Lis 5

Crude Ol shall he wmetered or otherwise measured for royalty, \r:!-h-: (_;‘ Jf\ﬂ ;_;"L,ﬁmj EJU')HJ L_,hll‘jt)’ ,5;:; 1E!_Jh1
VT (PRT

roleum that QOperating Company estimates can be produced,
saved and transported heveunder during such calendar senester
it accordanee with rood  oif  industry  practices.  Operating
Company shall endeavour to produce cach calendar semester
the forecast quantity. “l'he Urude Dil shall be run w sturage

tanks constructed, maintained and uvperated according to Go-

and the other purposes reguired by this Agreesnent.
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(e} CONTRﬁCTDR chall have the right and the obhgation W 5€p3°

rately take and export currently all of the Crude Qil 1o which |
1

L is entitled as s Jetermined In accordance with suly-paragraphs
‘Gubject 1o paymen of sums due
2) and 1% CONTRACTOR
all funds acquired LY

(a) and (D) of this Article.
EGPC under Articles VIT @)

chall have the night to retain abroad

from the cale of 118 share of

it abroad including the proceeds

Crude Onl l::zpuﬂ.td.

ARTICLE VI i1

TITLE TO ASSETS

(@) EGPC shall become the owner of all assets acquired and

GONTRACT OR. 1n connectian with the apcraliuns

gwned by
by CONTRACTOR or Operating Comparty in

carried out

accordance with the following :

(1) 1,and shall become the property
purchased._

(2) Title 1o fixed and movable 2ssets shall be ¢ransterred autlo-

from CONTRACTOR to EGPC

matically and gradually
the Provisions

as its COSLS BIe recovered

recovered DY GONTRACTDR in accor-

dance
of
The Book Value of the Assets created durng each calendar
copimunicated by CONTRACTOR to EGPC

year shall be
or by Operating Company o EGPC and PDNFTRFKCTOR

within thirty (30) davs of the

terminauon of this

end of each quartet:

the renewal period
are entitled 10 the

Agreenient and

(b} During the Term of this
CONTRACTOR and Operating Eompany
full use n the Agreement Arc, and apy other Area approved
by EGPC, of all fixed and movable as¥els CONTRACTOR

and EGPC shall not dispase of the sanic except with agrecment

of the other.
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#1 Production Bonuses :
@) CONTRACTOR shall pay to EGPC the sum of two {2} mil-
iton (2,000,000) US. Dollars as a Production Bonus when |

total average daily production is sustained at the rate of fifuy

thousand {50,(00) barrels per day for a period of sixty (66j

consecutive producing days.

() COKTRACTOR shall also pay o EGPC the additional sum k
of four () milbon (4,000,000 US. Dollars as a Production
Bonus when total average daily production s sustained at

the rate of one hundred thousand (100,00G) barrels per day F
for a period of sixty (60) consecutive producing days.

¢} CONTRACTOR shail alsa pay to EGPC the additional sum
of cight (8} milhon (8,000,00NUiS. Dollars 45 a Production
Bonus when total average daily producuon is sustained at the *
rate of two hundred thousand (200,000} barrels per day for a
period of sixty (60} consecutive producing davs.

(3} Both aforesaid Signature and Production Bonuses shall neither
be recovered nor amortized by CONTRACTOR,

ARTICLE X
OFFICE AND SERVICE OF NOTICE
. CONTRACTOR shall maintain an Office in ARE at which

notices shall be valdly served.

The Ueneral Manager and Assistant Manager shall be entrusted
by CONTRACTOR with sufficient power to catry out immediately
and comply with all local written directions given to bum by the
GOVERNMENT or its representative under the terms of this
Agreement or any lawful regulations issued or hereafter to be
icsued which are applicable hereunder and not in conflict with this

Agreeinent.

All matters and notices shalt be deemed to be validly served
which are left at the office of the General Manager, provided that
that he or one of hs authorired agents has acknowledged receipt

therenf, or which are sent w him by registered il to CONTRA-
CTOR's office in AR.E.

Notices under Article XX1 should be made by an offical legal

notice.
1

AN matters and notices shall be deemed to be validiy served
which are lefc at the office of the Chawrman of EGPC, provided

that he or ove of his authorized agents has ackwledged receipt

thereof, or which are sent to him by registered mail at EGPC-s
main office in Cairo,
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(2) Operating Company shali take all proper measures, according

{(» Upon completion ol the drilling of a productive well, Opera-

production rate ascertained.

[c) Except in instances where mulitiple producing forasatidng 10 the

1)

‘il —

ARTICLE X1
SAVING OF PETROLEUM AND
PREVENTION OF LOSS

to generaliv accepted methods in use in the oil industry to
1

prevent lass or waste of petroleum above or under the gpround

in any form during drilling, producing, gathering and distribu-
nng of r.mra.ge. operations. The GOVERNMENT has the

|
right 1o prevent any operation on any well that it might ’

reasonably expect would result in loss or damage to the well

or the mi fieid.

ting Company shalt inform the GOVERNMENT or its repre-

sentative of the time when the well will be tested and the |

same well can only be produced economically chrough a single |
tubing string, Petroleum shali not be produced from multeple

oil carrying zones through one string of tubing, at the same

time, except with the prior approval of the GOVERNMENT

0r 1l TEprese ntative.

Operating Company shall recurd data regarding the quantiticﬁ 1
of petroleum and water pmﬂuccd monthly from each develop-
ment lease. Such data shall be sent to the GOVERNMENT
or its representtive on the special forms provided for that
purpoase within thirty (30) days after 1t 3 obtained. Daily or
weekhv statistics regarding the production from the Area shall
e available at all reasonable times for examination by authoriz-

el representatives of the GOVERNMENT.

Daily drilling records and the graphic logs of wells nuust show
the quantity and type of cement and the amount of any
other matenals used in the welt for the purposes of protecting |
petrojeum, gas bearing or {resh wafer strafa.

Any subsatnuial change of mechanical conditions of the well

after its completion should be subject to the apprli-val of the
representative of the GOVERNMENT.
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ARTICLE XU

CUSTOMS EXEMITIONS

@) EGPC, CONTRACTOR, Operaung Cowmpany and their cons

tractors and subcontructors engaged 1 carrymg on uperations

under this Agreeient shall he pernsted w import and shall

be exemipted {row custatis duties, with respect to the importa-
tion of machinery, equipnwent, vehicles, materials, supplies, con-
sumable itens and wmovable property, when certified by a
responstbie representative of EGPC, to be used solely in cacry-

ing on operatiens under this Agreement.

(b} Each expatrizte employer of CONTRACTOR and Operatmg
Company and the :;aid contractors and sub-contractors shali
be permitted to muport and shall be exerapt from all customs
duties with respect to the reasonabie importation of household
goods, itemns and personal effects inciuding one automoabile ;
provided, however, that suclh properties are imported for the
sole use of the employee and his family and prownided, Eurther,

that no such property mported by the employee shall be resold {
by him in the AR.E. except in accordance with GOVERN-

MENT regulations.

(¢} The exeimption provided in (a) of this Article shall not apply !'
o any nnported itemns when EGPC considers items of the
saive, or substantially the same kind and quality are manul- A
actured focally and are awvailable Tor purchase and tmely
delivery in the ARE. at a price not higher than ter (10)
percent more than the cost of the imported item before
customs duties, but after transportation and insurance ::ustsll

have been added.

{(d) Any of the itetns unported into the AR.L. either exempt or
non-exenipt from customs duties, taxes or imposis under this
Article may Le expurted by the importng party at any fune

without the pavaent of any export duty or hupost.

l

() Used bur serviceable naterial, eguipinent and gods resuliing
from nperations hereunder way be sold within the ARE.
provided that the purchasers pay the applicable customs duties,

taxes or imposts, if any, except if sold to an affiliated com-

pany of EGPC.
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({f) Material, gquipment and goods 20 Jamaged ©f used as W be | *:-‘:"“:"‘" S C.-l-..-f-'i ;i il I.;“
CONTRAGTOR | clledl VS gl Il e s YN Lo A

which are classified by

n-:m-se:-vic:able and

or Operaung Company 2s 12 or junk {amy *
appraisal being subject 2 EGPG approval and any

rating Company appraisal bein

uch Company s
such Ope-
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(7y o the event of ach wle under iuhrparagraphs (e) and {f)
ove, he coceeds from such sales spall be divided in the * . _ : * -
:;ullmring mir-m:r : t-'?:“ oAl ""’.Jl"'mu C-U' ":”“"_ ( b ) 3 ( o ) *-_;"_,Al"
: L}..U’i P;'J\L}p
CZL};“%TRAUTOR shall b2 entitled 10 rcimhurszfmnt of s J\"M R -...-!-J‘S:J o #-:J:-"’i ‘l L .‘.ﬂ.}_;.-r\ J_,U,l"l un
unrtcnucred cost, if any, i such material OF :qutpmcnt and ey d‘;_ ‘ J,YLE Jr- 0 . d_j..J ey at- t QL“L—" ;i
| - gl

thie excesh,

(1) (s totns duties’, @ gsed hereul, shall includg: ;;j;::h, - d uLA—o'!i i : Gﬂ i{;‘l'\ (‘)""JH 3 1 N (C)
o or posts (exeept o ST paid to the. N4 1yl A S A e BB a3y
MENT for actual services rendered); which are p;_l}rablt as a . L;ﬂ { T Vi L @ - 5; L
result of the meurtafmn of the iem ©f items undet considera- - . —t : - : doy ;: s bae b )

