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CONCESSION AGREEMENT ol Lol
FOR PETROLEUM EXPLORATION AND wo-bily J J_,JI F Caondd
PRODUCTION
Batween P 1] py :‘
Arab Hepublis of Egypt s LI
and ' - .
Wl | 1Y
The Egyptian Ganeral Peircleum Corporalion Jazd ;'-'-J"l s
3
snd . Y
Amoeo Egypt Qil Company F e ""':.-’u -;:"J ff‘
J
Covering the South Ghara Marine Armm U Ly ri
TITIIS AGREEMENT, madle and entered into m this— —v— | =om ——m ot — ey o e @ oS Y ARGV 30 2 s
day ol _ ]
BY & BETWEEN Ry Bns
THE ARAB REPUBLIC OF RGYPT (bercinafier seferred to
varicaaly 21 “AR.E" or s the "OOVEERNMENT), “ ” ‘-h ll"’" L'rh VLB" hfu ;o l""-J'-""".'

THE EGYFITAN GENERAL FETROLEUM CORPORATION,

& legul entity crexted by Law No. 167 of 196 aa mrnded {he-
reinafter referred w0 as “EGPC™),

AND
AMOCO EGYFI OIL COMPANY, a Company organised and
existing under the Taws of the State of Delawace, United Seates of

America (heteinafier variously referred to ay "AMOO0™ or as
“CONTRACTOR").

WITNESSETH

WHEREAS, Law No. 66 of 1933, a5 anended, established that
all miinerals exicting in nines and quarries in ARE., inculding the
territenial watees, are the property of the Sate ; amd

WHEREAS, EGPC hay appled for an exclusre concesnon for
\he exploration, development and production of petrolevm in and

throughout the Area referred o in Articke T, wnd descorobed in |

Annexes "A" and “B" which are attacherd herttn and made & part
heveof ; and

WHEREAS, AMOCO agrees to undertake it obligations provi-

ded hereinafter a0 CONTRACTOR with respret 10 the eaplora-

L i M

.
I

tion, development and production of petreleum in said Area ; and

WHEREAS, the GOVERNMENT hsires hereby to gant such |

conoemion; nnd

WHEREAS. the hinicter nf Petrokune, pursuant to the ]:I!'mrit'ﬂ'. 1

of Law No, 88 of 1956, nmay enirr 100 a2 OAAcesnon agremint

with FOPC, and with AMOCO s s CONTRACTOR, for the
petroleum oparstions in the Area hereinafter referved to.
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NOW, THEREPORE, the parties hecetn agree os follows

{a)

{b}

{c}

()

(e}

ARTICLE 1
DEFINITIONS

“Exploration™ shall include much geological, geophysical, aerial

and other surveys as may be contsined in the approved Werk
Prograis and Budgets, and the drilling of such shot haoles,
core holen, stratigraphic tests, holes for the digcovery of Pet-
rolovm ot the appraisl of petroleam discoveries and other
related holes and wells, and the purclase or soquisition of
such supplies, raterials and equipment therefore, alil us may he
contained in the approved Work Programs and Budgets. The
verh “explore™ means the act of conducting exploration.

|

“Developrment” shalt inchide, but not be Emited t, all the
apertaions and activities pawiant to approved Work Programs .

and Budpetr under thia Agreenwent ;

i) with respect to the drilling of development wells, end
ii}) with respect to design, construction, instalation serviciog
and maintenance of equipment, lines, mystemns, facilities,
plants, and related operations, to produce and nperate
mid wells, to take, save, lreat, handle, store, flare, trans.
poet and deliver petralewm {or export, and i udertake
repressuring, recychog and othee secondary recovery pro-

jeets.

“Petroleum” means liquid crude oil of various dersities, a3
phalt, gas, casinghecd gas and all other hydrocarbon subatances
that may be found in, and pmduced, or otherwise nbitained
and saved from the Area under this Agreement, and all sub-
stances that may be extracted therefrom.

“Liquid Crude O or “Crude Oil" meam any hydmcarbon
produced from the Area which is in a Tiquid state wt the
wellhead or lense wepammtor or which i exteacted from the
gas or casinghrad gar in A plant.  Such term includen ditillate

and condensate,

“GCax" i natural gas hoth amociated and non-assotiated, and
all of itz constituent elementr pmduced I any well in the
Aren and all non-hydrocarhon ahstances theren.  Said term
shall inchude reaidue gaa
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(FF A “Barrel shall conslst of Tocty-two (42) United States gulbons,

Bquid mexgure, corrected to a temperature of sixty degree (60°)
Fahrenheit,

(g) “Commoercisl Well” means the fist well on any peological
feature which after teding in acoordance with sound snd ac-
cepted industry production practicos, and verified by BGPC, i
found to be capable of producing at the average rate of not
lews than 1000 barsels of oil per day if produced from a produ-
cing interval the top of which is located not more than 2000

meters below sea leve! or 2000 bartek of oil per day if the

top of the producing interval In located at a depth greater
than 2000 meters below sea level

Tie date of discovery of a “Commercvial Well” is the date

on which mch well is completed and tested ucenrding to the
above.,

(k) “ARE. means ARAB REPUBLIC OF EGYTT,

() “Rifective Date” means the date on which a law authorizing
the Minister of Petrolewn to sign this Agrooment i jumed,
and this Agrocment it rigned by the GOVERNMENT, EGPC
aml AMOCO,

(j}) “Year” meams & period of twelve (12) monthe according to the
Cregorian Calendar.

(£} “Calendar Year™ mests # period of twelve (12) months com-
mencing with Jenuary Ist and cading on the following De-
cember Alst, according to the Gregorian Calendar,

{h “Finaocial Year” means the GOVERNMENT's financial year
starting on January 1st and ending on December 30st, both
dutes being inchusive.

{m) “Tax Year" means the period of twelve (12} months acooeding
vo the Gregorian Calendar far which t=x returns or reports

are required according to any applhicable intome, peofits or |

other tax law or regulation of the ARE.

() Az “Affiliated Company™ mwans s company :
i) The share capital, conferring raajority of votes at stock-
holders’ meetings of fuch company, of which ir owned
drectly oc indirectly by a party herelo ;

or Bslle (1) cmls o or B8 Jedl 7 ()
o Yhae Sl ¥ TCW sanddl AN bl
o Smp b (4} M A
(e oy S 3 e ol aine % L A (5)
L had R K Uiy bW ) e
peed L gl 85 s e il 5 ¢ el
-.:.:‘}\ua J-_.-J: (\ . .)Jxan‘}iﬁ Aae 'L"'-;“. E’Ew
3 Jo b o £l Lide o £ e OB 13 5003
o g e (g gmt L e Y )‘J'H\_.f.h:;t‘!
B esl3 o (1o v ) cp BN in JiY
At Y Al cpxy 38 JogUY Wb ALY
o e et gy 2
HIJELE N o %t 2GS S 0%
oA 2y Wiy byl

g et de o p e 27 (D)

i Aoy 430 5 sl M m ;;L_J..né 57 ()
s 055 0l ¢ e BBV Jn sz JiAT )
Loefily L) b ‘_-,.l,,_.laci_,:i'l £ A—d gl
-J{'J‘IJ

e il e Lt (A1 ) e iR Wl €23 ()
¢ gall

Tl Lt (37 ) e i b eyl L™ (2)
o Ay g pends Py O ey DSl £V o
| o $adkdl e gl

Jsb 3 T2 e sSRAIU dl bbs “LIU 2 ” ( )
Ay Wl g Slist e pands 4 3 ety

£ A o L (17) el Alabas “By 257 (o)
Ayl L o i g LA ek gpee 20
CEe g0 ol Tl cilidl ke
ool or b o1 b WL el e s e 0L
Al

o B0 ek 2l TR ()

o el LBY Yl UL U‘Lf""" afss A ()

FOIIN PO I ¢ TIN B L PP IR § S
. _’Ii‘. M.-u..,i‘i}l Aty



Wyt L s \tJ(T)JJﬁol-.u.Jl

— G )1

i) Which is the owner directly o Indirectly of shars capital
twnfaring & majority of vores at mockholders’ mectings
of a party hereto; or”

iil) Whose share capital oonferriog 3 moujority of votes st stock-

holders” mortings of sach company and the share capital

~ ormferning & rompority of votes at stnckbolders’ mectings

of a party bereto are ownped dircctly or incdireetly by the
NS Company.

{o) "Cornmercial Production Date™ shall be the date on which
the first of the reguler Efting of Crude Oi! for commercial
andfor industrial purposes is made.

ARTICILE 11

ANNFXES TO 'THE AGREEMENT

Annex “A” is & description of the Area covered and affected

by this Agreemieat, hereinafter referred to w3 “Area™,

Annex “B” is a map on the sale of T ; 500,000 indicaiing the
Aren covered and gffected by this Agreement and deseribed i
Aninex AT

Annex “C™ s the form of (he Letter of Guamnty o be insued
bv the National Bank of Egypt, Cairo, and to De subnnitted hy
AMOCO at the time of signature, by the Minister of Petmbeum,

of <his

Apreenwnt  for  the

s af - Fourteere (14) millian
U8B Dollars, guaranieeing the execution of AMOQOO's minimum
exploration ohligationt hereunder for the first two and one lulf
(244} yrar inidal exploration period. Such guaranty shali renain
effective: for six (5} months after the end of ‘the sald two sad one
hall (28 %) yenr perfod except a1 it may be released prior to that

trme in arcordance with the terma thereof.

Annes “D™ ix the form of o Charter of the nperating Mmpany
to be lormed as provided fur in Article VT hereo.

Armex “F” is the Aceonnting Procedure,

Ammex "7 ix s Supplemental Agreement.

The Anneex X7, "B, "D “F™ and “I™ o tlis Ayrecinent

mre hevchy made pacts hered, andd they shal e cogsicdered as

having cqual firee mixl elfset with the peovwions of this Agreement.
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ARTICLE TIX

GRANT OF RIGHTS AND) TERM

The GOVERNMENT hereby grants EGPC and AMOCO as 3
Coutraclor, subject to the terms, covenantx and conditions et |
out |n this Agreement, which insofar pa they may omirsdict with
any provisions of Law No, 66 of 1953, a1 amended, thall have the
force of Law, an exclusive cuncession in and to the Arca deseribed
in Anntxes “A" and “B” '

(z) The GOVERNMENT shall own and be entitled as hereinaftes
provided, % m royalty in cash or in kind of seven and one
balt (714} per cent of the total quantity of patrolewm produ-
ced and saved from the Ares during the development perind
inciuding renews). Said royalty shall be horoe and paid
by EGPC and shall not be the obligation of the CORRTRACT-
OR. The peyment of royalies by EGPC vhall not he deem.
ed to result in income attributable to the CONTRACTOR.

(b} An iniia! exploration period of two and ene half @14} years
shall start from the Effective Date. Two (2) succesive ox-
tensions to the initial exploration period of two and one half
{214} years ¢ach shall be granied to AMOCO at it: option
upen tinety {90) davs prior written notice to EGPC and mh-
ject only tn its having fulfilled its obligations herrunder
for the preceding period.  The Agreement shall he lerminated |
il no Commercial Well is established by tle end of the seven
and one half (F14) year of the exploranon period or upen
the ¢ompletion of dritling and testing of any wrll actunily |
drilling or testing at the end of the ssven and one hali (7tA})
year explonation peviod, but shall oot exceed thir peried by
mort than six (6) monthr. The election by FGPC tn under
take a sole risk venture under Paragmph (¢} immediately

hereafter shall not extend the exploration peried nor allect
the termivation of this Agreement as 1 AMOCO,

f) “Commercial Discovery”. After discovery of n Commercial
Well, AMOCO will widertake at part nf its exploration pro-
gram the appraiml of the dixovery b the dulling of one
or more additional exphiration appraisal wells bty deternine
whether such diseovery is worthe of being deweliped com-
mercially, taking inte censsieration the reroverable rvesepves,

penduction, pipeline and ternyinal Eacilities required, estima-
ted crude ol prices, and all ather relevant teehnical and
poonomoic facton |
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A

A Commercial Dbcovery may ounsst of one producing
rewrvine o & group of peoducing resmwows wiich after sp-
‘peaimal §s worshy of being doveloped covmercially AMOCO
Wall give notice of & Commercial Dissovery to EGKG i
edistely aher e diswvery is considered by AMOCO 1

be worthy of commescial dv.:\’rhgmmg hut :;m ne event later |
I'hln}fht completion. of the secved oxploration Wni well, §

or six (B) monthe, fnihwmg the date of dinovery of the Com.
werciil Well whichews ix earlier; exrept that AMOCO shall
alo hawve the right o give such notice f Commercial Lz

covery with rempact I Any ranvoir of merveln oven i

the well or welk theswon are not “Conuoercial™ within the
debinition of “Commeercial Wefl" i,
of resrvoirs oomodered enihectively,
mereial dmeeipment

in it opinion, a group
e b worthy of cosn.

