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CONCESSION AGREEMENT Cod oLl Glar|
FOR PETROLEUM EXPLORATION - j i
AND PRODUCTION iy Sy
Betwoon _ “-—-f”::
Arab Republic of Egypt d‘fjn 1t L
and ! -y v .J., -
The Egyptian General Petroleum Corporation d"’-’“u *‘uid'_".f‘ah 4.-..-_,1‘
and ‘ g £ .
Amoco Egypt 0il Company Yand "“""JJJ :?(J" | Sf"’
Covering The South Belayim Marine Area >
(‘315 oy i
THIS AGREEMENT, made and entered into on this . - ' s : -
e W e L'J.- C— 1-:'-):" 3 4_-_"-':3“ Y 4._'_'_;_‘-,',{-
day of ' * | .
BY & BETWEEN Doy Al

THE ARAB REPUBLIC OF EGYPT (hereinafter referred t te * R T .
.‘ (erimafer efered | €SI g 7 ke Sl Yol a6
variondy as “A.R.E" or as the “GOVERNMENT™),

THE EGYPTIAN GENERAL PETROLEUM CORPORATION, | . ... et C .
Ol oryr LA dpe s ol M 3 sl LT

(A7 pllloglles ) Jias el Jonol be y g0 i yv 3

a leg:l entity created by Law No. 167 of 1958 as amended (herein-
after referred’to a5 “EGPC”), | t

{ -
AND | il b 36y s T s el Fl
AMOCO EGYPT OIL COMPANY,; a Company organized and | s Lul,-lt-djm
existing under the Laws of the State of Delaware, United States | 5y e
of America (hereinafter variously referred to as “AMOCO" or as | a7 )
“CONTRACTOR™). ' *

WITNESSETH - eY LIy

WHEREAS', Law Nn.qﬁﬁ of 1953, as am:ndcd, :_'s.l:ablishcd that | A i e o) L‘_ VAo 4. 11 ";J dyujl ol e .
all raw materiak, including petroleum existing in mines and quar-

ries in A:R.E, including the termtorial waters, are the property GFJ ( ﬁ_ ( - E)L}'@""l\"\J‘l‘ By l’H.J r"U" i o g L 'JT g}i_

the State ; and | el el i:--:h-}1 LA 2l 3 \J:

WHEREAS, EGPC has apphed for an exclusive concession for ; Lo ) gwaia f\jJILLa A _,.a)—" _..llm T Ar J.il...-n_;“ UT o 3
the exploration, development and production of petroleum in and | L; ‘l"“ Sy PR U P BY 3 a1, ‘*-E_,d,_;—“ o 2 \

throughout the Area referred to in Article II, and described m ;. 700 - L . .o g :
Annexes “A"” and “B” which are attached hereto and made A ‘T-.lﬁ\“ i ‘-’_L”J!' " (*—-’ \* 2 (‘ )U.',"’J” du}"'{uj ""‘:'L-"*'L--"*[--l’1
part hereof ; and | . H»»;;.J:c;f,ﬂ‘j
WHEREAS, AMOCO agrees to undertake its obligations pro- | | ; UL EOT ale Sl D
vided hereinafter as a CONTRACTOR with respect to the explora- i LE, ‘b‘:lp éjj ;j- : N J»“ JLFLJ‘: "f' "L:.;‘ l;f {;:f- ?
tion, development and production of petroleum in said Area ;' drbly £E3 Dol o : XE e 47 _""'m-' J"
_ ' . ;J;A\ tlL.L. . ‘L!'
and |
WHEREAS, the GOVERNMENT desires hereby to grant such 2l o o r\‘:;H“_*,‘_. - S S i}‘ﬁ.-.f- y
concession ; and R o . -t -1 - ¥ .
WHEREAS, the Minister of Petroleum, pursuant to the provi- aw \'. y O _’;L.]\ (.g,\ ey Jardl 39 G0 .4.,1 ;_...:-;
. 3 ' lon agree- | {a . Vansd 31\ 4 \_:;“ an) o 0} YO VT
sions of Law No. 86 ¢ 1955, may enter into 2 CONCESSION N jliels J\_p\, ; _,,-\C P C‘ Seetics (I .
- ent with EGPC, and with AMOCO a5 a CONTRACTOR, for | oL et 3 adaall oot (%
: . hersinafter referred t. ' - % - .
the pemku]'n Uptﬁtlﬁﬂl in the Area. \ .
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NOW, THEREFORE, the parties hereto agres as iollows

(@)

(b)

‘6 - C . . . .. I
¢} “Petrolevm™ means liquid crude otl of various densities, asphalt,

() *Liquid Crude O or “Crude Oil" means ﬁnr hydrocarbon
produced from the Area which is in a liguid state at the well. |

(¢} “Gas™ is natural gas both assaciated and non-associated, and
= all of its constituent elements produced from any well in the

“Exploration” shall include such geological, geophysical, aerial

‘and Budgets under this Agreement ;

ARTICLE I

DEFINITIONS

and other surveys as may be contained in the approved Work
Programs and Budgets, and the driﬂing of such shot holes,
core holes, stratigraphic iests, holes for the discovery of Pet-
roleurn or the appraial of petroleum discovries and ather rela-
ted holes and wells, and the purchase or acquistion of such |
smipplics, matenals and equipment therefor, all as wmay
contained In the approved Waork Programs and Budgeis. The

verb “explore” means the act of conducting exploration.

“Development” shall include, but not be limited to, ail the }
operations and activities pursuant to approved Work Programs

1. with respect to the drilling of development wells, and

il with respect to design, comstruction, installat .n, servicing

a-.yl maintenance of equ;pmmt, lines, syste 5, facihtes *

planis, and related operations, to produce and operase |

waicd wells, to take, ave, treat, handle, store, flare, transport f
and deliver petroleumn for export, and to undertake repres.
surmg, recychng and other seoondary recovery projects.

gas, casinghcad gas and all other hydrocarbog substances that
may be found in, and produced, or otherwise obtaiped, and

saved from the Area under this Agreement, and all substances |

that may be extracted therefrom.

head or lcase separator or which is axteacted from the pax or
castnghead gas in a plant.  Such term includes distillate and

condensate

iy A r-——

Area and all non-hydrocarbon substances thersin, Said term
shall include residue gas.
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(f) A “Barrel” shall con-ist of forty-two (42} United States callons, |

I
hqud meawre, corocted to 2 temperature of zixiy degrees I

(b0*) Fahrenhest. ]

;

(¢} “"Commercial Well' mmeans the first well on any geological |
feature which after testing in accordance with sound and ac-
cepted industry production practices, and verified by BGPC, |

is found to be capable of producing at the average rate of not

less than 1000 barreis of oil per day if produced from 2 producing |
interval the top of which is lowted not more thap 2000
meters below sea Jevel or 2000 barrels of oil per day i the

top of the producing interval s located ar a dapth grﬂlcr!
than 2000 meters below sea level,

The date of dizcovery of a “Commercial Well” i tle date

on which such well is completed and tested 2¢c0rding to the
above. .

(i) “ARE” means ARAB REPUBLIC OF EGYPT.
i
(1} "Effective Date” means the date on which 2 hw autharizing
the Minister of Petroicum to sign this Agréement is ixsued, and

this Agreement i signed by the GOVERNMENT. EOPC aud
AMOCO.

(7) “Year” means a period of twelve {12) months acrording w
the Gregorian (alendar.

(k) "“Calendar Year" mcans-a penod of twelve (12) months com-

mencmg with Jawary 15t and mding on the jollowing Decem-
ber 3ist, according to the Cregorian Calendar.

() "Finaacial year” means the COVERNMENT's financial vear

starting on January Ust and ending on Decenber 3lst, hoth
dates being inclusive.