Lon. | 5-7'14‘“"" 'l:-t'\.“ il ‘LE:‘“ 3l b ‘u_;\__-‘
) Theie shall be wo {icence Icquiredf -and GONTR.F\-CTOR and | 0 3 'L'.]!, Jm\ / JJ .;_“ P i e 3:\ 1}} J_,lﬂ e { .L)
- BGPC chall be m:emptu:d from any duty, %, fee jm_‘ any other . -‘Iii N i o .1 ) . o
financial impost I respect of the export of Petroleunt here- Cal L St S B ol A Ao u_,l_; ,h_:,\;-,'ﬂl,
sader - Jha) Vi b Vit FARB P
AL rl:asclnablc ame priof 1© the Lﬂmu‘u‘:ﬂcﬂlﬁeni -pf Cowmmer- it 2z Lol SN X _ e 1
! clalaProductiun EGPC an CONTRACTOR sl meet and "*’_\ Eﬂ el C}"‘_f" SN Al cadals)
agree upon 2 procedure fof cheduling BOKE? liftings rom the -f_""‘""‘} g SN A ﬁ]ﬂ‘-'j AP Llﬁ__:\.p.n: BACY
agreed upon point »:::f ::j.port, and shall anDttatE *nl-.l..'n,i'.u:lLL';,fE _as: il A .n.'l.l .b_gf:n &:—1 1” L_,r"’_:\-i By E‘_} o s &.E‘.'Ll.
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ARTICLE X111 (2. sl sl 1)
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il Al wLﬁj—'\ _ - \
\ND PAYMENT S aaal Sbld-i s>
ta) EGPC, CONTRACTOR and Operating ComparY shall :“‘Ch | Uy W S Gty Gmgl r 8 (1)
maintaw at their business offices in the A‘[:’R.idlnﬂlfﬁ t; “ﬂ-ﬂ CUS ( &'f‘E,) ARy ._;ﬁ_. 3 . i S
ounts, 1 accordancs with the Accounting rocedure i RER . % e . ] .
mand ed 3 rices generall used in the C'l#-,}“ m‘”i(‘l)"" ‘da;ld‘ulfwwa’
O, accept Joconnting prac nerally 3y el 3 ~ ey |
-L-\n FY w3 \ 11 %
apd such ather boaks and records @s may ... "ud .. S T d—’"‘“ ‘3.}?'“ ;._.._.Aéi
- R g 3 1 et L SN S6A A A

pctmk.um indus

lye meCessary o

ed under this Agree-
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ment, acluding the amount

ced and saved hereunder- CONTRACTOR and Openating

Company “ghall keep their booKS of account and accounting Lits ‘1:‘!.)1:-“ hFLL..p- S ;s o) :l...-!'h 2\
Opecrating Cornpany shall (’mj 1:‘:-_‘,#&{'! sdumd] ,__,\_L‘g __.}'l AR 8 i..:.-lL-Lli 'l‘:'

records n United Ciates Dollars.
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Jfer the cad of the month

records {2

ater ixoks and

reasonable t1nes
of thie GO

1 he Aforesand Yook il ACCOUIS and

= shall be au.ihbk at all
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[ Secnpn by daly authorse

e 1
VERN MENT.

w3y EGPU & Profit and Loss State-

(Lhan March 15 of the

(Z('}E'I‘R:\C'I'Ul{ Shall sulmitt

ment fur the Calendar Year nul later

froin the petroleut

CONTRAC

following vear to show s net prufit or foss

operations under this Agreement for such year.

(e satne tane subnnit 2 year-end Balance Sheet

¢ Year to £GP,

TQOR shail at

for tlie same Calenda

ARTICLY iy

RECORDS, _RE.PUI{TS AND INSPECTTTION

111 [_‘.(Efl'l{hf.l'l't}i{ qrd ;o Operatmg Connpusty shall prepate
Agregment i« n force, maintain

aus I the Area

and, at all times whie ths

Of it uperd L

and e pucordds
serating Conipany shall

SCTOR & nd o Oy

gt ate
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GOVERNMENT.
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of each sample of cores
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shall be ocunsidered available for
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All samples acquired by C

(annpany for s W R PUrprise

mspection at anv reasonahle tnne y the U
o ils represcutative. Any such sasnpies which CONTRAC-
a period of twelve
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{c) Unless ntherwise agreed o by EGPC, in case of exporting any

L el Sp— —

rock samples outside ARE, samples equivalent in size o
quality shafl, hefure such exportation, be delivered o Fo (T

as representative of the COVERNMENT.

() Originals of records can only be exported with the pern: ssion L *""""'..;ll O é;_._; ’)‘1 .._,;‘}l_..:'".._-a.ﬂ g_}_}-.ﬂ’! _;_.vi-uﬁ j;ﬂ_ ":’(J;

of EGPC, provdied, hﬂwe-.,-;n-’ that magnetic @apes and Qs 1 P ‘5_';-:1; AL ],i.l__..:.‘v\‘-iu AR _'_:';J', ;;E’\j!i R\
- i v - - - -+ C‘:

R TE R Y R P | FT RE )
(-0 -T38 deo W I Jomad 51 JoW Lini 1)
11.-'1‘_,1.‘::-11- (F ¢ )b obaball sda sl o bia,
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other data which must be processed or analyzed outsics tie
AR.E. may he exported if a monitor or a comparable record
s maintained in the AR.E. and provided that such exsests

shafl be repatrated w AR E on the undecstanding tha: thev
belong to EGPC.

(¢} During the period CONTRACTOR s conducting the exph a1, +n ~ : o _ﬂ L.:Jl:_l*'f 1‘:31 3 J}u“ -;'_}ii L;’ 0 s {n}
rations CONTRACTOR. shall permit EGPC through EGPC o . - . s
ope i pe 3 | orinee il 3 }Juklhlf:tc_.r,-_}w Pt DR Wy g WY
duly authorized representative ar employee to have full and DAY . g Lo
' hua WAL S5 N1 0 (3 N3y Luchs e
compiete access to the Area at all reasonable times wii the V‘Lf . , e _ & 7 L":‘ i ‘1:
31 Je2 ) ol e Joale B 1 UL,
in exercising its rights under the preceding semtence o7 s L:,.-lia_L.ﬂ'd;'-'l df-‘-' {-__L U:-L' Syl i aoa e

pacagraph (¢} shall not interfere with CONTRACTOR's Jalal! iy Sk L LULE adlel ps “ a7 i is

right to observe the operations being conducted and to inspect ]
all assets, records and data kept by CONTRACTOR. EGPC

operations. CONTRACTOR shall provide EGPC with copies it _J}.Lu) "":"M:JJGP };.Si';,:;‘ Wl-»—-jlui
of any and all data (including, but not limited to, Cueical | o | - . - .
- [ ; | e BUD LSO P P S e APIR W SR 2N e
and geophysical reports, logs and well surveys), inforshation ‘ T CT
, Sl o 3l Adkedl A, LA STl L Ul
and interpretation of such data and information in CONTRA. | < - ity Sl 5T (el
CTOR’s possession. AW such data and information stall be ot el B4 EJ:}'JJMI'-;"! 537 41055 s
strictly confidential and shall ‘not be diuu.!ged by FGP( ex. | 1-'.'!\:“ C.-E};Mi L....-r_}l'! [r....:;‘ \_‘J_, Ar(_gnﬂ L},}_ :I.nf,-«,n‘lni'
FE | by the GOVERNMENT. with. - et - ,
cept to affihated companies, or by the ?O . ENT. with 1 i ‘-5‘1;-' JI‘}L EREL usiy 35k L-_,‘(J-i i Y,
out the consent of CONTRACTOR while this Agreement rem- ) B
ains m force. However, for the purposes of obtaining new
offers the GOVERNMENT may show any other parly geo- EARE | Ll‘ N _J)._L 5? Al ot C ik oy g
: . C e - - - - - . !
physical and geological data {the age of which is not levs than | - ) “ ., - .o
| (e e f g Y Sy Bk
b o el 5, Tkl oyt 15,
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onc year] with respect to the Area adjacent to the Area of

such nmew offer.

ARTICLE XV { P R SR ]
RESPONSIBILITY FFOR DAMAGES ij_;,\u o l:i}i_L\
CONTRACTOR shall entirely and solely be responsibke iy law u""J"H ity J»K”n -'L:I_,;iiq E.:I_,:....ii s o leﬂ' J._ﬁ

towards third partwes for any damage caused by CORTRACTOR’; X e - - . e .
. r + : - - . A
exploration operations and shail indemnify the GOVERNMENT | <23% desJddl s 053 J) Loedl Clhudioei < :Jf'
and for such parties against all damages for which it may be held ;.:..-‘L.J:,_Ji'&.{:c- p P : {ﬁ RIPRY PN S ) I X
babde on account of any such operauons. e ._::ll-..nﬂ s e
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pRIVILEGES OF GOVERNMENT I{EP[{ESFNTJ&TIVES

Duly authorized representatives of th
ve access to the Area covered hy this Agreement and to the
eraions conducted thereon.
¢ hogks, It
Peraling Company and make a reasonable number of SUrveys,
awings and tests for
1ev shall, for such purposes, be entitled
the achinery and instrunients

mpany on the
erations hereunder shalt arise
c. The GOVERNMENT
RAGTOR or Operating Company for any
av in fact result frum such
ch representatives shall be given.
ents »nd cinplovees
that none
efficiency uf the
ampany shall offer such
corded to its owll emplovees
we of charge, the use of reasonabie
L-nislmd housing while they
lilitating the ohjectives of
Aoy and all information ¢

eA(PLOYMENT RIGHT AND TRAINING OF ARAB '

y [t s the desive of O PC

hete

(1} The expatriate administrative,

(2)

| =

inresentatives
, the Area and shail not
ment without the priﬂ

RACTOR.