Following teceipt of sueh notice EGPC andd AMOCO ahall
meet and review all appropeiate datz with & view to mu-

tuslly agrecing upon the exisence of & Dowmercial LDhis

cowery. The dats of Compwrcial Divoovery shall be the date
ELOPO and AROCD patsally ppree thut » Comeeercizl i
ERVErY FRIElL

tf Clruds Oi s distovered but is el deemed by CON-
TRACTOR 1o be 3 Conupmrcial Discostry under the o
wovifem of this pemageaph {f, EGPO ¥, ooe {1} yewr
afier e expiration of e period specifis?  above within
whith AMOOCO can xive ootie of Commercial Disoowvery,

o eighteen {[8) months after the campletios of a well »ot ‘

woatidered 3 “Uommercial Well™, havs e nght, Jolowing
vy {60} days potice in writing to AMOO0, at in sole 2wt
risk. and expense, W gevekp, peoduce and dispore of all
Crade Ol from the geological Feature on which the well hay

been doithed.  Said nothos Sl state the specific arer oovering |

mid peolopiol Featsre o he Govelbped, the welh W he
deilled, the producticss facilities i b imtalked and FOGPCY

extivasted cost thereof, Within thirey (30) days after receipt

of wid notice AMOUD may, in writing, alici o dovetlop suth |

arex o eovited foe i the osse of Comowerciad Discowesy i
heveoder.  In woch evont ki teoms of thiy Agreement shafl :

optizue to apply w the spedhed aven.
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&5 ‘The dewebperant porind thall b twenty (20} yeaor fromx the |

H AMOCO ulacts not W develop much area, the apecific
sres covering wid geclogical feative shall be mt aside e woie
tnk operationt by BGPC, much sres sialf be nwiually agreed
apon ofi the basis of wood off industey practices. Tn the oveat
the Opensting Counpany referred i in Article VI below has
wme intn exisense, BOPC shall bt entithed to lave said
Operating Compuny perform such operations for it ot FOPC
sode oo, ek and expenw.  When EGPC ke mooneeed from
the Orude (At produced from nuch specific area % quaniity
of Crade O trpuad fo thres hundieed (300} per oot of the
corts it has incwred, AMOCOH shall have the option, ealy
in the event there has been a sepamte Commereizl Dikowery,
to share in Ruther dewrloproent and  poodocBion of  dhat
soeciic aren upan paving EGHD ote hendeed {H0) pee ooy
of yoch costa intureed by EGPC. Such one huodesd (100}
per cent payoent atall be recoversd by AMOCO from Cost
Revovery Grude O in the noeroal manner for the cocovery |
of mxperaes,  Irvnediately Iotlowings woch payment the speci. {
cfic wes shail ather §i} revert to the statur of it oodinary
mxploitation; leaw under this Agreswnent and therafter shall
be operated in wecordance with the terms hereof ; or {ii) al-
teryatively, in rhe pvent that at mech time EGPC o u affi-

|
|

fared voppany i oeductng off doelapment operetron: In
The arex at v awle expense and EGPD elech 0 continoe
operaling, the amz shall remain st aside and AMOCO
dhall only be emtithd to i peosduction sharing percentage
of the Crude OF) an specified in Acticle VII B} hekrw,

1

The wis 7ik Clewnde O shall be wadand in the manoer provi |
ded in Pammpraph {c} of Anticte VI, In the cvent of any |
termination of tha Agreernent wnder the provisions of Pars.
graph (b) above, thiy Agreement sball, bowever, coutinue 1o |
apply to BGPC oparstion of eoy wle risk vonture bereunder,
shbough Ruch Agreemept shall bave been termingiod with
tospect o AMOCED purniant 2o the proviibne of maid pars
graph {b) ahove.

date of Fint Commerciat Disomory. Thir period may he
reoewed for an additionat peried of w=n (10) yenre af the
optiory of AMOUO upnn six [} months prior written noetice
w EGPC. Polowly Tommercia! Dismvery the extent of
the whole arex capable of production which i the poten-
tally productive Sield or smwhare 60 he owered by deve-
iopment beam or kmses aliall be mutually agreed upon by
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EGPC and OONTRACTOR and be mbject to the approval
of tha Minister. Such mrea shall then be converted auto-
matically into a development lease or leawes without the i
yuance of any additional legal iostrument or permision,

Development operations thereafter shall be started prom-
ptly by Operating Company csablished in accordunce with
Acticle VT of this Agreervent and the Charter snnexed o
it, and dull be carried out diligently until, in accordance
with good oilfield practices and arccepted  petroleum en-
gineering principles, the field is considered to be fully develop-
ed. In the event no tommercial producton of petroleum b
established in any one of the blocks in which » Commerciad

Diascowery is made within three (3) years from the date of
Commercia] Discovery, such hlock shall be surrendercd.

AMOOO shall bear and pay all the costy and expenscs e
quired in carryibg out all the operations under this Agres-
ment, bt such costs and expenses shall not include mteret
ot investment, and GONTRACTOR shall Jook only to the
Petroleurmn tn which it i entitled under this Agreement to
recover such ocosts and expenser. Such cosls and expenses
thali be recoverable as provided in Arick VI Duning
the term of this Agreempent and i renewal the total pro-
duction achieved in the conduct of much operstions whall be
divided betwvesn BGIC and CONTRACTOR in accordance
with the provinoms of Article VIL

{13 AMOCO shali be subject to the Inws in foree from tome
to time of the AR.E. ant the political sulxlivisions the-
reof which impom taxes on o measured by income or
profits, including tlwse laws imiposing the  ocommercal
and industrial profits tax, pmmicipal tax, delense tax
and nabonal security tax on income and dividends paid

with rewpect to shareholders (hereinalier referred to as
“ARFE. Income Taom™] and, except a3 otherwise pro-

vided in the Agrrement, shall comply with the require-
ments of surh laws with respect to the filing of returm,
the awesrment of tax, and the keeping for review by
authorized  persons of books and moords, For  thew

purposes, any AR E. Incnme Temes for which CON-
TRAUTOR' s shavehnldees nay Le lwble shall be deemad

to [ & tax lvied armmat CONTRACTOR. ELOPCS
share nfl the Crwlr Qi determined under Article VI

inchudes an amount equal in vakme o all of CONTRAC
TOR's ARYE. Income Taxrs
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(1) For purpowes of applying Pargraph (f) (I} of this Articl,
the wmipl bl income of AMOCO s reapect of any
Tax Year shall be an amouct calculnted s foliows -

if Tha rotal of the rumn received by AMOCO from the
mlo or other diponition of all Crude Oil acquired by

CONTRACTOR pursuant to Article V1I, Paragraphs
{s) and {b} ; LESS.

) The costs knd sxpenses of AMOCO which are ull-
owed to be recoversd iy tha Tax Year under Fara-
graph (a) of Article VII ; end

b The value, 1 determined in Paragraph {c} of Ar-
ticls VII, of the excom Cost Hecovery Crude Onl
taken and separately dizposed of by CONTRACT-
OR. purtuant te Articke VI, Paragraph (o) (2] ;
(3) EGPC shell npampe, pey and discharge, on behalf of CON-
TRACTOR CONTRACTORs ARE. Incmme loxes out
of ths mom received by EGPC from the mle or other di-
swmitipn of ity ahare of the Crude Oil

4 BGPC dull furnish to CONTRACTOR tlw proper offiaal
receipts evidencing the payment of CONTRACTOR's ARE.
Incocae Taxes, within one hundred and fifty (130) days
following the commencement of the next ensuing Tax Year,
Buch receipts shall be imued by the proper Tax Authon-
tes anut shall state the amount mnd other particulan cw-
tomary for such rooeipts.

{f} ln olctating its ARE. Incorne Tawes, BEGPC shall be en-
tied 10 deduct royalies paid by EOPC w the GOVERN-
MENT and the ARE, Income Tuxes of CONTRACTOH
paid by EGPC on CONTRACTOR's behalt,

ARTICLE 1Y

WORX. PROGRAM & EXFENDITURES DURING
EXFLORATION PERIOD

(#) CONTRACTOR shall cormmence explaration operxtions he-
reunder pot later 1han sx () monthy after the Effective
Dwte. Not later than the end of the rwelith (J2th) month
afver the Effective Date, CONTRAGTOFR. shall slart explor-
tion driffing in the Arra. EGPC au)l make available for
CONTRACTOR™ use all sciymic and other exploration dels
n EGINCs powession with reipect to mid Area,
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{l) The initial exploration periud 3ha)] be a perind of twe aud

VAVE G et Ve (1) 250 00 3l a1 S

o half (204 yewrs. CONTRACTOR way extend thia es- !

ploration period for two (2) additioual periods of twu and vne |

half (214) years each upon a niatty {90) days prior writicn
notice to EGPC subject to its expenditure of its nununum ex-
ploration ocbligations for each such perjod.

CONTRACTOR shall spend & minimum of fourleen
{14,000,000) milliva TU.5. Dollars on exploration opemtions and
activities related  thereto  during the initial  two and onc
hall [2L4) year exploration period. As part of the abuve
exploration obligation AMOCO slall, during the initial ex
ploration perod, Jeill uine (9) wells,

For each two and one hall {215) year perivd that AMOCO
electy o extend beyoud the initlal explocation period, AMOCO)
shall spend & minimumn of seven and one talf {714) withon U.5.
Dollars

I AMOCCO dwould spend moore than the adiimwm aowant
requived to be expended during the initial two and one half
(2!14) years exploration period or during any period thereafter,
the mxcess may be subtracied from the minimum amount of
money required to be expended by AMOCC during any
wicoeeding exploration period or periods as the case oay be.
In the event that for wme unforeseen circumstanots AMOCO
it unable to Arill the rinth well during the tnitial exploration
period, AMOCO may, subject to BGPC's approval, carry lor-
ward the obligation 1o drill said well 1o the succeeding ex.
ploration peraod.

In case CONTRACTOR surrenders it exploration obliga-
tigne in this Agreement a3 set fortly above before or st the
eml of the two and une half (21%) year of the initisl ex-
plomation period, having expended lew than the total sum
of fourteen juiltion ([4,000,000) US. Dollur wn explora-
tion, or i (he event ai the end of the wid two aed obe

half (214} yoar CONTRACTOR has expended bem than sid
sum in the Ares, an amount equal to the difference between
the said  fowtten milion TS, Dollers  and  the

amount aclually spent oo exploration activities shall be pwid
by CONTRACTOR w BGPC at the Limee sarrendering or
within thres () mouthe from the end of the two and one

hall 214) yesr of the inbal eploration pencd, s the case
may be. Any cxpenditure deficiency by CONTRACTOR
for thwe second cxploraton period of two and ope hall {204)
yeart of the third explovaton period of two and one hall
(214) years, shall for the reasons just noted, dmilarly, resalt in
a payraent by OONTRACTOR to EGPC of mach deficiency,
Provided thii Ageerment in otill in force as o CONTRACTOR,
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CONTRACTOR sball be smiithed o recover any wxch pay-
motnity A xploration cxpenditure in the maoner provided for
under Artichs VII in the event of developiomin of commercial
pruduction.

In came wo Conupercial Discovery s evtablalied lerewnder,
of i case Amoco surreuders its esploration vhiigutions under
thiv Agreenent, EGPC will oot bear any of aforesard expen-
sk apeat by AMOGO,

At beast theee (3) mountls prior 1w the begpnuing of cach yeur
or at such other timer as otherwise mutually ngreed 1o by
EGPC amd CONTRAGIOR, CONTRACIOR shall prepare
an Exploration Work Programi and Budgel for the Area sed.
ting forth the oxploration operations which CONTRACTOR
proposes to carmy out dunng the ensuing year. During the
Exploraticn Perniod vuch Work Progvam and Buwlpet stigll Um
at beast sulfbeient to satisfly CONTRACTOR's joiniuung ex-
penditure cbligation for the perixd it covers, jnto
ecoownant any aedits for excess expenditures by CONTRAC-

TOR wn pror exploration  perasls.

laking

Tl Exploration Work Progeamn aud Budget dlail be rovie-
wed Ly a juint coittee to be establiolied by EGPC wiwd
CONTRACTOR  aflter the Elfective Date of this Agvec-
went. Thiy counnitiee, hereinafter referred o a5 the "Ex-
ploration Adviaory Committee”, shall consist of six {6) mem
bers, three {3) of whomn shall be appointed by EGPC and
three (3) by OONTRAGTOR. The Chainnan of (he Ex-
ploation Advisery Gonnniltee shall be Jesignaied by EGPC
frota anwug the members appointed by it. The Exploration
Adviory Committee shall review and give such advice ay it
decms appropriste with respect to the proposed Work Pro-
grani and Budget. Follrwing review by tie Exploation Ad-
viswey Committee, CONTRACTOR shallpube such revizions
as CONTRACTOR deetns appropeiate and sulanit the Explo-
ration Work Progoan aad Budget o BGPC for s approvai,
Following such appeoval, it in furntler sgreed thay :

1 CONTRAUTOR dhiall e sulntentially revise or mwdify

aaid Wurk Program and Budget oor reduce the approved
budgeted expenditure without the approval of EGPC :
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i To the event of ercrgencies invhig danr of kax of
lives or property, CONTRACIOR may expend soch ad-
ditional unbudgeted amounts a3 may be required to all-
avinke such danger. Such expenditure shall be cowusider-
ed in all respects az exploration expenditures and shall
be recovered purmpant o the pravisons of Artide V11
hereol,

(d} CONTRACTOR shall advance all neosmary fumds for ali

materials, eguipment, supplies, pessounel, mhisinisiration and
operations pursant to the Esxplorstion Work Frogram and
Budget and EGPC sliail not be responsible to bear or repay
wny of the aforcaid costs

(£} CONTRACTOR shall be responsibie for the preparation and

perfarmance of Exploration Work Program which shall be
impleroeated in 2 workinanhke tanner and consistent with
good bhustry practices

Except as ia appropeinte for the proceming of data aud
Lboratory studies thereon, to be made in speciaimed centers
cutide AFLE., all geological and peophyuical studies and
any other pudiey refated to tlic performance of this Agree
ment, shall be made in tha ARE.

CONTRAGTOR shall entrust the management of rxplora-
tiom operaticns in the ARE. to its teclmically competent Gen-
eral Marager and Asgstant Manager., The names of ruch
Mavager and Asistant Menager shall, upon appontment,
bo forthwith notified to the GOVERNMENT and to EGPC.
The Manager and, in his absnce, the Auivtant Manager,
thall be exntrinted by CONTRAGCTOR with wlficient powers
to carry out immadiately and comply with all Jawful writen
directions given 1o thern by the GOVERNMENT or i re-
prestative under the terms of th Agresocot of any bw-
ful regulations imutd or hereafter to be bsued which are
applicable hereunder.

(N AMOOD shall npply BGPC within forty five (45) days from

the sod of each calendsar quarler with & Sutersent of Ex-
plorstion Activity showing costs incurred by CONTRACT-
OR dwing mch quarter. CONTRACTOR's recards and
nexcmary supporting documents shall be wvailable fur mspec-
ton by EGPC at any Lime during regular working Lwur
for three (3) mouths from e date of receiving ¢nch State-
ment.  Within the three {3) munths from the date of receiv-
ing mxh Stalepest, EGPC shall advise CONTRACTOR in
writipg if it conidens

{ that ibs record of costs i not correct,
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ii that the costs of goods or strvices mupphed are not in line
with the inwrnatiooal markst pricta for goods or ser-
vices of simikar quality supplied on shuilar terms peevail
ing at the tipa nch goods or services were supphed,
provided, howewer, that purchases made and  strvices
performed within ARE. shall be subject tn Article XXV,

o1,

fii that the condition of the materink furnished by CON-
TRACTOR. does not tally with their prices, or.

iv. that the costs incurred are not reasonably required for
operation.

