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CONCESSION AGREEMENT

FOR ?ETROLEUM EXPLORATION
AND PRODUCTION
Between

Arab Republic of Egypt

and

The Egyplian General Peiroleum Corporation

and

Mobil Expleration Egypt Inc.
In Salum Area

In
Woestern Desert

This Agreement, made and entered into on this

day of , by and between the ARAB REPU-
BLIC OF EGYPT (hercinafter referred to variously as
“ARE.” or as the “GOVERNMENT"), the EGYP-
TIAN GENERAL PETROLEUM CORPORATION, 2
legal entity created by Law No. 167 of 1958 as amended

(hereinafter referred to as “EGPC”) and MOBIL EX-
PLORATION EGYPT INC,, a company organized and

existing under the Laws of the State of Delaware, United
States of America, (heromafter variously referred to as
“MOBIL” or as “CONTRACTOR") ;

WITNESSETH

WHEREAS, Law No. 66 of 1953, as amended, esta-
blished that all minerals existing in mines and guarries
in A.RE., mcluding the territorial waters, are the prop-
erty of the State ; and

"'WHEREAS, EGPC has applied for an exclusive con-
cession for the exploration, development and productun
of petroleum i and throughout the Area referred w
in Article II, and described mn Annexes “A” and “B”
which are attached hereto and made a part hereof ; and

WHEREAS, MOBIL. agrces to undertake its obliga-
tions provided hereinafter as a contractor with respect
to the exploration, development and production of pet-
roleum in said Area ; and '

WHEREAS, the GOVERNMENT desires hercby to
grant such concession ; and

WHEREAS, the Mmiser of Petroleum, pumsuant .
the provisions of Law No. 86 of 1959, may enter mto 2
concession agreement with EGPC, and with MOBIL as

a contractor, for the petroleum operations n the Area
hereinafter referred to.
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Now, THF.REI*'( WRF. the parties hereto  agree as

nll—

follows

{a) “Exploration” xhall include such gtt:ohgical, geophy-

(h)

(¢} “Petrodeum™ means hquid cowde 01l of various densi-
tcs, ' asphalt, gas, casnghcad gas and alt other

(@}

(e}

ARTICLE I
DEFINITIONS

sical, acrial and other surveys as may be contamed
in the Apprined Work Programs and Budgets, and
the drithing i such shot holes, core holes, stratigra-
phic tests, holes for the discovery of Petroleum or
the apprasal of pctroleum discovenies and other

related holes and wells, and the purchase or acquust-
ton of such supphes matenals and oquipment
therefor, all s may be coatained in the Appraved
Work Programs and Budgets. The verb “explore”™
means the act of conducting exploration.

“Developmatt” shall include, but not be himned to.

all the operations and activities pursuant to Appro-

ved Work Programs and Budgets under this Agree

ment

1)  with respect to the drlling of devedopment
‘h‘clls, and

it) with respect o design, construction, msfallation,
servicng and mantenance of equipment, lines,

systems, faalites, plants, and related opera-
tions, to producc and operate said wdlls, to

take, save. trecat, handle, store, flare, wanspont
and deliver petroleum for export, and to wnder-
take repressurmg, recycling and other secon-
dary recovery projects. -

hydrocarbon substances that may be found in, and
produced, or otherwise obtained, and saved from the
Arca under this Agreement, and all substances that
may be extracted therefrom
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a liquid staic at the wdihead or leasc separator or
which & extracted from the gas or casinghead gas
n 2 plant. Such term indudes distillate and on-
densate.

“Gas™ s patural gas both associated and non-assocta-
ted, and all of is constituent cements prodoced

from any wdl m the Area and all non-hrydrocatbon
substances theren.  Sasd torm shall incdwde residue

gas.
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(i A “barrel” s<hall consist of forty-two' (42) United
States galloms. liguw! micasure, corrected to a tem-
perature of «xev degree (60" Fahrenheit.

(¢) “Commercial Well” means the first' well on any geo-
logacal feawve which after testing in accordance with
sound and accepied industry production practices,
and verificd by EGPC, is found to be capable of
producmg at the average rate of not less than 3,000
barrels of cil per dav.

The date of diﬂnfcr}’ of a “Commercial Well”

1s the date on which such well is completed and tess-
ed acoording to the above.

(h) “ARE.” mcans ARAB REPUBLIC OF EGYPT.

“Effective Date” means the date on which the text
of this Agreement. legally approved, is signed by
the GOVERNMENT, EGPC and MOBIL.

()

(5} “Year™ ar “Calendar Year™ means a2 peniod of twelve
.-

(12) months according to the Gregorian Calendar.

“Fmancial Year” means th¢ GOVERNMENT s
financial year starting on Jandagy kt and ending on
December 31st, both dates indusive.

“Tax Year” means the penod. o

(k)

of twelve (12 ymonths
according to the Gregonan Calendar for which tax
rehumns or reports are required dcoording to any ap-
plicable income, profits or other tax law or regula-
tion of the ARE. . |

Q

(m) An “Affiliated Company” mcans a company :

(i )} The share capital, conferring majorty of votes
at stockholders’ mectings of such company, of
which i owned directly or wdirectly by a pargy
hearcto;

(i} Which is the owner directly or indirecily of
shiire capital conferring 2 majocty of votes at
stockholdery’ meetings of_apatwhm;ar

(iif) Whose share capital conferring a majority of
voties at stockholders’ meetings of such company
and the share capital confammg 2 majonty of
votes at stockbolders’ moetings of a party hereto
are ovmed, directly or indirectly by the same
coMpPaDy.
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«[ntangible Drilling Costs” mecans all expenditures
incurred during Exploraton and Development for
wdl drilling and completme vperations related to
stems which themselves do not have a salvage value, |
as, for examnple, labor, geological design, engineering
and other techmcal assistance, supervision, amounts

l

paid 1o dirilling and other coneractors, material and
cruipment consumed or Iost, paforating, formation
testing, cementing, logging and ransportation, all of
which Intangible Drilling Cost shall be allocated to |
MOBIL for U.S. income tax purposes.

ARTICLE 11

ANNEXES TO THE AGREEMENT
|

Annex “A” is a description of the Area covered and
affected by this Agreement, hercinafier referred to as the
"A.I'C'ﬂ”-

Annex “B” is 2 map on the scalc of 1 : 2,000.000 in-
dicating the Area covered and affected bv this Agree-
ment and described in Annex “A”

Annex “C" 15 the form of the Letter of Guaranty to
be issued by the Bank of Alexandriy, Cawg, and to
be submitted by MOBIL at the time of signature, by the
Minister of Petroleum, of this Agreement for the sum of
four million two hundred fifty thousand (4,250,000) U S,
Dollars, guaranteeing the execution of MOBIL’s mini- |
mum cxploration obligations hereunder for the first four
(4) year exploration petiod. Such guaranty shall remmain
clfective for six (6) months after the end of the said four
%) Year perwxg excépt as it may be released pior to that
time in accordance with the terms thereof.

Annex “D” is the form of a Charter of the operating
Company w he formed as -provided for in Article VI

| Annex “E” is the Acconting Procedure.

'I'}lc Annq':s HAH’ “B"., “G.",. i-an H.nd ilE‘n m th"m
;:c'grcﬂTMt arc hereby omde parts hereof, and they shall l
. considered as having force and cffect with the prowi- l

2905 of this Agreement.
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ARTICLE 11

GRANT OF RIGHTS AND TERMS

The GOVERNMENT hereby grants EGPC, aand
MOBIL as a contractor, subject to the terms, covenants
and conditions set out in this Agreement, which insotar
as they may contradict with any provisions of Law No.
66 of 1953, as amended, shall have the force of Law, an
exclusive concession in and tn the Avea descrided in
Annexes “A” and “B” -

(@] The GOVERNMENT shall own and be entitled as
herematter provided, to a royalty U0 cash or in
kind of seven and one half (714) percent of the tntal
quantty of petroieum produced and saved from the
Area durtng the development period including
reaewal.  Sard rovalty shall be bome and paid by
EGPC and shall not be the obligation of the CON-
TRACTOR. The payment of rovalties by EGPC
shall not be deemed to result in income attibutable

to the CONTRACTOR,

() An initial exploration period of four {4} yvears shall
start from the Effective Date. Two (2) successive
extensions to the miual exploraton period of two
(2) vears each shall be granted MOBIT. at its optien
upon ninety (90) davs prior written notice to EGPC
and subject only to its having fulfilled its cbligations

hereunder for the preceding period. - The Agree- |.

ment shall be terminated if no Commercial Well
is established by the end of the eighth (8th) year of
the exploration period or upon the completion of dnil-
ing and tcsting at the end of the cight (8) year ex-
ploration period, but shall not exceed this period by
more than six (§} months. The election by EGPC o
undertake a sole risk venture under varagraph {c}
immediately hereafter shall not extend the expiora-
tion period nor affect the termination of this Agree
ment as to MOBIL.

(¢} **Commercial Discovery”. After discovery of a Com-
mercial Well, MOBIL will undertake as part of its
exploration program the appraisal of the discovery
by the driliing of one or more additional wells 10
determine whether such discovery is worthy of
being developed commercially, taking mte con-
sideration the recoverable reserves, production.
pipeline and terminal facilities required, estimated
cude oil prices, and all other relevant technical and
ccononic factors.

|
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voirs which afur apprusal 15 worthy of hemg dove-
loped comme srezally.

worthy of commercial development but in no cvent

Jater than the completion of the second exploration
appraisal well or ten (30) months, following  the

date of discovery of the Commercial Well which

ever i5 earlier; except that MOBIL shall also have
the right to give such notice of Commercial Dis-

covery with respect o anv reservolr Or rescrvoirs
cven if the well or wells thercon are not “Commer-

cal” within the definition of “Commercial Well”
if, m its opinion, a group of reservoirs considered

codlectively, could be worthy of commercial deve
lopment.

Following receipt of such notice EGPC and
MOBIL shall meet and review all appropnate data
- with a view to mutualiv agreemg upon the existence

. of a Commercial Discovery. The date of Commer
ciaf Discovery shall be the date EGPC and MOBIL

mutually agree that a Commercial Discovery exists. ,

f IE Crudt: Qil is discovered but is not deemed by '

MOBIL a Commercial Discovery under the above
provisions of this EGPC
cighteen {18) months after the expiration of the
period specified above withm which MOBIL can

patagraph {c},

give notice of Commercial Discovery, or twenty-eight

(28) months after the completion of a well not con-
sdered a “Commercial Well”, have the right. fol-
lowing sixty (60) days notice in writing to MOBIL,
at its sole cost, risk and expense, to develop, produce
and dispose of all Crude Od from the geologicul
feature on which the well has been drniled, Sawd
notice shall state the specific area covering  said

geological feature to be developed, the wells to be
drilled, the production faalties to be mstalied and

EGPC’s estimated cost thereof. Within thirty {303 -

days after receipt of said notice MOBIL may, in
writing, clect to develop such area as provided lor
m the case of Commercial Discovery hereunder. In

such event all terms of this Agreement shall con-
tnue to apply to the specified arca.

!

MOBEHL shall give notice of |

2 Commercind Discovery 0 EGPC mecdmtcty |
after the dieavery s considered by MOBIL 1o be |

J
|

i

shall. ¢

——

A Commercial Dhscovery may consist  of one 1 i drly o e sstndl S 05 W,
producing rescrvenr or 2 group of producing reser- | :
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chall only be entitled to its

. this Agrecment shall, however,

i MOBIL eclects not 1o develop such area, the

specific arca cOVETME said geological feature shall
be set aside for sole risk operations Dy EGPC. In
the event MOBIL NILE has come nto cxistence
EGPC shall be entitled to have MOBIL NILE

perform such operations for it at EGPC's sole cost,
risk and expense. When EGPC has recavered from

the Crude Oil produced from such specific area a
quantity of Crude Oil equal in value 0 three
hundred (300) percent of the costs it has incurred,
MOBIL shall have the option, only in the event

there has been a separate Commercial Discovery.
v share in further development and production of

that specific arca upon paving EGPC one hundred
(100) percent of such cosis sacurred by EGPG
&uch one hundred (100) percent payment shall be

recovercd by MOBIL from Cost Recovery Crude in
the normal manner for the recovery of expense.

Inmediately followmsg such payment the specific
wrea shall either -

(i) revert to the status of an ordwnary exploitation
jease under this Agreement and thercafter shall be

operated 10 ‘accordance with the terms hereof; ot

(11) altematively. I the event that at such

tme EGPC or Its affiliated company

ducting all deveiopment operations In the
its sole expense and EGPC clects to continue operat-
ing, the area shall Cemain sct aside and MOBIL
production sharing per-

of the Crude Ol as specified n Article VII
shall be valued

15 o

area at

centage
(b) bdow. The sole risk crude oil
in the manner provided in Paragraph
v1l. In the cvent of any termination of this Agrec
nent under the provisions of paragraph (b) above,
continue to apply
o EGPC’s operation of any sole msk venture here-
although such Agreement shail have ‘been
terminated with respect to MOBIL pursuant £o the

provisions of said paragraph (b) above-

yenewed for an
the option of MOBIL
aotice to EGPC. Following

extent of the whole Area
develop-

period may be
ten {10) years at
months Pﬁﬂf writien
Discovery the

Commtrcial
wa be covered by

capablc of prodﬂcﬁun
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ment lease or leases shall be mutually agreed iipon
by EGPC and MOBIL and be subject to the appro-
oal of the Miister. Such area shall then be con-
verted automatically into a development lease or
leasts without the issuance ol any addiuonal legal

instrument Of PCITMSSION.

Development operations thereafter shall be started

prompty by MOBIL NILE and, unless EGPC and
MOBIL agree otherwise; at least one dnlling ng

shall be used contmuouslv unul, in accordance with
apl oil field practices and acccptcd petroleumn

engineering prmnciples, the field is considered to be
fullv developed. In the event no commercial

production of Petroleum is established in any one
of the blocks in which a Commoercial Discovery is

made within three {3) years from the date of Com-
mercial Discovery, such block shall be surrendered.