ARTICLE XV

e GOVERNMENT shall
Such rcpresentativts may examine
gisters and records of EGPC, CONTRACTOR and

the purpose of enforcing this Agreement
' nake reasonable use
of CONTRACTOR or Operating
condition that no danger OF impedinent 10 the
directly or indirectly from such
rsimhurse CON-
thes nr damage which

machinery and insteuments.

indemmfies and shall

use of said
regsonable assistance by the |
L CONTRACTQOR or Operating Company
shall endanger or hinder the safety
CONTRACTOR or Qperating
rivileges and facilities

of their activities
aperations.

reprer;&ntﬂtlvﬂs all p
1 the field and shall provide them, !
office space and of adegquately
are 1n
this Article.

tained by the GOVERNMENT or 1t

Lereunder shail be kept confidential with respect

Le disclosed during the term of this
r written consent of EGPC and CON-

ARTICLE XVIl ‘

REPUBLIC OV FECYPT PERSONNEL

and CONTRACTOR that operaLions

under be conducted 1m 2 Lusiness like and efficient manner.

professional and technical

personnel employed by CONTRACTOR or Operating Com-
d the personnel of 1ts contractars for the conduct

of the operations hereunder, shali be granted the residence
as provided for in {aw No. 89 of 1960 as now amended

and the work permit for aliens as provided for in the
Ministerial Order No. 9 of 1963 as now amended without

prejudice to he ARE. laws and regulations relating 10
public policy 0T public secunty.

pany an

five (23) p-:rc:nl; of the combined

the cxpatriate administrative, prof-
loyed by CONTRAC-

be pad monthly in

A minimum of twenty
calaries and wages ol
essional and technical pchOnntl emp
TOR or Operating Company shall
Egyptian Currency. Un final repatriation such permnntl
chall have the right 1o remit abroad 1 U.S. Dollars ot
other currencies the unused portion of Egyptian Currency

the [ield for the purpose of

in excess of twennty five (23) percent of sach personnel’s
salary. '
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(b)

{c)

()

(a)

(&)

(<)

()

CONTRACTOR and Operating Company sha!l cach select its
employees, and Jdetermine the number thereof, to he used for

operations hereunder.

CONTRACTOR shall, after consuitation with EGPC, prepare
and carrv oul spedalized trainng programs for ail s ARE,
emplovees engaged in operations hercunder with respect to
apphicable aspects of the petroleum industry.

CONTRACTOR. and Operating Company will undertake to
replace gradually their non-executive expatriate staffs by quali-

fted nationals as they are available.

-During the period whea CONTRACTOR js conducting Ex-
ploraton, CONTRACTOR shall give mutuaily agreed numbers
of EGPC employees an apportunity to attend and participate
in CONTRACTOR and CONTRACTORs affiiiate training
programs relating to ¢xploraton and development operations,

ARTICLE XVIII
LAWS AND) REGULATIONS

CONTRACTOR and Operating Company shall be hound by
Law No. 66 of 1953 as amended by Law No. 86 of 1956 and
the regulations ssued for the implementation thereof, and
inciuding the regulation for the safe and efficient performance

of nperatinns carnied out for the execution of this Agreement

- and for the conservation of the petroleum resources of the

ARE. provided that no regulation, modification or interpreta-
tionn thereof shall be contrary to or incensistent with the pro-

visions ol thir A\greement.

Lj.!)‘—-ﬂ ﬁLﬂ# ,}9 'Lh"ln- &

£GPC and CONTRACTOR shalf b t;xcnlpttﬂ from all taxes,
except as provided in Article TI1 paragraph (f} for income taxes,

with respect to the extracting, producing, exporting or trans-

portng of Petroleun hereunder. CONTRACTOR shall also

be exemipted (rom any 1ax an capital.

The nghts and obligations of EGPC and CONTRACTOR
under, and lor the eflective term of, this Agreement shall be
govermed by and in accordance with the provaions of this

Agreement and can only be altered or amended by the mutusl
agreement of the said contracting parties.

The CONTRACTOR and sub-contractors of CONTRACTOR
and Operanng Company shall be subject to the ; provisions
of this Agreement which alfect them, they shall also be bound
by all regulations which are duly issued by the GOVERN.
MENT from tme to time.
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ARTICLE XX

RIGHT: OF REQUISITION

y war oY Lpminent €X-

RNMENT inay

anal emergoney due I
w internal causes, the GOVE

of the pruduttiﬂn froin  the

(1) In case of not

pcr.tatinn of war |
Ared

d require (yperating Company 10 INCrease
hle  maxinum. The
1d itsell and,

ohtained hereunder an
tlie  utinost [X0ss

s h prndurtiun W0
tion the ol fre

GOVERNM FoNT nway
celated faciliuies.

also requ

}JL iﬂk PR ] 1:......;-}]1 ;"‘"'_r'."“

(i 3a i 52L31)

i I
ke 1ok ) ET AR e 3 (1)
WY R, b Y 5 g Ky wr
e Jpat! F 5N A o R k]
Ul S e A A, el ein a7t ailell
A% KL e &:\ Y EL'J‘;H ST AL

|zt sy A Q}\J;,yd,u S Ll
, J.tliln.'.“ ;er.m‘_}p

fLd g e ey

f necessary,
| not be effected except after
pftsanmtivt by

by In all cases, uch
eNpTE

wmanng FGRC an
cegistered letter with 2¢
their VIEWS with respect

L nowledgement of receipt,

to such recquisition.
fected by Afinisterial
f, or

an <hall be ef
{ the ol field itsel
ntial De

v of pmdur:,t

(¢} The requisitios
Order. Any requ
facilities shall be cffected by 2 Preside

any related

cree duly notif ied

;s da Y] N s oY NN e 3 (=)
PAMCIFND
b emsh gW S o ()
s b B 2 AP gt
st gl | Mo Wik S 4 PP Y PIANS

hs 3
gmgop sl g M b Jot

+ i-j'L;#Y!L‘ 4 L;_JU}

o EGPG and GONTRACTOR.

pfuvided ab

e Lﬂ\bﬁ.}’ibﬂauﬁb\}_ﬂ}a\jlﬂrg (>)
L i R gl oy O

(d) Inthe
MENT shall ‘ndemnify 1n full EGPC and CDNTRACTOR
for the period during which the requisition ¥ naintained, f-'jizl-ﬂ\)\ ada P
including _ {:‘“th
(1) Al damages which result from cuch requisition. - N i | RERT '
‘ | - ke Vil ol Sl WK1y )
2y Full pay chi h for al! 1 «tracted by | 3 . . - .
| u pa'gnmnt - “jﬂ““ ar all petro eurn TXiracte | Y J.-:(.UI Koo \ L (FJ J‘m =1J_5 b'_,.r:o .._*.M:(f)
the GGVERHME‘.‘E'I less the rovally share of such ol. _}H.'Ju- oyl 3\ -L- 2
. et FYEL Labs gt § .
However, any damage resulting from enemy attack 15, not : = . u. .J, “"; ol 32
within the meamng of thes suby-paragraph {d}. Pa.?mcnt' he- J"‘:y REV (J’“L dmd DA ) 07 15‘ I¥ A3 -
CONTRACTOR in US. Dollass Jagl ) bt AL _(i-*::!(-‘)l:ﬁ;m ; adloing sgieclli s
ALl

reunder shall be made to
mad. The price p

calculate

aid €0 CONTR&GTOR

rcmittahh: al
d in aocordance anth Art

eaken shall be
(ch.

pﬂrnltum

Vit paragmph

ARTICLE XX

FAv YL Aty IR P2 ARHY
sl ade 3y Sl pm 285 6 g3l ye
Aw)oR iﬂw;‘u‘u‘d“f]’*-:-—ﬁ)djm e

( bjj:-“ sl M )
Joal

b |

for

|

icle

ASSIGNMENT
(a) Neither EGPC not CONTRACTOR may assign to @ Persot FOOnE A s ol L T
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(b} In the cvent that EGPC or CONTRACTOR wishes t0 assign,

in whole or in part, 217y of its rights, pnvilegss, duties o€
written consent thereto

To

obligations bereunder as aforesaid, the

of the GOVERNMENT shall not be Arhitrarily withheld.

enable consideration to be given to any cequest for such con:

sent, the following conditions must be fulfilled -

(1) The obligations of the assignor deriving from this Agreement
rnust have been duly fulfilled as of the date such requrst

s made

() The proposed assigrice OF ASSIENETs must produce reasonabie
evidence to the GOVERNMENT of 1ts or their financial l

The instrunient of assignment must include provisions stat-
.« bound by all covenanis

Agrecmeut and any medifications of
additions 10 writing that up to such time may have besn t
made. A draft of such instrument of assignment shall be
submitted to the COVERNMENT for review and appro-
val before being formally executed.

|

(¢) Fwery executed and delivered instrument of assignment 25S1gT-

ing any of the nghts, privileges, dutics or obligations hereunder

of EGPC or CONTRACTOR, dhall be submited toO the
GOVERNMENT within thirty (30) days after the GOVERN-
MENT approves the assignment, for registration i 1
registers.

(d} Any assignment made pursuant to the provisions of this Article
shall be frec of any transfer or related taxes, charges or fees.

. CHEVRON

undivided fifty (50} percent of all of its rights and obligations
hereunder to Texaco [nternational Petroleum Company or 0

an affthate thereof.