(i) “Tax Year” means the period of twelve (12} month« avcording
to the Gregorian Calendar for which tax returs oc. reparts
are required according te any applicable income, profits ar ‘
other 12x law or regulation of thz A R.E,

-':-‘-‘;’lL_-'m w3 05 gl g U e

u._..p'l!_,.“ln- #L L- tf)u""' Ilu.--r* ;daﬁ-‘f Jq.-l}\ﬂ {
:-aip-ﬂ._}cﬁ'.lm‘)‘la] ‘}{r-l_f;_ﬁ_,-\ﬂm-..il YN

. *--"r.,ri-f"l)
o d e o S 7 U ol et L A0 ()
Ld‘,.lllw[&ul ..,..‘)H‘_:_..[ LﬂMlJL.p-'ﬂl l. [..L..:r
CL‘YI Anl:..-.J "I"} G -L_..-..U uﬁ‘ % oo cidl s
]lup ‘_}—‘;(‘. .- L.,___n."uﬁ'-l_l.h Y;J..lu .}:..-r_}..l.
35 Yo\ g5 Ll ,Cwn.uds’mfh
j-b“ chd_;_,_al ) _,-u(f--.) '_f“ e N
@B’lilrﬂl ;;J:-;*{VHUEJE_L?UA:JA_Y;
SF e (Y A pay o# Je A Uk G
. _,.p-.__.ﬁcjaﬂ_-_;}:ﬂu
AJgLg b e

W e G 2k 0K
ooy U, b s

cAlll e e BT e ()

ok *‘“f_J] " {e),
aﬁahiﬂmwsmmcﬁd,ﬁ“; Ug,;n :
Ly LS e e bW 7 05 G

. Sl

£ af s e (1) e gl bl ¥ ()
RETY) Ry

oI e (1r) 2o e et s 1N (4
,:,.i‘.“ W i.:'t: ._;-'l.’! Saar'd ¥y ;_'! Uq}.i ;:l'—; JJ‘ é.lt
sl

D g A SO AU e b UL ()
- Wty Biad g i s oy dox 97 Vsl 3

VS Eian :'i - ) '.,-ﬂ 5 .-.uL*-:_
. ] e



8 VAVE Lo s 11 8)

-

A

A —

L, TR

(n) An “Affiliated Company” 'means a company

i. The share capnal, conferring majority nf vote. at stack.
holders™ teetings of such company, of which is nwned direc.
th- or indirectly by a party hereto ;

ii. Which is the owner directly or indirectly of share capital
conferring a majority of votes at stockholders’ meetings of

a party hereto ; or

Whose share capital conferring a majority of votes at stock-
holders’ incetings of such company and the share capital
copferrmg a majority of votes at stockholders’ mectings of
a party hercto are owned directly or indirectly by tie
BTN COMPAny.

1.

(v) “Commercal Production Date™ shall be the date o which
the first of the regular lifdngs of Crude Ol for commercial
and/or industrial purposes is made.

ARTICLE ]I

ANKEXES TO THE AGREEMEXNT

Annex “A" 1s a descrrption of the Area covered and aifectad Liv

his Agreement, hoemafeer referred o as the “Area”

Annes “II7 5 0 map on the seale of 1 @ MK Godicating dhie
Area covered and affected by this Agreement and described in An-

nex CAT

Annex “C" s the form of the Letter of Guaranty o he issued hv
the Natwnal Bank of Egypt, Cairg, and to be submitted I AMOCY)
at the tme of signature, by the Manister of Petroleum, of this
Agreement for the sum of sevenr and ome haif (7'4) million U.S.
Dollars, guaranteesng the execution of AMOUCQ's minimum ex- |
ploration obligations hereunder for the first two and one half {274}
year imtial exploration period. Such guaranty shall remain effective
for six (6) menths after the end of the said two and ore half {214)

year perid eseept as it may be released prior t0 that time in
accordance with the terms thereof,

Annex “D7" is the form of a Charter of the operating compa-ny
to e formed as provided for in Articke V{ herenf.

Annex “E" is the Acopunting Procedure.
Annex “F7 is a Supplemental Agreement.

Mmm u-"\,l, Juﬂl---:|l HC" HD!! -H-E'l!' aﬂd :'-F‘H tﬁ thiT AgI‘IE'Enltﬂt are
kercby made parts hereof, and they shall be considered as having H

equal force and effect with the provision< of this Agreement.
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ARTICLE I

GRANT OF RIGHTS AND TERM

The GOVERNMENT hereby grants EGPC and AMOCO as a

(Contractor, subject to the terms, covenants and conditions st out

in this Agreement, which insofar as they may contradict with apy

provisions of Law No. 66 of 1953, az amended, shall have the force '

of Law, an exclusive concession m and to the Area described n
Annexes “A7 and "B

(8) The GOVERNAMENT shall own and be entitked as jiereinafter

(0]

provided, to 2 rovalty in cash or in kind of seven and one

half (7'4) percent of the total quantity of petrolevm produced
and saved from 1te Area during the developaent period in-

cluding renewal Said rovaity shall ke borne and paud by
EGPC and shall not be the obligation of the CONTRACTOR.

The payment of oyalties by EGPC shall not be deemed to
resuit in income attnhutable o the CONTRACTOR.

An mitial exploratiun periud of two and ane half (214) years
shall start {from the Effective Date. Tuwn (2) successive exten-

sions to the initia! exploration period of two and one half
(214) years each shall be granted to AMOCO at ils option

upon mnety (Y davs prior written notuce to EGPC and suls-

ject nmlv o its baving fulfilled its obi.zations lereunder for |

1

the preceding period. The Agreement shall be terminated if
no Commercizl Well s established by the end of the sexen
and one half (7';.] years of the exploration penod or upun
the completion of dﬁlling .and testing of any weil actually
drilling or testing at the end of the seven and one half (7'3)
year esploration period, but shall not exceed this period by more
than six (6) months. The election by EGPL to undertake 2 soie
risk venture under Paragraph (e) mmmediately heyeafter shall

not extend the exploration period nor affect the termanation

of this Agreement as to AMQOCO.

“Commercial Discovery™.  Afwer discovery of a Commercial

Well, AMOCO will wndertake as part of its exploration
nrogram the 2ppraisal of the discovery by the drilling of oue
or more additional exploration appraisai welis to determine

whether such discovery is worthy of being developed commmere-
ially, taking Ttiu consideration  the recoveralie reserves,
production, pipeiine and terminal facilities requured, estimated

crude oil prices, and all other relevant techmcal and econo-
mc Iaciors.
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A Commereial Discovery may cOnsist aof one prodiemg res
EXVOIT Or a graup of producing resarvoirs which aflte appraisl
15 worthy of berg developed commerciallv.  AMOCG shall
give notice of a Commercial Discovery 10 EGPC immediately
after the discovery is considered by AMOCO . lie vorthy of
commercial developinent but in no event Later than the com-
plenon of (he second explwation appraisal well, w six (6)
wonths, foliowing the date of discoverv of the Crunuercial
Well, whichever is earlier ; exyept that AMOQCO shall also have
the right © give such notice of Conunercial (hscowery with
respect o a2ny reservolr or resecvoirs even i the well or wells

thereon are not “Conveercial” within the definition of “Com-
mercial Well” +f, in jts opinion, a group of reservoirs consider-
ed collectively, rould be worthy of gommercial devtiopment.

Following reczipt of such notice EGPU and AMOCO shall
mett and review alt approprate data with a view o mutually
agreemng upon the existence of 2 Copumercial Discovery. The
date of Commercial Discovery shall be the date EGPC and
AMOCO mutvally agree that a Commercial Discovery exists,

If Crude (HE o distowered bt s not deemed hy CONTR.

ACTOR 2 be o Uoninercial Discovery uoder the above prov-
isions of tus paragraph (c), EGPC shall, ane (1) vea; after the
explration of thie period specified ahine within which AMOCO
can give natice of Comnercial Discovery, or eigitecen (18)
months afier the completion of a wel pot"considered a “Com-
mercial Well”, have the right, following sixty (60) days notice
i wnting w0 AMOCO, ac its sole cost, risk and expense, ta
develop, produce and dispose of all Crude Oil from the
gealogical featur on which the well has been drithd. *'-r.ud
notice shall stawe e specific ares covering said seological
feature 10 be developed, the wells to be deilled, the groduction
facilities to be installed and EGPCs estinated cost therenf,
Within thirty (30) daye after recerft of sud notice AMOCO
may, I uwriting, elect (o develop such aren as provided for

w1 the case of Caomercial T hscovery [ sucl

hereunscer.
event all terms of this Agreement shall continue o apply to

the specified area.

|
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If AMOCQ eleets not to d;f:bp such area, the specific
area covering said geological feature shall be ser aside for
sole risk operations by EGPC, such area shall be mutually
agreed upoi: on the basis of good o:f industry practices. In
the event the Operating Company referred to in Article VI
balow has come into existence, EGPC shall be entitled to have
said Operating Company periorm such operations for it at
EGPC’s sole cost, risk and expense.  When EGPC has recover-
ed from the Crude (xl pmduc:aé from such specific area a
quantity of Crude Oi equal w three hundred (300} percent
of the costs it has incurred, AMOCO shall have the option,
only tn the event there has beenr a wparate Commercial Dis-

covery, to share in fruther development and production of

that specific area upon paying EGPC one hundred {1D0) per-
cent of such costs incurred by EGPC, Such one hundred (100)
per <ent payment shall be recovered by AMOCO frem Cost
Recovery Crude Oil in the normal manner for the recovery
of expenses. Immediatcly foliowing such payrrent the specific
are: shall either [i} revert to the :i;nms of an ordinary ex-
ploitation lrase under this Agreement and thereaftar shal be
operated in accordance with the terms hereof, or (i) altter
natively, in the event that at such tine EGPC or its affilinted
company is oonducting all development operations in the
arta at its s0le expense and EGPC clects to continue operating,
the area shall remain set aside and AMOCO shall only be

entitled to it production sharing percentage of the Crude 1

Oil as specified in Articke VII (b) below.