(¢t MOBIL shall bear and pay all the costs and expen-

(f}

ses required in carrying out all the operations under

this Agreement, but such costs and expenses shall
not include interest on investment, and MOBIL shall

look only to the Petroleum to which it is entitled under
this Agreement to recover such costs and expenses.

Such.
provided in Article VII. During the term of this

Agreement :md its renewal the' total  production
achicved in the conduct of such opcrattops shall

he divided between EGPC and MOBIL in accord-
ancc with the provisions of Aricile VTII.

MOBIL shail be subject to the laws in force
from time to time of the AR.E. and the poli-

(1)

tical subdivisions thereof which impose taxes |

on or measured bv mcome or profits, mcuding
those faws imposing the commercral and m-
dustrial profits tax, municipal tax, defense tax
and national security tax on income and divi-
dends paid with respect to shareholders (here:

inafter referred to as “A.R.E. Income Taxes™,

and cxcept as otherwise provided i the Agree-

ment, shall comply with the requirements of
such laws with respect to the filing of returns,
the assesment of tax, and the keeping for re-

view by authorized persons of books and re-

cords. For these purposes any ARE. In-
come Taxes for which MOBIL’s sharcholders
may be l:ablc shall be deemed to be a tax levied
‘agamst MOBIL. EGPC’s share of the Crude
Qil dectermined under Article VIT mcludes an

amount equal in value to all of MOBILs |

ARE. Income Taxes.

costs and exnenses shall be recoverable as

l
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(2} teo purposes of applying piragraph () L
of dh Aracie the tﬂ_t:l"; bl neome of
Tat Y ecar shalt be an

amoun: calculated as follows

ORI in respect of any

{ I'he wial of the sums reccived by MOBIL
‘e the sale or other dispositien of all
Crxle Oit acquired by M ORUL pursuant
. Article VIL paragraphs f{a- .nd (b)

LESS.
+. The costs amd oXpnss ol MOBIL
which are allowed to be recovered m

‘he Tax Year under paragraph (a) of
Ariicle V1T; and

H

i

;

- . i
iy ;1111;', a5 (Qetert: i :

il p;u'agl‘:-lph
\C} of Arucle VII of the =xcess Cost

Reconeny Cmde Onitaken anid srparately i
dispiscd of by MOBIL  pursuant T G
Article V11, paragraph {a) (2i 'I

1

pLUs

(i Ao ameut cqual MOBIL: ARL.
[acome 1 axes. |

(3) EGPC shall assume, pay and discharge, oo

behalf of MOBIL, MOBIL's AR.E. Income

Taxes out of the sums received by EGPC from

the sale or other disposition of its share of the
Crude Onl

(4) EGPC shall furnish to MOBIL the proper
official receipts cvidencing the payment of
MOBIL’s ARE. Income Taxes, within ouc
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nindred fifty (150) days followng the com- ‘_E-_J...'nl\ rUMQﬂLL(\n-)PJLUIJ}d

mencement of the next ensumg Tax Year

Such receipts shall be issued by the proper Tax
Authorities and shall state the amoumt and

other particulars customary for such receipts.

(2) In calculating its ARE Income Taxes, EGPC
<hall be catitled to deduct royalucs pad by EGPC

0 the GOVERNMENT and the AR.E. Income

Taxes of MOBIL paid by EGPC on MOBILs
behalf.
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ARTICLE [V

WORK PROGRAM AND EXPENDITURES
DURING EXPLORATION PERIOD

MOBIL  shall commence exploration operations
hereunder not later than nine (9) months after the
Effective Date. EGPC shall make available for

MOBIL’s use all seismic and other exploration "data
in EGPC’s possession with respect to said Area.

The inwial cxploration period shall b= 2 period
of four (4 vears. MOBIL mray extend this oxple
ration period for two (2), additional periods of two
() years each upon a ninety (90) days prior written
nouce w LGPC subject to its expendiime of jig
minimum  exploration obligations for ecach such
period.

MOBIL shail spend a minimum of four million

two hundred fifty thousand (4,250,000) U.S. Doliars

on exploration operations and activides related
thecete duning the initial four (4} vear exploration
period.  Such operations shafl include the drilling
of at Jeast one cxploratory well during the iniual
four {4} year exploration period. For each two (2]
year period that MOBIL elects to extand bevone
the imtial exploration period, MOBIL shall :pend
a moumum of two {4} million U.S. Dollars. If
MOBIL should spend more than the minimoem
amount required to be expended during the initial
four (4} year exploravon peviod or during anv vcar
thereafter, the excess may be subtracted fyom the
minymuny amount of money required to be expended
by, MOBIL dunng any succeeding exploration vear
or vears as the case may be. MOBIL shall dill

at {east onc cxploratory well during cach such addi-

tional two (2) year period. In the event MOBI(L
elects to dril more than the obligatory number of

wells during any exploration period, the excess wells
shall be credited against the obligations of the

suceeding periods.

In case MOBIL surrenders its exploration obliga-
ions in this Agreement as set {orth above before or

at the end of the fourth (4th) year of the midal

exploration penod, having expended less than the
total sum of four milion two hundred fifty thousd
(4,250,000 U.S. Dollars on exploration, or in the

event at the end of the fourth (4th) year MOR(]
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has expended less than said sumn in the Area, an
amount equal to the diference between the said four
million two hundred fifty thousand (4,250,000) U.S.
Dollars and the amount actually spent on exploration
activities shall be paid by MOBIL o EGPC at the
teme of surrendering or withm three (3} months
from the end of the fourth (4th) year of the inatial
cxploration period, as the case may be. Any expend:-
wre deficiency by MOBIL at the sixth (6th) or
eighth ( 8th ) year for the reasons just noted shail,
similarly, result in a pavment by MOBIL to EGPC

of such defizency. Provided this Agreement 1s
sull in force as to MOBIL, MOBIL shall be entitled

to recover any such pavments as exploration
expenditure in the manner provided for under Aru-
cle VII in the event of development of commercial
production.

In case no Comumercial Discovery is estabiished
by the end of the cighth (8th) year, or i casc
MOBIL sarrenders its esploration obligations under
this Agreement prior to this ume, EGPC will not
bear any of aforesaid expenses spent by MOBIL.

At least three (3) months prior to the beginning of
each year or at such other times as otherwise mutual-
ly agreed to by EGPC and- MOBIL, MOBIL
shall prepare an Exploration Work FProgram and
Budget for the Area sctting forth the exploration
operations which MOBIL proposcs to carry out
during the emsuing year. During the Exploration
Period such Work Program and Budget shall be at
least sufficient to satisfy MOBIL's minimum expend-
iture obligation for the period it covers, taking into
account anmy credits for excess expenditures by
MOBIL in pdor exploration penods.

The Exploration Work Program and Budget
chall be reviewed by a joint committee 1o bc estabh-
shed by EGPC and MOBIL after the Effective Date
of this Agreerment. This commuttee, hereinafter
referred to as the “Exploration Advisory Comnmittee”,
<hall consist of six (6) members, threc (3) of whom
shall be appointed by EGPC and three (3) by
MOBIL. The Chairman of the Exploration Adv-
isory Committee shall be designated by EGPC from
among the members appointed b-,r'it‘ The Explora-
jon Adwvisory Committee shall review and give such
it deems appropriate with respect to the

oy d Budget. Foliowing
roposed Work Program and  Tuciget. _
f:vi:w by the Exploraton Advisory Committee,

MOBIL shall make such revisions as }iOBIL deems
appropriate and submit the Exploration Work Pro-

gram and Budget to EGPC for its approval. |

Following such apprcwal, it is further agreed that:
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(d)

(¢)

(i) MOBIL shall not substantially revise or modify
said Work Program and Budget nor reduce the

approved budgctccl expenditure  without the
approval of EGPG ; |

(it} In the event of emergencies involving danger of
lass of lives or property, MOBIL may cxpend
«uch additional wobudgeted amounts as may be
required w alleviate such danger. Such expen-
dirure shall be considered in all respects as
aploration expenditures and shall ‘be recovered
pursuant to the provisions of Article VII hereof.

MOBIL shall advance all necessary funds for all
materials, equipment, supplics, personnel, adminis-
cration and operations pw t to the Exploration
Work Program and Budget, and EGPC shall oot be
responsible to bear or repay any of the aforesaid
costs.

MOBIL shall be responsible for the preparation and -

performance of the Exploration Work Program
which shall be implemented I a workmantike
marmer and consistent with good industry practices.
Except as is appropriate fox the processing of data
and laboratory studics thereoq 1o be made In Spec-
jalized centess outside ARE., all geological and
geaphysical studies and any other studies related to
the performance of this Agreement, shall be made
in the ARE. | F

MOBIL shall entrust the management of explora-
tion. operations in. the A.R.E. to its technically com-
petent General Manager and Assistant Manager. 'The
names of such Manager and Assistant Manager
shall, upon appomunent, be forthwith notfied to
the GOVERNMENT and to EGPC. The Manager
and, in his absence, the Assistant Manager,
entrusted by MOBIL with sufficient powers to carry
out immediately and comply with all lawful written
directions given to them by the GOVERNMENT
or its representative under the terms of this Agrec
ment or any lawful regulatmons issued or hereafter
to be issued which are applicable hereumader.

MOBIL shall supply EGPC within thirty (30) days
fmmthcmdufcachcalcnd:rqm:tﬁwitha&atc-
ment of Exploration Activity showing costs incurred
by MOBIL durmg such quarter. MOBIL's reco-
‘de and necessary supporting documents shall be
available for inspection by EGPC at any tune
during regular workmg hours for three (3) months
from the date of receiving each Statement. Withm
the three (3)months from the date of recaving such
Statement, EGPC shall advise MOBIL in writuog
if it considers :

(i) that the record of costs is not correct.
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et e woth the intermationst ourket pre

cos bor woedls o services of similar qualny sup- |

plicd <o anutar orms providling a1 the v
such winweds o1 seorvices were i-l:l]lpiinlf prosaded., !
howeser. that purchases made and sorvices per-
fornwd within AR E. shall be subject to Arts-
cle XAV or

(dt; that the condiion «f  the maerals dusisished

fiv.

that the oty ncurccd  are nov weonabiv re-

el ftor R TIL EN

MOBH . slall comfor with EGPC i comnection
with the probiom thus presented, and parties dhadi
auvmpt o feach oo sotdemene which & muaally xa- ;
usfactory. 10 within the ume Emsg of the theee {5; i
months peried provided for w this paragraph, £GPC
has aot aduvied ATOBL of ws objecton o any St
tement. such Statement shail be consichred as ap-

prowed.
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(g} MOBLL shall supply !l funds necessan for ws vpera- I
ens i ARE under this Agreement @ frecly con- '
vertibl cutrency from abroad.  MOBIL shall have !
the nght w0 buy Levpuan currency whenever t
required and the conversion shall be made at the

local banks in the AR.E. acoording 1w the official
ARE. ratc of exchange.

ARTICLE V |

MANDATORY AND VOLUNTARY
RELINQUISHMENTS

MANDATORY RELINQUISHMENTS :

At the end of the fourth (4th) vear after the Effective
Datc hereoi, MOBIL shall rdinquish w dw GOVER-

\
NMENT a total of twenty five {25) pereont of the original
Arca not then converted 10 a developmmt lease or leases.

At the end of the sixth {oth) vear after the Effective
Date hercof, MOBIL shall relinquish an additional twenty

five (25) percent of the oniganal Area not then coaverted

o a de t icasc or icases.

At the end of the total exploration period, MOBIL shal

relinquxh the cemamdor of the origmal Arca not  then
cmverted to a development Jease or lcases,
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M OBIL. may soluntarily dunng ans period relinquish

all oxr any part of the i - |
of such voluntan «linquishment  ils financial obliga

fons for exploration expenditures uncler Article 1V pa-
ragraph (b} havt been satisfied for such penod.

redinguisiunents hereunder  shall

be credited

Any )
toward the aandatory provistons of the above  parag:
raph.

Followany, Comniercial Discovery, EGPC and MO-

BIL shall mutualiy agrec upon any area w be relinqui- |

Arca provided that at the time |

shed thereafter, 8CEPE for the relinguéshment provided
for above at the cnel of the total exploration pernod.

ARTICLE VI

OPERATION AFTER COMMERCIAL DISCOVERY

(a) On Commercial Discovery, EGPC and MOBIL shall
form in the ARE. an operating company which
shall be called MOBIL NILE OIL COMPANY,
herealter referred to as “MOBIL NILE™

MOBIL NILE shall he subjuct to the laws and
regulations in force in the ARE. to the extent that
such 'aws and regulations are not inconsistent with the
provisions of tns Agreement or the Chartey of MO-
BIL NILE: howoever, NMOBIT, NHLE shall, for the
purposes ol this Agreenwnt, he cxempted from the
following law s iud readations o now or herealter

; amend b or suinttated

Lavw N 80 of 1947 on Exohiange Control and

ity executive regulations, as amended,

Law No. 26 of 1954 on Companics, as amended;

Presidensal Decree No. 1203 of 1961 on Cont-
racts of Works of the Government, Public Instr

tutions and Semi-Govemmental Compamies, as
amended;

Law No. 141 of 1963 on Representation of
Employees and Workers on the Boards of

Companies;
Law No. 60 of 1971 ¢n Public Institutions ; and

Law No. 61 of 1971 on the Staff Regulations of
Public Companies. |
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) The Chawter of MOBIL NILE s hereto attached as
Annexs "B wWithan thirty (30) davs afwr the date i

()

of Conwnerdial Discovery, the Charter shafl wake ef-
fucr and MOBIL NILE shall auwtomatcaliy come
te existence, without any  further procedures.  In
the evant MOBIL N1LE 15 created under the provr-
sions of this Agreement, 1t shall also become the
Ogpcraung Company under the provisions of any Con-
cession Agreement signed between the parues, when a
Commercial Discovery occurs in the Area covered by
sail Agrcements,

In the event MOBIL NILE has alrcady come nto
existence punsuant o the provisions of any concession
agreement betseen the parties, ot shall antomatically
become the oprrating company within the meaning
of this Agreement and pavagraph (b} above shall be
ol no force and eHect.