(a) The GOVERNMENT shall have the right W cancel this
Agreement by order or presidential Decree, with respect @
CONTRACTOR, in the following instances -

@) It s adjudicated bankrupt
jurisdicition 5

i
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(#) 1 1t does mot comply with any final decision reached ay
the result of court proceedings conducted wnder Article

XXHE paragraph (a) hereunder;

(5) If it intentionally extracts any mineral other than Petrol
eut not authorized by this Agreement or without the
autharity of the GOVERNMENT except such extractions
as may be unavmdable as the result of operatons con-
ducted hereunder in acoordance with accepted petrolewn
indusiry practice and which shall be notified to the GO- |
VERNMENT or its representative as soon as possible ; and

(6) H 1t comets any material breach of this Agreement
or of the prowisions of Law No. 66 of 1933, as amended
by Law No. 86 of 1936, winch do not expressly contradict
with the provisions of this Agreement. Such cancellation
shall take place without prejudice 1o any righy which
may have accrved to the GOVERNMENT against CON-
TRACTOR in aconrdance with the provisions of this
Agreement ; and, in the event of such canceffation, CON-
TRACTOR shall have thie night to remove from the Area

all its personal properly.

) 1 the GOVERNMENT deems that one of the aforesaid causes

o

(other than a force majeure cause referred to in Article XXI1
hereof) exists to cancel this Agreement, the GOVERNMENT
shall give CONTRACTOR ninety (90} davs written notice
personally served on CONTRACTOR's General Manager in
the legally official manner and receipt of which is acknowled. |

ged by him or by his legal agents, to remedy and remove
such cause, but if for any reason such’ service is impossible
due o unnotified change of address, publication in the Official
Journat of the GOVERNMENT of such notice shall be con-
sidered as validly served upon CONTRACTOR. ¥f at the
end of the said ninetv (3 days notice period such cause has
not been remedied and removed, this Agreement may be can-
celled forthwith by Order or Presidential Decree as aforesaid, |
provided, however, that if such cause, or the failure 1o remedy

or remove such cauwse, resulfs from any act or omission of one

party, canceliation of this Agreement shal) be effective only as
against that party and not as against the other party heyeto.

()} CONTRACTOR shall be allowed 10 remove their belongings
from the Area of any lease cancelled hereunder after settling

all claims due 10 the. GOVERNMENT.
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ARTICLE XX1I

FORCE MAJEURE

1

( Qa0 Ll LY

5 wlall 5,30

(@) The non-psrformance or delay in performance by EGPC and | b i) o ¢ Lt JTLad7c G 11, B fm ¢

()

CONTRACTOR, or &ther of them of any obligation under
this Agreement shall be excused if and to the estent that such
non-performance-or delay is caused by foree majeure,

The period of any such non-performance or delay, together
with such period as may be necestary for the restoration of any
damage done during such delay, shall be added to the timne
given n this Agreement for the performance of such obligation
and for the performance of any obligation dependent therson
and to the term of this Agresment, but only with respect to
the block or blocks affected.

“Force Majeure”, within the meanmg of this Arnhcle XXII,
shall be any order, regulation or direction of the GOVERN-
MENT of the ARAB REPUBLIC OF EGYFT (or the

United States GOVERNMENT with respect to CONTRAC- |

TOR) whether prondgated in the form of a law or other-
wise, or any act of God, insurrection, not, war, strike and other

labor disturbances, fires, floods or any other cause not due
the fault or negligence of EGPC or CONTRACTOR or either
of them, whether or not similar o the foregoing, provided that
any such cause is beyond the reasonabde couirol of EGPC
and CONTRACTOR, or either of them.

(¢} Without prejudice to the above and except as may be other-

()

wise provided for herein, the GOVERNMENT shall incur no
responsibility whasoever o EGPC and CONTRACTOR, or
either of them for any damages, restrictions or Joss ansing in

consequence of such case of force majeure, except a force |

majeure caused by the order, regulationa or direction of the
GOVERNMENT of the ARAB REPUBLIC OF EGYPT.

If the force majeure event ocows during the inital exploration
pu-ioduranye::tmﬂmﬂwﬂmdmﬁnuﬁinaffmfnra
period of two (2) years, CONTRACTOR. shall kave the option
upon ninety (90} days prior wnitten notice to EGPC to ter-

minate its obligations hereunder wathout further Hability of
any kind and, if stil} in force, the Guarsaty cootained in
Anpex *C™ bereto, sbell be automatically cancelled and EGPC
dull o notify the Bank o reiosm the Guareaty,

|
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ARTICLE XXIIL

DISPUTES AND ARBITRATION

Any dispute arising between the GOVERNMENT and the
parties with respect to the mterpratation, application or execu-
non of this Agreement, shall be referred to the junsdiction of
the appropriate A R.E. Courts,

Anv dispute arising Detween CON TRACTOR and EGPC in ’
cannection with the present Agreement shall be fmally settled
by arhitration. The arbitration shall be held at Stockholm,
Sweden, amd conducted, i accordance  with the Rules of 1
Conciliation and Arbitration of the Intersational Chamber of
Commercoe. [ the event of no provisions being made in these
Rules in certain cases, the Arlntrators shall establish their own

procedures.

The arbitratum shfl be initated by either party giving notice
to the other party that it elects 1o refer the dispute w arbitra-
ton and that such party (hereinafter referred to as the First
Party} has appointed an Arbitrator who shall be xentified
in said notiee. The other party (hercinafter referred to as the

Second Pasty), within fifteen (15) days, shall notify First Party ‘
in writing, dentifying the Arbitrator that it has selected,

If the Second Party does not appoint s Arbitrator as afore- |
said, the First Party shall have the nght 1o apply to the Court
of Arbitration of the Internatonal Chamber of Commerce to
appoint a second arbitrator.  The two arbitrators shall, within
thirty (30) days, select a third Adbitrator, failing- which the
third Arbitrator shall be appointed by the Court of Arbitra- |
tion of the International Chamber of Commerce at the request

of either party. H

|
The third Arbitrator must be a citizen of a country other than

the AR.E. ar the United States of America and 2 country

which has diploivatic relations with both the ARE. and the
United States of Aunerica and shall have no economic interest
in the oil business of the A.R.E. or the United States of

America nor the signatorics hereto.

The parties shall extend w0 the Arbitration Board alt facilities
(including acoess to the petroleum operations) for obtaining any
information reguested for the proper determination of the
dispute. The absence or default of any pn.rty to the arbitra-

tion thall not be penmitted to prevent or hinder the arbitration
procedure in any or all of its stages,
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which have given rise to the arbitratibn-need not be discontin-- - L )
ued. In the cvent the decision or award recognizes that the | = &3 ﬁ;- ._}] ;U;g_ji-.a 4 3, ;l»_,i Sy sdal
complamnt was Justified, provision may be made therein for Ty , r _ i
such reparation as may appropriately be made i favour of JJ‘"‘I 1L3"Q'-’-J"" 'u-lp 1 e 2 I—* 4l “1.5'":'3 * ‘-52‘}‘“

the complamant. _ | uf-_lli tL.ﬁJ

- ‘ . | ——

(1) Judgeent in the award rendered may be entered in any Court ik Lﬂ et 152 &.T U sl b g ¢
having junsdicuon or application mav be snade to such Court ( ¥ EI S F—-L (- 2 (C]

for a judicial acceptance of the award and an order of enfor- § ¢ "‘L"*“ ,-,,r"’[ sy Lilad AS:"'—'” ?\’? IJJ-J‘J b-‘!L' lf‘]"
ceinent, as the case may be. _ di_y_-y'{ WS [* a3,

() The parties desire that, wherever appropriate, decisions and

0 iy o6y a0 a3 3 Llb Y
awards shall specify a time for compliance therewith. 1 J‘ Al e Dha "JJL s (“L'}

o b M3 O LK tal i

(7} The _prwis_iuns of this Agr:mn:_n:‘: relating to arbitration shall |} .l 4 b adlaylods 3 f\xJ# $ L eyl o s)
continue 1p force npotwithstanding the termnation of this L

Agreement, 1 e 13 A5 W claad] e fp’“

!
(k) PRINGIPLES OF GOODWILL. The signatories base their | o2 lc,' T T PRI Y wu R (:_l)
relations with respect to this Agreement on the principles of Loilh y L sl 4 Yoo g 13 g _-.J L}c LS o4
it and faith. Taking into t their different
goodwill and good £zl aking into accoun ir differen Jl((x-ﬂ i s Sl uh},_}l L uiﬂar\:r‘

nationalities, this Agreement for such arbitration shall be given el
effect and shall be interpreted and applied in conformuty with Liplall gLk iy F‘**LDJ LB iy ;ub‘h'h_u .L__..., 5 4

prnciples of law common to the A R.E. and the United States ‘jl"" %y ‘s—{:wfﬂ saell L Y)H {t_ C} 3 ‘5-)‘*-“
of America and in the absence of such comumon principle then : gold sy S A5 o WA saldiin 3 )y p s
it conformity with the principles of law noraally recoguized | )] JL’-‘ s yf A J.--J" diri" )\ 1 i lal
by t:i:vihzllad nations o sl:nmi, ‘includmg those which have . 'LJ} Kt P i 1.\,.1::: 6” @yhﬁ ;_;.:L:l
been applied by International Tribunils.