AMOCO shall confer with EGPC in conmection with the
problein thus presented, and perties shali attempt to reach
» settlement waich is mutwally stmfacrory. If within the
tirne limit of the three (3) moeoils period provided for in
this paragraph, EGPC has pot advised QONTRACITOR of
its cbjection to any Statement, such Statement shall be con-

sdeved a1 wpproved.

(z}) CONTRACTOR ahull supply all funds necewary for il
operations in AR.E. under this Agreement in {recly rouverti-
ble curency from abroad. CONTRACTOR shall have the
right o Luy Egyptian cummency, whenever required, from
authorized Banks or EGPC and the comersion shall be made
according to the official ARE. raie of exchange,

ARTICLE V

MANDATORY AND VOLUNTARY RELINQUISHMENTS

MANDATORY

At the end of the two and one half (214) yenr sfter the Eifec
tive Date heveof, CONTRACTOR shall relinguish to the GO-
VERNMENT a total of twenty five (25) per cent of the original
Arta Dot then converied o a develolproent lease or Jeases,

At the end of the {ifth (3) year after tlwe Effcciive Date he-
wof, CONITRACTOR, shall reknquith an additiona] twenty [ve
(23) per cent of the original Area not then converted W a develop-
ment lease or leases,

At the end of the wial exploration period, CONITRACTOR

all relinquish the remainder of the originel Area not then con-
virted to & development lesse o leasms
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It is undersiood that at the tiame of any relinquishment the
areas to be comverted ins development bese () aud which are
wbotitted i the Minister of Petrobeum for hin approval, secoeding
to Articke IIT (d) shall, subject 10 such approval, be deemed
converted 0 developmend leapes,

VOLUNTARY

CONTRAUTOR pay veoluctucily during sny period relinguish
sl or any part of the Area provided that ai the time of smh
voluntary relinquuhment its financial obligations for explomution
expenditures under Article TV paragraph [b) have besn matished
for nxch perind,

Any relmquishmenis herewisber shall be credited toward the
nandatery provisions of e atove paragrapl.

Fullowing First Commercial Discovery, RGPC and CONTR-
ACTOR shall mtually mgree upou any area to be rehinquished

thecealter, except for the relinguishruent provided for above b
the end of tle total exploration peried. '

ARTIOLE Vi
CPERATION AFTEH COMMERCIAL DISCOVERY

(1) On Fint Comwwercial Discovery, EOPC and AMOCO dull
form in the ARE. an Operating Company which shall be
calldd TORSINA Ol COMPANY  hereinafter referred 10
a5 TOKSINA or a5 Openating Uowpany. Said  Company
shall bo a privaie sector Company. Torsias shall be s
Fct w0 the Taws and regulations in force in the ARE 1w
lhnmtthﬂmhllmmdmguhth!ummtm&mﬁ
with the provisions of the Agreement oc the Charter of Tormins;
bowever, Torina shall, for the pusposes of this Agresinent,
be txomgpied from the following lawy and regulations as now
or hereafter amended or subatituted :

~ Law No. 80 of 1947 on Exchange Cuntol and il executive
‘regulations, as amended

— Law No. 26 of 1954 oy Comnpanies, ax aeemhed,
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Works of the Governmeat, Pubbc Instittions and Seuni- | =¥ 2y (bl Slawily 4o ST Sl JLPT

Governmental Compenies, at asembed ; Ao gkl L r-L.? Jl 2SN e e WL P
. ul._,-h‘_-,.';_..y JEYiiid ol il
. «'l M‘ -;-r"_;.l,ri“j
— Law Mo, 14 of 1963 on Rl:prﬁmlllt'im'r of Evwphryess 1_.'"”"‘ ]_inl I:.'II:‘& \'.1"1—1'"'] 143 f;_}:.}jm _
and Workens on the Boards of Cuomipanies ; L L LR N PRPCR S 3V .9 ALY |

N Ll )26 128,

— Law No. 60 of 1971 on Public Trutitutiows ; and hae 3l Ogl ol Y4y & 1.(}_, oyl —

, Al
~— Law No. 81 of 1971 on the Stalf Regulativis of Public #Lu rl"h _Jl'lhl'i-' LAV L i'i-’ _:I_,.:'Lﬂi .
Companies. ) . {-”'I t_l.'h.l“

(b} Toe Charter of Tordna i1 bersto allached ay Anmex "D" | &, ¥ ;.if""ll'n.i i:iii:‘ﬂ..l,‘.jf fiawr )4l h,-}-ti-t.h (-..:)
Within thirty (30) dayn aftwr the date of Commercial I . M aes T ads ege
eovery, the Charter shall take effect and the Opersting Cogue "Lh'-"'-’{'-*';-’l!" Aoy éf‘;*n-b-t-(f'}-f‘j" A3y
pacy shall sucomatically coms into exstence, without any | debe (s Shai 160 DULIVAEWIETAN $5 AN et

! ¥l Comimni - - - - - I Lk -
,wm Hmdnm_ roceduces The Exploration Advisory mitee | 3, Ll KT U WP {;,.Jri el ] a.:‘. M

(¢} Ninety (90) days after the date Opermting Company comes | 11p Yol l Llpy lel, Slladb W § N (.:-}
into existence in socordance with Paragraph (b) abeve, it shall L.“ ey *; - "l-fl Y T
prepare & further expkurtion and a development Work Pro- *_-‘-"*"'J' NS _f S -.‘-"""“"" _'-'Il
gram and Budget for the remainder of the year in which the é_;l- P Loyt (1. )(:{_h-:' J-ﬁ":w#f J ‘-'_']*1'4{-"...1
Comaercial Discovery bt eade ; and not lates than the fifioen- | 1| cay 4e o 3 SHIPERRFEL R PO T
I.h[l-.rl'th}ﬂf{klobﬂﬂfﬂﬂ}ﬁltwwﬂhtrdlttllnﬂy \ '1_ 1-: TRRIC < » e %
be agreed upoe) and ihe fiftecath (15th) of Octobtr of each | L0 ¥'27 )t AN g
year thereafter Operating Company shall prepare 2 Work _,:,:51 YL ;_;-'u" 1,‘)"“ JJ("'*:“‘ %

Program and Budget for farther exploration and develop- | 3liseplel, R T H) '.f}.‘.]'l A An (W r‘;a‘ﬁ Uy
prent and ae annual Production Behedule for the rucertding - ’ -

I L,y Loty s SUE Wiyl
year, The Productivn Shedule, Work Program and Budger | ¥~ & ?u ST 0 =" gL
thall be submitted to the Board of Directors for approval , 3 Y e Qe padiy U

(d) Not later than the twentieth (20¢h) day of each mouth, Operat- | o, 2oy dl gans¥ dogn § AT E W T W o0k (o)
g Compeny shall furoih 10 QONTRACTOR a widten ex- &}"" ARFIR ‘__‘y-;ﬁ, J‘ﬂﬂ.lj:: - I..F-U‘ (f. )
tinute of iti wital caal requirements for oxpenditure fur the s LA ah a3 ik kil 1-_-*«"-‘-]" ol
sucveoding month expreced in 1.5, Dollams baving reyard bt ok of Je 15 LN S VE VIR N CH IS U
o the approved budget. Such eslimate shall take into con- J: -"I oo oo --1‘.. '!'l"'l‘l:n
sideraton any cash expected o la on hand a1 nwwoth end. :_;“ "",',,'Ldi -"..M:H Ia """IJ J th Clye K L

. _,,r.‘.ﬂ 1:\,- N 'Lr_.ﬁ b» 3l cy_
Faynwnit for each neonih shull Le made tu the orrespolident J"I'J” ""h‘:!"‘ oo \-K' ,:"unTE"'-” d-'l_ﬂll :."_’.']'f.-"
banks (5} desgrated Sn paragreph (e} below on the first day J'f":yi:l" JJH'I r};n A 203y -L‘J (h).,uﬂd;}'-.xll
of each month ; or the vext fnllowing business day, i such J‘:E-c-'m‘:’u‘:‘mfﬂﬂ‘ﬂﬂwl' f-’_;:"’gl:"i’
day u not & business day, "9"-4"’4"11‘-’*-




() Openuting Company i suthormed w0 keep 2t ity own dsposal

alwond in an acoount {s) opened with a owrespundent Laok
of the NATIONAL BANK OF EGYPL, {AIRD the Foreign
Juids advanced by CONTRACTOR., Withlrawal from said
account shall be weed for payment of poods and mervices pay-
able in forelgn currencies, and for tansierring o & locx]l bank
in the ARE. the required amacunts to meet expenditures in
Egyptian Pounds, for Operating Compeany in connectionr with
iln activities under thiv Agreemnent.

Witlin thirty (30} days afier the end of each Jinancial
Year, Operating Company stall subrnit w the appropriate
exchange conteol authorities in the ARF. & satement, duly
certifmd by & recugnized finn of ouditors, dwwing he Tundy
erealited to Hal acoount, the didAurstineids pade vut of that
accouut aurd the Lalisce setdanding &b the tid of the year.

ARTICLE VI

RECOVERY OF (X}$1'8 AND EXPENSES AND PRODUCTION I

SHARING

(@) {i) Cont Hecovery Crude Ui
Subject to the auditing provisions under this \gree-

ment, CONTRACTOR shall recover all costs and expen.
1 in respect of ail the expkwation, develupment and
related operatiors under thit Agreement to the rxtent
arkl out of forly (40} per ceut per annum of all Cride
il produced amdd saved from sl developtoent Jeases her-
eunder andd suk used in petrvkeun operations.  Such Crude

Oil s Lereinafier referred W oas “Cost Recovery Crude
Oil,

Such Costs xod Expeiucs shall be recovered from Cost
Recovery Cride Oill in the fullowing manner ;

L All operating expenses, incurred after Commercial Produe.
o Dete, thall be recoverable in the later of Hie Tax
Yeur in winch auch expenses are incurred or the Tax

Year in which Comnsercial Production Date vecurs,

i} Eaploration Expeoditures, including  those  accuiaulated
pziar b the Commercial Production Date, shall be recover-
ahle at the rate of twenty {20} per cent per anuun based

o0 anrtimation at that rate sarting in the ter of the
Tax Year in whick ruch expenditures are incurted or the

Tax Yesr in wlnclh Convnercial Production Date ront-
IOENCNy,
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Devsiopment Rxpenditures, inchuding those  accumulsted
price %0 the Commercial Production Dwte, shall be vecover-
able at tho ratw of ten (19} per cent pey annum hased
on amoriization at that rale uarting in the later of the
Tax Year in which such expenditures are incurred of the
Tax Year in which Commwrcial Peoduciion Pate oo
RSO,

To the sxtent that, in & Tax Year, costs, expenses or
expenditures recoverable per paragrapls (i}, (i) and (i)
preceding exceed the value of all Cost Recovery Crude
Oil for such Tax Year, the exces shall be aarried for-
ward for recovery in the next miccseding Tax Year or
Years wntil fully recovered ; but in me rase after the
terminntion of the Agreement, w to CONTRACTOR.

For the purpose of determining the clamification of all
oats, expenses and expenditures for their perovery, the
following terma sladl apply :

i, "Exploration Expenditures” shall mean all costs and

expenacs for exploratin opernions,

2. "Development Expenditures” shall mean all costs and
expenses for development operations with the exceptron
of operating expenies

3, *Operating Expcnsed® shall mean all omis, expenses
and expendituret made afier Commercial Froduction
Date, which costs, txpennes and expeoditures are ool

normally depreciable,

CONTHRACTOR uuwll each year take wnd spusately dir

pore of &li Cost Recovery Crude Ol produced, {except
ne poowided in sbparsgraph {2) (1) below, of this Article
VII) plu itn share of the balance of the Crude Oil as
stipulaied in paragraph (b} below of this Articke V11 To
the extent that the value of the Cost Retovery Cinde
Oil (as determined in sub.paragraph (2} below) escoeds
the nctual mooversble coats and expenditures, inchding
any carry forward from paregraph [a) {1} {iv] sbowe,
to be recovered in that year, the value of wmch exorew
Copt Recovery Crude il actually taken and scparstely
disposed of by CONTRACTOR shall be paid by CON.
TRACTOR to ECPC in the mapner wt forth in Artick
1V of the Acorunting Procedure ontitawed in Aonex "E",
anel CONTRACTOR shall bo deemed to have purchased
mxh vxoem Coxt Recovery Crode Oil
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(3) FGPC shall ench year have e option of aking. dehvery
of a quartity up 0 sevenily fore (73] per cent of the
exotn Cost Retovery Crude, F.O.B. the export terminal
for nther delivery point mutually agreed upon) for the
purpose of sipplying any of BGPC' share of operiting
requirements fur refineries in the AR.E

8y Producrion Shating

The remajning sixty (60) per cent of the Crls Ol shall
be taken zud disposed of sepamately by EGPC and AMOCD
in the folkowing proportions :

(1) FKighty Inve (RS} per cent Jor EGPC and Ffteen [15)
rer cent for AMOCO of the aversge deily producton
feom the Area during wixty (63) consecutive dayy reaches
o bandred amd FAfty thowsand (2300000 boreels of
crude al per day (BOFPT. :

(2) Eighty three (83 per ceut for EGPC and reventeen {17) per
‘ cent for AMOCO if the average daily peoduction from
the Ares during sixiy (60) ioneecutive days it s than
two Nundred and fifty sl 29,000 Tareels of evwbe
nil per day (RKIPD}.

(3] Tt is undwrwood and agreed upon that when the average
chaily peoductmn rate changei tn the Jower Lrucket, the
ligher saring pereentage for EGPC shall prmadu in
effret.

1 For the PRIt 3 of deteruining the value of the guan-
tity of Coef Recovery Crude Oil 1o which AMOCQO i
entitkd hereunder during cach exlendar sementer, and
of the Crwde Ol zequired by AMOCK) pursuant to para-
greph (b) of this Articke VI, the welghted average price
realred in [reely convertible currency from F.OUB. point
of export mles by either EGOPQ or CONTRAGTOR under
akt Croda () rales contracts currently in effect, hut ex-
chuding Cride Onl males contracts involving barter, which.
ever 31 mgher, o non-affiliatet] compmnies during such
sernoster shall be uprd, It iy vndersood 1het in the case
of QLE. sales, appropoiate deductions shall e made
fer transport and inwwrance changes tn calculete the FOR,
pmint of export price.

i) I during any calendar seoester there are o such mles
by BEGPC o CONTRACTOR under Crude 0l mies con-
trarte currently i effect, EGPC ad CONTRACTOR |

Mol sneet and :nuhf:_llli.- agree wpon the pricg of Cnde
(MY o he st in determinkeg whe velue mentioned in
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(d)

IR,

sub-paragraph (¢) () above. Pending such mutunl agree-
rent the price wed shalt be the lagt price determined
purnant t0 wh-paragraph (r) (i), or under this b
paragraph (c) (i), whichever is Iater, and appropriate
adhwtment will be parde thereto after determination of
a munally agreed pruw by BGPC and AMOCO.