Naene (W dayy afer the date MOBUL NLE comes
i oxistence n accordance with paragraph (b
above. or one hundred and wwenty (120] days after
the date of Commercial D.isgmrt:ryr 1 the eveni para:
maph {¢) sbove applics, it shall prepare a develop-
ment” Wors Prograne and Budgot {or the remamcor
of the vear in which the Commerual Discovery 15
made; and npot later than the hfteenth {15th) of
Qctober of said year (or such other date as may be
agreed upon) and the fifteenth {15th} of October of
cach year thereafter MOBIL NILE shall prepare an
annual Production Schedule, Work Program and
Budgetr for the succeeding year.  The Production

Schedule, Work Program and Budget shall be sub-
mitied to the Board of Directors for approval.

(¢) Not later than thc twentieth (20th) day of each

month, MOBIL NILE shail fumish w MOBIL a
wnition estimate of its total cash requirements for
expenditure for the first half and the second half of
the succeeding month cxpressed i U.S. Doilars,
having regard to the approved budget. Such est-

mate shall take into consideration anv cash expected
to be on hand at month end.

Payment for the appropnate period of cach month
shall be made to the correspondent bank designated
in paragraph (f} below on the first day and fifteenth
day, respectively; or the next following business day,
if such day is not a business day.
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() MOBIL NILE is authtizci © o keepr ut i6s own s

posal abroad nan acoount s:med with a asrespon:
deat bank of the Bank ol Gaen, the
foccien funds advancad in lli;lBIl._ \Withdrawals
from said acoount shall be used for payvment of gouds

and scrvices aoquired abruad and for  oasferring
w a local bank m the AR dhe equicred amowmts

1o meet oxpondituces i Egyvoian Pounds, for MO
BIL NILE in oconncctin with its activitees  under

this Agreenment,

Within thirty (30) diss aficq i caad of each Fima
ncial Year, MOBIL NULL shall subrai w the ap
propriate cxchange contml anthortiics in the A:.R..E.
a statent, duly catificd In 2 r<ognzed firm of
auditors, showing the fundls crodited o that account,
the disbursements made out i that account and the
balance outstanding at the v of ihe vear.

ARTICLE VIt
RECOVERY OF COS5T5 AND LXPENSES
AND PRODUCTI(ON SHARIXNG

(@) (1) Cost Recovery Crude Oil

Subject t© the auditing provisions under this
Agreemant, MOBIE chall recover all costs and
apaws m rospect of all the explaration, dae
lopment and refated operations under this Agrec
ment w the oxtart and wat of fory ($0) peronn
per annum of ail Crude Od prducad and sived
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used m petrolcum operations.  Such Crude Ol

s horemafter refared 0 as “Clrst Reoovery-

Crude OIl™. .

Sach Costs and Expenwcs shafl be recoverod
fm(lmRmn\anulc()ilhlhc&lﬂuwhg

Nanmer

-1) Inangiblc Drilling Coats agud ali Opurating
hg:uminchxﬂngdmamdamdpﬁor
to the conmacemant of the: inital Commer-
cal Production, which for the purposs of
this Agreement shall mean dhe date on which
the first rgular shipment is made, shall be
Yrmmhlc‘ Mﬂm::g n the later of the Tax
car m such costs and " cxpares
monred or the Tax Year inh'ﬁdlﬁ
Commercial Production comsnanocs.
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{vi To the extent  that,

(13 Capital Expenditures for Exploration, nclu-
ching those accumulated prior w the commen-

comientt of minal Commercind Procduciion,
shall e recoverable at the rate of  tweney
(207 pereent per annum hased on amaortiza-
tion at that rate starting in the later of the
Tax Year m which such expenditures are -
curred or the Tax Year in which mtial
Commercial Production commences.

(m) Capital Expenditures for Development, mmclu-

ding those accumulated prior o the commen-
Commercial Producton,
chalt b recoverable at the vawe of wn {10}
pereent por annum based on amortization at
that rate starting in the laier of the Tax
Year n which such cxpenditures are meur-
re¢d or the Tax Year in which mwtial Com-
mercial Production commences.

m a Tax Year, costs,
expenses  or expenditures  receverable per
paragranhs (1), (1) and (i) preceding exceed
the vatuce of all Cest Recovery Crude Ol
for such Tax Year, the excess shall he car-
ried forward for recovery in the next suec
cecedimg Tax Year or Years untl fully reco-
vered; but in no case after the teromination
of the Acrcement,

(v} For the purposc of determining the  classi-

ficatton of all costs, expenscs and  expen-
cditures for their recovery, the following terms
shall apply

1. “inwangble Drilling Costs™ shall have
the meaning defined in Ariecle T para-

graph (n).

“Capital Expenditures” for Exploration
and Development shall mean

I

a) AL costs and expenditures for daliing
and completing wells (incleding physa-
¢al asects) other than Intangible Dri-
ling Costs as defined in paragraph {(n)
of Article I:

PLUS

(b) All costs, expenses and expenditures
for the purchase or acgusition of
other physical asscts having a value

of mor¢ than one hundred (100)- U.S.
Dollars and an expected life of morc
than one (1) year;
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(c) Thu cost of all warchouse matcrils

or used in such ather physical assets:
I’LUS :
d) Pavment w third partics for scrvices

or matcrmal used in cmnectuon with
(b) and (¢} abve.

(3) “Opcrating Expenses™ shall include il E

other costs, expenscs, and expenditures

for Exploration and Development under

thc Agreement not included in subpara-

graphs {v) 1. and (2¥ abowe.

(2) MOBIL shall each ycar take and separately dis

posc of all Cost Recovery Crude Qil produced.
(except as provided in sub-paragraph (2) (3) be
low, of this Article VII} plus its share of the
balance of the Crude Qil as stipulated in para-
graph (b) below of this Artide VII. To the
extent that che value of the Cost Recovery Crude
Oil (a3 determined in sub-paragraph (¢} below)

exceeds the actual recoverable costs and expen- |

daurcs, including any carv forward from para-
graph (a} (1) fiv) above, to be recovered in that
year, the value of such excess Cost Recovery
Crude Oil actually taken and scparately disposcd
of by: MOBIL shall be paid bv MOBIL 10 EGP(:
in the manner set forth in Article IV of the
Accounting Procedure contained in' Annex “E”
and MOBIL shall be deemed to have purchased
such excess Cost Recovery Crpde Oil

(3) EGPC shall each ycar have the option of taking

delevery of -a quantity up to forty (40) pereent

of the excess Cost Recovery Crude, F.OB. the
xport terminal {or other delivery point mutually

‘agreed upon} for the purpose of supplying any

of EGPCs share of opcrating  requirements for
refinerics located in the A.RE. ’
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(b} Production Nharing B Et:?l [L“m ('—-‘)
The remaining sisty (60) percent of the Crade i L'hi;-r.-‘{'lzl-"l P LA ];i_!,'.d (++) 3y

\avE 4 g3 Y L_f (CIL')

‘ter following regular production)

" yun to storage tanks

Oil shall be raken and disposed of scparatcly by

EGPC and MOBIL in the following proportions :
FGPC — Eighty (80) pereent
MOBUL — Twenty (200 pracent

(¢} (1) For the purposcs of determining the value of the

quantity of Cost Recovery Crude Oil to which
MOBI L. is entided hereunder during cach calen-
dar semester, the weighted average price realezed
in freely convertible currency from F.O.B. pont
of cxpart sales by cither EGPC or MOBIIL. under
all Crude Oil sales contracts currenthy in effect.
but cxcluding Crude Oil sales contracts nvolving
barter, whichever is higher, to non-affifiated comr
panics during such scmester shall be used.  lus
anderstood that in the case of C.LE. salus, ap
propriatc deductions shall be made for transpont
and insurance charges to calculate the F.O.B.

‘point of export price.

' 3
(2) If during any calendar semester there are no
such sales by EGPC or MOBIL under Crude
Oil sales contracts currently in ¢ffect, EGPC and
MOBIL shall meet and mutually agree upon the
price of Crude Qil to be used in determining the
value mentioned in sub-paragraph {¢) (1} abave.
Pending such mutual agreement the pricc used
shail be the last price determined pursuant (o
sub-paragraph (c) (1), or under this sub-paragraph
(c) (2), whichever is later, and appropriate adjust-
et will be made thereto after determination of
a mutually agreed pnice by EGPC and MOBIL.

MOBIL NILE shall prepare {not less than mnety (90)
days prior to the beginning of cach calendar semcs
. and furnish m
writing to MOBIL and EGPC a forccast setting out
the total quantity of petrolecum that MOBIL NILE
estimates can be produced, saved and transported
hereumder during such calendar scmester in acoor-
dance with good oil mdustry practicc. MOBIL

NILE shall endcavor to produce cach calendar seme-
ster the forecast quantity. The Crude Od shall be

coastructed,

operated accordmg
MOBIL NILE in which said Crude Oil shalt be
metered or otherwise measured for royalty, and the

other purpnses required by this Agrecement.
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(e) h{OBlL chall have the nght aud the obligation tn : o jAmy :'l_,ﬂ'_la ol ‘-L...":H \ey aH e (,)
scparatcly take and cxpeat cueently ol of the Cawh - #A’Jﬂ&‘h: A gl fl'_l L..-__:]l .,_Ft.ll)jl
O 1o which it i entsthes] o n e h nnncd m acconed- i_EJlt' ] -O‘lci,jj-ik_,l,-d—“ ":“‘C:' {*-.-'}J(I)
ance with sub-paragrapis (4 m{I (t}imlﬁ Acticie, 2 c."i‘:i,_;l:‘ g e, 3 le.':'l 315::
1 . 1iT1y l a . un-d ﬁ - :

Subjcct to pAYRKIH f s cr _ n : -.:.-i.iﬁa}:‘a‘ LJ_:I |fu:1.;_._5n&. ] 8
icles VIE () (2} and IN. MOB{L shal have the nght .-"IL""l Lo~

| ;_,E 1.1L.l ;JL“ H’K‘Lﬂ_;!l':iﬁiﬂl_-u* x a}Ell

o rctain abroad all funas acquired by it abroad ([}

including rhe procecd: frxu the <ale of its share of
Crude Oil cxported. :

ARTICLE VI (bR sk )
TITLE TO ASSETS J e W 15

A sin o deyy b b i e el L el g

(ﬂ’) ECGPC shall hcm the tenecr of all assets z.uquircd ll:“'J'_'_r' - 4 L;“ d_’-i'tﬁ '.ug] .-E:]L L..-_;llc,.: (I)

and owned by MOBIL in conitecson wath the opera- i _ . -
' s gl Jo ol s F U pyas e

tions carced out bv MOBIL or MOBIL NILE : Jerie f U:j . d e

s LUV, 1S

accordance with the followag -

{1' land shall hecome the pmpcrtv of EGPC :.u.l “ g £3 Wl e . |
soon s 10 18 parchased, | Aels3, " i 'S;l‘ ﬁ"*’mf_'}'a =1
{27 “Vithe to tixed and neaabie asscels shall b i.rnn- i ety e e P
slerred  automatically imome MOBIL o EGPC Jz 5ol 423y S d e ‘:'H"LJ‘*"" — ¥
at the ond of the vear when its total cost hos | 5 o Bl aaidl.n
been recovered by MOBIL s accordance wath | #J:fltrw ";“ tlrdhﬁd'
the provisions of Artide VI, or in the cvent | a3V o L2z 1YL 3 N AL NI oyt Ui,y
of tenmunation of this Agrcemont whichever
first ocours. . { . ‘i_..-i L‘:‘

The Book Valuc of the Asicts ercated dunng each . iz _
- - I | NN L.
calexlar year shall be communicatcd by MOBIL 1 Al M e g p0f Sl ) b o e02y

FEGPC or by MOBIL NILE 10 EGPC and MOBIL 'GJ'-F‘:‘"&' L'z'(f')‘:’fjr "j-’k."'i-l'-' 7y deell
within_ thirty (30) davs of the end of cach quarter. -""ffi““"f‘lf‘ el A yo T S L &

b)) Dunng the-t ofﬂtisﬁqrmmtandﬂ:ncm - .

) s (e Je b o Insad saay LiEN G 0L s Y G (L)
ptmd MOBIL and MOBIL NILE arc mt:tlc:d to K - .. :
Arca approved by EGPC, of all fixed and mavzblcl ﬁ'ﬂ-—-}\ h—'ﬂd.r-‘“bﬂmlu'hﬁlm
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ARTICLE IX (Wil
PRODUCTION BONUSES g'—'"?‘(f'
{a) MOBI!. il juv 10 EGPC the sum of onc (1) mit- | SO 05~ 00(v-0- oo } asde Lo dea$® b e i (1)

ian UGS, Dullos as a Producton Bonuws when totai
average dailv production is sustained at the rate of
fifey thramandd (30000} barrels per dav for 2 penied
of sixtv ({01} crasccutive produang days.

(b} MOBIL. ~hiil 2iso pay 1o EGPC the additional sum
of threr H} il US. Dollars as a  Production
Bonuws when 1l average daily production s sus
tained at the vt «of oae hundroed thousand (100,000:
barccts por das for a pecod of sixty (60 consccutive
producing diuss

(¢} MOBIL shall als: pay to EGPC the additinmal sum
of five 7 mittan U.S. Dollars as 2 Producuon Bonus
when toial m o rage daily prodiction s sustamed at
the vaie of e hundred cthousand (200.000) barrds
per din s e perexd of sixty (60} consccutve pro-

ducing davx

(d) The aforcsaid FProduction Bonuses shall nather be
yecovered nor amortzed by MOBIL.

ARTICLE. X
OFFICE AT SERVICE OF NOTICE.

MBI, aloor eoutaan an Office m AR.E. at which
notices shall he validly served.