ARTICLE XXIV | | ( Oty el JlaslUL)

STATUS OF PARTIES P PR Cb_a“

(a) The rights, duties, abligations and Habilities in respect of BGPC | A b Lol DU jpully LIV, cland My 5,400 (1)
and CONTRACTOR hereunder shall be several and ot joint | Lebr ¥, 1lial oy oais o 4ilsY a3 1)
or collective, it being understood that this Agreeinent shall not | 1 Jo w0592 ¥ LHEWY 20 0 0 i 0 4 2
be construed as constituting an association of ogrperation. : J‘yt '5}5 ;t L,#ET Kﬁ rl:3 J) gy

(6) CHEVRON shall be subjest to the faws of the State of Defa- | shsdl SAYIY 5 s WY, o “’JJ""'C"‘ ®
ware, ULS.A., regarding its legal status or creation, organiza- 14 l*"::h:_! lt“'.'."‘k ..Jd.?un Lrl.s': (3'“':'_.‘?_' @M‘-ﬂ
. | P | Gaims WAL ol ol 2800, LN LEY, Yo
tion, charter and by-laws, shareholding, ownership. CON. | s&) ol prad ey I LY e Y y Yy
TRACTOR's shares of capital which are entirely held abroad | £%1 3 WL dapm b Jolill e, Ly L oS00
shall not be negotiable in the ARE. and CONTRACTOR | b or Jolill fu (£ 0.z )a Wls %Y

shall be exempted from the application of Law No 26 of 1954-# "tf.}djw?} “hdal s 1404 A.Jf'q,fp_,gjliﬂfgfll
a3 amended and Law No. 9 of 1964 as amended. S P H‘ﬁ."“"
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LOCAL CONTRACGTORS AND LOCALLY
MANUFACTURED MATERIAL
CONTRACTOR or Operating Company, 25 the casa may be,
«l their comractors shall :

|

perfoninance ase comparable with : ternational prices and per-
formance. CONTRACTOR and Operating Company shall,
:o the preceding seatence, be exempted [rom

Presdential Decree No. 1203 of 1961 as

however, subject
the pruwsluns i
aended.

. Give preference 10 locally nanufactured matecials, equipment,

suachinery ad vensumables su fong as thew quality and tume
of delivery are CoO:. parable to internationally uvailable materials,

equipment, machinery and consurnables.  However, such ma-

consumables may be 1m-

if the local price

terials, equpment. machinery and
ported for operations conducted hereunder
of such items at CONTRACGTORs or Operating
E. is mere than ten (10) percent higher

Company s

eperating base AR

thas: the price of such imported ems before customs duties,

byt after transportation and insurance costs have been added.

|

The Arabic wersion of this Agreement shall, before the ﬂoﬁrtsi
ARE. be referred to in copstruing of interpreling this Agree-
et ; provided, however, that in any arbitradon pursuant 1o
icle XXIII hereabove between EGPC and CONTRACTOR
e English version shall also be used to construe or interpret the

grecment,

ARTICLE XXVI

ARABIC TEXT

50§10 el e 10 2

ARTICLE XXVII

GAS

1f Gas is produced or capable of being produced from the Area
]'[}PC and CONTRACTOR will study all possible economic alter-

b tives for its use and decide on the best alternative for EGPC and |

[ producin
l‘_iih the Cost Recovery principles of Article VIL
| shall apply to the value of asso-
export and not used In
any Gas not exported

haring principles of Articie VII

iPtcd and non-associated gas if sold for
tion, flared or re-injected. However,
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of the Artce of tlis Apreewent
. < hereta and shall oot be used

This Agreement chall pot be binding upon any of parties hereto

unless and unul 2 Lo is ssued by the competent authorities of the

zing the Minister +f Petroleum to Sgo said Agree-
vy, Xl X111, XVIi,

NV LT, XX xX1, NXHI, NIV and XXV of ths Agreeinent

full force and effect of law notwithstanding  any countervailing

governmtntal enactinent, and

COVERNM ENT, EGPC and GONTR&GTOR.

CHEVRON OIL COMPANY OF EGYFT
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ANNEX “A”

BOUNDARY DESCRIPTION OF THE TERRITORY
COVERED AND AFFECTED BY THIS AGREEMNT

BETWEEN EGPC
& CHEVRON
IN QA’I‘I‘&R& AREN
Anex “B'? 1 o wap on the scale 1:2,000,000 inciuding the Area

vavered and affected by this Concession Agreement and described
s folows :

[t is composed of sixty nine (69) Exploration Blocks, each of
which 18 six {6) minutes [atitude by six [6) minutes longitude,
approvimating ane hundred (100) Kms® of surface acez, more or
less:

This Aea b hoonded by a ling which commences at pownt ~A”
oun land of the AR.E’s Western Desert at

Lac. 30 2¢O N. and
Long.  27° 36 0" E
thence duc east to point “B” at -
Lat. 30 2 Y N. an2
[ ong. 28 48 00" E.
thence due sputh to point “C"
Lat e 12 0D N. and
Long. 28° 4@ 00 E.
thence due cast to poant “D" at :
Lat 30 1Y (o N. and
" Long. 29 W 0 E.
thence due south to point “E” at :
Lat 300 00 0O N. and
Long. 9 2 W E.
thence due west to point “F™ at -
Lat. 30 0 0 N. and
Long. 28 ¢ Wy E.
thence due porth o pont “G” at :
Lat. 30Q° 12¢ 1} o N. and
Long. 28° W o0 E.
thence due west to point “H" at -
Lat. e 12 N. and
Long. 27 42 E. 1
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thence due south to point “T" at ; !T : J‘-"'”ﬂ) ALt )L s *-’;,-r
Lat.  30° 06" 00 N, and TR - T A 1 ¢
Loug. A E. * = 12 T TR I A P

thence due west o point “J at : -| LA (J) ks ! '“,A‘f ﬁ:f
Lat. 300 06 007 N. and PR [T v ep ks
Lony. I E. B ey V¥ SIS VN

;e (D) & by 0

thenoe due south to point “K” at - ¢
Y'LC: D‘r'u 1iI- n .-rq . n..-r*bﬁ _L!;u-

Lat. 0 oy o N. and J -

Long.  27° 1 0 E. LB vy iy T dab bs
thence due west to point “L” at : N (J) ihi s 1&";
Fat. 0 w0 N. and P S AP Wt
Long. 2% 48 0 E. . by £ SRS PN W
thencc due south to point “M™ at : _ : u(r)ﬂﬁ By
Lat. 290 48" 0O N. and | PR L Y S U NS
Long. 26> 48 00 E. y S S T Y S A O R

thence due west o point “N™ at :

Lat. 20~ 48 00" N. and s ye o A L e ks
Long.  26° 3% 00 E. P £ S T A A A
thcﬂmdueMﬁpoht"G“ﬂ: | . M(w)&mﬁlﬂw*ﬂf
Lat. o 120 00 N. and | P T A
Long  26° 3% 00" E PO 70 & TR £ AP VR
thence due east to point “F” ay - ‘ . u(&);h"dlbﬂ*’éi‘:
Lat. ¢ 12 0 N. and | > W e Ay N e b
Long. 27e 12 o0 E. | S TR (Y R
thence due north to point “Q" at : . u(q) et M VIO 4:.-‘:*‘;
Lat. 30 138 0 N. and g . Y Sy, YA o s ke
Long. 97e 12 (0" E. B Oyy vy oAk b

U |
thence due east to pomt “"R” at ; C dee (u") i i 5 4

Lat. 30 18 00 N. and _ 3 . ‘:!L:: af. '”, "o A Lo
Long. 27° 36’ o E. . B_J.n:- u‘r"f "’1"1 “. J J.L b
o b

thence due north to PDII'It "adl.ﬂ, which 15 the [.'.lﬂ‘iﬂl of begimiing. . ( t )i.l_l-k.:.” i, .,_}E gj’ti; "f:(
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E.G.P.C.
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CHEVRON

(Sixty nine Explorafion Biocks)
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- LETTER OF GUARANTY

(Cawro, ~ |

1Ry ~— — 19 5, m 3]
-"'ri..:' dk" '-._-Juflr

GENTLEMEN, Jaad 1.-!..]? L el sl

The Undersigned, MISR BANK, Cairo, as Guarantor, hereby | (228 pana o Ll Cia ¢ Y F| PRI (:‘—_’“
guarantees to the Egyptian General Petroleum Corporation (herei- | . ,. . . s ‘
3 (4t b L_:! :f;JlJL*fJ Jdy Al AL “ ~ald b,

nafter referred 1o as EGPC) to the imit of stven million{7,000,000} ,
Dollars in U.S. cuwrency) the performance by CHEVRON “-‘-S:V" W Saed AN un Y5 LN YA [y) Aa g, 35im
- =~

(hereinafter referred t as CONTRACTOR) of its obhegations | 347 all &g - touw - e . .
-~ e (d_;hll.]:ud: ulilg’ L—CJI Ji—vjj)ug P “5:..... *) ;;Q;

required for exploration operations to spend 2 mimmum of seven y ) h
3 N el il e . L _
million (7,000,000) U.S. Doliars during the initial three (3} years | 2> 27 C¥ (¥ Y o QWY oD P Ly 314

of the exploration period under Article 1V of that certain Conces- oA __j'-"'(r )QW|J:15-—JJE’U.;1§:¢ J,..:ﬂ;_;,‘;“@;i Y-

; A inaf terred the “Apgree t . ' TR .

SI0T1 . greement fhtrmm.ter n:-errl: 10 *is ” 18 : g:c men ) JL-':‘FJ}JPHJJY{I:!{ML}: ""fi_ﬁ UL meie e +i;_r:j.

overing that Area described in Annexes “A" and “B” of said S

Agresmment, by and between the Arab Republic of Egypt (herei-

mafter referred to as ARE), EGPC and CONTRACTOR dated. | {1 /U0y )4l s By 0 o 53 gl L1 oy o)
) ) - e - S CIE;

) JJJ!‘E}-}J 2,....-:_;”_, (CFiJJ'L-"’

LETTER OF GUARANTY No.