Operating Company thall prepare (not Jem than ninety (90)
days prior to the beginning of each oalender semester following
regular production) snd furmish in writing v CONTRACTOR
and EGFC a forecast stting oot the iial quantity of petrol-
eom that TORSINA cstimates can be produced, smved and
transgported hereunder dhiring mch calendar semester in acoord-
ance with good oil industry practices. Operating Company
siall endeavour to produce each calendar semester the fore
cant quantity. The Crude O] shall be run tn storsge tanks
constructed, maingined and opeented mesording o GOVERN-
MENT regulations, by Opersting Company in which mid
Crude Oil thell be metered or otherwise measured for royalty,
and the othar purposes required by this Agreenient.

() CONTRACTOR shall bave the right and the obligation to

()

separately \ake snd export currently all of the Crude Oil to
which jt it entitled as it deterrined in accordance with sub-
jarageaphs (a) and (h} of this Article, Subkct to payment of
sunw dwe EGPC under Articles VI (1) @) and IX, CON-
THRACHOHR, shall bave the right to retsin abmad all funds
acquired by it ahmad including the proneeds from the sale
ol i1s share of Crude 0§ exported.

ARTICLE VII

TITLE TO ABRETS

EGPC ﬁnﬂhnmnwﬂwmuflﬂmmwdmdnmﬂ
by CONTRACTOR in connection with the npmtlmu carrind
aut by OCONTRACTOR o Dpernting Camparry in secordrnos
willi the frlkrwing :

(1) Land shall become the property of EGPC oy woon a4
it is purchased.

{2) Title 1o fbewd and mowmbis sty shall be twnelerred
sutomatically and gradually from CONTRACTOR to
EGPC a1 they bhecorne mbject to depreciation in aconrds
ance with the provisoms of Article VII ; however, the ful]
title 1 fixed and mowvable amets shall be wansfecred suto-
matically from CONTRACTOR to BGPC at the end of
the year when its totul cost has been recovered by CON-
TRACTOR in sccordanoe with the provisions of Article
VII, or at the time of termination of thit Agrerment,
whichever first acrur,
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The Book Vahw of the Aswets created during esch
calenclor quarter shall be commmuicated by CONTRACT-
OR w0 BGPC o by Opersiing Comupany w0 EGPC and

Aol WIS o8 a3 04
Ly { 50 ) obs A B (b 05 L8 il

CONTRACTOR within forty five (#3) dayn of the ead
of each quarter,

8} During the term of this Agroemsest and the renews] period
CONTRACTOR and Optrating Covrgmny are entitled o the
full use in the Agreement Ares, and soy other Area approved
by BGPC, of all fiwed and movable smets. QONTRACT.

OR and BGPC dall nof dispoee of the smme except with
agroement of the other,

ARTICLE IX
SIGNATURYE AND PRODUCTION BONUISES

2} CONTRACTOR zhall pay 8o EGPC 3 3 Sagoatore Bopus the

wum of fwelve (i2} milllon TS IDelies on the
Effectiva Tate,

5} CONTRAUTOR shall pay 1o BGPC the tum of wo 2} mik

lion T8, Pollars s & Production Bonws when total average |

daily production i1 wmtaiced 3t the rate of fifty thoumnd
(RHO0G: barrele per day fov 2 period of alxty ) oonseoutive
producing days.

(&) CONTRAUTOR shall slso pay to BOPC the sdditiona) num
of four #4} mifion U5 Poliers s & Produotye: Bonus when
totsl average daily production is nueined &t the rate of enwe
hundred thousand (100,000} barrele per day jor » period of
sty (60} onscuthe producing days.

(@} CONTRACTOR shall alio pay o BGPC the mdditional sum
of &x &) wilen 1S, Dollars a3 2 Production Bonor whes
total swerage daify producton i emtsined at the mate of two
hundred thousand (200,000) barrelx per day for & period of
duty {60} conmcutve produacing dey.

(¢} Both aforeaid Signatus and Produetion Bopuss shall neithar
be meoovered nor amortzed by DONTRACTOR,
ARTICLE X

OFFICE ANI: SERVICE OF NOTICE

CONTRACTOR +hali maintin 20 (Hfioe in ARK st which

netlcen thall he walidly savedd.
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The Genewnl Marager and Asintant Menager sall bw ontrusted
by CONTRACTOR with mofficlent power to tarry put ingpoedictsly
and comply with sil bbal wriner directions given % him by the
GOVRARNMENT or its represstmative under the ternw of this
Agreemnert or sny hwiul regulations imoed or heveundst and not
in conllt with this Agreament,

All matters 2nd notices shali be deerned 1o be salidly served
whith wre Rft 22 the offion of the Teners! Marager or which
are went to him by regltered mail to CONTRACTOVs office in b

ARE. Such notices, if neermary, may be made by telex or
cable,

i
Hotices under Arficke XXI thould b made by an official Tagal |
notiee,
All waiters and notwes aball be decroed to be valiedly served

which are left at the office of the Chalrman of EGPO o which
are xit 1o him by megtered maail at BGPC' main office in Calro.

Such nothoss, I necestary, may be made by telex or cable.
ARTIGLE X1

BAVING OF PRTROLEUM AND FREVENTION OF LOSS |

{81 Opersting Company ahall take afl proper mesmues, secording |

b gonmally accepted methods in uee in the oil industry 1o
pricitait ok or warm of petroleum above or wnler the ground
in sy form during driling, procducing, gatberiog and dis
tituting o sorege opgatons. The GOVERNMENT ha
U bt to prevent poy operstion on any well that B might J
reapstaitly expoct would remiit In Jonz or demage 0 the well
oF the oilfeld.

Upon completion of the deilling of a produttive well, Operat.
i Comgmny shall inform the COVERNMENT or jts represent-

tation W the time when the well will be fenied and the prod-
WHoR fats aceraaned,

{*)

{c} Exoepr it instances where multiple producing forrmbons in
the oo well aan only be produced eonnomically through
& dogls rubing string, Petrodeum shall not be produced from
mdtiphe oil carvying sones through noe string o nibing at the

s tinee, expept with the poior appesvd of the GOVERN
MENT or s representative,
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(4} Opemiing Company shall record dats regarding the quant-

()

()

(k)

tities of petroloum and water produced momthly (rom each
development lae. Such dabe ahall be sent to the GOVERN-
MENT or it nepresentative on the special forms provided for
Lhat purposs within thirty (30) dayw after it is cbtained. Dally
o workly statisties mp,irdinp; the praduction from the Area
ahad be available st all reasonable times for eaminkton by
authovieed represntitives of the GOVERNMENT.

Cuily driling records and the graphic logy of well must show
the nusntity and type of cement and the amount of any other
materinh vsod in the well for the purposss of prowcting
petrolenm, gas bearing or fresh water strata,

Any substantin]l change of mechanical conditionm of the
well after ita cnonpletion showid ba whject m e approval
oA the representative the GOVERNMENT.

ARTICLE XTI

CUSTOMS RXEMPTIONS

EGPC, CONTRACTOR, Opernting Company aod their
contractory  apd  msboomtractors  tngaged in carrying on
oprratiors under this Agreement shall be permitted to impaort
and shall be exempted from cortoms dulies, with respect to
the mpportation of machinery, squipment, wvehicka, mateciah,
wpepley,  consumable  stems and  mewabk  pooperty,  when
certifier Ty & roaponsible representative of FGPC, to he usxd
wiely in carrying on aperations under thiv Agresment,

Each expatriate employee of CONTRAGTOR, and Operat-
ing {}rrrq:nny and the wmid contractorr and sub-contracton
shall be permirtted to import and shall be wwenpt from afl
customs duties with respact to the ressonable importation of
hourhold goods, iers and persnal sffects including one it
mobile ; provided, however, that such properties are imported
for the wle use of the employos and his family mnd provided,

further, that no ruch property impocted by the enployee dhall
b reaok! by him in the AR.E. exrept in acoordanm with
COVERNMENT regulations.

le} The axermption provided in (a) of thit Articke fall not apply

o any imported iterm, when EGPO coniden iters of the
syna, or mbeantially the mme kind and quality are mun-
ulartuzred loraliy and are availahle for purchase and Himely

delivesy in the ARE. at a price not higher than ten ([0} per
cent more “than the cmt of the imporied jtem before cus-

ture duties, bat after raneportation snd insuranee ook
been mdded, .
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() Aoy of the itrns jported jnie the AR.T. cithey moempt or ,;.,anlﬂciﬂ pr (B T s..:lw-hv‘.u‘-"‘;_{‘-"'! ! (2}

f)

{g}

{A)

b}

{

nop-exenipt [y tustorna thidies, teeoes o impests whrder this
Artcic may b exporied by the imprrting paity st sny Tme
without 1% jayment of shy sxperd duty, or oot

Used but sevicsable raterial, cguipment and poods resalting
from nperatirs hereunder way be ol within the ARE
provided twt the purchesy pey the applioabie tustemns duthes,
taxes of iaposts if amy, ewoet i wid 10 an affifiswd com-
pany of EGRCL '

Malerial, equpremt and gocds s dumsged o sl 5 10 b |
non-scevisble and whirh bre clasified by OONTRACTOR or |
Chperating Cornpany as scrmyr of juak famy mach Conmpany's 1'
appraiss! being wbject o BCPC appeoval and sy mrhg
Operating Company aprreimi being nubjecr 4 FOPC mdi
CONTRATTOR appiovall oy e sold &2 wotap oe funk
without paymenit of cudom dutiey, taxes or imprwts

In the ovent of sach mie under sob-parsgraphe fe) mﬁ{f}g
abhove, the proreeds feom soch sl hall be dheiind e thie
([iikwing ownoer @

UONITRADTOR shwll be eatithed o palovbarsernent of i
wwetowered vost, K any, i s matarie] or squipment snd
the corem, 3 any, Aol be paki i BORC

“Custorn Thitie", a5 uzed herein, thall include alf duties, taxes

or Impody {exont thase chatmes paid to the GOVERNMENT
fre actunl merviers cemdered), which sz pavable a5 2 ek

of {he impaitation f ti= il or ftenu under awideration,

Tleere shall ba no licenet rdguired, and OONTRACTOR and |
EGPC fudl be sxomptad froes any duty, 11y, Tee or any other

Hoanial fpost in respert of the export of Priroirom here |
wnder.

At 2 ttawmable e price 10 the cunmencement »f Comun.
rerint Prodortion POEC and ODNTRACTIOR il meet and |
agren wpon 3 peocedrn for schedulion maker Siingx o
the axresd 1ipon point of axport.
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BOOKS OF ACCOUNT -~ ACCOUNTING AND PAYMENTS

{a)

{t)

ARTICLE XIII

EGPE, AMOCCO and Torsina shall each mainmin at their
Lusiness offices in the AR.E. books of acoounts, i accordance
with the Accounting Procedure in Annex “B and accepted
international accounting practices generaliy used in the pet
roleum industry, and such other books and records as may be
necessary to thow the wark perforined under thu Agreement,
including the amount and value of alt petroleumi produced
and saved hereunder, CONTRACTOR ard Operating Cow-
pany shall kecp their bhooks of account and accounting records

in United States Dollars. Torsina shall fumnish 40 the GO. !
VFERNMENT or 143 representative monthly seturns shnwing
the amcunt of petroleum pmducedd and saved lereuxler.  Suel {
returns shall be prepaced in the forin required by the GO

VERNMENT, or iis representative and shall be signed by the |
Cenerai Manager or by the Aswistant Manager or a duh

designated deputy, and defivered 1o the GOVERNMENT or |
its represeniative wilinn thirty {30) days afler the end of |
the month omeered in the retuen, '

The nforemaid books of acoouots and other books and records t
referred to above chall be gvailalibe at all remsonsble e
for irupection by duly authorized repeesentatives of the GO
VERNMENT,

- —— e

CONTRACTOR shall aubauit e EGPC 2 Profit and Lo
Statement for the Tax Year not later than March 15 of the

[ollewing year to show ite net profit or loas from the petrol-
eumn operationt wnder this Agreement lor such year,

CONTRACTOR shall at the mame time wubmit a year-end
Balanre Sheet for the same Calenidor Year o BEGPC, -

ARTICLE X1V

RECORDS, REPORTS AND INSPECTION

CONTRACGTOR andfor Operating Company stall prepare
and, st all times winle tlos Agreement 0 in force, maintain

atcurate and current techniweal records of iw nperations in the
Arez hrereunder. CONTRACTOR andfor Operating Com-
pany shali furnish the COVERNMENT or it representative,
in oonformity with applicalie regulations or as the GOVERN.-
MENT or its representative may réasonably require, inforina-
tion and data concerning its operations under this Agreement,

b
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{5) CONTRACTOR and/or Opeating Company shall sve and

e}

()

{c)

beep for a reamopable period of titne a representative portion
of each mruple of oores and cottings aken from drilling we.
ils, to be dispsed of or forwarded to the COVERNMENT
or its representative in the manper directed by the GOVERN-
MENT. All mmples acquired by CONTRACTOR and/or
Operstiog Conpany for its owa pirposs shall be considered
available for inspection ac wny remsonalle time by the GO
VERNMENT or it representative.  Any such senples which
CONTRACTOR or Operating Company hus kept for a pericd
of twelye {12] months withous receipt of instructions te for-
ward them tw the GUVERNMENT ur ity represcntative or
elsewhere ay e duposed of by CONTRACTOR or Operat-
tng Comipamy at ite discretion.