The sole risk Crude Oil shall be valusd in the manner
provided in Paragraph (c) of Article VII, In the event of
any termination of this Agreement inder the provigtione of
Paragraph (b) ubove, this Agreement shall, however, continue
o apply to EGPC's operation of any sole risk utul:r.m;: hege.
under, although such Agreement shall have been terminated
with respect o AMOCO pursuant to the provisions of seid
paragraph (b) above.
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(¢} The dm*t:lopmmlt period shall be twenty (20) vears from ¢ [

deite of First Commercial Discovery.

renewed for an additional perind of ten (1) vearr at i

This period may e

option of AMOCO upon six (6) months prior writteu not. - .

to EGPC. Following Comumeraal Discovery the extent .
the whole area <apable of production which 1s the potentiall,
productive fiekd or structure to be covered by developmeni
lease or leases shall be mutually agreed upon by EGPC and
CONTRACTOR and be subject ta the approval ol the Mic:

ster. Such area shall then be converted automatically no-
a development [ease or leases without the issuanes of amv arl.
ditional Iegal instrument or permission.

Development operations thereafter shall be started prou.
ptly by Operating Company established in aconrdance with
Article VI of this Agreeient and the Charter annexed to -,
and shall be carried out diligently until, i accordance witi

good oilficld practices and accepted petroleum engineerin:
principles, the field is considered to be fully developed.

In the event no mnune:ﬁal production of petroleum -

established in any one of the biocks i which a Commercial
Discovery is made within three {3) years from the date .

Commercial Discavery su-h block shall be surrenderr .

(e} AMOCO shall beac and pay all the costs and expenses required

_— e — —_—

TE LR e A B = B ¢ s — o ——

- — ——

it carrying out all the operations under this Agreement, 1

such costs and expentes shall not include interest on invest

ment, and CONTRACTOR shall Taok onlv to the Petrolewr: .

to which it is entitled under this Agreement to recover suci;

costs and expenses. SNuch costs and cxpenses shall he recover-

able as provided in Article VII

During the ter of this

Agreement and its reneval the total production achieved ir
the conduct of such operations shall he divided betwesr EGPC

and CONTRACTOR in accordance with the prvisians of

Article VII.

1 {I) AMOCO shall he subject to the laws in force from time

to time of the ARE. and the pofitical subdivisions the

reof which impose taxes on nr measured bv income or |

profits, including those laws imposing the commercial and
mdustrial profits tax,

national security tax on income and dividends paid with
respect to sharcholders {hereinafter referred to as “ARE.

Income Taxes”) and, except as otherwise provided in the
Agreement, shall comply with the requirements of such

.h“ with respect to the filing of returns, the asssssment

municipal tax, defemse tax and '
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(2) In calulalting its A.R.E,

of tax, and the keeping for review by authorized persons
of books an¢l records. ARF.
Income Taxes for which CONTRACTOI s shaicnolders
may be habie shall be deemed to be a tay levine agaimst
CONTRACTOR. EGPC's share of the Crude (0! deter-
mined under Article VII inchudes an amownt rqual in
value to all of CONTRACTOR’s ARFE.

For these purpe-. an.

lacor:e Thaxes.

(2) For purposes of applying Paragraph () {I. ot ti < Artudle,
the total taxable income of AMOCO i respror of any

Tax Year shall be an amount calculated as fiiows

The total of the sums received by AMOCO from the :
sale or other disposition of all Crude (il acquired !

by CONTRACTOR pursuant w0 Arucie M 11, Para-

graphs (a) and (b) ; LESS.

a) The tosts and expenses of AMUCO whah are all |

owed to be recovered in the lux Year under

Paragraph (a) of Articke VII ; and

#) The value, as determined in Paragraph (c) of
Article VI, of the excess Cost R-cover. rude Oil

taken and separately disposed of by (7 'NTRACT- |

OR pursuant to Adicle VI, Paugra-a (a) (2)

(3) EGPC shall assume, pay and discharge, on behalf o
"CONTRACTOR, CONTRACTOR's ARLE
Taxes out of the sums received by EGPC from the sale or
other disposition of its share of the Crude (hil

[nooine

() EGPC shall furnish to CONTRAGTOR the proper of-
ficial receipts evidencing the payment of CONTRAGTOR's
AR.E.
(150) days following the commencement of the next en-
suing Tax Year. Such receipts shall be issued by the
proper Tax Authorities and shall state thie amount and

Income Taxes, within one hundred and fifty

pther particulars customary for such receipts

Tiicome Taxes, EGPC shall e en-

titled to deduct royalties paid by EGPC w0 the GOYERN-
MENT and the AR.E. EIncome Taxes of CONTRACTOR

paid by EGPC an CONTRACTOR's behalf.
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ARTICGLE 1V

WORK PROGRAM & EXPENDITURES DURING
EXPLORATION PERIOD

(2) CONTRACTOR shall cwommence explorationr operations here-

under not fater than six (6) months after the Effective Date.
Not later than the end of the twelfth (12th) month after the
Effective Date, CONTRACTOR shall start exploration dril-
ling in the Area. EGPC shall make available for CONTRACT-
OR's use all sesmic and other exploration data in EGPC's
possession with respect o said Area.

{&) The initial exploration period shall he 2 pericd of two and

one hall (2%4) years. CONTRACTOR may extend this ex-
ploration period for two (2) additional periods of two and one
half (214) years each wpon a ninety (90) days prior written
notice 10 EGPC subject w ity expenditure of ity minimum ex.

ploration obligations for each such period.
} .

CONTRACTOR shall spend a minimum of seven mildion

and haif (7,0,000) US. Dollrs on exploraticn operations
and activites related thereo during the initial two and one
hall (2%4) year exploration period. As part of the above
exploration obligation AMOCO shall, during the inkiak ex-
ploration period, drill seven wells,

For each two and one half {2'2) year period that AMOCO
elects to extend beyond the initial exploration period, AMO-
CO shall spend a minimun of six and one half (614) miltion
U.S. Dollass, |

Ii AMOCO shoukd q:uu:l mwore than the minimum amount
required o be expended during the initia] two and one half
(214} years exploration period or during any period thereafter,
the excess may be mibiracted from the minimum amount of
muﬁc}r requred to be expended by AMQUO -::iu.ring any suc-
oeeding exploration period or periods as the case may be.
In the event that for some unforeseen circumstances AMOCO
15 unabie to drift the seventh wall dwsrmng the initial explora-
tion period, AMOCO may, subject to EGPC's approval, carry
forward the cbligation © drill said well to the succeeding ex-
ploration period.
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in caxe CONTRACTOR surrenders its exploration obliga.
trons i this Agreement as set forith above before of at the
end of the two and one half (2%4) year of the initial explora-
on period, having expended less than the total sam of
seven mullion and haif (7,500,000) 1.5, Dotlars on exploration,
or m the event at the end of the said two and one half (214)
vear CONTRACTOR has expended less than mid sum in the
Area, aq amount equal to the difference Letween the said
sever Lullton and half (7,500,000} U.S. Dollars and ¢he amount

actually spent on exploration activities shail be pard by CON.

TRACTOR w EGPC at the time of surrendering or withis
twee (3} wonths froam the end of the two and e half (2'.5)
vear of the imtial exploration period, as the case may be.
Avy expenditure deficiency by CONTRACTOR. for the second

exploration period of twu and one half (24) years or the .

third exploration period of two and one half (2'4) wears, shall
for the reasons just noted, sunilarly, resuit in a payinent by

CONTRACTOR w EGPC of such deficiency.

Provided this Agreement is still in force as to CONTRAC.

TOR, CONTRACTOR shall be entitled w recover any such
pavments as exploration expenditure in the manner provided
for under Article VI in the event of developiment of commer-

cra' pre-{uction.

In case no Comunercial Discovery is -established hereunder,
or m case Amoco surrenders its exploration obhigations under
this Agreement, EGPC will not bear aluy of aforesaid expenses
spent by AMOQO.

At feast three (3) muonths prior o the beginuung of each year
or at such other tunes as otherwise mutuzlly agreed to by
EGPC and CONTRACTOR, CONTRACTOR shall prepare
an Explocation Work Program and Budget for the Area set.
tng forth the exploration operations which CONTRACTOR
proposes to carry out during the ensuing year. During the
Lxploration Period such Work Program and Budget shail be
at least sufficient to satisfy CONTRACTOR's minimumr ex.
penditure obligation for the period it covers, taking into account
Any credius for excess expenditures hy CONTRACTOR in
prior exploration periods.