The General Mamgcrzndﬁnimth[mgﬁmﬂb:
cntrusted by MOBIL with suffiGent power t© cary out
inmt:diatd:rzndcomplywirhallhcﬂwﬁttmdm
gimmhimbftthOVERNMMnrimm&-
tive under the terms of ths Agreement or ;ny-];mfnl
regulations sseed o hereafter - be ssued w!:xh.*ml:
applicable hereunder and not in conflict with this Agree-
ment

All matters and notiocs shall be decmed to be validly

. i of
,cngdwhnchmldt:tuﬁcal:&:ofthfclum
mmmwm“mmh:mbymgmﬂﬂimﬂ:t

EGPCs main officc in Carro.
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ARTICLE X!
SAVING OF PIEVROLIEUM AND
PREVENTION OF LOSS

(a@ MOBIL NILE shall waky ail proper measures, accord-

ng 10 generally accepred methods in use i the
oil iInduxtry # preventt ks or waste of petroleun
abowe or undex the growxl m any form durng dnll-
ng, proucing, gathenng and distebuting or storage
operations. The GOVERNMENT has the right
to prevent any operation on anv well that it might
reasonably expect would resalt n loss or damage w
the well or the ol ficld.

(i 1Ipon complctuon of the drlling of a productive well,

MOBII. NILE shall inform the GOVERNMENT or
its representative of the ume when the well will
hc tested and the producuon rate ascertamned.

(¢} Except In instances where mwltiple producing  for-

mations n the same well can only be produced eco-
nomically through a single wbing string, Petrolcum
shall not be produced from multple ol carrymg
zoacs through one sttmg of tubing at the same tirne,
except with the prior appioval of the GOVERN-
MENT or its representative.

(d) MOBIL NILE shall record data regarding the quan-

tities of petroleurm and water produced moathly from
cach development lease. Such data shall be sent
to the GOVERNMENT or its representatve on the
specal forms provided for that purpose withm tharty
(30) davs after it is obtained. Daily or weekly sta-
tistics regarding the production {rom the Area shali
be avaifable at ali reasonable times for cxamination
by authonized represcuativix of the GOVERN-

MENT.

{¢} Daily ddlling reccords and the graphic logs of wclis

raust show the guantiy and type of cement and the
amount of any othecr matenals used m the well for

the purposes of protecting petrolewm, gas beanng
or fresh water strata,

Any substantial chauge ot mechamical conditions
of the well after its complction should be subjoct te
the approval of the representative of the GOVERIN-

ARTICLE XII

CUSTOMS EXEMPTIONS

(2) EGPC, MOBIL, M OBII. NILE and thair contractors

and sub-contractors engaged i carrying on opera-
tions under this Agweemcnt shall he permitted 1
import and shall be cxempted from customs duties,
with respect to the importation of machincry, cquip-
ment, vechicles matenals, supplies, movable pro-
perty and consumable items, when certified by a

respousible  representative of EGPC, to be used
solely m catrying on operations under this Agrotment.
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) Each «xpatrue employee of MORIL. andd !h-ﬂl:‘.ili':ﬂ.E

NILE, and the saidd contracior and sub-coqtractors
shall be permived o import and shall be exempt
from ail customs dutics with respect o the veasonabic
importation oi houschold goods, foad stulffs, items
and personal offects includmg one autemobile; pro-
vided, bowever, that such propertics are imported
for the sole ux: of the onployce and his family and
provided, furthcr, that no such propery imported
by the emphkn e shall he resold by him in the ARE.
eXCept I 0 rdance with QCOVERNMENT

regufations.

() The cxcroptin provided mo (a) of th Anicle shall
not apply to anv imported atems, when items of the
same, oc substantially the same kind and quality
are maufactured locally and are available for pur-

chasc and urncly dedivery in the ARE at a price

not higher than ten (10) ‘percent more than the cost
of the wmported item before customs duties, but

after transporation and msurance onsis have been
added.

(4) Any of the itams im;mrtc;.l mto the ARE. ather
oxempt oc non-cxempt from: customs duuss, G&xes or

imposts under this Artidde may be exported by the
imporing party at any time without the pavment of

any cxport duty, or wpast,

tc} Usod but serviccable matenal, oqueprent and poods
resultine from operations hercunder may be sold
withm the ARE. provided that the purchasers pay

" the applicablc cstoms Gutees, taxes, or imposts if
any, except if sold to an affilated compaay of EGPC.

(f)M:miaanmﬁpmmxaﬂHgndsmdmnged?nmd
as to be nonsérnccable and which are dasafied by

MOBIL or MOBIL NILE as scrap or junk (any

sach MOBIL appraisal bang subject © E:.GPC ap-
MMMMMOB[L NILE appraisal beins
subject to EGPC and MOBIL approval) may be
sold 25 scrap or junked without payment of customs
m?xﬁorinpnﬁs. '

(#) In tx cvmt of sach sale wnder sub-pangraphs {c)
mﬂ([):howc,thtpmcmd: from such zales shall
be divided in the dollowng manner :

MORIL shall be eatitted to reimbursement of its

snveoovered oost, if any, m such eaterial or oquip-
et and the oxocss, f any. shall be paid o REGPC.
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(h) O USUMmS ﬂutics‘-" a5 usa<d h::rcin, Shﬂ.n i:lldl.ldt all ,:u. :3 uL.;,! 1...# iy L‘.’. &< ;-.fl_a:-l *#)‘ »” am ( }
| - taxcs. or inpeets {except those charges paud | - ] p . o=V J L
dultins, 5 p‘-.. | . . - i:lr_‘.-hu .Jd:l‘,;-n J‘b_":l‘;-‘“l " 1:(_‘_‘__?‘“ ug’tuww

o the GOVERN XL feor actual services render- R o S -

o}, which an: p:a}':thh' .~ a rosult of the importation '51 | Se3l doe A S “-':\-’E :—"_'_ L :l-::-\: )

of the item or itemns rnder consideration. . 83 yaill =L5wﬁ ,I c JJ! shat ,‘ 1,5\_.‘1 _y

(1) There shall be no Licencr requered, and MOBIL and A5 3 4:11_,1_‘_11 -!JJ-‘:'I{M > L’_Ej"‘JJ:‘_rldﬁ (.L)
EGPC shall be exempt from any duty, tax, fee or ! . .
' 3 o] e oy G 30 WY
anv other financial unpest in respect of the export of ( o lev it i - P
Petroleum  hercunder.

s s ol @l al sl bos o g
-r_:-‘-‘ﬂ‘l.‘i:ﬂ}‘.;-é

(7) Ata rcasonable ime pror to the commencement of 4._..-;“‘:_:# 3P E’_E?‘ oAl e (._;)

Commercial Production EGPC and MOBIL shalt{ . . — . . e
mect and agrec upon a  procedure for scheduling LU"":I’UM&:]J!‘T!}J“‘"JJQJ‘J

tanker hfungs froen the agreed upon point of export. | ) l.:l“_;idl{_l,.:] .
ARTICLE XIH (;fh Hl:lhi_ll)
ROOKS OF ACCOUNT - ACCOUNTING ] '
AND PAYMENTS o Slegall, LSl b fBs

(é) EGPC, MOBIL and MOBIL NILE shall each mainr | ;U Sk J:R Joyes Jrpmy il _
tain at their business offices m the ARE. books of Nl s, ,J':rj Jﬂ:, Ju u-_"F (= (l)
accounts, in accordance with the Accounting Proce- 1 ) -’(t‘f'E_)”w"::g" Gl
dure in Annex “E” and accepted accounting prac- | il Ll gl Gy, “a” gadll 3 AN
ticcsgtnmﬂ?uscdinthcpctmlcumhdusn'y,;md YR IS T -y - ey - -
such other books and records as wnay be necessary ot s J‘S; dud b 3Ll iia, lf'.d.?"‘u
to show the work performed under this Agreement, | (2= JFl i r—s3 L Ik YO PR
hldmlingﬂtcmmtmd value of all petroleum [P (L I TR S TR T ¥ )
produced and saved hereunder. MOBIL and " 2 b3 t:' A 5 kT s
VOBIL. NILE shall kiep their books of accoumt s Ll Ly oo 2ty 0 GWY sas i
aeel secoentne reonnds o Unied States Dollars. | 18 3 Uil 3t Lo L0 - .
VORI NILE hiall fumish to the GOVERNMENT [ =22~ Bkt Mt
or its represntative monthly retumns showing the LRAL o bl g a2, AN AV S LY
ameunt of petroleum produced and saved hereunder. i a ki, el A 2HAC 2 -EL Lkz
Suchmmmﬂmﬂbcprtpamdinthcfnnnrcquircd _d’t'l_;‘;_ ‘”:‘H*: - bl e b
tw the GOVERNMENT or 1ts representative and “AH L :"_L"-«'-.)' (= ANS PS UREPRE o P
~ shall be signed by the General Manager, or by ‘_,-i_,i LA .adl el 1o\l Lalt Lk . <
thtﬁs:imntﬂamgtrﬂrldlﬂydtﬁgnatcﬂdqnﬂy, J‘i;-‘:l‘; I‘QJE ’:]3_\':'?;"'“’1‘1':-’1
and delivered to the GOVERNMENT or its repre U S N Sy L S e T s
ccntative within thirty (30) days after the end of LWL s e o8 R L (Yo
the month covered in thé retum. . . o -'z( )t{‘ﬂ?
(6) The aforesaid books of accounts and other books and | &ty Fodl oo by WU S8 A0 DAL S8 ()
cords rcfared to above shall be available at allf o oy g LT . ™
reasonablc times fgraimpccﬁm by ;uly mathorized | W ex Fodm 55 O £ dla ] 520
representatives of the GOVERNMENT. - i pp gl op S 36 e
() MOBIL shall submit to EGPC a Profit, and Los E.J,Ul_,d_,"j\ ALl Lt byt ()
Statement for the Calendar Ycarmtlatﬂ'_ than | X M2 d 0 obve cmutes Y dp 3 A il
March 15 of the following year to show its nct At i oLt ‘w -
pmﬁtnrlmsfmth:pctrolmopcraﬁummﬁtr v o "_"l"::-"d LEs
dhis Agreement for such vear. . ) - LI k) iy
MOBIL shall at the same time submit a year-end fuﬂ‘f‘{'*hu"uahﬁ‘d!t}ffﬁz)
Balance Shert for the same Calendar  Year to EGPC. e oM
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ARTICLE RIb (s JUTNTE S
L ECORDS REPORTS AND INSPECTION eadly g el e

(a) MOBIL and for ,MOBIL NILE s<hall preparc and, | sa30k e 34 Jle b Jay ;\[_-, S Laa g a7 (V)
ar all times while thus Agrecmnent < in force, maintain § .11 0 - S s g et ey
~ccurate and current records of 1t opcrations in the et 253 C‘r*"; f-' J":"-u:” ‘“"j' u :i
Acea hercunder. MOBIL andjor AtOBIL NILE J:'y,:‘[;&y J*;J?ﬁi\dﬁufﬂ:j_“ 1-“_5*-:,;4-.\

shall furnish the GOVERNMENT or its representat- NS G SR R FCP P g L2 5 ae St Jl
e, 10 Cof{_lrmity with appli{:ahlc rcgula.iiuns or as ) L 2 ‘:ch-lj 2 ‘*L‘} b‘:' ,:”‘gj—
o GOVERNMENT or its representative may A W PRCATE A seakl o G S
l_‘*l:asm'fﬂbl‘l{ require, hﬂqnna[iml and daga concerning il e g 2 M, den AL
its operatons under this Agreernent. - s S T
(b) MOBIL and/or MOBIL NILE shall save and keep for | %< n,ﬁ--.b-ﬂ-- aab 3 Ja s J‘ j3t2e Lid y paf (-_.-)
4 reasonable penod of wme a represemtative | 5o 3 el AAPIIT: R O BV
portion of each sample of cores aud cMUngs taken 'u- #-:"'L — f—-*"'J Qyk . 3 s i "‘:—" 53
[rom drilling wells, © bc disposed of or forwarded 10 WS D tps -...'J-g'-'“ daziv M3y oW 2 G
the GOVERNMENT or its representative in the G INPS FHPAL Mo dl o Lel2 t
) A A . A . . Ady | :..‘..l-u A gk |
manner  directed DY the GOVERNMENT. AL & 2 of s & 2 ‘f. N s
samples acquired by MOBIL and/or MOBIL NILE My J‘ [ 3 d—2y had ook
for 1ts own parposes shall Do considered available for 1 -5, S alde eilie o8 . dost P JE'—:-}

mspection at any ceasonably umu by the GOVER- L _ TR areT
NMENT or 1ts representaave. ARy such samples Jeh Las (e & hally o gt b L K4 “;-’;—.—-'1'-
skl cha-l A Jugest o tes sk G

which MOBIL or MOBIL NILE has kept for a
i ol L Je 0lop et (V) 5\

period of twelve (12) moarhs without receipt of
Lt o TR JU ) ki gt B SE L
s 8r o g s g ok A Lo ﬁ!j

G

or its representive Or dsewher: may be disposed of
hv. MOBIL or MOBIL NILE at 1ts discretion.

() Unless otherwise agreed to by EGPC, m casc of ex-

porting amny rod: samples outside AR.E. samples o~ alic (f__f[_) C"b" 'Sl ot -h‘ fM P\ P (:-)
- ' Jed e L g s IF L—H}'i-ll-{{.:l,_.x.d J

e bk ,_pi_...-';h;,n_,:p,. Myt SR

RO AN N IS P ¥ (2)

o i ol bl e 2N S C 1y

W dai 5% AHE(E) £ Akl g U

(¢ -¢- )3 H A= i b gl et 3l

st (¢ - ¢ - diets) PEER Y
DAt N

permssion of EGYC; Pmﬁt:.lt:d, hm_vcvér, that ma-

1 o e VI e g8 R
b op Al dpd WAL st Jo s
gaa,;l,_i!s,._,h,_u;,.q;.,m

(¢) During the period MOBIL. s conducting the explo-
rition operations MOBIL. shall permit 'EGPC
through EGPC's duly authorized represcntative OF
employec to have full and complete access 1O the
Area at all reasonablc times with the right to obscrve
the operations being conducted and 1o inspect all
1s5ets, Tocords and data kept by MO&II: EGPC’s

. = exercising its nghts P ]
mprﬁmﬂ:::;mﬂfﬂthh pmm;ﬁc} shaﬂﬂ:;uihchgcri L Je oy 22 (2 Yoyl oo o 281 43!
fere with MOBIL’s opcﬂﬁﬂlﬂ MOBIL shall Pmidc i ¢ J""L" J-_-_'-‘ J" U‘f-, 5t JB 1.!1":\ ;,Ll_._.“ Gr_ﬂl" -C';‘.
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CGPC with copies of any and all data (including.
but not limited io, geological aad geophysical reports,

{ogs and well surveys), information and interpretation

of such data and informaten in MOBIL’s possession.
All such data and mnformaton shall be strictly con-
fidential and shall not be divulged by EGPC except
1o affiliated companies, or by the GOVERNMENT,
without the consent of MOBIL while this Agree

ment rermains In force. However, for the purpases
of obtamning new offers the GOVERNMENT may

show any other party geophysical data (but logs
only by mutual agrecment) with respect to the Arca
adjacent to the Area of such new otler.