EGYPTIAN GENERAL PETROLEUM CORPORATION

i*z‘)f}.\t}.a
o s Y

( T) %A:-:l“ 3 H_,..a_,ﬁ < Ll ;._:1]"“;"* L;}i (H Hi-ﬂ‘ﬁ:. ’s L}: s lf-”

It is understood that this Guaranty und the [mblhty. of the ‘*:-"U“’E" | ia PN, c}"u‘“ . :1}:“” Sl s ;ﬂ A
Guarantor hereunder shall be reduced quarterly, during the | ) (28X Gy
period of expenditure of said seven million (7,000,000) U.S. ("";"*:"*)ﬂ-{t?*‘*'«:-*d:»uim!m I A 2o S e iy
Dallars by the amount of money expended by CONTRACTOR for | Jglall ngfg";n du_\ _,1&;. S5 Y sl LY ¥
such exploration operations during each such quarter. Each v

such reduction shall be cstablished by the joint written staiement
R. . 71 AR IO | I PR S sl - - o
of EGPC and CONTRACTQ oty d S L o 1) q_g'}m .ftﬁ'-ﬂ'_ i

u-‘u‘_}n J‘":‘“iLﬁ:" :C-“GJ L_'S‘J:)Li- ﬂ:h\-n-ik:_,;"-_.:."i@t:lfdp

In the f a claim by EGPC of non-perd N
@ fhe event of & camm by e L GLIAY A A ) G o e L ds

der of the Agreement on the part of CONTRACTOR pror 1o the
fulfilment of saikl minimum expenditure obligation under Asticle MULG.:L "‘-'ujl,@‘ Jf.ﬁ.l oYl -U-L "L;‘)” L}T’ﬁi:;l‘é"}l}@‘y_:

IV of this Agreement there shall be no fiability on the under- | w3l oubiafl Jo 3 o 31 20a o OV U lEYT Lo g
- - ARt

signed Guarantor for payment w0 EGPC unless and until such - 45t E 0 . L )
fiability has been established by writien statement of EGPG ] S5 U W pdlads 3 Y] L A £ of obal
seting forth the amount due under the Agreement. ] . ulayy e el &:“Léiw S
It is a further condition of this Letter of Guaranty that : L, Uia et ks 3 b
2 Lay ‘ P

(1} This Letter of Guaranty will become available only provided ARSI R RN L Gl Vi )
that the Guarantor will have been informed in writing by | v JL 3 3 0pdll 6 s Ao iz = 'ﬁ( \ )
CONTRACTOR and EGPC that the Agreement bet ({'_*r-C)J Jatdh! ¢ LtaWiol i 3, Sy L sk
weep CONTRACTOR, ARE and EGPC las bLecome o wtal s ) -l (Vs L = .
effective according to its terms, aod said Guaranty shall e (7'.‘""’-“-’" 2 sk L‘:i’ a ol Comeal L..-_;li;
become effective on the Eftfective Date of said _ - R TR SIS o )
com Agreement j P EUEHIS R £t e il b
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(2) This Letter of Guaranty shall in any event, automaticaliy |
axpire & |

a} three (3} years and six (6} months after the date it i;ca l
comes effective, or

&} at such tome as the total of the amounts shown on

quarterly joint statements of EGPC and CONTRAG-
TOR tquals or exceeds the amount of said minimum

expenditure ahigaton.
whichever is earber.
(3) Consequently, any claim in respect thereof should be made

to the Guarantor grior to cither of said expuwation date
at the latest accompanied by EGPC's written statement,

setting forth the amount of under expenditure by CONT-
RACTOR to the effect that -

a) CONTRACTOR has failed to perform its expenditure
obligations referred w in this Guaranty, and

b} has failed 1o pay the expenditure deficiency to EGPC.

We declare that on issuing this Guaranty we did not exceed
the lLimit of total Guaranties which we are entitled to 1ssue as per
Ministry of Economy's letter No. dated 197 ——— )1

Please return to us this Leder of Guaranty in the event it
does not become effective, or upon the expiry date.

Yours fasthiully,

For the MISR BANK

Acconntant Manager
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ANNEX D" ( . ) J’U‘\
CHARTER OF sl A2
CHEVRON CAIRO COMPANY s 2l (g > 8
ARTICLE 1 (J oy 5o
TRRT SV AN g e

4 hoer’

1a b yagm A MO

ARAD 1 g éf‘:‘. Ag A
t‘-“ BV fE:-"':i U‘-,:iﬁr L ,{Ll

formed with the authorzauon of _
151 .-L-{lci Lrj!_}‘l:.l\ L—ikﬁﬂ‘ij e \J'h._,"'"f"

REPUBLIC OF FGYPT shall be
the GOVERNMENT n  accordance with the provisians of the |
Agreement refer d w below and of this Charter. ) |
1A (C.{.E);;.‘*.dd,uxéx}u\_,u_a\,alluﬁl"s}:ulﬁj
| aie 43 oW s

i be subject W 3 _ _ ‘ _
to the extent that Al Vs (\‘;-7—1 - t‘ Sy e

he provisions of

The Company sha

force in the ARE.,
stent with L

below.

such laws and regulations

are NOT iNCONS] this Charter and the _ o
|k

Agreement referred 10 . ,_}.', \:-' 1Lf-_l., S L;"Lh‘:“;

(ot aalAl)

.

ARTICLE 1l

o, © gl 0par ST A

L« “CHEVRON CAIRO COMPANY"
] “ ;Jﬂi”_ OJJB‘:':'H

The name of the Company 5
«CHEVRON CAIRC”.

abhreviated as
ARTICLE 11X (ULH B\ )
The Head Office of CHEVRON CAIRO shall be ip Cairo | % 4 3 fw\ ae _,n-\il\ Ky J;‘__:_] » o__; )\ 5}‘ 4 -&.

n the AR.E. - : - " ’ .
ARTICLE IV (il )
'Iheobj:ctufGHEVRONGAIROuma:tastheagmcy&uough 1-—'3“ _!*.L‘-mt}__{_’“_}f"f\:ﬂ‘}‘ﬂ;fw‘ ’:’J_yi'::"”ub_)&'
wh:chEGPCdeHEVRDNanynmmdmduﬂﬂwaehp o ' - s
ment Operatons requirsd 10 accordance with the provisions of the L.J"J""nt_-_"a’“"-u,“ ‘:‘j\*—'-’l:L‘oJ::‘*"J At e oy D255 3
Agrecment signed oo the — by and between the 1:.,}.111_4,:.””‘_,- o \dg Byn _,,_J-.ﬂ_‘,,ujmziu:‘il

ARAB REPUBLIC OF EGFY'T e EGYPTIAN GENERAL PET- ' TR .
AT . T = - i\l 4 | At \y
QOLEUM CORPORATION .od CHEVRON covering petr™ Ml JoB 0t 5y dord 2 ? _
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ARTICLE V¥V

The authorized capital of CHEVRON CAIRO is twenty thetisand
pounds Egyptian {L.E. 20000) divided into five thousand (5000)
shares of common stock with a value of four pounds Egyptian
(L.E. 4) per share having egual voting rights, fully pard up and
non-assessabie.

EGPC and CHEVRON shall cach pay for, hold and own,
throughout the life of CHEVRON CAJRO referred to above one
half {*4) of the capital stock of CHEVRON CAIRQG provided
that only in the event that either party should transfer or assign
alf its rights, title or interest in the entirety of that Agreement,

may such transferring or assigning party transfer or assign any of
the capital stock of CHEVRON CAIRO amd, in that event, such

transferning or assigning party {(and its successors and assigns) must
transfer and assign a stock nterest in CHEVRON CAIRO equal

to the troasfeyrred or assigned percentage of ownership inerest in
the entirety of the Agreement referred to

ARTICLE Vi

CHEVRON CAIRO shall not own any right, titie, interest or
estate in or under the Agreement or in any development lease
aeated thereunder or in any of the petvoleum produced from
any exploration block or development lease area thereunder or in
ary of the a_.#suts, equipment or other property obtatned or. used
in connection therewith, and shall not be obiligated as a principal
for the {inancing or performance of any of the dutics or obligations
of either EGPC or CHEVRON under the Agreement. CHEV.
RON CAIRO shall not make any profit from any source whatever.

ARTICLE Vii

CHEVRON CAIRQ shall be no more than an agent for EGPC
and CHEVROM. Whenever it is indieated herein that CHEV-
RON CAIRC shall decide, take action or make a proposal and
the bke, it is understond that such decswon or judgement iz the

result of the dedsion or judgement of CHEVRON, or EGPC and |

CHEVRON, as may be required by the Agresment.
ARTICLE VI

CHEVRON CAIRO shall have a Board of Directors consisting
of eight (6) members, four (4} of whom shall be designated by
EGPC and the other four {4) by CHEVRON. The Chairman

shall be designated by EGPC and shall abo be 3 Managing Director.
CHEVRON shall designate the General Manager who shall also

be a Mapaging Director.
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ARTICLE IX

Meetings of the Board of Directors shall be valid U a majority

of the Directors are present and any decision taken at such mee.

tings must have the affirmative wote of six (B) or more of the
Directors ; provided, however, that any Director may be represen. '
tedd and vote by proxy held by another Director.

ARTICLE X

General meetings of the sharehokders shall be valid if a majority
of the capital stock of CHEVRON CAIRC is represented there at
Any decisions taken at such meetings must have the affirmative
vote of shareholders owning or representing a majority of the
capital stock,

!