Unlen otherwise agreed o by EGPC, v cuse of exporting any
rock samples vuuide ARE smwpla eguivabent i size and
quality, shall before tuch exportation, be delivered to EGPC
as representative of the GOVERNMENT,

Originale of technica! cecords can only be sxported witlh e
permision of EGPC ; provided, lowever, that snagietic tape
an any other (ata which want be processed or analysed oul-
tide the A B E. suay Le expurted if a jusuitor or a1 consparalile
revord B otintzined i the AIE. snd provided dur such
expoctt shall be repatriated to ARE. un the undentanding
that they bebing w EGPC,

Dheeing the period CONTRACEOR i ovtiducting the exploriv-
tion operativns CONTRACTUR slall penuit BGPC through
EGPCS duly authorined representutive or emipkyee o have
full and complete acces tw the Ares st all ressonale times
with the pight to observe tle operations heing conducted and
to inpect all assets, reoords and data kept by CONTHRAUFOR.
FEGPC in exercising ity rights under the preceding sentence of
this parsgraph (e} shall not anterfere with CONTRACT-
OR's operwtions.  CONTRACTOR shall provide EGPC with
copies of any and sll data (inchxliog, but oot limited to, geuhe-
gical and grophysical peports, logs and weli surveps), milirma.
tion and interpretation of such data and infurnatvs in CON-
TRACTOR's pousestion. All puch data snd informnation shall
be strictly cunlidentizl and siali oot be divulged by EGPO
except 1o sffikated companies, or by the GOVERNMENT,
without the conset of CONTRACTOR wiule this Agree-
ment remains in force,  However, for the porposes of obtain-
ing new offers the GOVERNMENT may show any other
party geophysical and goological data (the age of which i

not lem than one year} with respect to the Area adjacen|
10 the Area of such new olfer.
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ARTICLE XY
RESPONSIBILTIY FOR DAMAGES
CONTRACTOR shall cntirely and wiely be responsible in law
towards third partics for any damage caused by CONTRAUTOR'
cxploration operations and thall indemnily the GOVERNMENT
andjor BOPC againgt all damages for which it mey be held bable
on account of any much operations, %

ARTICLE XVl
PRIVILEGES OF GOVERNMENT REPRESENTATIVES

Duly authorised repeesentatives of the GOVERNMENT shall
have accems 10 the Area covered by this Agreement and w the
operations conducted thereon. Such represtntative: may exauine
the books, registers and records of EGPC, CONTRACTOR and
Operating Company and make a reascosbdt fumber of surveys,
drawings and tests for the purpose of enforcng this Agreemeut,

They shall, for such pucposes, be entitied to make reasoosble use |

ol the machinery and instruments of CONTRACTOUR or Operut-

ing Company on the condition that 10 danger or unpedioment o ‘
the operations hereunder slall arme directly or indirectly froan
puch wae, The GOVERMMENT indemnifies and slal reicoburie .

CONTRACIOR or Operating Compny for any lois or damage

which may in fact rerult from any mch use of @i machinery |

and instruments. Such representatives shall be given reasopable
assistancz by the apents and employees of CONTRACTOR or

Crperating Cumpany 0 that none of their activities shall endanger {

or hinder the safety wr efficiency of the operativms. UONTRA.

CTOR or Operating Company shall offer swch representatives all |

privileges and facilities atcorded to its cwn employees in the fiekd
end shall provide them, free of charge, the we of reasonalile oifice
space ard of adequately furmished housing while they are in the

Fickl {ur the purpose of facilitating the objectives of this Asticke. |

Auy and all inforomtion obaied by the GOVERNMENT or
its representatives hereunder shall be kept confidential willl respect
to the Area and shall not Le disclosed during the term of this
Agreement without the prior written coment of RGPC and
AMOCI),

ARTICLE XY1E
EMPLOYMENT RIGHT AND TRAINING OF ARADL
REPUBLIC OF EGYPT PERSONNEL

(A Tt ix the desire of EGPC and AMOOC

hercunder Le couducted in & business ke amnd efflicient mapmer !

that operatim:

(1) The expatriate adminstrative, professional and technical

personnel employed by OONTRACTOR or Opeating
Company and the perionnel of its CONTRACTORS for
the conduct of the operationt hereunder, shall he granted

(3 Lt il A1)
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the residence a3 provided for m Law No. 88 of 1960 as
now amended and the work permit fx abers s provided
for in the Mimiserin]l Order No. 9 of 1965 a3 now

sotoded without prefudice 0 the ARE. lsws and
ragulstions relating to public palicy or public sscurity.

A minimum of twenty five (23) per cent of the combined
iahries and waget of the expatriate acmivistraiive, pro-
fomional, and techaical perscmnal employed by CONT-
RACTOR or Optrating Company shall be paid in Bygypt-
inn Currency. On final repatriation much paroonel shall
have the right to remit abroad in U8, Dallars or other
currencies the untsed portion of Egyptian Currency in
excem of twenty hive {25) per cent of wch persoancl’s
mlary.

(2)

(b} CONTRACTOR and th; Cranpauity shalt each select

its eophkyees, and dessmioe the muomber thereof, 10 be uwd
foc operations hercunder.

(() AMOCO dhall after’ consukation with ECGPC, propare and

carry oul specialieed graining progroams for Tomia's A.R.E.
cmployees engaged in opemtions hareunder with respect to
applicable aspects of the petroleurn industry.

AMOCO and TORSINA will widertake to ropluce gradually
their non-execotive cxpatriate staffs by qualified nationals
as they are available,

(¢) AMOOO apd Tamiva shall be bound by Law No. 66 of

plorstion, OONTRACTOR éhall give mutually sgreed nurcbers
wf EGPC employoss an opportunity o attend and parlicipate
in CONTRACLIOR awl CONTRACTOR's affilinie iraining
prograims relting to explwuton and developrent operations.

ARTICLE XVIILI

LAWS AND REGULATIONS

(0} AMOUL wed TORSINA siall be bound by Law No. bo of

1953 (excluding Article 37 theroof) and the regulationt issued
for thelr pnphummation a1 avended by Law No. 86 of 1936
and inchuding the regulations foc the smle and eflicient pes-
formance of operations curried out for the sxacution of this

Agreemeant 20d for e axwervatioo of the pstrolonn resources
of the ARE provided that no regulation, modificstion oc

interpretation thereof thall be conlrary to or incurwistent with
the provisiont of this Agresrnent,

1
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(&)

()

()

(a)

(b)

()

(d)

EGPC and CONTRACTOR duall be exesipted from all taxes,
except a3 provided in Articlke IM parsgreph () for inconse
taxes, with respect o the extracting, producing, expurting or
trapaporting of Petroleum hersunder.  CONTRACTOR shali
alsc be exempted from any tax on capital.

T rights mid obligations of EGPO and CONTRACIOR
under, and for the effective tenn of, this Agreement shall
be guoverned by and in acoordante with the provinons of this
Agreenent and can only be altered or amended by e mut-

us! aprerment of the sald conbracting parties.

The CONTRACTOR und sh-tontractors of CONTRAUTOR |

and Operating Company siall be subject to the provisions of
this Agreernent which affect them, they shall alo be boumd
by all regulations which are duly jsuwed by the GOVERXN.
MENT from time to tune.

ARTICLE XIX
RIGHT OF REQUISITION
In cas of national emergency due to war of imnnnent expecia-

tion of war or internal causes, the OCOVERNMENT ray
requisition all or 2 part of the production fruin the Area

ohained hereunder and require Operating Company to in- |
© crease such production to the utmost posible maximum,. The

GOVERNMENT may also requisition the oillieid itsell and
if necesary, related facihites,

In all the oasen, swch requisition ahall not be effected except
after inviting  EGPC and CONTRACTOR, or their reproscn.
tative by registered letter, with acknowiedgment of receipt,
to express their views with respect 1o such requisition,

The requisition of production shall be ¢ffected by Ministerial
Order.  Any requisition ol the oilficld itswell, or wny relatad
facilitin shall be effected by a Presidential Decrec duly not-
ied to EGPC and CONTRACTOR,

In the event of any requisitmn as provided above, the GO-
VERNMENT whall inderonify in full EGPC and CON-
TRACTOR for the period during whnch the requisition is main-
tined, including ;

() All damages which rerult from such requisition,
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(2} Full payroant each owmth for all exiracted by
the QOVERNMENT len the rowlty shase of such oil,
and

{3) Other obligations of CONTRACTOR and EGPC be-
reunder.  However, anry damage resulting from enenry at-
tack is not within the meaning of this sub-peragraph (d}.
Payment hereunder shall be made to CONTRACTOR
in U.8 Dollus remittable abrosd. The price paid o0
CONTRACTOR for petrolcum taken shall be calculated
ln accordancs with Article VII paragraph (c).

ARTICLE XX
ASSIGNMENT

Netheir EGPO nor QONTRACTOR may ssmign to a porson,
firm or corporation not party bercto, In whole or in pare,
any of its rights, privilepes, duties or obbgations under this
Agrecrment without the writtsn consat of the GOVERN-

MENT, However, either BGPC or CONTRACTOR shall

®}

be froe to amign its rights, privikge, duties wnd obligations
under this Agreement to an affilisted congpany ; and provided,
further, that the amignee shall be s quabified as the axuignor
with respect to s technioal and finaocial competence, and
exoepting sesignments 10 samignets wholly owned by CONTRA-
COR, GOVERNMENT approval to the amignment shall be
first obtained.

In the ovent that EGPC ar CONTRACTOR. wishes to asnugn,
in whole or in part, sny of it rights, privileges, duties or
obligniions hereucder a3 aforesaid, the written coneent thercto
of the GOVERNMENT sall not be arbitrarily withheld.
To enable conmderation to be givens t0 any request for such
consent, the following conditions pust be fulfilod -

(1) The ohhgations of the amgwor derving from this Agree
ment musl have been duly fulfiled as of the date such
request s made.

(2) The proposed assigywe or amignees nvust produce reasonable
evidence to the GOVERNMENT of its or their financial

and techoical conrpatence.

M) The metrument of mmignment must includs prowvisions
stating pwechely that the assignee is bound by all coven-
ants contamed in this Agreement and xny modifications or
additions in wrltting that up o wch tios may kave been
made, A draft of axh metraonent of ssignooent stall
e submitted to the GOVERNMENT for review and ap-
proval before being formally cwncuved.
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(d)

ing any of the rights, privileges, thyties or obligations here-
under of BGPC or CONTRACTOR, shall be submittsd to the
COVERNMENT within thirty (30) days afier the GOVERN-
MENT approves tht assigrunent, for registration in s regi-
fees,

Any asignment made pumnt to the proviton of this Article
shall be free of amy tramler or related taxes, charges or
{oes.

ARTICLE XXI

RREACH OF AGREEMENT AND POWER VO CANCEL

(s)

I

(2)

The GOVERNMENT shall have the right 1o cancel thh
Agreement by order or Premdentinl decree, with respect to
CONTRACTOR, in the followang instances :

{1) If it koowingly has submitted aoy fale statements w the
GOVERNMENT which were a material coaunderstion
for the coecation of thit Agroemmemt,

If it sdgns any wnterem hereunder contrary to tie provis-
joms of Article XX hereol;

@ If it a adpdicated baokiupt Ly a court of opetast
juurisdicts .

I it does oot comply witl: any faal decisiun reacluxl as
the result of oot procesdings cooducted uoder Article

XXIII pasagraph (s} hereunder.

H it intentionally exracts any miners! other than FPetrol
¢um pot avthoried by this Agrecment or whithout the
authority of the GOVERNMENT except mach exiraz-
tor as may be unavoidable ai the result of operations
conductsd  bereunder in  sccordance with  nocepied
petroleum industry peactice and which shall be notidied
to the GOVERNMENT or ils representative ~ won 4%
posible ; and

If it ccsnmits sany pwterisl breach of thir Agreenent o
of the proviions of Law No. 66 of 1933, as anended by

(&)

(5}

(®)

Law No. 56 of 1956, which do not contradict with the |
provisioms of this Agreement. Such cancelation shall |

take place without prejudice to any nghts which may
have accrued to the GOYERNMENT againgt CONTRAC.
TOR in scoedance with the provisions of this Agree-
ment : and, in the event of such aaocellation, CONTRAC-
TOR ahall have the right to remove [mm the Area

all:ity perwonal propesty.

1 the GOVERNMENT deems 1that ont of the aforesaid !

causes {other than a force majeure cause referred to in Article
XXT1 hereof) cxists 1o cancel this Agroement, the GOVERN-
MENT shall give CONTRACTOR ninety (90} days written

notice personally served on CONTRACTOR's General Mana-
ger in the legally official manner and receipt of which u
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acknowlodged by him or by his logel agents, & remedy and
rermove much oo, but if for any resson nuch servics s im-
pomble dut to unotified chuange of addrem, publication in
the Official Jowral of the GOVERNMENT of much notice
aball be considered as validly served upon CONTRACTOR.
If a! the end of the mid ninety (90) days ootice period much
caus: has not been remedicd and removed, this Agreement
way be cancelled forthwith by Order or Prexdential Decree
as aforesaid, provided, however, that # wach cause, or the
fulure to remedy or remeve such cause, results from any act
or omisson of one party, cancellation of this Agreement shali

be effective only as aguinst that perty and not as ageinst
the other party hereio.

CONTRACTOR shall bs allowed to remove their belonging
from the Area of any Jease cancelled hereunder afver settling
all claimy due to tha GOVERNMENT.

ARTICLE XXII
FORCE MAJEURE

The nonpirformancs or delay in perforrmance by EGPC and
CONTRACTOR, or cither of them of any obligation under
this Agrecment shall be excsed if and o the extent that
ruch pon-pofoamance or delay s cawed by force majeure.

The perind of any sach non-performance or delny, togetber
with axh period a9 may be necessary for the restoration of
any damage done during such delay, stull be added 1o the
time given in this Agreemwen! for the performance of such
obligation and for the performance of any obligatina depen-
dent thereon and o the term of this Agreement, but unly
with respect to the block or blocks affectsd.

“"Force Majeure”, within the meaning of this Article XXII,
shall be any order, regulstion or direction of the GOVERN-
MENT of the ARAB REPUBLIC OF EGYPT (or the UN-
ITED STATES OF AMEBRICA with respect to CONTR-
ACTOR) whether promulgated in the form of 2 Lew or other-
wise, or any mt of God, lnsurrection, riot, war, strike and
other labor disurbances, fires, floods or any other cause
not due to the faull or negligenee of EGPC or CONTRAC-
TOR o either of them, whether of not sumilar o the for.
egoing, provided that any such cause is beyond the reasonable
contrel of EGPC and CONTRACTOR, or either of them.