The Fxploration Work Program and Budget shall be revie- f

wed by a joint committee (o' be established by EGPC and
CONTRACTOR after the Effective Date of this Agreement.
Thes commitiee, hereinafier referred to as the “Explotation
Advisary Commnittee”, shall comsist of six |6) members, three
(3} of whom shall be appointed by EGPC and three {3) by
CONTRACTOR. The Chainnan of t)e Exploration Advi-

|
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wry Uonunittee shall be desigrated by EGPG from amaeng the
mcinbers appointed by it. The Exploration Advisory Con-
ittee shall review and give such adviee as it deems appro-

priate with respect to the proposed Work Program and Bud-
gct. Following review by the Exploration Advisory Commit-
tee, CONTRACTOR shall make such revisions as CONTRAC-
TOR decms appropriate and subnit the Exploration Work
Prograin and Budget w EGPC for its approval. Following
such approval, it is Jurther agreed that :

i. CONTRACTOR shall not substantially revise or modify
said ‘Work Program and Budget nor reduce the approved
budgeted expenditure without the approval of EGPC ;

i. In the event of emergencies involving danger of loss of
lives or property, CONTRACTOR may expend such addi-
tionzl unbudgeted amounts as may be required to alleviate
such danger. Such expenditure shall be considered in all
respects as exploration expenditures and shall be recovered
pursuant to the provisions of Artcile VII hereof.

.}; CONTRACTOR shall advance all necessary funds for all

materials, equipment, supplics, personnel, sdministeation and

aperations pursuant w the Exploration Work Program and

Budget and EGPC shall net be r{lspon.e'_ahlc to hear or repay .

L
<Y of the aforesaid ocosts.

; CONTRACTOR shall be responsible for the preparation and :

performance of Expiortaron work Program which shall be
implemented in 2

good industry practices.

Except as is appropriate for the processing of data and
laloratory studies thereon, to be niade in specialized centers
outside AR.E., all geological and geophysical studies and any
other studies related to the performance of this Agreement,
shall b2 made in the ARE.

CONTRACTOR shall entrust the management of explora-
tion operations in the A.RE. o its technically competent

General Manager and Assistant Manager. The names of such
Manager and Assistant Manager shall, upon appointment, be
{orthwith notified to the GOVERNMENT and o EGPC. The
Manager and, in hi absence, the Asustant Manager, shatl
be entrusted by CONTRACTOR with sulficient powers 1o

carry out immediately and comply with afl Iawful wrtten

directions given to them by the GOVERNMENT or its
representative under the terms of this
regulations issued or hercafter to be issued which are applicable

hereunder,

- — —
—_—

workmaniike manner and comsistent wath |

Agreement Or any lawiul
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() AMOCO shall supply EGPC within forty five (45) days. from

the end of each calendar quarter with a Statement of Explo-
cation Activity showiny costs incnred by CONTRACTOR
during such quarter. CONTRACTOR's records and necessary
supporting documents shall be available for inspection by
EGPC at any time during regular warkmg hours for three (3)
months from the date of receiving each Statement. Withip
the three {3) moaths frn the date of receiving such State-

ment, EGPC shall advise CONTRACTOR In writing if n
considers :

1. that the record of costs 15 nut cormrect ;

ii. that the costs of goods or services supphed are not in line
with the international market prices for goods or services
of similar quality supplied on smular terms prevailing at
the time such poods or services were supplied, prowided
however, that purchases made and services performed within
ARE. shall be subject to Artcle XXV, or

iii. that the conditivn of the materials fumished by CON-

TRACTCR does not tally with ther prices, or

s that the costs incurred are not reasonably required for
operations.

AMOCO shall confer witlt EGPG-in connection with the |

oroblemn thus presenced, and parties shall attempt to reach 2
cettlement which is mutuallv satsfactory.
limit of the three (3) months period provided for in this
paragraph, EGPC has not advised CONTRACTOR of its
objection to any Statement, such Statement shall be considered

as approved.

S e

CONTRACTOR shall supply all funds necessary for its opera-

tions in ARE. under this Agreement in freely. convertible |-

carrency from abroad. CONTRACTOR shall have the right to

bujr.Egypti.an Currency, whenever required, from authorzed
Banks or EGPC and the conversion shall be made according
to the official A.R.E. rate of exchange

ARTICLE V

MANDATORY AND VOLUNTARY RELINQUISHMENTS

MANDATORY

At the end of two and one half (24) years after the Effective

Date hereof, CONTRACTOR shall relinquish to the GOVERN-

MENT =a total of twenty five (25) per cemt of the orignal Area

not then converted to a development Isase or leases.

If within the time
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At the end of the fifth (S51h) vear after the Effective Date hereaof,
CONTRACTOR shall relmywt: an additional twenty five (23)

per cent of the original Area nut then converted to a development
lease or leases

At the end of the total exploration period, CONTRACTOR
shall relinquish the remainder of the original Area not then con-
verted to a development lease or jeases.

It is understood that at the ume of any relinquishment the areas
to be converted intc development lease(s} and which are submitted
to thehMini_lter of Petroleum for his approval, according to Article
IIT {(d) shall, subject 10 such approval, be deemed converted to
development leases.

VOLUNTARY

CONTRACTOR may voluntarily during any period relinquish ail
or any part of the Area provided that at the time of such volun-
tary rehnquishment its financial obligations for exploration ex-

penditures under Article IV paragraph (b) have been satisfied for
such period - |

Any relmquishments hereunder shall be credited toward the
mandatory provisions of the above paragraph.

Fellowing First Commerciat Discovery, EGPC and CONTRAC-
TOR shail mutually agree upon any area to be relinquished there-
after, except for the relinquishment provided for above at the
end of the total exploration period.

ARTIVLE VI
OPERATION AFTER COMMERCIAL DISCOVERY

(1) On First Commercial Discovery, EGPC and AMOCO shall
form in the A.R.E. an Operating Company which shall be cal-
led EKMA OIL COMPANY hereinafter referrcd
EKMA or as Operating Company. Said Company shall be
2 pnvate sector Company. EKMA ghall be subject to the
laws and regulations in force in the ARE. to the extent that
mch laws and regulations are not inconsistent with the provi-
sions of this Agreement or the Charter of EKMA ; however,
EKMA shall, for the purposes of thiz Agreement, be £xemp-
ted from the following laws and regulations as now or hereafter
amended or substituted ¢

to>  a¥

— Law No. 80 of 1947 on Exchange Control and its vxecutive
regulations, as amended ;

!
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(6)

—

— Law No. 26 of 1954 on Compames, as wnended.

_ Presidential Decree No. 1203 of 1961 e-n Contracts of Works

of the Government, Public Institutions and Semni-Govern-
mental Companics, as amended ;

-—

— Law No. 141 of 1963 on Representation of Employees and
Workers on the Boards of Companies ;

— Law No. 60 of 1971 on Public Institutions ; and

— Law No. 61 of 1971 on the Stalf Regulations of Public

Companies,

The Charter of EKMA ic hereto zltzclied as Annex "B

Widnn thurty (30) days after the date of Commercial Disco-
very, the Charter shall take effect and the Operating Com-
pany shall aviomatically come into existence, without any fu:-
ther procedures.  The Exploratio:n Adwvisory Committee shail
be dissclved. |

(c) Ninety {90) days after the date é}peratmg Company comes

(d)

nto existence in accordance with Paragraph (b) above, i1t
shall prepare a further exploration and development Work
Prograzn and Budget for the remainder of the year in which
the Commercial Discovery 15 made ; and not later than the
hifteenth -(L5th) of October of said year (or such other date
as may be agreed upon) and the fifteenth (15¢h) of October
of each year thereafter Dperanng Company shail prepare a
Woerk Program and 'BudIget for {urther explorationr and develop-
ment and an annual Production Schedule for the succseding
year. The Production Schedule, Work Program and Budget
shall be submitted to the Board of Directors for approval.

Not later than the twentieth (20th) day of each month, Ope-
rahng Company shall furmish to CONTRACTOR a written

esumate of its total cash requirements for expenditure for the

succeeding month expressed in U.S. Dollars having regard to
the aprroved budget. Such estimate shall take into considera-

tion any cash exoected to be on hand at month end.
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Payment for each montdh sLall be wade to the Icnn"csmndent
Leuk(s) designated in pavagiaph (¢} below on the Iirst day
of each month; or the uest hilowing business day, if such

day is not a business day.

(¢} Operating Compnay is avthorized to keep at its own disposal

)

abroad in an acoount(s) opened with a correspondent bank of
the NATIONAL BANK OF EGYPT, CAIRO, the foreign
funds advanced by CONTRACTOR. Withdrawals from sid
account shall be used for paviment of goods and services paya-
ble in foreign currencies, ad fur transferring to a local bank
in the ARE. the required amuunts to ineet expenditures in
Egyptian Pounds, for Operating Company in connection with
its activities under this Apreement,

Within thirty (30) days afier the end of each Financial
Year, Cfpe:ming Company shall submit to the appropriate ex-
change control authorides in the ARE. a statemene, duly
certified by a recognized firm of auditors, showing the funds
credited to that account, the dishursements made out of that
account and the bafance outstanding av the end of the year,

% ARTICLL VII 2
REGOVERY OF (OSTS ~ND EXPENSES AND
PRODUCTION SHARING

(1) Cest Recovery Crude Oil

Subject to the audming provisions under this Agreement,
CONTRACTOR shall recover 2/l costs and EXpENSEs I Men-
pect of all the exploration, developurent and related operations
under this Agreement tp the extent and out of forty (40) per
cent per amium of 2il Crude Ji! produced and saved from all
development leases hereunder and not used in petroleum ope-
rations. Such Crude Qil 55 hereinafter referred to as “Cost
Recovery Crude OW".