ARTICLE XV
RESPONSIBILITY FOR DAMAGES

MOBIL shall catirely and solcly be responsible in law

towards third parties for any damage caused by MOBIL's
d shall indemnify the GOVERN-

exploration operations an
MENT and/or EGPC against all damages for which 1t
may bc held liable on account of any such operations.

ARTICLE XVI

PRIVILEGES OF GOVERNMENT
REPRESENTATIVES

Duly authonzed represcntatives of  the GOVERN-
MENT shall have access 1w the Arca covered by thi
| Agreement and to the OPLIALIONS conducted thereon. Such
representatives may examine the hooks, * registers  anl
vecords of EGPC, MOBIL and MOBIL NILE and make
. reasonable number of surveys, drawings and tests for
the purpose of enforcing this Agreement. They shall, {or
such purposes, be catitied to make reasonable use of the
machinery and instruments of MOBIL or MOBIL NILE
on the condition that no danger or impediment to the ope:
ration hereunder shall ansc directly or indirectly from
such use. The GOVERNMENT indemnifies and shall
ceimburse MOBIL or MOBIL NILE for any loss or
damage which may in fact result from any such use of
said machinery and nstrumenis. Such representatives
shall be given reasonable assistance by the agents and env

ployees of MOBIL or MOBIL NILE so that none of

os shall endanger or hinder the safety or

their activitl |
efficiency of the operations. MOBIL or MOBIL NILE
<hall offer such representatives ail privileges and facilies
the field and shall pro-

harge, the usc of reasonable office

spa
in the fiddd for the purposc
this Article. Any and all -nformation obtained by the
GOVERNMENT or its rcpresenta tives hercunder shall
be kept confidential with respect to the Arca and shall
“ot be disclosed during the term of this Agreement withr

cut the prior written coosent of the

ce and of adequately furnished housing while they ar:;
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ARTICLE XVII (320 wldissld)
EMPLOYMENT RIGHT AND TRAINING OF ARAB _ ,
REPUBLIC OF EGYPT PERSONNEL o 2l par gy DB Ca iy e WY 3

(e} It is the desire of EGPC and MOBIL that opera- [ ods g ypige Uil £ 003 o syae iz, (1
tions hercunder be conducted m a bhusiness like and Ly =n - L'}J " ) _' ; ( )
etficient manner. by dade U B b LY

(1) The expatriate administrative, protessional and ) gy gadhy g JoY - . ol == (1)
technical personnel employed by MOBIL or ) T ' N
MOBIL NILE and the personnel of 1t contrac I:-t“"";":‘u r-‘:,IJE"" ;.s‘E’J‘J J:-“J:! »3dey u‘i"ﬁ" T
tors for the conduct of the operations hereunder,
shall be granted the residence as provided for
in Law No. 89 of [960 as now amended and the H;_,_‘,b Gohdos yan. dd pa t‘i" ,:;_,;L;Ii RPv-raYy
work permit for ahens as provided for m the ‘ | - )
Ministerial Order No. 9 of 1963 as now amen- | VA% 24 35 by 508G ade oyl (o2
ded without prejudice to the ARL. laws and | . . - e Ee
regulations rj'ating to public prvicy or public ‘ﬂu‘i(ﬁ'f‘c )fj-"l » cilom JAL dpa iy AL

ﬁtcurit}r. i'L'H L}“)r‘ _}1 {u] {_M L

WU WY g GV e clludl 3

(2) A mimmuin of twenty five (257 poreent of .lht.‘ ¥ ey iar e Y L"f.fa‘l\u"d"'f. (¥)
combined salanies and wages of the cxpatnate
administrative, professional, and  technucal ’
personnel  employed by MOBIL. o M OBIL ”:"‘ asle] ey L..'.:'!Ii Jo J‘ J= ri‘*’@'ﬁ:‘*‘ Lr_:‘-“
:;’LE shall hd.paid ir;1 Eg}'pﬂal'hl(.h;:'l;tl‘flls}’. E;il u'{ 3 di_i !‘L ,.’_];;:‘_ EJILE H Ll iia c.,:,_;;‘:__ﬂ

a: repatnation such personnad shall have the '
right LDI::remit abroad i.[Il U.S. Dollars or other iSe, oW sl Y “:“1ij'11 23 Es’t" Ly
currencies the unused portion of Egyptian -Cur- | 5 pall L RV SUIRY » ‘;'Jil ,.;_;h-".n iy NR L) _}E

rency in excess of twenty five {23) pereent of e o B B (] Yoy e it ok y ol
such personnel’s salary. s S (7. ¥e) o res _ u-“'_._,-f_d
| | - o::ﬂ-L_?i.l i-.g_;f‘

{6} MOBIL and MOBIL NILE shall cach select its il s s ik ) . L
employees, and determine the number thereof, to be f“')“ el 348 lf-'- > ‘p d:""" 32 u‘f.} (u)

used for operations hereunder. ' oUW eda gyl ge Sldadll 3 e

erill s cpnghly o sbYIGENE  galy ki g F

(c) MOBLL NILE-shall, after consuitation with EGPC, | 3,5l ¢ deii! oo skl ¢ Bl o g 00 ()

prepare and carry out specialized training programs | e el . - 2l
for all of its A.R.E. employecs engaged in operations il Et-r)or {i:‘LJ* BES dnaivs Lo 54 a2

hereunder with respect to applicable aspects of the [ as¢ | iy AUl eds gy AT Y PPN
petroleum industry, dens e . e delaal Aialt o b
o et BUSE P P p !
replace gradually their non-executive expatriate staffs-} 47" 25 00 i B0 H AR IR
by qualified nationals as they are available. - . gtey 1K onln g q:i-"J

(d) During the penod “when MOBII.: s conducting | 514,13 1____,511{;_“1_:;{_ s oedllan b goels oo (>)
Exploration, MOBIL shall cooperate with EGPC in
preparing programs which will give mutually agreed | 1, Sy b, -, it VoY sk i £
numbers of EGPC emplovees an opportumity to at- s 2 "Ly e lr:h a & ‘5‘ t ’
tend and particjpate in MOBIL and MOBIL affiliate | ‘., . \ R S é\ o3 Sty sead

training pregrams relating to exploration and deve- e v ey ‘
lopment, oprations. WL JRSPSS SR TWEARNY & P B g Y
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ARVICLLE AVl
LAWES AND RLEGULATIONS
MOBLL and MOBIL NILE shak be bound by Law

No. 66 of 1953 (oucluding Article 37 thereof) as amg-
nded by Law No. 86 of 1956, but including the l

regulations issued for the implementation thereof
and the regulations for the safe and efficient perfor-
mance of operations carcvicd out for the execution of
this € and for the congervaticn of the pe-
troleum resources of the ARE. provided that, mo
regulatien, modification or nterpretation thereof
shail be contrary to of incimsintent with the prov:-
aons of this Agreemens.

(0) EGPC and MOBIL ahal{ be exempt from all taxes,

()

(a)

(b)

except a5 provided in Aruclc I paragraph (f} for
ivcome taxes, with resprect w0 the extracting, pro-
ducing, exporting or transportng of Petroleum
hereunder.  MOBIL shall also be exempt ir?m any

1ax on caputal,

The rightz and obligations of EGPC and MOBIL
under and for the ctfecuve term of, this Agrecmost
shall be govemed by and i accordance with the
provisions of this Agreement and can only be altered
or amended by the mutual agrecment of the said
contracting - prries. - .

(&) The contractors and sub-woneraciors of MOBIL and

MOBIL NILE shall be subject o the purticualar
provisions of this Agreement which affect them, and
they shall also be bound by 2ll regulations which are
duly issued by the GOVERNMENT from time to
ARTICLE XIX~

RIGHT QF REQUISITION

In case of national emergency duc o war o inminet
expectation of war or intemal canues, the GOVERN-
MENT nuay requimtion all or part of the produx-
tion from the Arca obtained hereunder and require
MORBIT. NILE ty imcrcase such production to the
utmoal possible maximum. The GOVERNMENT
may ako requisition the oil field itself, and, if ncces

- zary, related facilities, ™

fn all cases, such requisition shall not be cffecter

except after invitng EGPC and MOBIL or their ¢
| """’-"d"’""“(hkl"’*’u 1"1:#1:]«3:.'.!'1

representative by registersd [eer, with acknowled-

~ement of receipt, to express their views with respect

to such requisition.
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(¢) The requisiion ol noduction shall be elfected by

() In the event ol uny reguisition as

()

(b)

{3) other

M:nmteral Oicder.  Any requisition of the oil iicld
itself, o any related facilities shall be effected by a
Presidential 1)ane duiv notified 10 EGPC and
M OBIL.

provided abuve,

. the GOVERNMEXNT shall indemaify in full 8CPC
and MOBLL for the perivd during which the requi-
sition is maintamwd, including ;

(1} all damages whh resull from such requisiton, J

(2) full payment rach month for akl petroleam ex-
tracted by (he GOVERNMENT e the
royalty share of such ml, and

obhligstins  of  MOBIL and EGPC

hevewnder,
However, any drige resulting fromy coemy attak’
15 not within the meaning of ths sub-paragraph ().

Payment hereuadie shall be made to MOBIL in

U.S. Dollars remitiable abroad  The price paid
MOBIL for petolenm taken shall be calculated in
accordance with Article V11 pamagraph (c).

ARTICLE XX
© ASSIGNMENT
Néither EGPC nov MOBIL nla}: assign o & person,
Firnt or corporation nut party hereto, in whole or in
part, any of its rights, privileges, dutics or obligatiuns

AYE A aaant 3 Y (RT) 0 kel G e !

Ty

I

LU ¢ gy o £ Y Jo ALY alr)

G A gd 4 ke J SN e e
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¢ LS e S Sal Ui 0 ik ol de (5 )

CodiYlias p B L o o ppias il g O
: iy :
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under this Agrecment witheut the written conseat of
the GOVERNMENT. Howevcr, either EGPC or

MOBIL shall be brec to assign its rights, privileges,
dutics ahid oligaions under- this Agreement to an
affiliated company; and provided, fiarther, that the
assignee shall be as qualified as the - asignor with
respect to its sechnical and fmancial competence, and
excepting akw s 10 astiguets wholly owned by |
MOBIL, GOVEBRNMENT approval to the assgn-
ment shall be first obtained.

Fn the event that EGPC or MOBIL wishes to assige,

i:’_‘;h:"li LJ{"‘; J-E:J-‘J_, ;'_Jf': ...',Jlli.'l —
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in whole or in part, any ol its rights, privileges, duties |l & Sl g g ._l‘ i-"'j“-'ﬁb‘ PR *-'(‘-')

or obligationz hersmder s aforexaid, the written

conseat theretn of the GOVERNMENT shall pot

be arbitrarily withhdld. To enable consideration ¥

be givan to any request for such conscot, the follo-

wing conditions nwmt be Tulfilled.

(1} The obligations of the assignor derving from
this Agreemient roust have been duly fulElied
as of the date such request is made;
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(¢) Ewvuory oxecuted and delivered istnnment of assign-

()

(a)

2 Ti‘lt mposcd am'gnﬂﬂ: Or ilSt;igm‘.‘t:;; st Pro-
2 duce prcasmablt: evidence to the GOVERN-
MENT of its or their financial and technical

cﬂmpctmr:t-

(3) The instrument of assignmont  must i.n-:lud_c
provisions stating predscly that the assignee s
bound by all covenants contaned n th's Agree-
meit and any modifications or additions In
writing that up to such bme may have been
made. A draft of such instrument of assignment
shall be submutted to the GOVERNMENT
for review and approval before beng formaily
cxecuted,

mant assigning any of the mghts, prvilcges, duties or
obligatiens hercunder of EGPC or MOBIL, shall be
submitted to the GOVERNMENT within thirty {30)
days after the GOVERNMENT approves the assign-

ment, for registration m its registers.

Ay assignment made pursuant w the provisions of
this Article shall be free of anv transfor or related
taxes, charges or fees.

ARTICLE XXI
BREACH OF AGREEMENT AND POWER
TO CANCEL

The GOVERNY. ENT shall have the right to cancel
this Agrcement by order or Presidential decree, with
respect to MOBIL, in the following instances :

(1} 1 1t knowmgly has subnntted anv false state
ments o the GOVERNMENT which were 3 |
matcral consideratgon for the exceution of this
Agreement;

(2) [f 1t assigns any interest hercunder contrary to
the provisions of Article XX hercof;

]

(3)

I it is adjudicated bankrupt by a court of com-

petent jurisdiction ; |
It 1t does mot comply with anv final “decision
rcached as the result of court proceedings

conducted under Article XXII[ paragraph (a)
hercunder.

(4)

(5) If it intcntionally extracts any mineral other
than Petroleumn not authorized by this Agree-

ment or without the authority of the GOVERN-

MENT except such extractjons as may be |-

unavoidable as the result of operations com-
ducted heresmder m accordance with accepted
petroleum mdustry practioe and which shall be
notzfied to the GOVERNMENT or its represen-
tative as soon as posstble; and
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(5)

(6) If it commits any matenial breach ol this Agree- l

ment or of the provisions of Law No. 66 of 1953,
as amended by Law Nd. 86 of 1950. which do
not expressly contradict with the provisions of
this Agreement. Such cancellation shall take
place without prejudice to any rights which may
have accrued to the GOVERNMENT agaiost
MOBIL in acordance with the provisions of this
Agreement; and, in the cvent of such cancel-
lation, MOBIL shall have the right 0 remove
fromr the Area all its personal property,

If the GOVERNMENT deems that one of the afo
resaid causcs (other than a force majoure cause refer-

red to 1n Arucle XXII hereof) exists w cancel this
Agreement, the GOVERNMENT shall sive MO-
BIL ninety (90) days written notice personaléiy served
on MOBIL's General Manager i the kgally official
manner and receipt of which is acknowledged by him
or by his legal agents, to remedy aad remove such
cause, but if for any reason such service is impossible
duc to unnotified change of address, pubhication in

the Official Journal of the GOVERNMENT of
such notice shal! be considered as validly served upon
MOBIL. If at the end of the said nincty (30) days
notice such cause has not been remedied and
removed, this Agreemrent may be cancelled forthwith
by Order or Presidential Decrec as aforesaid, prova-
ded, however, that if such cause, or the failure to
rerhedy or remove such cause, results from any act

. or omission of one party, cancellation of this Agree-

(<)

(a)

- done during such

 “ment, bu

.

ment shall be effective only as agamst that party
and not as against the other party hereto.