() Without prejudice to the sbove and except as may be othen

wise provided for hercin, the GOVERNMENT ahall iccur
no responsbility whatsoever to EGPC and CONTRACTOR,
or either of them For any damages, restrictions or Jow arising
in corsequence of such case of force majeure, except » force
majeure caused by the order, regulations or direction of the
GOVERNMENT of the ARAB REFUBLIC OF EGYPT,
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If the forox majoure event oouws during the intisl wploration |
prrind or sy exmosios theeof and voeticwss in effect Sor o
period of twa {7} yoars, OOMTRACTOR shall hwve the |

of any ¥ind sod, ¥ =it In forom, the Gusranty confaioed In

Annex V0 heveto, siall be svionmtioally cancelied and BGPC |

sbmll 30 wotify the Bank 0 rehsse the Gunranty,

ARTICOLE XXI {

DISPUTES AND ARBITRATION

Aoy tlisprate atising betweery the GOVERNMENT and the |
pasties with respoct to the inlaprenstion, applicaton or o
scytion of thic Agreement, thall he reforyrd 1o the furisdicsion
of the appropeiate ARE Cowt,

Any dipute snizing betwmtn CONTRACTOR and BGPC io

eonteclion with the praent Agrocasent shall o fnally settled
by arbiteation. "Ihe arbitration shail be beld 8t paris, Freooe,
and wnducted in accordancs with the Rules of Chndihsdon
ardk Arbitratios of the Intemational Chwmber of Conunerce.
in the cvent of oo peovisions Deing umde in thew Rules In
eprtals  casew, the Arbitrators shadl  establnh  Owir own
procedures

The arbitration all be witisted by either party giving notice
o the other periy thad 3 siecls o refer the dipute to 27-
titrstion srxl the: sk persy fhercinafisr seferced 3 xe the

"Firt Partys) ha appointed an  Arbitestor wha phalt be |

wentificd in wid notice. The ciber pwrly (hermbaafter re- |
frrved o ma the “Secoud Farty™), within Bheen {13} davs, ]
thall retdify Fist Party in wiiting, doetifving the Asbitzador |
thay 1 has melecied,

i the Second Party dots nt dppoint {8 Asbirrstor »y sfores
aid, the Fu Party ahadl bavr the right & spply to the
Court of Arblaton of the Internatiial Clamive of Com.

moefts 14 appoint & wcond arbitrator, The two arbitratons
ehall, within thirty {50} deys, select x third Arbizretor, failing
which the thivd Arbioawor shall be appainted by the Court

of Arbibration of the Interratione! Olamber of Cormmerce

at the requen of either pwrey.

m&kﬂ&bﬁm&mmb:nﬁm:ndnmmwﬂm~
the ARE or the UNITED STATES OF AMBEICA and
a sountry which has diplosstic refations with both e ARE,
weed the UNITED STATES OF AMERICA acd sl have
G [COOINIE tnterest in the o0 buminew of the AR.R. oc the
UNTTED STATES OF AMERICA nor ihe signatories herelo,
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{f) Tha parties shalt exteod to the Arbitrator Board all Facilities

()

fincluding sccems to the petroleutu operatiors) for obumining
any information requestsd for the proper determination of
the dispute. The sbaence or defsult of any party to the
arbitration shall not be permitted to prevent or hinder the
arbitration procedure in any or =l of ity stages

Pending the decision or award, the operalions or  metivities
which bave given rise to the arbitzavon peed not be disoonti-
med, In the evemt the decidon or award resognizes that the
complaint was justified, provision may be made therein for

such repsration as may Appropriately be made in favour
of the complainant,

{h} Judgment in the awmrd rendered may be entered in any Court

having juridiction or appliaticon ny be made to each Court
for a judical acceptance of the wward and an order of en-

[oroemient, a9 1the case may be.

(i} The parties desire that, wherewer appropriake, deciriora mnd

awarch: shall specify 2 time [or compliknee therewith,

{iy The provisions of this Agreement relating to arbitration shall

continue in force notwithstanding the

Agreenent,

terminktion of this

(¢} PRINCIPLES OF GOODWILL — The signatorics base their

@)

relations with respect to this Agretzoent on the principles of

goodwill xnd gnod faith. Taking iuto ncoount their different

nationabities, this Agresncot for such arbitration shall be
given effect and shall be interpreted and applied in confonnity
with principles of law comumon to the ARE. and the
UNITED STATES OF AMERICA, and in the ahstnee of
such common principlie tben in conformity with the principhes
of law pormally recognized by civilized natioms in general, in-
chuding those which have been applied by Intermational
Tribunal,

ARTICLE XXiV

STATUS OF PARTIES

The nights, dutiey, obligations and Dabilities in  respect of
BGPC aod CONTRACTOR, hereunder shall be several and

not joint ar collective, it being understood that thin Agree-
ment shall not be constyurd a3 comstitutny sn amocistion or

COC PO bion
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{b) AMOCO shall be mubject to the laws of dw UNITED STATES

QOF AMERICA, regarding its jagal stanis or aration, organize-
tion, charter and bylawas, sharcholding, ownenhip. CON-
TRACTOR's shares of capital which wre entirely held abeond
shall not be pegotiable In the ARE. and shall st be offersd
for public subscription nor thall they be mubject to the samp
tax on capital shares. AMOCO ihall be exempted from the
application of Law No. 26 of 1954 as amended, and from
law No. 9 of 1964,

ARTICLE XXV

LOCAL OONTRACTORS AND LOCALLY
MANUFACTURED MATERITAL

CONTRACTOR or Cperstiog Company, a1 the mue may be,

and ther contractors shall :

(a) Giwe priority to local contractors e long as their prices and
performance e comparable with interoatinal peices and
performance. CONTRACTOR and Operating Company shall,
however, mbject to the preceding sentence, be exempted from
the provisions of Presidential Decree No. 1207 of 1961 as
amenced,

(b) Give preference W Jocally manufactured maveriah, equipment,
machinery and consumables s long as thewr quality and time
of delivery are comparable to internationally available maiensls,
equipment, machinery and oomsumables. However, nxch
moaterialy, equipment, machinery and consumables may be
imported for operations conducted hereunder if the Jocal price
of such itesns st CONTRACTOR's o Opernting Company’s
operating base in AR.E. is more than ten {10) per cent highes
than the price of such imported iteme before nustamy disties,
but after transpartation and iniurance costs have been added.

ARTICLE X3XVI

ARABIC TEXT

The Armbic version of this Agreement shall be referred to
In consirwing or interpreting thi» Agveswnt ; provided, how-
sver, Gt s any dispute or arbitration between RGPC zoid
AMOOD e Raglhh varsing sl sl be teed © conmnm
or interpret tha Agrempent.
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ARTICLE XXVTI

GAS

If Gas is peoduced or capable of being produced from the Area,
EGPC and AMOCO will study 1)l possible economic alternatives
for ita uee and dacide on the best alternative for EGPC and
AMOCO jointly, The costs and expenses in the [ield of producing
nor-amociated gas shall be recovered in acenedance with the Cost

Recovery principles set forth in Article VII. Production Sharing
principles of Article VIT shall apply to the wellbead valwe of as.

sociated and non:amociated g if sold for expert and not used
in operntion, {lared or ye-injected.  However, mny Gas not exported
outiide ARE. or wed in Petrokum operations within the Area
salt remain entirely owned by EGPC and may be utilzed by EGPC
and EGPC shall not be lable for payment to AMOOO of any
cosly OF expenwes respecting any past operations of AMOCO related
o much Gas,

Under no circurrutances will AMOCO be responmble for o

bexr any coets and expenses incurred for utifimation of Gas used
internally,

ARTICLE XXVII]

SHARING PERSONNEL. WITH OTHER COMPANIES-
W’I’IGHEHIF TO OTHER CONCESSION AGREEMENTS

{a} The partles herets have heretofors entered intn cortain petrol-
our Concemion Agrotment pursuant to which certain oper-
ting companics were authorized as the Agendes for these
partes. The officers, directors, other personnel and offices
ol the “opersting Company” under this Agreement shall as
far xs s reasonabaly possible be the sume a5 thowe of Ibes
companies in order that the cost and expensts to EGPC and
AMOQO under all Agroements shall be minimized. Owverhead
snd other charpes and payroll of personnel engaged in actvity
for more then one company shall be alloated on the bags of
periodic tann studies o upon such other basis or bases 25 EGPC
end AMOCO may agme,

{#) Nothing in chiy Agreement thali be constroed as constituting
any relationshop do the Pelrolum Conoession  Agreements
referred to in abhowe paragraph (a} and each of these Agree.
ments shall be treated separately and independently in all
respocts, including but not limited to, royalties, taxes and the
computation of the nat profis of BOPC and AMOCO

respactively;
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ARTICLE XXX

GENERAL

The headings or tiths to esach of the Articles to this Agresment
are swolkly for the convenence of partica bereto amd sl not be

wted with respect to the Interpretation or comstruction of sid
Articles

ARTICLE 200X

APROVAL OF THE ARE GOVERNMENT

Thia Agreernant st not be binding upon any of the partics
hereto uniess and until & law xuthoroing the Minister of Petroleum
to sign mid Agreement and giving Articles IT1, 1V, VI, VIL, XII,
XIN, XOWIT, XVITI, X0, XX, XXIII, XXIV and XXV of this
Agreement full foree and effect of low notwithstanding any counter-

vailing governments] enactment, it wened by the competent authori-
ties of the ARE

ARAR REPUBLIC OF EGYPT

BY

EGYPTIAN GENERAL PETROLEUM CORPORATION

BY

AMOCD EGYPT OIL COMPANY

BY
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ANNEX “A"

DESCRIFITON OF THE ARBA

Anncx *B” i3 o map on the sale of I :500,000 including the
Ares covered and affscted by this Agreement,

The Area tonsiet of approximedy 139073 square kilorssters and
s composed of wll or part of mventy sweven (77) Blocks, each complete
block being square in shape and containing appeamately twenty

five 25) square kilomneters of surface ares, more or les,

Tt i agreed that the delmeation of the individusl exploration
hiocks In Annex “B" is intended to be only ilastrative and prov-
stonal and hence may not accurately show their true position in

relbion to existing wonwnent and geographical features, Tt i,

therefore, understood that the true location of the blocks may be
dettrmined, and Aonex “B" accordiagly oomected and amended,

uthirmhdquuu-dnhyEGFG;ndAHﬂmlmimc:ptnd
by the GOVERNMENT, = ° ' :

Said Aren is described as follows

Starting st Point | located where the 34 157 18" Eat Jongitude
line intersects the high water lme at the southernmost tip of Ras
Mubsmmed ; thence following a straight Boe to Point 2 Joeated
nt 27 30 M North Iatitude amd 34 O 00" Eapt bogiteds ;
thence following a straight Jine to Point 3 located at 27* 51° 12 56~
North latitude and 33" 417 23.668" Fast longitnde ; thence follow-
ing a straight fine to Point 4 located at 27 51’ £.96" North latitude
and 33 44 26 2% East Jongitude; thence following & sraight kine to
Print 5 located at 27° 53’ 51.18" North laditude and 33* 44 30.30"

Eart bhngitude ; thence following a sraight line to Point 6

Iocated at 27° 59 5335 North httude and 33 42 40.7%°

East Jongitude : thence following & straight fine to Duint 7 lncated

!
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at 27 3% 3145 Nonth latitude wnd 33 427 00.00% Fast longituds;
thence fotlowing 1 mraight line o Point § Jocated at 27° 537 34.3%7
Nerth Latitnde and 33 417 4960 Eant longitude ; thenee {olkow-
ing a strajght line ta Point 9 Jocated at 27¢ 53° 54.78" Nerth latity-
dr and 33 417 27,71 Bast bongitude ; thence following a straight
line to Point §0 kated at 27* 54 23,98 North latitude and 33 41
20477 East kwgitude ; thence foflowing a straight line to Pniat 11
which it the snuthwest corner of the COPE Ras Garra Concesoon
thence follonwing a straight Jine along the southern boundacy of the
COPE Concension ta Point 12 where the COPE Concesien boundary
intersects the high water line of the Eastern Shore of the Gulf
of Suex; thence along the high water Jine of the Fastern Shore

of the Gulf of Suex tn Point | (the paint of beginning).

The partia} andfor romphets Exploration Biocks contamed in

vhis Area are Mnwn on Annex “B” andd are numbered ps follows -

FIFLL BLOCKS -

333, 384, 383, 393, 394, 395, 126, 405, 405, 407, 404, 409,
419, 420, 421, 422, £13. 435, 415, 437, 434, 433, 410. 441, 48]

451, 453, 454, 455, 456, 468, 463, 470. 471, 433, 484, 485, and,

491,

FRACTIONAL BLOCKS :

168, 369, 374, 175, 376, 377, XIR. M2, 286, 387, Jgs. 392,
397, 398, ADL, £00. 411, 41T, 418, 424, 425, 426, 427, 41343442,
A43, &49, 450. 457, 466, 467, 472, 482, 486, 496. 498. 508 and
- 509
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ANNEX “C" ( - } 28y
LETTER OF GUARANTY Ol ollest
IETTER OF GUARANTY NO. & Sl s

Cairy, , 1974

EGYPTIAN GENERAL PETROLEUM (XORPORATION

Crenthmen

The Underrigned, NATIONAL BANK OF BGYFT, Cairo, a1
Guaranior, “wrehy guarantees to the Egypuan General Petrokeum
Corpesration (hereirmfur referred o wn "EGPC) tw the Emil of
(H4) miMon (dolers in the
perfornance by AMOCO EGYPT Ol COMPARY (bereinafter
referred to ms “AMOCOY of its obligations required for sxploration
operatiort ta spend a  minimurm of fourteen  (14) million

fourteen UL currency

UZS. Dollary during the two and one half (274) years of the initial
explacation period usder  Article IV of that certain Concession
Agreement (hereinaflter referred to a5 the “ﬁmt";} eovering
that olfshore Area described in Annexes “A"™ and “B* of said Agrec-
ment, by and between the Arab Repubbc of Egypt (hercinafter
referred 10 & “AR.E"™). EGPC and AMOCO dated,

It is voderstood that this Guaranty and the liability of the Gua-
mantor hersunder shall be reduced quirterly, duriag the perind
of expenditare of said fourtesn (I4) mliion U5 Dollan
by the amount of money expended by AMOCO for ush expiora-
tin operstions during esch such quarter, Ench ruels reduction
shall be established by the joint wrtienm statement of EGP(
and AMOCO.