Sych Costs and Expenses shall be recovered from Cost
Recovery Crude Oil in the following manner

. All operating expenses, incuried after Commercial Produc-
tion Date, shall be recoverable in the later of the Tax
Year in which such expenses are incurred or the Tax Year
in which Commercial Production Date occurs.
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ii. Exploration Expenditures,

v,

. Development Expenditures,

including those
prior to the Commercial Production Date, shail be reco-

verable at the rate of twenty ([20) per cent por anman |
based on amortization at that rate starting in the later of |

the Tax Year in which such expenditures are wcurred

or the Tax Year w which Commercal Production Darte

COMIMHEN LS.

including those accumulated
prior to the Commercial Production Date, shall he recover-
able at the rate of ten {10} per cent per annum based on
amortization at that rate starting in the later of the Tax
Year in which such expenditures are wncurred or the Tax

Year 1n which Commercial Production Date commences.

To the extent that, m a Tax Year, costs, cvpenses . |

expenditures recoverable per paragrapbs (i}, (v) and {1y
precedmmg exceed the value of all Cost Recoverv Crucde

Q1] for such Tax Year, the excess shall be carried forward |

for recovery in the next succeeding Tax Year or Years

until fully recovered ; but 1in no case after the termimation |

of the Agreement, as to CONTRACTOR.

For the purpose of determining the classification of all
ccsts, expenses and expenditures for their renovery, ihe
following terms shall apply¥:

1. “Exploration E-penditures™ shall mean ol costs :ad
expenses for exploration operations.

n

Z. "Dtvelnpm;it Expenditures” shail mean al costs and
expenses for development operations with the exception

of operatiag expenses.

3. “Opemating Expenses” shzll mean all cosis, expenses
and exependitures made aftar Commercial Production
Date, which costs, expenses and expenditures are not
normally depreciable,

(6) (2) CONTRACTOR shail each year take and separately dis-

pose of all Cost Recovery Crude Oil produced, (except as
provided in subparagraph (a) (3) below, of this Article
VII} plus itz share of the balance of the Crude Ol ax
shpulated i paragruph {b} below of tlis Article VL.

To the extent that the value of the Cost Recovery
Crude Oil {as sub-paragraph (¢}
below) exceeds the actual recoverable costs and expen-
ditures, including any carry forward from paragraph @

determined  in

aceuwmnulated
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(1) (iv) above, to be rcovered in that year, the value of
such excess Cost Recovery Crude Ol actually taken anid
separately disposed of by CONTRACTOR shall be paul
by CONTRACTOR 10 EGPC i the manner set forih
in Article IV of the Accounting Procedure contained in
Annex “B", and CONTRACTOR shall be detmned 1o

have purchased such excess Cost Recovery Crude Oil.

(@) (3) EGPC shall each year have the option of taking delivery
of a quantity up to seventy five (75) per cent of the excess
Cost Reoovery Crude, FOB. the export terminal (o
other debvery point mutually agreed upon) for the pur-
posc of supplying any of EGPC's share of operating requir-
ements for refineries in the ARE

{) Production Sharmg
The remaming sixty (0/)) per cent of the Crude (il chail
be taken and disposed of separately by EGPC and AMOCO
in the following proportions :

(1} Eighty five (85) per cent for EGPC and fifteen (15) per
cent for AMOCO if the average daily production from
the Arex during sty [60) consecutive days reaches two
hundred and fifty thousand (250,000) barrels of crude oil

‘pcr dav {BOPD). i

(2) Eaghty three (83) per ceni for EGPC and seventeen (17)
per cent for AMOCO if the average daily production
from the Arca during sixty (60} consecutive days is les
than two hundred and fifty thousand (250,000) barreis of
crude oil per day (BOPD).

(3} It is understood and agreed upon that when the average
daly production rate changes to the lower bracket, the
higher sharing percentage for EGPC shall remain in effect.

1) For the purposes of deteruining the value of the quantity
of Cost Recovery Crude Qil to which AMOCO is en.
tithed hereunder during each calendac semester, and of
the Crude Oil acquired by AMOCO pursuant to par-
agraph () of this Article VII, the weighted average
price realized in freely convertible currency from F.OB.
point of export saks by cither EGPC or CONTRACTOR
urder all Crude Oil sales contracts currently in effect,
but excluding Crude Qil sales eontracts involving harter,
whichever & higher, t mon-affiliated compames during
such semester shall be used. 1t is understood that in the
case of C.LF. ales, appropriate deductions shall be made

fm: transport and insurance charges to calculate the F.OB.
pomnt of export price,
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(4)

()

e

1) I dunnyg any calendar semester there are no such sales
by EGPC or CONTRACTOR under Grude Ol sales con.

tracts currently in effeet, EGPC and CONTRACTOR
shatl meet and mutually agree upon the price of Crude
Uil to b wsed in determining the value mentioned in
sub-paragraph (c) (i} above, Pending such mutual agree-

. ment the price used shall be the last price deicriuined
pursuant to sub-parageaph {c) (i}, or under this sub
paragraph ic} (ii), whichever is later, and appropriate ad-
justment will be made thereto after determination of a
mutually agreed price by BEGPC and AMOCO

Operzting Company shall prepare (nat less than ninety (90)
days prior to the beginning of each calendar semecte: follow-
ing regular production} and fumnish in writing to CONT-
RACTOR =2nd EGPC a forecast wtiing out the total quantity
of petroleunt that EKMA estimates can be produci. saved
and transported hercunder during such calendar sextister in
accordance with good oil industry practices. Operaing Com-
pany shall endeavour to produce each calendar semestec the
forecast quantity. The Crude Oil shall be runp o storage
tanks comstructed, maintained and operated according o
GOVERNMENT  regulaltions, by Operating Company in
which samd Crude Qil shall be metered or otherwise measured
for royalty, and the other purposes required by this Agree-
ment,

CONTRACTOR shall have the right and the oblication to
sepacately ke ard export currently a2l of the Cruce Oil to

which it is ~ntitled as i< determuned in accordaince with sub-

paragraphs (:) and (b) of this Article.
sums due EGPC uader Articks VIT (a) 2) and IX, CON-
TRACTOR shall have the right to retain abroad ail funds
acquired by it abroad including the ﬁruceedz from the sale
of its share of Crude Oil" exported. ’

Subject to pavment of

ARTICLE VIII

TITLE TO ASSETS

EGPC shail beoore the owner of all assets acquired and owned

by CONTRACTOR. in connection with the operation carmed

out by CONTRACTOR or Operating Company in acenrdance

with the following :

(1) Land shall becomne the property of EGPC as soonm as it
is purchased. ' |

(Z) Title to fixed and movable ascets shall be transferred
automatically and gradually from CONTRACTOR 1o
EGPC as they become subject to depreciation in accord-
ance with the provisions of Article VII ; however, the
full title to fixed and movable assets shall be transferred
automatically from CONTRACTOR to EGPQ art thie end
of the year when its total cost has been recovered by
CONTRACTOR. in accordance with the provisions of
Article VII, or at the time of termination of thi: Agree.
ment, whichever st nocurs.
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{tz)

(a)

(b)

(<)

()

(2)

The Book Value of the Assets created durnng each |

;alendar quarter shall he communicated by CONTR-

ACTOR. o EGPC or by Operating Company to EGPC
and CONTRACTOR within forty five (43) days of the

end of cach guarter.

During the term of this Agresment and the renewal period
CONTRACTOR and Operating Companvy are entitled to
the full use in the Agreement Arca, and any other Area
approved by EGPC, of all fixed and movable assets. OCON.-
TRACTOR, and EGPC shall not dispose of the same except
with agreement of the other.

ARTICLE IX

SIGNATURE AND PRODUCTION BONUSES

CONTRACTOR shall pay to EGPC as a Signature Bonus the

sum of eight and half (814} milbon U.S. Dollars on the
Effectve Date.

CONTRACTOR. shall pay to EGPC the sum of two (2) mil-
on US. Dollars a2 a Production Bonus when total average
daily production is sustained at the rate of fifty thousand
:30,000)) barrels per -:iay for 2 permrl of «xty (63) consecutive
sroducing days. 1

CONTRACTOR shall also pay to EGPC the additional sum
of four {4) mullion U.S.

total average daily production is sustained at the rate of one

hundred thousand (100,000) bamrels per day for a period of
sixty {60) consecutive preducing days.