MOBIL shall be al'owed to remove their belongings
from the Arca of any least cancelled hereunder
after settling all clairms due to the GQVERNMENT.

} ARTICLE XX1i
FORCE MAJEURL.

The nm-pcrfﬁi:mnt:c or delay in performance by
EGPC and MOBIL, or c:ther of them of any obliga-
tion under this Agreement shall be excused if and to
the extent that such non-performance or delay is cau-

~ sed by force majeure.  The period of any such non-

performance or dday, together with such period as
may be necessary for the restoration of any damage
delay, shall be added to the time

given in this Agreement for the pedformance of such
obligation and for the perfermance of any obligation
dependent thereon and to the term of this Agree
' t only with respeet o the block or blocks
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(5} “Force Majeure”, withm the meaning of this Article

J
XX11, shall be any order, cegulation or direction of
the GOVERNMENT of the ARAB REPUBLIC !
OF EGYPT (or the UNITED STATES GOVERN-
MENT with respect to MOBIL) whether promulga-
ted in the form of a faw or otherwise, or any act of
Gad, nsurrection, riot, war, strike, and other labor
disturbances, fires, floods or any other cause not duc
1o the fault or negligence of EGPG or MOBIL or
either of them, whether or not smear (o the

foregoing, provided that any such cause is bevond the
reasonable control of EGPC and ANMOBIL, or either

of them.

(¢) Without prejudice o the above and except as may be
otherwise provided for herem, the GOVERNMENT

shall incur no rcsponsibity whatsoever to EGPC and
MOBRIL, or either of them for any damagcs, restric-

tions or loss arising in consequence of such case cf

force majeure, except a force majeure caused by the
order, regulation or direction of the GOVERN-
MENT of the ARAB REPUBLIC OF EGYPT.

(d) If the force majeure cvent OCCUrS during the intial

exploration period or any extension thereof and con-
nues in effect for a period of two (2) years, MOBII.
shall have the option upun ninety (90) days prios
written notice to EGPC to terminate 165 obligations

lLercunder without further sdabihty ol any kind and.

i still in force, the Guaranty contained 1n Annex “C’,
hereto, shall be automatically cancclled and EGPC |
shall so notify the Bank to release the Guaranty.

ARTICLE XXIII

DISPUTES AND ARBITRATION

(2) Any dispute ansing between the GOVERNMENT *
and thc parties with respect to the interpretaon,
application or execution of this Agreerment, shall be
ceferred to the jurisdiction of the appropriate ARE.
Courts. | 1

(b} Any dispute ansing betwect MOBIL and EGPC m
connection with the present, Agreoment shall be finally
settied by arbitration. The arbitrattion shall be held
at Stockholm, Sweden, and conducted in accordance
with the Rules of Conciliation and Arbitration of the
International Chamber of Commerce. In the event
of no provisions being made n these Rules i certain

cases, the Arbitrators shall establish their own
procedures. I
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(¢} The arbitration shall be initiated by either partv giving
notice te the other party that it dects to refer t.e
dispute 10 arbitration and that such party (hercinafter
referred 10 as the First Party) has appointed an
Arbitraior who shall be identified in said notice.  The
other party (hereinafter referred to as the Second
Party). within fifteon (15) davs, shall notify First
Party in wrnting, identifving the Arbitrator that i
has selected.

{d} Tf the Second Party does not appoint ifs Arbitrator
as aforesaud. the First Party shall have the right io
apply to the Court of Arbatration of the Intemational
Chambry of Commerce to appoint a second arbi-
trator. The owo arbitrators, shall, within thiree (30)
cas s, seicet a third Arbitrator, fatling which the third
Arbitrator shall be appomted by the Court of Arbs-
tration of the International Chamber of Commerce
at the request of cither partv.

fe) The timred Arbitrator must be a citizen of a countury
other than the ARFE. or the USA. and a conntry
which huas diplomatic relations with bath the A RE.
ancl the U'S.A. and shall have no econonuc interest

m the oii business of the AR.LE., or the United States

of America nor the signatorics hereto.

fi The parties shall extend to the Arbitragon Board all
faciinies (including access to the petroleum opera-
tions) o obtaining any informauon reguested for the
proprr  determmaton of the dispute. The absence
or default of anv partv to the arbitration shall not
be permittd to prevent or hinder the arbitration pro-
cedure in any or all of its stages.

(2) Pending the decision or award, the operations or
actvitics which have given rise to the arbitration
need not be discontinued. In the event the decision
or award recognizes that the complaint was justified,
provision mav be mrade theran for such reparation as
mav appronnately be made in favor of the compl-
ainant. |

M Judgement m the award rendered mav be entered

in any Court having junsdiction or application mav
be made to such Court for a judicial acceptance of
the avard and an order of enforcement, as the case
may be.

(2} The parties desire that, whercver appropriate, deci-
stons and awards shall spexify a time for compliance
therewith,

() The provisions of this Agreement relating to arbitra-
tiory shall coatinrve in force notwithstanding the ter-
mmation of this Agreement.

‘k} PRINCIPLES OF GOODWILL - The signatores
basc ther relations with respect to th's Aercement
on the nrinciples of woodwill and good faith. Tak-

g into acoount thair different  nationalities. this
+
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Agrcement for such arbitration shall be given effect

and shall be interpreted and applied m conformity
with principles of law common @ tht ARE. and

lhe United States of America and i the absence of
such commeou principle then in conformity w'i‘[ji_‘l_lh{'.
principles of law unormally  recognuzed by caihzed
nations n general, including those which have been
apphicd by Intemational Tabunals,

ARTICLE XXV

STATUS OF PARTIES

(@) The rights, duties, obligations and liabilities m respect
of EGPC and MOBIL hereunder shall be several and
not joint or collective, it being understood that
this Agrcement shall not be construed as constituting
an association or corporation.

(5) MOBIL shall be subject to the laws of the State of
Delaware, US.A., regarding its legal status or crea-
tion, organization, charter and by-laws, share-hold-
ing, ownership. MOBIL’s shares of capial which
are entirely held abroad shall not be negotuable in
the AR.E. and shall be exempted from the applica-
taon of Law No. 26 of 1954 as amended and of Law
No. 9 of 1964 as amended.

ARTICLE XXV

LOCAL CONTRACTORS AND LOCALLY
MANUFACTURED MATERTAL

MOBIL or MOBIL NILF, as the case mav he. and
thar contractors shall:

(a) &ive priorty to focal contractors as long as their prices
and penformance are comparable with intemational

prices and performance. MOBIL #nd MOBIL
NILE shall, however, subject to the preceding sen-
teuce, be oxempted from the provisions of Presiden-
tial decree No. 1203 of 1961 as amended.

(b} Give prcference to locally manufactured materials,
cquipmast, machinary and consumables so kng as
their quality and tme of delivery are comparable to
internationally available materials, equipment, ma-
cinery and consutmbles. However, sxh materialks,
equipment, machmery and consumables may be
imporied for operations conducted hercunder if the
local price of sxch items at MOBIL's or MOBIL
NILE’s operating base in AR E. is more than ten (10
percent higher than the price of such imported jtems
before custoans dutics, but after transportation and
msurance oosts have been added, -
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ARTICLE XXV

ARABIC TEXT

The Arabic version of this hgn:mmm' shall, before the *
Courts of A RF., be referred to in constaung or micr-
preamng this Agreement; prowvided, however, that in any |
arbitraton pursuant to Articlc XX hercabove between
EGPC. and MOBIL the English version shall also be used
(e construe or mterpret the Agrecmoent. ‘

ARTICLE XXVI]
GAS

{f Cas 18 produced ar capable of being produced from
the Area EGPC and MOBIL will study all possible
econnrmc altermatives for its use and decide on the best
alternauve tor EGPC and MOBIL jointly. The cost and |
expenses 1 the field of producmg noan-associated gas shall
be recovered in accordance with the Cost Recovery prin-
ciples set forth 1t Article VII. Production Sharing *
pnnciples of Article VII shall apply to the welthead value
of associated and non-associted gas if sold for export and
not used n operation, flared or re-mjected.

Anv Gas not allocated for export outside the ARE. |
m a liquid or a soiid state pursuant.to a project agreed
upon n accordance with the above, or not used m opera-
tions {(includmyg re-injection) shall remain the propaty of
the Saate and at the free disposal of EGPC at no cost for -

proiects within the ARE. Any such project shall be
at EGPC's sole cost and expense. In the case of associa-
ted gas, such project costs wil  include all cosés and

expenses downstrecam from the separator.. In: the case of
non-associated pas, such  project costs shall include all
costs and expenses other than the exploration costs refa-
ted to the discovery of the gas wdl or wells,

i

ARTICLE XXVIII

RELATIONSHIP WITH OTHER PETROLEUM
CONCESSION AGREEMENTS CONCLUDED
BETWEEN THE PARTIES

(e) MOBIL NILE, m keeping records for this Agreement
and for the Pctmlcum Concession Agrecments conciu-
ded to Law No. 107 of 1973 and Law No.
59 of 1974, and any other Concession Agrecmients
concluded between the Parties, under which it condu-
cts operations for EGPC and MOBIL, shall keep
scparate accounts for each of the Agreements.
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(b) MOB]L NILE overhcad and other charges, and

payrﬂll of pcrsnnncl f:llg"gqrd I ActniIes matmg 10

the operations conducted undey these  agreemoents,

ali be allocated on the basis of peridic time studics

nr upoen such othcr basis o bases os FGPC l'il'ld
MQOBIL may agrec.

(¢) Except for the shanng nf comia persoanect or facri-
tus, noe thmf.': in this Aqrﬁ ment shall be construed as
constituting ufy change in the relationships defined
in the aforesad Petrolcam Concession Agreement, I
and cach of the agreements shall be treated separately
aud independently in all respects, mcludmg, but not
limitcd to, cost recovery, rovaltics, taxes and the |

" computation of production sharing bv EGPC and
MOBIL,

>

respectively.

ARTICLE XXIX
GENERAL

The headings or titles to each of the Articles to ths
Agrcement are solely for the convenience of parties hereto
and shall not be used with respect to the interpretation
or eonstrictiom of said Articles. r

ARTICLE. XXX

.

APPROVAL OF THE ARE. GOVERNMENT

. This Agrsvmene shall not be binding upon any of par-
ties hereto, uniess and until 2 law is issucd by the compe-
gent authorities of the ARE. authonzing the Mmster
of Pctrolcum to sign said Agreement and giving Asticles
III, V. V1. VI XII, XIII, XVII, XVIII XX, XXI1.
XXITI. XXIV and XXV of this Agreement [ull forec
and cffect of law notwithstanding any countervailing

governmeninl enactment and the Agreement is signed by
the GOVERNMENT, EGPC and MOBIL. |

ARAB REPUBLIC OF EGYPT
BY : .. | e

EGPYTIAN GENERAIL PETROLEUM

BY :
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ANNEX "A"

EGPCOBIL CONCESSION AGREEMENT |

BOUNDARY DESCRIPTION

Annex D7 s a map on the scale of 1 : 2,000,000 inclad-
mg the A covered and affected by this Cnncminn‘

Agreement, wnd described as follows :

It is crnmposed of, all or part of, fifty-three (33) Explora-
tiom hiocks uch ol which is six (6) minutes of Lattude by

stx {6y nmates of  Longitude.

This Arcn 5 bounded by a hine which commences ai
point 00 in the Western Descert of the ARE., at
{Lat. gl 36 00 North
Long 2% 48’ 00" East

thence east to pownt “b” at

Lat. 3t 36 Lo Narth

Lonag. Nl 12 Ry Fast ‘

thence south to pomt “c” at

Lat. 31° 24’ 00" North
Long. 26 12 007  East l

thence west to poit “d” at

Lat, 31 p% S .| North
Tong. 26° 0§ 00  East ‘

thence south to point “¢” at
 Lat. 31* 12’ 00~ North
Long.  26° 06 00”* East |

thence east to point “f” at
Lat. 31° . 17 00” North

Long. 26 24 00  East

thence south to point “g’ at
Lat. 30° 48’ 00 North

Long. 26° 2¢ 00”7  East
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thence west to point “*h" at
Lat. 30° 48’

Long. 26° 18

thence south to pont 1o
30° 42’
26° 18’

lat.

Long.

thence west to point 1 at
30 42
26°

Lat.

Long. )’

thence north to pont “KTat
30° 48’
[]{'}n"

Lat.
Long. 26’

themce west to point 17 at
Lat, 30° 48’

Long. 25° 12

thence north to pownt "y at
)
Lat. 31° 06’

Long 25 47

thence west to point ‘i’ at
31° 06’
25° 30

Lat.
Long.

thence north to point “o'" at

Lat. 31° 24"
Long. 25° 20’
thénce east to point “p” at
Lat. 31° 24
Long. 25 48

thence north along Longitude 25° 48" 007 East to pont
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ANNEX “B”
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ANNEX “C” (C) u"m
LETTER OF GUARANTY ole? (ks
Cairo, /[ . 1974 - e b AR
LETTER OF GUARANTY No. . ... - b 0t s
EGYPTIAN  GENERAL  PETROLEUM | sl bl & el acn il
CORPORATION 3l el G pakl 4 )
Gentlemen ' (st i ¢ Lo dtiaass AL C ySYIEL ¢ .liﬂé_,!.l

The Undersigned, Bank of Alexandna. Cawro, as

Guarantor; hereby guarantees to the Eegyptan General
Petrolcum Corporation (hercinafter referved to as EGPC)
to the limit of four million two hundred fifty thousand

(4,250,000) Doliars mt U.S, currency the performance by

Mobil Exploraton Egvpt Inc. (heremafter referred to as
MOBIL) of its obligations required for exploration opera-
tions to spend a mmimum of four milhon two hundred
fifty thousand (4,250,000).U.S. Dollars dunng the mitial
four (4) years of the exploration period under Article IV
of that certain Concession Agreement (hercinafter referred
to as the “Agreement™) covering that Area described
in Anncxes “A” and “B” of said Agreement, by and
heiween the Arab Republic of Egypt (hereinafter referred
to as AR.E), EGPC., and MOBIL. dated ...