In the event of n claim by EGPC of nos-performance oz surrender
of the Agreerrent on the part of AMOOO prioe to the Fulfiioeni
of mid minimum expenditure obligation under Article (V of this
Agrecment there thall be no Fabdity on the vadertigned Cuaran-

tor for pryment o EGPMC unless and until such lisbility la: been |

establivhed by written tmtement of BGPC setting forth the aunonnt |

dhue under the Agrecment.
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It is a further condition of thia Lagter of Guaranty that :

l. This Letter of Guaranty will beoome available coly provided
that the Guarankor will have boen formed in wnting by
AMOCO and EGPC thet the Agwmunt between AMOCO),
ARE anwd BGPC has bocome effpttive acoording to its termu,
and mid Guaranty shall beeome efiective on the Effective Dase
ol said Agreement

2. This Letter ol Cuaranty shall in any event, automatically
tXprie :
ay Three (3) yoary after the date [t becomes effoctive, or

B) st such tume ar the fotal of the amounds shown on quarterly
point ptaterents of EGPC and AMOCGO equaly or exceed) the

amount of said minimum experditure oliligation,

whatlsever i3 carfwer,

3. Comeguently, any cluing fiy pegect theeenl sluald De made t
the Guarmptor prior 0 either of said expistion dates st the
fatest accompanied by EGPC's written natement to the effect
that :

a} AMOCX) fuag [ailed vy perforin iu expembiture obligatmns
referred to in this Guuranty, amd

b} has failed to pay the expembituce defliciency o EGPG, wet-
ung forth the amount of underexpenditure by AMOCO.

We dechurr that on iguing this Cusramty we did pot excecd the
limit of swod Guaranters which we are entitled to issue as por Mi
nistry of Eovnouny’s ketter No. dated _. ..

Pleasa retum b ws thia Letter uf Guarmnty in the event it does
not become effective, or upon the sxpiry date,
Yours faithlully,’
for THE NATIONAL BANK OF EGYPT

AOCOUNTANT MANAGER
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ANNEX D" |

GHARTER OF RKMA O COMPANY

ARTICLE I
A joint sock company bwving the oaticomlity of the ARAB
REFUBLIC OF EGPT shali be dormed with the anthorizaiion
of (e GOVERNMENT iz scoordance with the geovidons of the
Agrmowit reberred to helow waed of this Charder,

Tiw Company shall be xibject t0 sl hawr and rogulations iv
force Ju the ARE, to the extent that such lwws snd regulstioos
are pot inconsistent with the poovitions of this Chanter xnd the
Apremnent referred 10 bokow,

ARTICLE ]

Tho smine of the Compmrry s : “TORSINA QIL COMFPANY"
ablyevinted as TORSINA.

ARTIHCLE 1Y
The Head (e of TORSIHA sindl be i e ARE. in

ARTICLE 1V

The ubject of TORSINA is to ant as the mpracy through which
EGPG and AMOCO carry out and condect the Dievelopment
opexatien required in accordance with the provisioas of the Agree.
ment igoed on the | . 1974, by
and tetween the ARAB REPURLIC OF EGFYT, \he EGYPTION
GENERAL PRETROLYUM COEPORATION and ﬁﬁﬂﬂi}i
BOYNY OIL CONFPANY, vevring petroleun operstions in the
Aven deacribed tharsin,  Toesiom shall sl be the agaoty w oarry
out sl comduct further sxploration opoations after the date of
Firgt Commercial Discovery pummnt o AMOUC s program and
baciget approved io accorence with the Agreessen,

TORSINA shall keep #ccount of all costs, expeises and exper
ditures for fuch operntions woder the terms of the Agreement and
Anpex. MEY thereto.

3

;
E

Tmﬁﬂmtmwhmywmwmﬂmhﬂjm
vity beyond the perforasce of aid operations,

gﬂythﬁaﬁtd(l)g‘,ﬂdit MI_%Jihﬂ

i

()
o g Bt el sl
( okl
o o T, e 3 DAL K
¢ B bl sae ;ﬁr‘fﬁﬁ'iﬂ'ﬂ¥ ot e
. 1 LH A WY,
gt St £ ol 8 BB 315720 .
(et o Aoy crlyilladn a3 o MY Al )
3 RN, Ll U
{ LU
lpho ok y i 50 byl 2575 % 35720 -
e Climgghe ¥ ylacs
{ W
o Toswr 3V ke e TELS N T MK
T

{ AalJtasldi

O R SRS IR I
i s ok CUE ey JEIINE 0 5500,
Uoor oo lesUpd vave —  JlB N Gl
Fol G5t dait LMl sty B e,
G Ludt Bkl 330,00 Sl S5 e

o M0
ey fmdlly BT 3 bl W by b 05,

CSLE 50 e by oLy G e ek AL

gk ol b By #00 Wh Y
A LY
Sy pally Gl BB VL b, e ald

a7 bl B Y A st

. b gl il
PG o o e o B! baw ot ,od
; WT:,,;EM solloa l.”.l:: I-l;ﬂl_,,hi



ARTICLE V
‘The autherised capital of Torsina is twenty thousnd pounds

Egyptan (L.E. 20,000) divided into five thousand (5,000} slares

¢f common stock with 1 value of four pounds Bgyprian (L.E. 4—)
per share having equal voting rights, fully paid up and non.ases.
sable,

EGPC and AMOCQ shall each pay for, hold and own, throu-
ghout the fife of Tonina referred to above, one bal (T4) of the
capital stock of Torsma provided that only in the event that
cither party shoukl transfer or amign all its rights, tithe or interest
in the entirety of that Agreeruent may such transferring or anign-
ing perty transfer or amign any of the capinal stock of Tonina
gbd, in that event, such transerring of amigning party (and it
succemors and asigns) must trantfre and waign & stock interest in

Torsina equal w0 tle trasferred or asmigned percentage of owner-
ship interest in the entirety of the Agrerinent reflerred 10

| ARTICLE Vi

Tormina shall not own any right, tale, mterest of cwate n ur
wirker tle Agreement or in muy development lesse created there-
under or in any of the Petrolewn produced from any exploration
block or develupment lease area thercunder or in any of tie
mh,ﬁquipm:ntmnthﬁpmpu:tyﬁbuimduruﬂ in connection
therewith, and slaill not e obligatad as & principal fur the finan-
ang or performance of any of the duties of obligations of eitlier

EGPC or AMOCO under the Agreement. Torsina shal not 1uake

any profit from any source whatsoever,

ARTICLY VII
Torsina shall ba no more than an sgent for EGPC and AMOCO,

Whenever it b indicaved herin that Tortina shall decide, take |
action or make a peoposal and the like, it is understood that such |

deciiion or judgment i the result of the decition or judgment of

AMOCO or EGPC and AMOCO as may be required by the

Ajrecinent.

ARTICLE VI
Torsina shall have » Board of Direciors consising of esght
members, four {#) of whom shall be designated by EGPC and
the other four (§) by AMOCO. The Chairdmn shall be designa-
tod by BGPC and sball alw be a Managing Director.  AMOCO
shall deaignaie the General Manager who shall aiw be a Managing
Direcior.
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ARTICLE 1X

Meetings of the Board of Directory shall be valid if » majority
of the Directors are presnt and sny decision taken at such meet-
ingt must have the affinoative vote of ux (6] or mare of the [hirec.
iors ; provided, however, that any Director may be representnd
and vote by proxy hekl by another Director.

ARTICLE X

General meetings of the shareholdery shall be valid if & majority
of 1the capital siock of Tordine s represented thereat.  Any deci-
tons tuken at such mostings must hawe the afflirmative votz of
shareholders owning or
sk

representing 2 majocity of the capitst

ARTICLY XI

The Board of Directors whall appeove the regulabiomu cowering
the termay and conditions of amployment of the pervonne of Tormine

syed directly by Torsins and not asigned thereto by AMOCO
- Eﬂm-

The Board shal] in dus course, draw up the By-Laws of Tonina
snd smch By.Laws shall be effective vpop bring approved by a
Genern) Mealing of the Sharchoklers, in scoordance with the pro-
viions of Article X hereof.

ARTICLE X1

Torsina thall come inte exissence within thirty (30) days afler
tha dato of First Coowoercial Discovery as provided for in the
Agriement.,

The dumton of Tormina shall be for & period 0 the duraion

of the sald Apresment. ~

It dmll bo wound up wnd Lquidated d the Agroesaent referred
nirated for any rmon a8 provided for therein,

EGYFTTIA GENERAL YETROLEUM CORPORATION
BY

—_— s —.

AMOCO EGYPI' OIL COMPANY
BY
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ANNEX “E"

ACCOUNTING PROCEDURE

ARTICLE I — GENERAL PROVISIONS

L Definitions :

A) The defmitions contained in Article I of the Concession

Agreement shall apply to thiy Accounting Procedune and
have the same meaning. Certain acoounting terod heren
wed wre defined as follows -

“Agreemnent” means the Concesion Agreement of which
this Annex is a part.

i/ “Not-Operator” means
ment ather than AMOCOH

wink.

the partizs 0 the Agree-
when it s performing

2. Statements of Activity :

A} AMOCO, or Torsina as the case may be, shall pursmsat

to Articke IV of the Agreement, render to Non-Operator
or NovOperators within forty-Bve (43) days of the end
of each quaster a Stateoent of Explomtion Activity
reflecting 31! charges and credita related to the Exploration
operations for that guarter sirtmsrisad by appropriste
clasifictions indicstive of the pature thereot,

B) Tortira shall render to EGPC and AMOCO within forty-

five (#5) days of the end of each roonth a Siatesoemt of
Development  Activity reflecting all charges apd credits
related to the Developeoent operstions for that month
sumrarized by appropriate  chuifications  indicative of
the nature thereof, except thmt fems of controlable mate-
rial and umesssl charges wnd credits shal! be detailed.

3. Adpudments and Audits :

A) Each Statement of Explomtion Activity shall conclusvely

be presumed to be true and correct sfter three (3) months
following the receipt of each satement by BGPC unlem
within the said three (3) montts EGPC takes written
excaption thereto pussuant to Article IV () of the Agree-
ment. During mid theee (3) months period supporting
documents will be available for intpection by EGPC during

all werking houre  AMOOUO will have the same audit
righis an Torsina statements 25 EGPC under shis aub-

paragraph.
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B) All Smiements of Adtivity Jor Development for wny Ca-
kendar Year shall conclusively be presumed w be true |
and fxvrect twenty-four {(24) months following the end of

sy sich year unlem within the mid twempfour {24} §
maonthe period EGPC or AMOOCO taker written exception

thereto, Pending explration of mid twentyfour (24)
months REGPC or AMOCO or both of them shall have
the vight to awdit Tosina's accounts, records and sop- :
porting Jocwments fur tuch year in the skme manmer of |
grovided I Article TV (T} of the Agreement.

c—

4, Currency Exchonge : f

AMOCO's bovks for Exploration and Torsin’s books fur Deve-
opment and Exploration, i say, shall be kept in the ARE, in
U.S. Dollars. All US, Dollar expenditures shall be charged in |
the arnount expended.  All Egyplisn Pounds expenditures alall :
be trznslated to VLS. Dollart st the official buying rate of ex- !
change iuued by the Contral Bank of Egvpt on the fird day of z

the month In which expenditures are recorded, and »§1 other pou- E
US. Dollar expenditures slall bw transiated to LS. Doliars at Ii
the buying ruts of exchange lor such turrency as quoted by National |
Woumninster Bank Limited, Londen, a1 HLID am GMT, on
the firel day of the manth in which txpenditures wre vecoedad, A
record shall be kept of the exchange rates used in tr:imlnting Egvpt-

fan Poundy o other non-US  Dollar expenditures to Dollars.

5. Precedenes of Dorumenis :

Int‘fwmn:nftnpmmmutmc}'nrmnﬂmt between the pre- If
vaons of this Accounting Provedwre and tha peovisiens of the ! i
Agreement treating the mme subject dilferently, than the provi.
sons of the Agreement shall prevail, i
&. Rrvivtow of Accouxting Frocsdure ¢
;
By mutial agrétroent between BGPC and AMOOD), this Acoun-

ting Procedwrs may be reovied from time to time in the Kght
of future sryanperntnta.

7, XNo Chargs for Falcresi on Froesiment i

[nterest on Favestment shall not, sk sny time, be thiarged as

recoverable cost under the Agreement.

FERTS
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ARTICLE 11 ! { LWl

COSTS, EXPENSES AND EXPENDITURES

— L E——m— LA —

Subject to the provisions of the Agreement, AMOCO shall alone |
bear and, directly or through Torsina, pay the following omts and .,

experset, which oosts and expernwes zhall be classified and treated
m accordance with Article VII of the Aprecment @

1. Surface Rights :

e s e E——re—— —

All divect cost attributable to the acquiiban, renewal or relin- |

quushment of turface rights acquiced and maintained in Jorce for
the Area

- ——

Y labor ;

i
A Salarier and wages of AMOCO's or Torsina's employees, |

a1 the onse may be, directly engaged in the variouws acti-
vities under the Agreewnent including zalaries gnd wapes
paid to geologuty and other employees who are tempora-
rily amigned to and erployed in auch activities.

B} Cost of living and housing allowances, and other customary !
i
allowances applicable to the sallaries and wages of expat- |

riate employees chargesble under sub.paragraph 2. A |
and Paragraphs 9, 11. A and 11, © of this Arriclke 11 |
Bonuses, n\;ﬂ'tinm and other customary allowances apph- |
‘eabls to salaries and wages of natonal employees char-

geable under the samo sub-paragraph 2. A, Paragmpls 9 |
and sub-paragraphs 11. A and 11, G of this Articke
11 on & basis similar to that prevailing in Oil Companier
opersting in ARGE, ‘

) Costt of expenditures or contributions pmde pursuant to |
bow or apessments imposed by poversmental authority
which are applicable to habor cost of milaries and wages
as provided under mb-paragraphs 2. A, 2. B and Paca-
graphs 9, 11, A and 11, C of thiv Articke II,
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3, Employrer Benafits -

Coust of established plers for expatriate employess group Ble in-
suwrance, hospinalization, pension, retirement, stock purchase, thrift,
aod other benefits of & like nature which are applicable to labor
st of miarles and wages of sch amployees,. And for national
employees, on 2 bashs similar to that prevailing in Oil Gompeanics
operating m AR.E, all as chargeable under sub-paragraph 2. A
and Paragrapht 9, 11, A and 1l. C of this Article 1I. Seve-
race pay will be charged at & fixed rate applied to payrolls which
will equal an amount equivalent te the puximun [ability lor
weverance payments &y required under the ARLE. Labor Law.