Dollars as a Production Bonus when

CONTRACTOR shall also pay to EGPC the additional surn
of gsix (6] million US. Dollars as a Production Bonus when

total average daily production is sustained at the rate of o
hundred thousand (200,000} barrels per day for a period of
sixty (60} consecutive producing days.

Both aforesaid Signature and Production Bonuses shali neither

be recovered nor amortized by CONTRACTOR.

ARTICLE X

OFFICE AND SERVICE OF NOTICE

CONTRACTOR shall maintain an Office in A.R.E. at which
notices shall he validly served.
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The General Manager and Asmistant Manager shall be m—\
trusted by CONTRAGTOR with sufficient power ti carry out frn-
wmediately and comply with all local written directions given to
him by the GOVERNMENT or its representative under the terms
of this Agreement or any bawful regulations issued »r hereafter w
be issued which arc applicable hereunder and not in conflict with
this Agreement

ARl matters and notices shall be deemed to0 be validly served
which are left at the offics of the General Manager or which are
senit to him by registered mail to CONTRACTOR s sffice in ARE. J

Such notices, if necessary, may be made by telex or cable,

Notices under Asticle XXI should be made by an official legal

notice. |

All matters and notices shall be deemed to be vaiidly served |
which are left at the office of the Chairman of EGPC or which
are sent to lum by regutered mail at EGPC's main olfice in Cairo. |

Such notices, if necesary, may be made by telex or cable.

3
ARTICLE XI

SAVING OF PETROLEUM AND PREVENTION OF LOSS l

{a} Operating Compaay shali take all proper measures, according:
msemrﬂlyamdmhadsmusemth:odmdumym
prevent loss or waste of petroleum above or under the ground
in any form during drilling, producing, gathering and distribut-
ing or storage operations. The GOVERNMEI‘IThasthcnght
to prevent any opnihnn on any well that 1t might reasonably

e:pectmuﬂmﬂtmhmnrdmgcmtheweﬂurﬂmeml-
. Held.

(b) Upoﬁ completion of the drilling of a productive well, Operating
Company shall infeem the GOVERNMENT or its represen-

tative of the time when the well will be tested and the
production rate ascertained,

{c) Except in instances where multiple producing formations in
the same well can oaly be produced economically through a
ungle tubing string, Petroleurn shall not be produced from
muitiple oil curymg zones through one string of tubing at
the same time, except with the pnor approval of the GOVERN-
MENT or its represntative. |
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(d} Operating Company shall record data regarding the quandites !I ;_;_.i:SC IR ;.:_.'l;l:“ et ..'JL'J_l |L_ H‘mf_’_‘ﬂ Jﬁ (; )
of petroleum and water produced monthly from each develop-

el besy AF N K e Lt ek LU 2

ment lease. Such data shali be sent 0 the GOVERNMENT . . (_'EF;J C'fh "';ﬂ ’ "d"ufj

_ ‘ ) ] | ladsadl 4100 L;,.'I_;,L.-";IJ:.;{J;: FIRPEYRIPY IR

or ity representative on the special forms provided for that r o - _ =

purpose within thirty (30) days after it is obtained. Paily | g5 Jyatl éJL o b () e ol i u:-,:J_i

or weekly statistics regarding the production from the Area | L\ i:*"_::--')” 1 '-'-;-—__5:“ .._.;L_-:Lv-}’l L-f { ,,_;,l.'l:jj._'u

shall be availble at all reasonable times for examination by | .._'_'__,'li;’ﬂ Gt- L; L‘,.a_;n._nj leL;_-;E e bl U"C_t‘?l‘
authorized representatives of the GOVERNMENT. WSl

5 J:i"u_,.-c AT

(e} Daily dril{ing records and the graphic logs of wells must show h.:..ﬂl‘_j-‘_’“_j_’&‘{:f 1:‘}:' Aol ,;,lil._._.ﬂ r:.'lﬁ dT . (‘)
the quantity and type of cement and the amount of any other _L_..Ls__ o e -“‘.."-
materials used in the vell for the purposes of protecting petro. | 534! ALY Joy s Faate L Al fed L

leum, gas bearing or .resh water strata. ';‘LLLIJ]' APl FOAFIN] sl S0 3 dec J_;J
. I ] ¢
Any substantial change of mechanical conditioms of the | 6L Glla g sm g, 30 oL ottt
well after its completion should be subject to the approval ) L_,{,Lid:;i_&;]d’l *e 35 JL_‘_‘ l;&-h_;_ll
of the representative of the GOVERNMENT. - A i
ARTICLE XI1 | (o0 LWl
CUSTOMS EXEMPTIONS ] e lelae Y|

{a) EGPC, CONTRACTOR, Operating Company and their mia~ F'J o2l ,_-_J___l ujl. il :5:.. 1, 3,1, L'_;“
tractors and sub-contractors engaged in Carrying on npcratiq;rn_s ':L.C. g g0 '_:'U i ',_I'.-I Jge oo "y Al Q"Uf p ;;_rf_pl-i.u;
under this Agreement shai[bcpermittedtuimpurt and shalf 1ellar 4 |- " I_-.L" ol -2°

o . wb-1a8 (3l s sl Latey)

he exempted frrm custoris disties, with respect to the tmporias TR s "t A
ton of machiiery, equipment, vehicles, materials, supplief; | d_ St SR "l P il ":"\j\ﬂji-"'.':"l!
const:nalde ateus and movable property, when certified hE* | ‘JJ:"“ S I..'J“J‘..-"'!' ,‘:'L':‘: Am it le;ﬁ;ﬁ’*f;m'
a rerponsilie representative of EGPC, to be used solely in. LJ‘L‘H ;_:I'G uL-:.-l 125 EJJ_?_-'-.-U -I:J:j" >l 1...._.._;&1
CLoaslayl L s 4 )W WLl i
) Each expatriate employes of CONTRACTOR, and Operating'| 21 ny PARETRF I sl b I -

CﬂmmY e u.m aid contractars and sub-cantractors Bhall-l'* -"J.:I"'-"'_'UirtleLﬂ‘ OLUI;::‘O'JJUJJJ o ladly - UGt
be permitted o mnport and shall be exempt from all custom?t - - -

duties with respect to the seasonable importation of house- *"J"J' I":':"""”L}'LIJ‘E‘“J"“‘EH"L:{J‘IZ |r_r-' _r“ EE’&- J:Iaipl-c
hold goods, :iﬁ:ms and personai ¢fi:::r;-. including one auto- - J’-':"“,’_J I"'-“""‘l.;' ;Jl:"' d-“-""t.‘! lf :‘-ﬂ"-"-'-ﬂ 1:.5!'4 .}i_,li_,
mobile ; provided, however, that such propertics are importca" ‘—‘j".!'u u’-m Wz *-‘H!'i‘ -"Lf-"i c:l_:g_ E..'J o L
for the sole use of the employee and his family and provided, | 542 Y 3k 13y 51 Lol L L ks

further that no such property imported by the employee shall x| -1“ L peaed * M 5.add s | . :
be resold by him in the ARE. except in accordance with | G2 7 &% sl 33 SH(E-¢.2)3 4y ol
GOVERNMENT regulations. ' . Aa S

carrying on operations under this Agreement.

(c) The exemption provided in () of this Article shall not apply | a1} ada u.-( i ) o2l 3 do o0l -u‘-yl 5 et Y (._)

to any imported items, when EGPC conuders items of the | - . .. . - ‘i .
ﬁ-L—ﬁ_;lLa Aana? & I Ljuu.:..ﬁfijl 'JH---I' nuT-
ame, or substantially the same kind and quality are manu- ) A ’ =1 4| ‘-l‘

factured locally and are available for purchase and timely L‘.;"J": Oﬁju‘&k;{ﬂ'; lq...,.-_,:.f.l..- ! ‘if‘l-:-‘ jl

delivery in the AR.E. at a price not higher than ten (10) per A (e Y Obsec 250 5 Lgadhedd
tent more than the cost of the imported item before Customs l - Lys -t s I 20U .

- J - l- ] - . - ® - Y
duties, but after transportation and imsurance costs have been T o Ul g (‘ )""" oA L

-l
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(d)

(e)

(2)

(h)

)

Any of the items imported into the ARE. either exempt of |

non-exempt from customs duties, taxes or imposts under this
Acticle may be exported by the importing party at any tne
without the payment of anv export duty, or IMpOst.

Used but serviceable material, equipment and goods resulting
frﬁm operations hereunder may be :old withm the AR.E.
provided that the purchacers pay the applicable cusioms
duties, taxes or imposts if any, except if sold o an affiliated
company of EGPC.