ARTICLE XI

The Board of Directors shall approve the regulations covering
the terms and conditions of employment of the pemsounnel of

CHEVRON CAIRQ employed directly by CHEVRON CAITRO,
and not assigned theren by CHEVRON and EGPC.

The Boavd shall, in due oconrse, draw up the By-Laws of CHE-
VRON CAIRO and such By-Laws shall he effective upon being

- approved by a General Meeting of the shareholders, in accordance
with the provisions of Article X hereof. ]

ARTICLE XII

CHEVRON CAJIRO shall come into existence within thirty
(30} days after the date of Commercial Discovery as provided
for in the Agmement

The durabon of CHEVRON CAIRO M[bcfnrapcﬁodl
equal to the duraton of the said Agreement.

It shall be wound up and liquidated if the Agreement referred |
to above is terminated for any reason as provided for therein,

EGYPTIAN GENERAIL PETROI.EUM CORPORATION

BY . e s — P

CHEVRON OIL COMPANY OF EGYPT
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ANNEX “E"
_F
ACCOUNTING PROCEDURE
ARTICLE 1
GENERAL PROVISIONS

| Defiutions ;

A Ibe defimitions contained in Articlke 1 of the Concession
Agreeient shall apply to this Accounting Procedure and
have the same meaning. Certain accounting terms herein
nxed are defined as follows

(1} “Agreement” means the Concession Agreement of whach
this Annmex s a part

() “Non-Operator” means the parties to the Agreement
other than CONTRACTOR when it is performing

“‘ﬂrk.

2. Statemeals of dctiutty

A. CONTRACTOR or Operating Company, as the case may
be, shall, pursuant to Article IV of the Agreement, render
to Non-Operater within thirty (30} davs of the end of
each quarter a Statement of Exploration Activity reflecting
all charges and credits related to the Explotion operations
for that quarter summarized by appropriate clasafications
indicative of the pature thereof.

B. Operating Company shall render to EGPC and CONTRAC-
TOR within twenty five (23} days of the end of each
month a Statement of Development Activity reflecting all
charges and credits related to the Development operations
for that month summarized by appropriate classifications
indicative of the nature theresf except that items of oon-

trollable material and unusual charges and credits shall be
derailed.

3. Adjustrments and Awdiis:

A. Each Statement of Exploration Activity shall conclusively
be presumed (o be true and correct after three (3) months
following the receipt of ecach statement by EGPC unijess
within the sad thrcr.'I:S) months EGPC takes wnitten cxcep-
tion thereio pursuant to Artcle IV {f) of the Apreement
During s2id three {3) months penod supporting documents
will be available for inspection by EGPC during all working
hours, CONTRACTOR will have the same audit rights

on Operating Company statements as EGPC under this sub-
paragraph.
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dar Year shallt covciuasively be presulned to he frue Lll'lf.].i
|

vorrect twenty o 24 months followg the end of any

such vear uniess wothin the said twentc four 124) months

e - —

peried EGPC or CONTRACTOR ke, wntten exceptiun

theretn,  Pending expirauon of sawd twenty four (24 months

EGPC gr CONTRACTOR or both uf thern shall have the

I‘igllt 10 auwml Upr:.-ating {.'-mnyaniy ucooums, records and
fhie same  mannet

supporiing  cocumenss for such year 1

as provided i Articl IV () of the Agreement,

(. rr Loy btz LE

o

coowd for o Exploratican apg Operatiny

LN R o
Developinent and hxpiorauon, i any,

All u.b. Dollar

Lompany  books  tor
shail ve RKept it AKRE 1 U8 Doliars,
Al

E:»:pt?:*-.u:i'.'turc: TR Y -:'.h;irg&ci M the ari-.aacl expended.

Foovotauns Py oxoendituees shall e tanslated  tw L:.H.I
Phailins at e othew! buyimg rute of exciarge ssued Ly i
Central Bans of Ezypt on the first dav o the manth i
whiely experditures are recorded, and al! other non-ULS.
1ojlars expenuitures shall be trapslated tw US, Dollars at

the Duying rate of exchange ur such cuirency as quoted Ly

e T e e e ————

sNauonal Westmonsier Baok Lamited, Londorn, at 10.30 aan.

————

G, on the (i way o the munu a: wiuch expenditures

are recorded. A wtord shali be kept or e exchange rates

- A

Uﬂed L1 L:auslalmg E.S;.'piiﬂh Founds or ctger 1101 L:,S. DJ.’.*.'L’lr

expenditures to Dollars,

Procedonee o, Documents |
in the svent of any inconsistency or conticts bepween the
provisiuns o1 thus Accounting Procedure and the provisions
of the Agresment reating the same subject differenmtly, then
the provisions of te Agreement shall prevail

Mecvsign of Accocunting Procedure

I3y murual agreement between EGPC and CONTRACTOR, !
tns Accounung Procedure may be revised fram time to time in !
the light of future arrangements. L

No Churge Jjur Intercst on fagestment

Interest ar Investment shall not, at any time, be charged as

recoverable cost under the Agreament.
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Suliject G e parovisions of the Agecnt, CONTRAUTOR

shadl e bear and, divectls nr throseh Operating CGompany,

pay the following coste and evpenses, which costs and experises '

Bl T rlawified and teated 0 aceardances with Article V1D of

the Aeyerment

1 .“:r.'rir.ru.' H?'-__I;*f.rh'

Al dirert rost attriliutable ta the

relinguishiment of surface nigbts acwred and maintained in

Foves for the Areo
2 Jr..r.H?H:H'-'

A: Salaries amd  wages of  CONTRACTOR's or  Operating

Company's employees, as the case may be, directly engaged

in the various activities ander the  Agreement (ncluding

safarics and wages pad v geoiogists and  other employees

wha are tensporandy asegned v and  employed in such

Activi Ll

. Clost oo hving aud houwsing allowances, and other customary
affowances apphcable 1o salanes and wages of expatnate
emplovess chargeable under sub-paragraph 2. A, and para
graphs 9, 11. A and 11. C of this Article 11. Paid Bonuses,

allowances applicable to

overtime and other  customary
salaries and wages of natonal employees chargeable under
the same sub-paragraph 2.A, paragraph 9 and sub-paragraph

1.4 and [1.C of this Artale II

C Costs of expenditures ui contributions made pursuant 10
law or assessments imposed by governmental autiwonty which H
are applicable to labour cost cof salaries and wages as provi-

ded under sub-paragraphs 2.A, 2.8 and paragraphy 9, 11L.A

acguisition, renewal or

and 1100 of this Article [T.
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t.

Employecs Hernefirs

Cost of established plans for employees group life insurance,
hospitalization, pension, retirement, stock purchase, thrift, and
other benefits of a like nature which are apphcable to labour
cost of salaries and swages of expatriale employees, and for

national emplovees, all ax chargeable under sub-paragraph 4.4

and Paragraphs 9, 11.A and 11C of this Article 1[I, Seve-
rance pay will he charged at a fixed rate apphed to payrolls ’

amount equvalent to the maximum

which wiil squal an

bability for feverance paviients as requived under the ARE.
labour Law. |
Maierial

Matenal, equipment and supplies purchased or furnished as

such bv CONTRACTOR or Operating Company.

AL Purchases

Matenal equipment and supplies purchased shall be at
price paid by CONTRACTOR or Qperating Company

after dedoction of ail discounts actually received, }

B. Material Furnished by CONTRACTOR

Matenia] required for operations shall be purchared direc- |
tly whenever practicable, except that CONTRACTOR

may Furnish such material from CONTRACTOR's affilia-
tes stocks ourside the ARE. under the following condr

tons ;

(1} New AMaterial (Cunditicn:f “A") k

New material transferred from CONTRACTOR’s

affuiiates warchouse or other properties shall be priced
At Cost, pru\riiicd that the cost of matenal supp]itd
is no higher than international prices for material of
similar  quality supplied on similar terms prevaiiing
at the tme such material was suppled.

(2} Used Materiel (Condivon “B™ and “C")

{a) Matenal whick is in sound and serviceable con-
dition and is suitable for re-use without recon-

ditioning shall be classed as Condition “B” and
priced as seventy-five percent {75%) of the price

p———

of new mmatenal.
]
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b)) Matenal which cannot be classitied as Condition
“B” but which » serviceable for origwnal func-
tion but substantially not suitable for recond:-
tiomng, shall be classed as Condition “GC” and
priced at fifty percent (50%) of the price of new
materil.

Material which cannot be classified as Condition
“B" or Condition ““C™ shall he priced =t a value
commensurate with 11s use,

Tanks, buildings and other equipment involving
erection costs shall be charged at applicable per-

centage or knocked dowm now price.

0 Warranty of Materials Furnished by CONTRACTOR

CONTRACTOR does not warrant the material furnished
beyond or back of the dealer’s or manufacturer’s guaranty,
and in case of defective material, credit shall not be record-
ed until adjustrment has been received by CONTRACTOR

from manufacturers or their agents.