4, Maierial :

Material, equiprwnt amd supples purchawd or furnished =3
such by AMOCO o Torsna

A} Purchaser

Maurial, equipment and supples purchased shall be at &
price pawd by AMOCO or TORSINA alter deduclion of
ali discounts actsally received.

B} Material Furnisbed By AMOCO

Material required for operations shall be purchased directly
whinever practcable, except that AMOCO may furnish
such materinl froen AMOCC's affiliates socks outside the
A-R.E. under the following coaditions :

i/ New Material {Condition “A")

New material canverred from AMOCO's affibates
warehowe of other properties shall be priced mt cost,
provided that the cost of maierial supplied s not
higher than international prices for material of dmilar
quafivy supplied on  similar terms peevailing st the

Uf Uwd Msterial {Condition “B™ wnd 'C7)
& Material which s in sound and serviceable cond:
Gud and is suitable for re-use without recond itioning
shall be classed a3 Condition “B" and priced at

seventy-five (73°4) per cent of the price of new
material
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b, Material which canmt be ciamified as Condition
“B" but which u servicewble for original functioo
but substantally not suitable for reconditioning,
shall be clamed s Condition “C” and priced at
fifty (50°4) per cent of i prios of new matenal

¢. Materia]l which ¢cannot be clasified as Condition "B"
or Condition “C" shall be priced at 3 value com.
mensurate with il e,

d. Tanks, buildings xod other equipnwent involving erec-
tion costs thall e charged at applicable percentage
of knocked-down new price.

) Warranty of Material Furnished by AMOCGO :

AMOCO dots not warrant the 1naterial furpished beyond

or back of the dealer’s or manufacturer's guaranty | and
in case of defective material, credit shall not be recorded

until adjustment bas been received by AMOCO from
manufactures or their agenta

Tranifortation :

Tramsportation of employees, equipment, nuteriai and sap-
plics pecesary for the conduct of activities, Employee trani-
portution costs to the extent oovered by ewtablished policy of
AMOCO or Teminn, will includa Lravel expemses for employees
and their fumnilies to and from the emplnees’ point of origin
at the time of employment, at time of separation and fx
vatations, andl traveling expenues for employees nnd their fami-
lies inturred as 2 result of trapser from ooz location to
another. Transportation custs for employees and their fami-
Yies from ARLE, to apoither loction than point of origin shall
nol be charged to AR.E. operstiont.

Seroice

- A) Outside Services : The ooat of corsuliants, contract servaces

and ulibiies procured fropn third pastes.

B) Cont of services performed by EGPC or by AMOCO or their
Affilated Compenies in facilities irgide or outside the ARE,
Regular, recurring, routise services, such m Interpeeting mag-
netic tapes andfor other analyses, shall be performed and
charged by EGPC and/or AMOCO or thelr Aifilisted Com-
panics at an agreed price. Major projects involving eogincts-
Ing and design services shall be performed by BGPC and/or
AMOCO or their Affilisted Companics at a pegotiated con-
tract amount,. Use of EGPC's, AMOCCOrs or their Affilwted
Companies’ wholly owned equipment shall be charged at a
vental rate conunensurate with the cost of ownership and
operaticn, but pot in eacess of coupetitive rates urently
prevailing in the AR E. For Exploration, AMOCC"s and its
AffiGaled Cooipanics' rater shall not nclude administrative
overhead costs.
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7.

10,

Damsapes and Loty :

Al costs or expenses nectemry to replace or repair damages
or lomcs incurred by fire, flood, storm, theft, accident or any
other cause ont controltable by AMOCC or Tonira through
the exercie of reasonable dihgence, AMOCO or Tortina
shall furaish Noo-Operators written notice of damages or Tosses
incurred in excexs of ten thousand (10,000) U.S. Dollars per
oceurrence, as soon ai practicable after report of the same

bas been received by AMOCO ar Vorrina,

Farurgnee and Glaimr

‘e comt of any public Ralility, property damapgn and other
inqurenc: against labilies of AMOCO, Tonina andfor the

partic: or any of them to their employres andinr vutsiders

as ey be required Ly tle Faws, rules amd regulations of the |

GOVERNMENT or us the parties niay agree upon. The

proceeds of any such insuramce or claim collected shall be -

vredited against operxtions. 1 noe inswance w careed for
particular rish, all related metual expenditutes incuired and
pind By AMOCO o TORSINA i setthemend < any and all

kowses, claima, Jamages, judgrneuts, and oy olhar expeises,
including lega) mervices.

Indiract Expense :

Camp agverhead and facilitics such s shore base, warchouses,
water systems, road sysems, slarics and oxpene of field
supervimey personnel, field chaks, awistante, and other gr.ﬁu:-
ral employees induectly serving tha Area,

Legal Expenses »

All cosus and expenses of litigation, or legal services other-
wise necemmry or expedient for the protection of the Area,
including attoeney’s fees and expeines as hereinafter provided,
together with all judpments obtained againat the parties or
any of them on account of the cperations under the Agree-
ment, anxi actual expenses incurred by any party or parties
hereto in wcuring evidence for the purpose of defending
against any zotion or clim prosccuted or urged againat the
cperationy or the subject matter of the Agreement. In the
event actions or chims affecting the interests hereunder shall
be handied by the legal slaff of one or more of the parties
hereto, a charge commenmurate with cost of mroviding and
furnishing sach s.ervices may be made to aperations,
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tl.

Adminidratie Overkead and General Expenss |

A) While AMOCO 1 ennducting Exploration acin vies. cost of
staffing and main@ining AMOCO" head offire in the ARE,
indfor other olfices entablshed in the ARE., uther thau
field offices which will be charged as provided in Article T,
Parupgraph 7 phowe, and excepting milnries of employecs of
AMOCO who are temperarily amigned to and directly ser-
ving on the Area, which will be charged at provided in Article
TI, Paragraph 2 above,

AMOCO's adovimistrative overhead outside the AR.E. appli-
cable to the AR.E. Exploration operation which will be
charged each month at the rate of fve [3%) per cent of
total Exploration expenditures while AMOCQO is conducting
Exploratian activities and at the rate of two and hall {20%)
per cent of total Eapleration expenditures while Torsina
conducting Exploration activities. No other direct charges
ar such for AMOCO's administrative overhead outside the
ARE will be appled agaiost the Fxploration obligation.
Exzmples of tha type of costs AMOCO s incurring and char-
gng hereunder due to activities under the Agreement andl

covered by said percentages are

L Execwtive—Time of eeecutive officers,

il Tremmury—Financial and exchange probiems.

di. Purchasing—Procuring materialy, equipment and supplies

wv. Exploration aid Production — Directing, sdvising amd

vontmlling the eptirs 1o ey,

v. Otha departmrents such wa Legal, Conirollers and Engy-
neering which contribute time, knowledge and experience
to the operation.

The foregoing <ows ool preclode charging fir direcy
service under Sub-paragrmph 6. T of this Arick 1T,
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&) While Tortina o cvonducting activities, TORSINA'S perachnel

12,

engaged in general clerical wnd office work, supervisonn and
nfficers whose time i3 generally spont in the main nf{ice and
not in the field, and all emplovees generally consiclered ag
general and administrative and not clarged to other types
of experse, will be charged to operationr. Such expenses
shall be allocated each month between Exploration and Deve-
lopraent operations according to smound and practicable ae-

counting methods.

Taxer *

All taxes, dutis or levies paid in AR.E by AMOCO or

Torina with respect to thid Agreement other than thoss
covered by Paragraph [f) {1) of Articlke TII of the Agrecment.

13. Continuing AMOCQO Costs

14,

Costs of AMOCCO activities required under the Agreement
and incurred exclusively in the ARE. after Torsina i for-

med. No mbes expense incurred outside the ARE. may be
recovered a1 & oot

Oiher Expanditures :

Any costs, experucs or experchtures, other than those which
nre oovered and dealt with by the foregning provisions of
this Article 11, incurred by AMDOO or Torsina under appro-
ved Work Program and Budgeis,

ARTICLE IIl - INVENTORIES

Pervodic Invaniories, Notice and Representaton

At reasorable intervaly a3 agreed upon by EGPC and AMOCO
irventories shall be taken by Torsina of the operations ma-

_ terial, which shall inchude all such material, phymecal assets

snd eonstruction projects.  Written motice ol ntention to

take inveniory shall be given by Tomina W EGPC and AMOCO

4t Jeast thirty, {30} days before anvy mventory is lo begin 0

that BGPC and AMOCO may be represented when aoy in-
ventory is taken. Failure of EGPC and/or AMOCO ta be

represented at A inventory shall Lind then 0 accept the

inventory teken by Tomina who shall in that event furnish the

party not represenied with a copy thereof,
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2. Reconciliation snd Adpustmant of Tncantories :

Reconciliation of ioventory shall be mads by AMOCCO and
EGPC, and a list of oversges and shortages shall be jointly
determined by AMOCO and EGPC, and the inventory ad
justed by Torsina,

ARTICLE 1Y — COST RECOVERY

Statements of Recovery of Cort and of Cost Recovary Cruda
il -

AMOCO shall, pursuant to Articke VII of the Agreement,
render o EGPC as promptly a3 practicable but not later than
thirty (30} days after receipl from Torsina of the Statements

for Development and Exploration Activity for the last month
of a quarter, a statmment for that quarter thowing :

1. Recoverable rosts carried from the previows quarter, if
any.

il. Recoverable costs jncwrred during the quarter,
fii Towml recoversble costs for the quarter (i) <+ [ii).

v, Value of Cost Recovery Crude Oil taken and separately
disposed of by AMOOCO for the quarter,

v. Amount of costs recovered for the quarter.

vi, Amount of recoverable costs carried into the sucoeeding
quarter, if any,

vii, Bxcens, il any, of the value of Cost Recovery Crude Ol
. taken and sparately digposed of by Contractor over oomta

reerwerml For the quarter.
Paymeniy ™ :

If such statement shows an amount due EGPC, ﬁaym.mt of

that eowunt shall be made in U3, Dellars by Contractor to
EGPC with the rendition of such satement.
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Avdit Right : SRR
EGPC shalt have »  penod of twebe (12) monthe from | lgetial A 1 (Y }J‘"‘ i J &Li Lol dﬁ

recsipt of any statement under this Articke 1V v which to
sudit s raise objection to any such stalement. FGPC and
AMOCO shall agree on any required adjusteoent. Support-
ing documents and accounts will be available tn EGPC dur-
ing mid twelve {12} inonths perind.

ARTICLE V — CONTROL AND MAJOR ACCOUNTS

Fxploration Obhigateon Cuntrol Avcunnls

AMOCO wili establsh an Explomatioa Obligation Conteol
Account and an off-secting contra account to conirol therein
the total wmount of Bxploration expendifures reported on
Staterneris of Activity prepared per Article 1. 2. A hereof,
lews any reduction agreed tn by EGPC amd AMOCO folfow-
ing written exceptions taken by a Won-Operator purnuant to
Article 1. 3. A hereed, in order to determine when minimum
Explmation Obligatiora have been met.

Cost Recovery Condrol Account :

AMOCO will establish a Cost Recovery Conirol Account and
an offsetting contra account o cootrol therein the amount of
cost remaining to be recovered, if sny, the amaunt of cost
recovered, and the value of Exces Cost Retovery Crude Od,

if any.

Mapr Acconnis @

For the pwpose of clanifying costs, expenses and expenditures
for cost recovery w3 well ma for the purpose of establithing
when the Exploration obligation has been met, cusls, expenses
and expenditures shall be recorded in major acecounts incheding
the following -

— Explomation Expenditures.
= Development Expenditures,
H
- Operating Expenses.
Neosyary subeaceounts shall be used.

Revenue accounts shall be naintsined by AMOCO 0 the
extent necemary for the cntml of mecovery of costs and
the treatment nf Cost Recovery Crude Ol
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ANNEX “F*
SUPPLEMENTAL AGREEMENT

Refercyce i made 1w that cerain Concestion Agreement (bere-
inafter referred to as che “Agreement”) signed on the datz hereol

by the COVERNMENT of the ARAB REPUBLIC OF EGYFPT
thereinafter referred to as the “GOVERNMENT”), the EGYP-
TIAN GENEHRAL PETROLEUM CORPORATION (hercinxier

referred 10 as "EGPC™), and AMOCO EGYPT QIL COMPANY
tercinafter referced to as “AMOCO").

ECPC recognizes thut due to special circumstances AMOCO
might be unable to enter the Area or any pact thereof for carrying
out the operations conteoiplated under the Agreement and there
furc the Parties thereto hereby agree chat all their righta and
vbligatioon under the Agreement thall be muspended until the
Compenconent Date,  The Commencement Eade i Lhe date gx (5)
months from that oa which AMOCGO shall have the Arca availabbe
fur free and unrestricted agcess for carrying out sakd operationt
For the purpose of determining the rights and obligations of the
artees under this Agreement, (he Agreement slull be pead and

cuistrued a1 if “Elfective Date” whenever menzkmed Warein s
replaiced by “Cormunencenient Dae”,

However, AMULUO shall puy the Signature Borwa of tweive {12)
wulion U5, Deollars on the linal signature date of rhe Arabic

version o the Agreement by the Minister of Patrokwn, EGPC
whdd AMOCO,

( P ) S=ll
LA Gl
REATAE R LR IREN P IR PR
LA S YAl e g a S g b 511 L Ll
(b 6 VLM e L T (e e
Syt lne SE VA a0l g 1N 4] gl
PSR VRS0  NCLE W PR RO A B H NN RS
Je 1a ake o yiity aBaYiode BT 0 k) ¢ WY e
£V . AW 850 u": Vol e by o L"'j'.? (it o ol
Fe alopug b W Sl e ok Gl
,_JLL'}'I AR PN &y _1:-‘.:‘5 UJJJ_’ . 5_];..1H ,__,..LJL rlziﬂ
S &l Al e iy L GUIOR LY LA )
L i'l--\:-:‘il t—J"‘: 1k .iJ.'L_n{ s ..!"'I"":'—ﬂ‘ .';I-J‘l‘ _.r""'ﬁf_:.?hl 2

M po(3r) e L Wiy o B e i F el i 2B s

VIPTURI P LIRS WP (SR URER'S N0 P SRV

Al el Je Ol ks sy b My Jasd o5y e F
S Aetlvy

Frva-bawviw Teue) L 4 ot et Ad)

VAYE e Lol Sl LY oy



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52
	Page 53
	Page 54
	Page 55
	Page 56