---------------

It is understood that this Guaraniv and the lability
of the Guarantor hercunder shall be rodeced quarteriv,
churing the period of cxpenditure of said four midizon two
hundred fifty thousand (4,250,000} U.S. Dollars by the

amount of money expended by MOBIL for such explo- |

ration operations during cach such quarter. Each soch
reduction shall be established bv the Jomt written state-
ment of EGPC and MOBIL.

In the event of a ¢laim by EGPC of non-performance
or surrender of the Agrecment on the part of MOBIL

prior to the folfillent of said minimum expenditure |

obligation under Article IV of this Agreement there shall

be no liability on the undersigned Guarantor for payment
to EGPC unless and until such Liability has beenn estab-

lished by written statement of EGPC setting forth the
amount due under the Agreement.

It is further condition of this Letter of Guaranty
that :

{1) This Letter of Guaranty will become availabie |

only provided that the Guarantor will have been
informed in writmg by MOBIL and EGPC that
the Agrcement between MOBIL. ARE. and

EGPC has become effective acconding to its terms, h

and said Guaranty shall become effective on the
Effective Date of said Agrcement.
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(2) This Lewer of Guaranty shall in any event, aute
matically expire :

a) four (4} years and six () moaths afier the date
1t becomes effective, or

6) at such time as the total of the amounts shown

on quarterly joint statemaents of EGPC and
MOBIL equais or exceeds the amount of said
mmimum expenditure obligation, *
whichever 15 earlier.
|

(3) Consequently, any claim in respect thereol should
be made 1o the Guarastor prior to either of sad
expuauon dates at the latest accompanied by
EGPCs wriuen statement setting forth the amount
of under cxpemditure by MOBIL w0 the eftect |
that :

]

a) MOBIL has failed to perform its expenditure |
obhgatuns refcrred to v this Guaranty, and |

b} has faied to Il}a'_f the expendiiare deficiency
o EGPC. '

We declare that on issuing this Guaranty we did not
exceed the it of total! Guaranties which we are entit-
led to 1ssue.

Please yetwmn to us this Letter of Guaranty in the event
it does not become effective, or upon the expiry date.

Yours faithfuly,
for the Bank of Alexandra
- Manager
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CHARTER OF : i A2
MOBIL NILE OIL COMPANY o 3 G S
ARTICLE I | (JoV )

A joint stock company having the natonality of th £ 2 i A pan Dy g s 1E el e <
\RAB REPUBLIC OF EGYPT shall be formed with i - ke ) - . |
(e authorization of the GOVERNMENT 1n accordande |, el ¢ s J-':'u‘ s (‘5:"".’1 il i S oy
with the provisions of the Agreement referred to belew i L am

and of this (harter. | *.

The Commany shall be subject to all laws and reguia
tions 1 force in the AR.E., to the extent that such laws
. regulations arc not ‘o consistent with  the provisiuns
of this Charter and the Agreement referred 1o helow.

ARTICLE 11

|
!
|
!
i
|
1

The name of the Company s - “MOBIL NILE OIL
COMPANY" abbreviated as “MOBIL NILE".
ARTICLE L1

The Head Office ot \MOBIL NILE shail be m Cairo
o the ARE.

ARTICLE 1V

‘T'he object of MOBIL

NILE is to act as the aganey i

through which EGPC and MOBIL carry out and conduct
the Development operations
the provisions of the A ent signed on the

by and between the ARAB REPUBLIC OF EGYPT.
the EGYPTIAN GENERAL PETROLEUM CORFO-
RATION and MOBIL EXPLORATION EGYPT
INC., covering  petroleum operations in the Arca
described therein.

MOBIL NILE shall also be the agency to carry out
jon operations after the date of Com-

MOBIL NILE shall keep account of all costs, expen-
ses and expenditures for such operations under the terms
of the Agrecraent and Annex “E” thereto.

MOBIL NILE shall not engage m any
undertake any activity beyond the perf

ormance of said
opcrations.

required in accordance with ‘
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ARTICLE V |

The authonzed capital of MOBIL NILE 31s twenty
thousand pounds Egyptan {£20,000) divided mto five
thousand (5000} shares of common stock with a value of

four pounds Egyptian (£4) per share having equal voting
- nghts, fully paid up and non assessable.

EGPC and MOBIL shall each pay for, hold and own,
throughout the life of MOBIL WNILE referred to above
one half {15} of the capital swck of MOBIL NILE pro-
vided that only m the event that ether party should |
transfer or assign all its rights, tide or interest in the en- |
tirety of that Agremmont, may such iranslamnng or assi-
gning party transfer or assign any of the capital stock of
MOBIL NILE and, in that evemt, such transferring or
assigning party (and its successors and assgns) must trans-
fer and assign a stock intercsz in MOBIL NILE equal to
the transfarred or assigned percentage of ownership m-
terest in the entrety of the Agreement referred to.

ARTICLE V1

MOBIL NILE shall not own any right, title, interest
or estate in or under the Agrcemen: or in any develop
ment lease created thereundler or m 2py of the petrolenm
produced from any exploration block or development lease
area thercunder or in any of the assets, equipment o
other property obtamed or used in copnection therewith,
and shal: not be obligated as a principal for the financing
or performance of any of the duties or obligations of

either EGPC or ¥ OBIL under the Agreement. MOBIL
NILE .shall oot make any profit from any source
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whatever.
ARTICLE V11

MOBIL NILE shali be no morc than an agent for
EGPC and MOBIL. Whenever &t is idicated herein

that MOBIL NILE shall decide, take action or make a
posal and the bike, it is understood that such -decision

n-r judgement is the result of the decision or judgement
of MOBIL, or EGPC and MOBIL, as may bcrcqmrcd

by the Agreement.
ARTICLE Vill

MOBILNIIEshthawaBm:do[Dnecﬁumm

sisting of cight (8) members, four (4) of whom shall be
designated by EGPC and the other four () by MOBIL.

(i..:\...ﬂ a.:Li‘t)
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The Chairman shall be designated by EGPC ‘and shall ‘ ,.m,c W.Jbl Iy 4 _,A_j-l-n_,ud‘-:.-u_;‘.:ylu-k'-s

also be a Managng D:r:cn:'sr MOBIL shall designate
the General Manager who shall also be a- Mmm
Director and Glncf Exmtw: Ofﬁccr. l*
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" ARTICLE IX

Roard of Directors shall be vaiid it a

Meetings of the
t and any decsion

nmiorhity of the Dircctors arc presen
taken at such meetings must have the aff irmative vote of

six (6) or more of the Directors; provided, however, that
any Director may be represented and vote by proxy held |

by another Director.

ARTICLE X

GGeneral meetings of the sharcholders shall be vabid if
a majority of the capital stock of MOBIL NILE 1s rep
rescnted thereat.  Any decisions taken at such meetings
must have the affirmative votc of shareho.ders ownng or |

representing a majority of the capital stock.
ARTICLE Xl

The Board of Directors shall approve the regulations
ing the terms and conditions of employment of the
sonnel of MOBIL NILE employed directly by MO
B[ NILE, and not assigned thercto by MOBIL and
EGPC.

The Board shall, in due course, draw up the By-Laws
of MOBIL NILE and such By-Laws shall be effective
upen bemg approved by 2 General Meeting of the
Sharehoders, in accordance with the provisions of Article

X hereof.

\
|

ARTICLE XlI

MOBIL NILE shall come into existence within thirty
(30) days after the date of Commercial Discovery as

provided for i the Agreement.
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amder the terms of which it becomes aperative.

: It shall be wound up and liquidated if the Agrecment/s
Teferred to above is/arc terminated for any reason as
provided for thetein.

FGYPTIAN GENERAL PETROLEUM CORPORA-

TION
BY

MOBIL EXPLORATION EGYPT INC.
BY '
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ANNEX “E

PROCEDURE
ARTICLE |

ACCOUNTENG

i
GENERAL PROVISIONS ’
Definctiony l

Ay The defunuons comtained o Arucde 1 of the
Concesson Agreement  shall apply w0 ths
Accounting Procedure and hive the sanw mea- i
nmg. Certain ' accounung  vrms hern used
are defined as folbows - ;

1Y “Agreemoent’ means the Concession Agree:

ment - of which this Annex i @ part. i
!
|

{7 "Non-Operator™ means the partics @ the
Agrecement other than MOBIHL when s
prriorming work.

Stariernents of Actnnty -

shall pursuant 10 Article 1V of the Agreemat,
render to Non-Operator or Non-Operators withen
thirty (30; davs of the end of cacl: quarer
a Statement of Expluration. Activity reflecung
all (‘.hal'gﬁ and credits related to the Fxplora-
uon operavons for that quarter summanized by

appropriate  classifications sindicative of the

nature thereof.

B) MOBIL NILE shall render to EGPC and MO-
BIL. within twenty-five (25) days of the cnd of
cach month a 3tatement of Development Acu-
vity reflecting all charges and cvredis  related '
to the Development opcrations for -that m:mth
summarized by appropnate classifications mdr}
cative of the mature thereof. except that items |
of controlablc material and wnasunl charges
and credits shall be detaled.

A} MOBIL, oc MOBLL NILE ax the case may be, ‘

]

3. Adjusiments and-. Audits : |

4} Fach Statemrent ef Exploraion  Acthay shalll
conclusively be to he true and correct
after threc (3) months following the rucuipt of I
cach statement by EGPC unless within the said
three (3) months EGPC takes written i-xception } i
thereto pursuant to Article 1V ([) of the Agree- .
ment. Durng said three (3) months pcnotl]

- supporting documenis wi'l be available for ms- 3 I
pection by EGPC during all workmg  hours,
MOBIL will have the same audit rights on
MOBIL NILFE stattments as EGPC under this !

sulrparagraph. ;
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B) All satements of Activity tor Deveicpinent for

car s

any Calendar ¥
med to be truc |
months following the wd of am

sach  vear

hadl o fusiveh be prosu- :
and corcect twenty-four (24} -

i . ) Iy i -
Ao -Lr_:.h i ) Us-:\:....'.ﬂ- aolt LLtal r-l_,ihﬁf (.__.}

UL (1e) O e b Dlilia, es?; diole

G 0 S Loe e st o2 el L LM

unless withm the sand twenty Fowr [24) months
period EGPC or MOBIL 1253 WILHONL XCEP- & 0y e yhe Ve Ll geand M iy allyie oY
tion thereto. Pending cxprrauon ot saidi - A

wentyv-four (23) months EGPC o MOBIL o]

both of them shatl have the nght w audst |

MOBIL NILE's acoounts, revords and suppor-

Jo g s acedll 0 $Y O o A s (ve)
oy I Je Dbl el 3T KD

t_ing documents for mth vear i the

[

In the event of any incoasistenicy +r confhor bet-

. ween the provisions of this Accounting Procedure and

the provisions of. the Agreement tecating the same

subject differently_ then the provisions of the Agree-
ment shall prevaii.

6 Revision of Accownting Procedure:
By munzal agreement between ECGPG and MOBIL,

this Accounting Procedure may be revised fream nme
to timc in the light of future arrangements.

No Charge for Interest an Investment :

Interest on Invmlﬁlt shall not. at anv time, he

charged as recoverablé cost under the Agrerment.

CARe N2 |

oeadiin bl S AR el ol

ner as pmvidcd n Avticde IV of the | oL o o
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ARTICLE 11
COSTS, EXPENSES AND EXPENDITURES

Subject to the provisions of the Agreemcat, MOBIL
shall alone bear and, directly or through MOBIL NILE,
pay the following costs and which costs and
rxpenses shall be classified and treated n accordance with
Article V11 of the Agreement :

l. Surface Rughts :
Al] direct cost attributable 1o the acqusiuon, rene-

wal or relinguishment of surface rghts acquired and
mamtained i force for the Area.

2. Labor -

A. Salanies and wages of MOBILs o MOBIL
NILE’s employees, as the case may be, directy
engaged in the varous activities under the Agree-
ment including salaries and wages paxd w0 geo-
logists and other employees who arc temporariy
assigned to and employed 3a such activiucs.

B. Cost of living and housing allowances, and other

customary allowances applicable w0 the salaries |

and wages of expamiate employees chargeable

under sub-paragraph 2A. and Paragruphs 9, |

11.A, and 1L.C of this Article I¥.  Paid Bonuses,
overtime and other customary allowances appli-

cable to salaries and wages of national employees |

chargeable under the same sub-paragraph 2.4,

Paragraph 9 and sub-paragraphs 11.A and 11.C
of this Article IL.

C. Costs of expenditures or contributions tade pur-
suant to law or assessents imposed by govem-
mental authority which arc applicable to labor
cost of jes and wages as provided under sub-
paragraphy 2.A., 2.B. and Paragraphs 9, 11.A

and- 11.C of this Article II.

3. Employees Benefits :

. Cost of established plans for "unphym group hfe
pumhasc,ﬂ:ri&,andoﬂlﬂ'bmcﬁts‘da_ﬁktnamwlnch

at a ﬁxed rate applied to payrolls which wil!
oqual an amount equivalent to the maximum liability for
severance paymcnts as requiced under the AR.E. Labour
Law.

|
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4 Matenid :

Matenal, equipment and supplies purchased or fLar-
aished as by MQBIL of MOBIL NILE.

Material, cquipment and supplies purchased shall be

at price paid by MOBIL or MOBIL NILE after deduction |

of all discounts actually received.