Matenal, cquiprment and goods so damaged or used as to be

nonserviceable and which are classified by CONTRAGTOR.

or Operating Company as scrap {;r junk (any such Contractor's
appraisal being subject to EGPC approval and any such Ope-
ratng Company appraisal being subject to EGPC and CON-
TRACTOR approval) may he sold as scrap or junk without
payment of customn duties, taxet or imposts. -
in the event of _suﬁh =ai: urder suh—paragraphs. {e} and ({f)
above, the proceeds from s h sales shall be divided in the
following manner : -
CONTRACTOR shall be entitled w reimbursement ot its
unrecovered cost, if any, in such material or equipment and
the excess, if any, shaill be paid v EGPC.

“Custorn Duties”, as used herein, shall inchude all duties, taxes
or mmposts {except those charges paid to the GOVERNMENT
for actual services rendered), which are payahE as a‘n:su!t
of the impartatipn. of the item or itéms under oconsideration.

There shall be no hicence required, and CONTRACTOR and
EGPC shall be exempted from any duty, tax, fee or any

other financial impost in respect of the export of Petroleum _

heretinder.

At a reasonable time prior to the commencement of Commer-
cial Production EGPC and CONTRACTCR shall meet and

agroe upon a procedure for scheduling tanker lif{tings from the
agreed uwpon pomt of export
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ARTICLE XIII

BOOKS OF ACCOUNT — ACCOUNTING AND PAYMENTS

() EGPC, AMUGU and EKMA shaR each maintain at thew

b)

(e)

business offices in the AR.E. books of accounts, in accordance
with the Accounting Procedure in Annex “E'* and accepted
interpational accounting practices generaily used in the pet-
roleum industry, and sach other books and yecords as nmiay be
necessary to show the work performed under this Agreement,

including the amount and value of ail petrokeum produced
and saved hereunder. CONTRACTOR and Operatng Com-

pany shall keep their books of account and accounting records
in United States Dollars. EKMA shal furmsh to the GO-
VERNMENT or its representative monthly returns showing
the amcunt of petroleum produced and saved hercunder.
Such returns shall be prepared in the form required by the
GOVERNMENT or ity representative and shall be signed by
the General Manager or by the Assistant Manager or a duly
designated deputy, and delivered to the GOVERNMENT or
its representative within thirty (30) days after the end of the
month covered in the return.

The aforesaid books of accounts and other books and records
referred to above shall be available at ali reasonable times

for inspection by duly autho-ized representatives of the GO.
VERNMENT.

CONTRACTOR shall submit to EGPG :.;. Profit and Loss Sta-
tement for the Tax Year not later than March 13 of the
following year to show its net profit or loss from the petroleun:
operations under this Agreement for such year.

CONTRACTOR shall at the same time submit a year-en
Balance Sheet for the same Calendar Year to EGPC,

ARTICLE XIV

RECORDS, REPORTS AND INSPECTION

(8} CONTRACTOR andfor Operating Company shall prepare

and, at all times while this Agreement is in force, maintain
accurate and current techmical records of its operatons in
the Area hereunder. CONTRACTOR and/or Operating

Company shall furnish the GOVERNMENT or its represen-
tative, in conformity with applicable regulations or as the
GOVERNMENT or ifs representative may reasorably require,
information and data concerning its operations under this
Agrecment.
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(6} CONTRACTR andfor Operating Company shall save and !

(1}

keep for a reasonable period of tune a representative portiﬂn

of cach sample of cores aod cuttings taken from dnllmg

wells, to be disposed of or forwarded to the GOVERINMENT |

or 1ts representative in the manner directed by the GOVERN-
MENT. All samples acquired by CONTRACTOR andjor
Operating Company for its own purpose shall be considered
availble for inspection at any reasonable time by the GOVERN.
MENT or its such. samples which
CONTRACTOR or Operating Company has kept for a per-

wd of twehe (12} months without receipt of instructions to

representative.  Any

forward them to the GOVERNMENT or its representative
or elsewhere may be disposed of by CONTRACTOR or Opena-

ting Compan}' at its discretion.

Uniess otiierwise agreed to bv EGPC,
rock samples outside AR.E. samples equivaknt in size and

in case of exporting aw

quahty, shall befure such exportation, be delivered to EGPC
as represeatative of the GOVERNMENT.

Onginals of technical records can onlv be exported with the
permission of EGPC ; provided, however, that magnetic tapes
and any other data which must be processed or analysed
oulside the AR E. may be exported if a I_:r‘mnimr Or A Com-

parable record 15 mamtained in the AR.E. and provided that !
such exports suall be repatriated to AR.E. on the understand. |

ing that they bebng v EGPC.

(e) Lluring the pericd CONTRACTOR is conducting the explo-

ration operations CONTRACTOR. shall permit EGPC thirou-
gh ECGPC's duly authorized representative or employee to
have full and cu:npiete access to the Area at all reasonable
times with the right to observe the operations being conducted
and to inspect all assets, records and data kept by CONTRAC-
TOR.
sentence of this paragraph (e) shall not interfere with CON-
TRACTOR's operations. CONTRACTOR  shall  provide

EGPC with copies of any and all data (including, but not
limsted to, geological and geophysical reports, logs and well
surveys), infunmtiun and interpretation of such data and in-

formation i CONTRACTORs possession. Al such data and
miormation slall be strictly confidential and shall not be

EGPC in exercsing its rights under the preceding

divulged by EGPC except to affiliated companies, or Ly the
GOVERNMENT, without the consent of CONTRACTOR

while this Agreement remains in force. However, for the
purposes of obtaining new offers the GOVERNMENT nay
show any other party geophysical and geological data (the age
of which 15 not less than one year) with respect o the Area
adjacent to the Area of such new offer.
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ARTICLE XV
RESPONSIBILITY FOR DAMAGES

CONTRACTOR shall eatirely and solely Le responsible in law
towards third partics for any damage caused by CONTRACTOR'
exploration opesations and shall indemnify the GOVERNMENT

and for EGPC against all damages for which it may be held Kable
on account of any such operations

ARTICLE XVI

PRIVILEGES OF GOVERNMENT REPRESENTATIVES

Duly authorized representatives of the GOVERNMENT shall
have access to the Area cowered by this Agreement and to the
operations conducted thereon  Such representatives may examine
the books, registers and reeords of EGPC, CONTRACTOR. and
Operating Company and make a reasonable number of surveys,
drawings and tests for the purpose of enforcing this Agreement.
They shall, for such purposes, be entitled to make reasonable use
of the machinery and instrumeats of CONTRACTOR or Operating
Company on the condition that no danger or impediment to the
operations hereunder shall arise directly or indirectly from such
use. The GOVERNMENT indemnifies and shall reimburse CON.-
TRACTOR. or Operating Company for any loss or damage which
may 1n fact result from any such vse of said machinery and instru-
menis. Such representatives shall be given reasonable assistance
by the agents and emplovees of CONTRACTOR or Operating
Company so that none of their activities s™all endanger or hinder
the safety or efficiency of the operation: CONTRACTOR or
Operating Company shall effer such reprocntatres all privileges
and faaliues accorded to fts owi employees in the Feld and shall
provide them, free of charge, tie we of reasonable office space arul
of adequately furnished housing while they are in the field for
the purpose of facilitating the objectives of this Article.

Any and all information obtained by the GOVERNMENT or
its representatives hereunder shail be kept confidential with respect
to the Area and shall not be disclosed during the term of this Agre.
ement without the prior written consent of EGPC and AMOCO.

ARTICLE XViI

EMPLOYMENT RIGHT AND TRAINING OF ARAHB
REPUBLIC OF EGYPT PERSONNEL

{(8) It is the desire of EGPC and AMOCQO that operations here-
urnder be conducted m 2 businest like and effidient manner -

(1) The expatriate administrative, professional and techoical

peronnel employed by CONTRAGTOR or Operating
Compary and the personnel of its CONTRACTORS for
the conduct of the operations hereunder, shail be granted

the residence as provided for in Law No. B9 of 1960 as
now amended and the work permit for aliens as provided

for in the Ministerial Order No. 9 of 1963 as now amen-
ded without prejudice to the ARE. laws and regulations
relating to public policy or public security.
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(Z) A menimum of twenty fnr;l: (23) per cent of the combined
salaries iind wages of the expatriate adminisirative, profes-
siiad, and technical personnel enployed by CONTRAC-
TOR or Dperating Company shall! be paid in Egyptian

On final repatriation such personnel shall

have the right to remit abread in US. Dollars or other

currencies the unused portion of Egyptian Currency in
excess of twenty five (25) per cent of such personnel’s

{lurrency.

sa jary.

CONTRACTOR and Opemating Company shall eaclh select
its employees, and determine the pumber thereof, to be used
for operations hereunder,

AMOC(Y shall, after consupation with EGPC, prepare and
carrv out Sp(ﬂlilllttd training  programs for EKMA's AR.E.

eraployess engaged in operations hereunder with respect tl:lj

appiicable aspects of the petroleum industry,

AMOCY and ERKMA will undertake to repluce gradually
theirr non-execative expatriate staffs Ly quaitfied pationais as
they are ava:lable.