Transportation

Transportation of employees, equipment, materials and supphies
necessary for the conduct of activities. LEmployees transporta-
ton costs to the extent covered by established pohey of CON-
TRACTOR or Operating Company, will include travel expen-
ses for employvees and their families to and from the employees’
point of origin at the time of employment, at time of separation
and for vacations, and travelling expenses for employees and
theiv famulies incurred as a resulc of transfer from ane loca-
tion to another. Transportation costs for employees and thew
families from A.R.E. to another location than point of origin
shall not be charged 0o ARE. operations,

Services

A Outnde services

The cost of consultants, contract services and utihties pro-
cured from third parues,

B. Cost services performed by EGPC or by CONTRACTOR

or theic Affiliated Companies in facuities inside or outside
the ARE. Regular, recurring, routine services, such as

interpreting magnetic tapes and /or ather analysis, shail be
pecformed and charged by EGPC andfor CONTRACTOR

or their Affifiated Companies at an agreed price. Major

projects involving engineering and design services shali be

)
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perfarmed by EGPC and ‘'or CONTRACTOR or their Af-
fshated Companies at a negotiated contract amount. Use
3t EGPCs, CONTRACUOR's, or their Affiliated Cous-

pantes’ wholly owned equipment shall be charged at a ren. | 1 . 1
a , =T A e . . =
tal rate commenswale with the cost of ownership and ‘L'I“"fj Lo 2 J"GY* e 2 ::"'-""‘"L“ 'i‘.'-’l":'."..'-u

aperation, but not in excess of competitive rates currently
prevailing in the A R.E. For Exploration, CONTRACTOR s

and 1ts Affiliared Companies’ rates shall not include admi.

nistrative overfiesd costs

7 Damages and Losjes

All costs or expenses necessary to replace or repair damages or

losses incurred by fire, flood, storm, theft; accident or any
other cause not controllable by CONTRACTOR or Qperaling

Company through the exercise of reasonable diligence. CON.

TRACTOR or QOperating Company shall furnish Nen-Opera-

Wrs written notice of damage or losses incurred in excess of

ten thousand (1C0) U.S. Dollars per OCCUTTENCE, A5 SOUI 25
practicable after report or the same has Leen recemed by
CONTRACTOR or Operating Company

b Insurence and Claims

The cost of any public lability, property damage and other
CONTRACTOR, Operating

Company and/or the parties or any of them to their employees

nsurance against Labilities of

and/or outsiders as may be required by the laws, rules
and regulations of the GOVERNMENT or as the parties may
agrec  upon. The proceeds of any such imsurance or claim
coliected shali be credited against operations. If no insurance
i caried for z particalar risk, all refated actual expenditures
weurred and paid by CONTRACTOR or Operating Company
in settlement of any and all Tosses, claims, damages, judgements

and any other expenses, including legal services.

3. Indirect Expense

Camp overhead and facilities such as shore base, warehouses

water systemns, road systems, salaries and expense of field

supervisory personnel, field clerks, assistants, and other general
employees indirectly serving the Area

i
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IN. Lepal Expens::

Il

All costs and expensws of htigation, or legal services otherwise
necessary of expendiant {or the protection of the Area, including
attorney’s fees and expenses as hereinafter provided, together
with all judgements obtained against the parties or any ef
them on account of the operations under the Agreement, and

actuzl expenses incurred by any party or parties hereto in

securing evidence for the purpose of delending agamst any
action or clum proswcuted or urged agast the operations
or the subject matter ot the Agreenient.  fu the cvent actjons
or claims affecting the interests hereunder shall be handled by
the legal staff of one or more of the parties her=to, a charge
commensurate with ¢o:t of providing and furnishine such ser-

vices may be made to operations.

Adminutretive Overhead and General Expense

A. While CONTRACTOR 13 f:ﬂnr.iucting E‘-l[]][ll'lilitﬂ! activities, i
cost of staffing and maimntaming CONIRACTOR's head |
office in the AR.E. and/or other offices estafiizhed in the

AR.E, othzr than field effices which will be charged as }
provided 1n Article 11, Paragraph 9 above, and excepting
salariess of employees of CONTRACTOR who are tempo-
rarily assigned w and directly serving on the Area, which

will be charged as provided mn Article [1, Paragraph 2
above,

B. CONTRAC IOR - adpumistrative overhead outside the A
R.E. applicable 1o the AR.E. Exploration aperation which

will b charoed cach mooth ot the rate of five percent

(5%, of total Exploration expenditures winle CONTRAC

TOR 15 conducting Exploration actuivities and at the rate

of two and one half percent (21%2%,) ol total Exploration .l

expenditures while Cperating Company 15 conducting Fx-
ploration activities. No other direct charges as such for |

CONTRACTOR's adrmunistrative overhead outside the A
R.E. will be applied against the Exploration obligation.
Examples of the type of costs CONTRACTOR is incurring
and charging hereunder due two activiues under the Agree-
nient and covered by said percentage are- .
(1) Executwve
— Titne of executive olficers.
(2) Treasury
— Fman~al and exchange problems.
(3] Purchasing
~— Procunng materials, equipment and supplies.
(4} Exploration and Production |
— Directing, advising and controlling the entire
project.
(3} Other departments such as legal, comptroliers and
engireering which contribute time, knowledge and ex-
perience o the operation,
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13.

L4

furnish the party ot represented with a copy thereof.

L1, While Operating Company 18 conducting activities, Opera.-

Continuing CONTRACTOR Costs

e

The foregoing does not preclude charging for direct service

under SubrParagraph 6. B of this Arucle (1

ting Company's personnel engaged in general clerical and
office work, supervisors and officers whose time 15 generally

spent in the main office and not in the lield, and all em-
ployees penerally considered as general and administrative

and not charged to other types of expense, will be éhargtd

to operations. Juch expenses, shall be aik.cated excn month

between Exploration and Development operations according

to sound and pracricable accounting metlw ds.

Faxes:

All taxes, dunes or levies paid in the AR.E. by CONTRAC-
TOR or Operaung Company with respect to this Agreement
other than those covered by Paragraph {f) 'l of Arricle 11

of the Agreement

Costs of CONTRACTOR. activities required under the Agree-
ment and incumed exclusively in the AR E. after Qperating
Company is formed. No sales expense incurred outside the
AR.E. may be recovered as a cost.

)

Cther Expenditures

Any costs, expenses or expenditures, other than those which
are covered and dealt with by the foregoing provisions of this
Article 11, mcurred by CONTRACTOR or QOperating Com-
pany under approved Work Programs and Budgets,

ARTICLE 1I1

INVENTORIES

1. Perodic Inventortes, Notice and Representation
At reasopable intervals as agreed upon by EGPC and CON- |
TRACTOR inventories shall be taken by Operating Company
of the operations materal, which shall include all such ma-
tenal, physical assets and construction projects. Written no-
fice of mntention to take inventory shall be given by Operating
Company o EGPC and CONTRACTOR at least thirty (30)
days before any inventory it to begin so that EGPC and

CONTRACTOR may be represented when any inventory s
taken. Faithwre of EGPC and/or CONTRACTOR to be rep-

resented at an mmventory shall bind them 10 accept the inven-
tory taken by Operating Company, who shall in that event
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e, Statemenis of Recovery of Costs and of Cost Recovery

2.

Reconcthation and Adjustment of Itventories

—

Reconciliation of inventory shall be nade by CONTRACT-
R and EGPC, and a list of overages and shortages shall be
jointly determined by Operating Company and CONTRACT-
OR and EGPC, and the inwventory adjusted by Operating

Company.
ARTICLE IV |
COST RECOVERY

Crude

-

—

]

Cul

!

CONTRACTOR shal], pursuant to Arncle VII of the Agres-
ment, render to EGPC as promptly as practicable but not [atey
than thirty (30} days after receipt from Operating Company
of the Statements for Development and Exploration Activity
for the last month of 3 quarter a statement for that quarter

showing . ’

1} Recoverable costs carred from the previous quarter, if

any.

1) Recoverable cests incurred duning the quarter.

1) Tatal recoveranle zosts for the quarer (1) + (4).

v Value of Cost Recovery Crude il taken and separately
disposed of by CONTRAUTOR for the quarter

v Amount of costs recovered for the quacter.

vi} Amount of recoverable costs carrisd into the succeeding

quarter, if any.

vit) Excess, if any, of the value of Cost Recovery Crude Oil

taken and separately disposed of by CONTRACTOR over

costs recovered for the quarler.

Paymeuts

If such statement shows an amount due EGPOC, payment of
that amount shall be made in U.S. Dollars by CONTRACTOR

to EGPL with the rendition of such statement.

]
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3. Audit Right

EGPC shall have a period of twelve {(12) months from rmPt
of any statement under this Article IV in which to audit
and raise objection 1 any such statement.  EGEG and CON-

TRACTOR. shall agree on any required adjustment. Suppor-
ting documents and accounts will be available t0 EGPC during

said twelve {12) months period.

ARTICLE V

CONTROL AND MAJOR ACCOUNTS

1. Exploration Qbligation Coatral Accounts

S

CONTRACTOR will establish an Exploration Obhgation
Coontrol Account and an offsetting confra account to control
therein the total amount of Exploration expenditures reported

on Statements of Activity prepared per Article 1.2.A hereof,
less any reductions agreed to by EGPC and CONTRACTOR

following written exceptions taken by a Non-Operator pursuant
to Article 1.3.A4 hereof, in order to determune when minimum

Exploration Obligations have beea met.

Cost Recovery Control Account

CONTRACTOR. will establish a Cost Reoovery Control Ac-

count and an offsetting control acocount to control therein the

amount of cost remaiming to be recovered, if any, the amount
of cost recovered, and the value of Excess Cost Recovery Crude

Oil, if any.

Major Accounls

i —

For the purpose of classifying costs, expenses and expenditures
for cost recovery as well as for the purpose of establishing
when the Exploration obligation has been met, cOSiS, eXpenscs
and expenditures shall be recorded in major accounts includihg

the followwng -

Exploration Expenditures.
Development Expenditures.

Operating Expenses.

Necessary sub-accounts shall be used.
' .

Revenue accounts shall be mamtained by CONTRACTOR 0
the extent necessary for the control of recovery of costs and

the treatment of Cost Recovery Crude Oil.
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