(B) Material Furnished by MOBIL :

Marerial required for operations shall be purchased ;

directly whenever practicable, except that MOBIL may

furnish such material from MOBIL’s affilates stocks |

outside the AR.E. under the following conditions :

| .
(1) New Materal {Condiion “A”)

New material transferred from MOBIL'’s affiliates
warchouse or othe: property shall be priced at cost,
provided that the cost of material supphed s 0o
higher than intemational  pnices for material of
similar quality supplied on simlar texms prevailing
at the time such material was supplied.

(2) Used Materia! (Condition “B” and "C")

a) Material which s in sound and serviceable
condition and is suitable for reuse without
» scoaditioning shall be classed as Condition “3”
nd priced at seventy-five perceat {73 Jo) of he
price of new material.

b MMaterial which cannot be classified as Condition
B but which is scrviceable for original funcr
ion but substantially not suitable for recondition-
ing, shall be classed as condition “C” and priced
at ‘ifty percent (50 %) of the price of new

c) Material which cannct be classificd as Condition
“B" or Condition. “C” shall be priced ata value
commensurate with 1ts use.
d) Tanks, buildings and other cquipment invobw
g exection costs shall be charged at applicable
pacentage of knocked down ncw price.
(C) Warranty of Matenals Furnished by MOBIL :

MOBIL doss not warrant the material furnished
beyond or back -of the dealer’s or manufacturers
guaranty; and n case -of defective mmaterial, credit
“hall not be recorded until adjustment has been
received by MOBIL,  from manufactarers or ther

agents.
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v. Transportation :

Transportagon of emphoes, ouipment, matersals
and supplies necessary fir the conduct of activiucs
Employee transportation cvsts to the extent covered by
established policy of MOBIL oc MOBLL NILE, wiil
include travel expmas tor cinployees and ther
families to and from the cployecs’ point of ongin
at the time of employnume, at timic of separation and
for vacations, and travcling cxpenses for employees
and their familics incurred as a2 result of transfer
from one locavon to another. “Transportation costs
for employees and their families from ARE. to
another location tham point of origin shall not be
charged to A.R.E. operauons.

v, Service -

a8) Outside services :

The cast of consultants, contract services and
utilities procurcd from third parties.

b) Cost of sevices performed by EGPC or by
MOBIL or therr Affilated Companiess m
faciities mside or outside the AR.E. Regular,
recurming, youtine services, such as interpreung
mamet'c tapes and/or other analyses, shall be
performed aad charred by EGPC andjor MO-
BIL or therr Affiliated Compantes at an agreed
price. Major projects mvolving engincermg and
design services shall be performed by EGPC and/
or MOBIL or their Affiliated Companies at a ne
gotiated contract amount. Use of EGPCs, MO-
BIL's. or thar Affiliated Companies’ wholly
ovned equipment shall be charged at a rental
rate commensurate with the cost of ownership

and operation, but not in excess of competitve

rates cutrently prevailing in the ARE. For
Exploraton, MOBIL’s and its Affiliated Compa-

* nies’ rates shall not include< administrative
overhead costs.

7. . Damages and Losses

Almﬂrncpmnumytnmphmorrqmrdama
ges or Josscs incurred by fire, flood, storm, theft, accident
or any other cause not controllable by MOBIL o« MOBIL,
NILE through the exacase of reasomable difigence.
MOBTL or MOBIL NILE shall furnish Non Operators
written potice of damages or lossés incurred in excess
of ten thousand (10,000) U.S.Dd]arspcrm'rcncc,-as
soon -as practicable after report of the same has been
received by MOBIL or MOBIL NILE.
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8. Insurance and Claims : |
The cost of any public lability, property damage and
other msurance agﬁinﬁt habilitics of .E{OB[L, MOBRBIL

NILE and/or the parucs of any of them to their emplo-
yees andfor outsiders as wnay be required by the Laws,
rufes and regulations of the GOVERNMENT or as the
partics may 3gree upo.t. The proceeds of any such -
surance or claim coflected shall be credited agamst opera-
tions. 1f no asurance is casried for a paiticular ruek,
al’ related actual expenditurcs mcurred and paid by
MOBIL or MOBII. NILE in scttlement of any and all
lasses, claims, damages, judgements, and anv other ex-
penses. mcluding legal seovices.

9. [Indirect Expense :

Camp overhead and facilities such as shore base, ware-
" houscs, water systems, road systems, salaries and expense
of fiedd supervisory persoanel, ficld clerks, 2ssistants
and other general employees mdirectly serving the Area

10. Legal Expenses :

All costs and expenses of litigation, or legal services
otherwisc nccessary or expedient for the protection of the
Arca, including atiomey’s fees and expenses as heran
afrer provided, together with all judgmenss obtamed ag-
ainst the partics or anv of them on acconat of the opera-

tions under the Agreement, and actual expenses incurred
by any party or parties hereto in securing evidence for
the parpese of defending against 2ny achon or clamm
prosecy’ : or urged agamist the operations or the subject
cosner of the Agreement.  In the ovent actions or clams
affectng the mterests hereunder shall be handlied by the
legal staff of onc or more of the parties hereto, a charge
commensurate with cost of providing and furmishing such
services way be mwade to operations.

11. Admnistrative Overhead and Generel Expense :

~ A) While-MOBIL is cindocting Exploration activi-
ties, cost of staffing and awintaining MOBIL’s
head office m the ARE., and/or other ofhices

_ established in the ARE., other than field offices
which will be charged as provided in Article 11,
lovees of MOBIL who are temporanly assgned to

- and directly sexving on the Arca, which wil be

charged as provided i Asticle 11, Paragraph 2
above

o

i

: ._'_*l:ﬂhll_, u:"—’«“-—- A
LA poit PR e e as q\_-[ﬂ A6
Shdl g Japy be Vil dagnl g W 4,
e ‘f"" s 5150 paly oo A3 o 3% s s Y
&‘:'2\2""-?1 e { Fot- Yo RS IPY él_,“l_, _,.»\;;,'1“_-,:;11__.31_
Flal Ll Aotabas o Pes iy o AU
S A Gl‘: "l;":t.{""' J.LL:;' P L'_'.-E"--.L: :,L- ;j_} ._-.':.'Jl_LJI
“ue M s Je o heag e F Ndaalt Qat
iy bl g 5 4y ¢ SLE oL WUl AL
. 1_?_,.:15]‘ P P r:l \e
o sy byl g
;Jj.'él_, J-LJ\ ‘J;n. I N CPUEy o It Sk LD ‘:...li,_,.:ll
el B M ey ey e 2 S K,
il o WY s il 2 ety JALEGS 3 L
o et gt Wl O g

» L plat 2lsy wall .
- SRV SN BPFLES W toui CR NPV JOPS | <6 1 g
by pany LA AT sledthll Vit gl e 2
Copie DEASLGE GG L Lo il o g b Lo
el aaag Ll o e ol oL ,-r“-'ﬁf S
s 3 S R BT 235 Jladal b, all ..:.\'s.ﬁ'
Utlan sl 37 603 2l 5 g1 3T o Spadd Je S Tobuyy
ssed Baa SHBL ¢ AN g ol 5
ayibgll Y55 LY ata § DU Hall o UG
U RV P (IS PR R ERpL g R IR ENREF
- ko a2, LY b LK
B ?_,J »-:j“.:_;_-_»”.! b obe il G Y bR g
307 e Baili e oy (LA D LI (4 )
alsds oMl (g0 )0 Jasd P S
..553':(&- ¢ - G)éfﬁﬁif 1 S Y.y
TN e S R P L e
Ly o Ayl 45,5 T I G ad
JF n 383 Aol ke 5 G235 T s o0
AU LU 1) 34l Lo o pais oo o5 Lo




52

\AYE A e D AT {_’a (CE) 8+ 3! _,:i:‘._._)li_u_ﬁJl

I =

——

By MOBIL's administrative  overhoad cutstde the
A.R.E. applicable to the A.R.F. Lxploration opera-
tion which will be charged each month at the rate
of fve purcent (5%) of total Fxphlration expendi-
tures white  MOBIL 1 conctucting  Exploration
acuvitics and at the rate of two aad one-half per-
cent (246 %) of total Exploracen expenditures
while MOBIL NILE = conducting Exploration
activitics. No other direct charues as such dor
A{OBILs admenistrative overhead outside the
ARE. will be applicd against the Exploration
ghligation. Examples of the tvpe of costs MOBIL
- incurring and charging hereundes due to actvr-
e under the Agreement and rovered by sawd per-
Cenages are o
{1} Executtvc - Time of executive officers.

(2) Treasury - Financial and exchange problems.

(3) Purchasmy - Procuring imaterials, equipment
and suppics.

(+ Exploration
sing and controll

& Productin - Dirccung, advi-
ing the entire project.

(3) Other departments such us legal, comptroliers
and engineering which contribute time, know-
ledge and expenence tO the operatiofl.

The foregong does not preclude charging for
direct service amder Sub-paragraph 6.B of ths
Article T1. -

C) While MOBIL NILE 13
BIL NILE’s personnel engaged i g
and office work, supervisors and officers whose
time is generally spent in the main office and not
i the field, and all anployees generally consderad
as gencral and administrative and not charged to
other types of expense, will be charged to opera-

cions. Such expenses shall be allocated each moa-

th between Exploration and Development operat-
ions according to sound and practicable accounting

. methods.

conducting actvites, MO-
eneral cler 1cal

in the A.RE. by MOBIL
to this Agreement other

All taxes, duties or levies paid
or MOBIL NILE with respect
than those covered by Paragreph (f)
the Agrecment.

13, Continuing MOBIL Costs:

required under the Agree-
after MOBIL

AR E. may be recoverad as a cost.

14. Other Expendduras:

Any costs, expenses of expenditures, other than thosc
which are covered and dealt with bv the frrogoine Drovi-
Gons of this Article TE mcurred by MOBIL or MOBIL
NILE under approved Work Programs 2nd Budgets.

(1) of Article TIT of
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ARTICLE 1l
INVENTORIES

Periodic Inyentories, Notice and Representation : :
 reasonable intervals as agrecd  upon by EGPC and
MOBIL inventories shall be taken by MOBIL NILE of
the opcratons material, which shall i:lclud:_ all such ma-
«crial, physical assets and construcuon projects. }Vnttm
otice of intention to take laventory shall be gwvenn by
MOBIL NILE to EGPC and MOBIL at lcast thixty (30)
days before any inventory is to begun so that EGPC and
MOBIL may be reprsented when any aventory is taken.
Failure of EGPC and/or MOBIL o be represented at an
sventory shall bind them to accept the inveatory taken
. by MOBIL NILE, who shall m that cvant fumish the
-warty not represented with a copy thereof.

- Reconciliation and Adjustment of Inuentores:

" Reconiliation of inventory shall be made by MOBIL and
EGPC, and a list of overages and shortages shall be jomtly
determined by MOBIL NILE and MOBIL and EGPC,
and the inventory adjusted by MOBIL NILE.

ARTICLE 1V
COST RECOVERY
I. Statements of Recovery of Costs ard of Cost Recovery

Crude Od -

' MOBIL shall, pursmnt to Article VII of the Agreca
ment, render to EGPC as promptly as practicable but but
not later than thirty (30) dayvs afrer receipt from MORIL

MILE of the Statements for Development and Exploration
ctivity for the last month of a quarter, a statement for
at quarter showing :

1) Recoveable - cosis catried from the previous
quarter, if any. )

d) Recoverable costs incured dunng the quarter.
i) Total “recoverable costs for the .quarter, (i) 4 ().

" i) Vale of Cost Recovery Crude Oil faken and
scppn&lydisg:quufhy MOBIL for the goarter.

_v};;‘Am_' mt' ufm” 1It.I‘Qc:l:!\"m:d::l:l' \ fnr.lhequrtcr. §

m) Amount of recoverable
: succeedmng. qudrter, af any.
| i) Excess; if any. of the valuc of Cost Recovery Crude
- ° Oil taken and separately disposed of by MOBIL

wgrmmuuifnr the quarter. ) R

costs carried into the

2 PW:- ‘ |
Ifmchﬂatqmmtﬂm-sanémmtdeGPC,mjmmt

of that amount shall be made in U.S. Dollars by Coatrac-
tor to EGPC with the rendition of such statement.
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3. Audit Right:

EGPC shall have a period of twelve (12) monihs from
recaipt of any staicment under this Artide IV in t:-'th?l
to audit and raise objection to any such statement. EGPL

and MOBIL shall agrec on any required adjustincet.
Supporting

documents and accounts will be availablc 10
EGPC during said twelve (12) months penaod.

ARTICLE V

CONTROL AND MAJOR ACCOUNTS

1. Exploration Obligation Control Accouris

MOBIL wilt estabiish an Exploraton Obligatcn
Control Acoount and an  off-scitng  coutra accoult 1o

control therein the total amount of Exploration exoad- |

itures reported on Statements of Activity preparcd per
Articde 1.2.A. hereof, less any reducuons agrecd tu Oy

EGPC and MOBIL following written exceptions iaken by
a Non-Operator pusuant to Artice 1.3.A. bereof, m
order to determine when minimum Explorauon Obhiga-

2. Cost Recovery Contsol Account:

MOBIL will establish a Cost Recovery Account and an
to control therein the amount
e amount of

cost recovered, and the value of Excess Cost Recovery

offsetting contra account
of cost n:l}niniuﬂ to be recovered, if any,

Crude Oil,  any.

3. Major Accounts -

For the purpose of classifymng

accounts including the following:
Exploration :
— e Drilling Costs
— Capital Expenditures
_ Opemting Expenses

* _. Imtangible Drilling Costs

—

Nmmwsmutsshallbcmci

Revenue
the extent necessary for

mdthct:uunmtofﬂostkccwcryc‘.mdc{)l

__.—___
T Y Y —— 1."'“'1'. ey

iy

- ————
T Y et oynt) At Al

-l

costs, expenses and ex-
for cost recovery as well as for the purpose of
establishiog when the Exploration obligation has been met,
costs, expenses and expenditures shall be recorded in major

accounts shall be maintained by MOBIL to
the control of recovery of costs
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