{d) ) During the period when CONTRACTOR is conducting Ex-

plorazion, CONTRACTOR shall give mutually 2¢greed numbers
of EGH'G emplovees - opportunity to attend anc participate in
CONTRACTR ard CONTRACTOR's affilizte ¢raming
programs relaring to exploration and development operations

ARTICLE XVIII

LAWS AND REGULATIONS

(a) AMOCO and EKMA shalf be bound by Law No. 66 of 1953

(&)

(excluding Article 37 thereof} and the regulations iwued fof
their implermmentation as amended by Law No. 86 of 1956 and

including the regulatons for the safe and efficient perfor-
mance of operations carrsed out for the execution of this

Agresment and for the conservation of the petroleum resources
of the ARE. provided that no regulation, modification “or

interpreation thereof shall be contrary to or inconsiseént with
the provisons of this Agreement,

EGPC and CONTRACTOR shall be exempted from all taxes,
except as provided m Article III paragraph () for income
taxes, with respect to the extraching, producing, exporting or
transporting of petroleum hereunder. CONTRACTOR. shall

also be exempted from any tax on capital
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(¢)

(d)

(a)

(6)

(<)

)

. — I

The rights and obligations of EGPC and CONTRACTOR
under, and for the effective term of this Agrecment shall be
governed by and in acoordance with the provisions of this
Agrecment and can only be altexed or amended by the mutual
agresment of the said contracting parties.

The CONTRACTOR and sub-contractors of CONTRACTOR
and Operating Company shall be subject to the provisions of
this Agreement which affect them, they shall also be bound by
all regulations which are duly issued by the GOVERNMENT
from time to time.

ARTICLE XIX

RIGHT OF REQUISITION

In case of national amergency due (0 war or Imminent expec-
tation of war or imtermal causes, the GOVERNMENT may
requisition all or a part of the production from the Area
obtained hereunder and require Operating Company to in-
crease such production to the utmost possble maximum. The
GOVERNMENT may abo requisition the oilfield itself and,
Hf necessary, related facilities.

In all the cases, such requisition shall not bz effected except
after ipviting EGPC and CONTRACTOR or :heir represen-
tative by registered letter; with acknowledginent of receipt,
to express their views with respect to such requisition.

The requisition of production shall be effected by Ministerial
Order, Any requisition of the cilfield itself, or any related
facilities shall be cffected by a Presidential Decree duly not-
ified to EGPC and CONTRACTOR. B

In the event of any requisition as provided above, the GOVERN-
MENT shail indemonify in full EGPC and CONTRACTOR
for the perod during which the requisition is maintained,
inchuding :

{1} All damages which result from such requisition.

(2} Full payment each month for all petroleum extracted by
the GOVERNMENT leas the royalty share of such o,
and

(3) Other obligations of CONTRACTOR and EGPC hereun-
der. However, any damage resulting from enemy attack
is not within the meaning of this sub-paragraph {d).
Payment hereunder shall be made to CONTRACTOR
in U.S. Dollars remittable abmad. The price paid o

CONTRACTOR f{or petrolkum taken zhall be calculated
in accordance with Artick VII paragraph (c).
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ARTICLE XX

ASSIGNMENT

(a) Neither BGPC nor GONTRACTOR may assign to 2 person,

(&)

ﬁrmnr;nrporamnnt:tputyheum in whele or in part,

any of its nghis, privileges, duties or obhgaunns under this
Agreement without the written consent of the GOVERN-

MENT. However, either EGPC or CONTRACTOR chall

be frec to assign its rights, privileges, duties and obligations
under this Agrecment to an aihiliated company ; and provided,
further, that the assignee shall be as gqualified as tl'u_:r A33IENOY
with respect to its technical and financial competence, and
excepting assgnments to assignees wholly owned by CONT-

RACTOR, GOVERNMENT approval to the assignment
shall be first obtained.

In the cvent that EGPC or CONTRACTOR wihes assign,
in whole or in pact, any of its rights, privilzges, duties or
obligations hereunder as aforesaid, the writien consent thereto
of the COVERNMENT shall not be arbitrarily withheid.

tTn enable consideration to be given to any request for such

consent, the folloving conditions must be fulfilled -

(1) The obligations of the mgnur deniving from thi: Agree-
ment mmust have been duly fulfilled as of the date such

request is made ;

(2} The propused asignce or asignees must produce reason-
able evidence to the GOVERNMENT of its or their

financial and technical competence.

(3) Thﬁmmﬂflﬂgmtmuﬂ include provmons
stating prociely that the assignee is  bound by all
covenants contained in this Agreement and any mod-
ifications or sdditions in writing that up to such ume
may have beem made. A draft of such instrument of
mpmntﬂhmhmzuadmthtmwm
for review and approval before being formally executed.

(¢} Every executed and delivered instrument of asignment assign-

ing any of the rights, privileges, duties or obligations - hereun-
der of EGPC or CONTRACTOR, shall be submitted fo the
GOVERNMENT within thirty (30) days after the GOVERN-
MENT approves the amtgnment, fn-rregis-t:ratinrr in its n.-gu-

(@} Aoy assignment made pursuant to the provisions of this Article

shall be free of any trander or related’ tawes, charges or
forn. | |

|
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ARTICLE XXI

BREACH OF AGREEMENT AND POWER TO CANCEL

(@) The GOVERNMENT shall have the right to cancel ths §

Agrecment by order or Presidential decrce, with respect to
CONTRACTOR, in the following instances :

(1) If it knowingly bas submitted any false statements to the
GOVERNMENT which were 2 material consideration
fur the execution of this Agreement [

(2) If it assigns any interest hereunder contrary 10 the prov-
isions of Article XX hereof -

(3) If it is adjudicated bankrupt Ly a comt of compectent
jurisdiction

(4) 1f it does not comply with any fmal decision reached
as (he remuft of court proceedings conducted under
Article XXIIT paragraph {(a} hercunder.

' : )

(5) 1€ it intentionully estracts any mineral other thual
Peioleum not authorized Dy this Agreemenc or with-
vut the authority of the GOVERNMENT cxcept such

extractions as mav be unavoidable as the result of

operations conducted hereunder  in  accordance with
accepied petroleunt indusiry practioe and which shall be

otified to the GOVERNMENT or its representative as
sgou as posable ; and

(G) If it commits 2ny material breach of this Agreement
or of the provisions of Law No. 66 of 1953, as amended
by Law No. 86 of 1956, which do net contradict with
the provisions of this Agreement. Such canccllation shall
take place without prejudice to any rights which may
have acccued to the GOVERNMENT against CONTR-
ACTOR in acoordance with the provisions of thus Agree-
ment : and, in the event of such cancellation, TON-
TRACTOR shall have the right to remove from the
Area all its personal property.

&) I the GOVERNMENT deems that onc of the aforesaid
causes {other than a force wajcure cause relerred to in Arucle
XXII hereof) exists to cancel thus Agreemen: the GOVERN-
MENT shalt give CONTRACTOR ninety (30) days written

notice personally served on CONTRACTOR's General Man-
ager in the legally official manner and receipt of which
is acknowledged by him or by hix degal agents, to remedy

and remove such cause, but if for any reason such servion

{
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13 1mpossible due to unnotified change of address, publica-
tion in the Official Jourmal of the GOVERNMENT of
such notice shall be considered as validly served upon CON.-
TRACTOR. If st the end of the said ninety (90} days
notice period such cause has not been rempedied and removed,
this Agreernemt may be cancelled forthwith by Ocder or
Presidentiai Decree as aforesaid, provided, bowever, that if
such cause, or the failure to remedy or remove such cause,
results from any act or omission of one party, cancellation
of this Agreement shail be cffective only as against that party
and not as against the other party hereto,

') CONTRACTOR shall be allowed to remove theis beboagings

(&)

from the Area of any lease cancelled hereunder after settling
all claims due to the GOVERNMENT.

ARTICLE XXII

FORCE MAJEURE
b ‘ . i

.i) The non-performance or delay in performance by EGPC aud

CONTRACTOR, or either of them of any obligation under
thts Agreement shall be excused if and to the extent that
such non-performance or delay is caused by force majeure.
Tho period of any such non-performance or delay, togrether
with suxch period as may be necesary for the restoration of
any damage done during such delay, shall be added to the
time given in this Agreement for the performance of sch

obﬁglﬁnnlndforﬂwpnfommnfmyobﬁpﬁun'dnpm-
dcntthummdmthemufthisﬁymmt,hnmly
with respact to the block or blocks affected.

“Force Majeure”, within the meaning of this Article XXII,
shall be any order, regulation or direction of the GOVERN.
MENT of the ARAB REPITBLIC OF ERGYPT {or the
UNITED STAES OF AMERICA with respect to CONR.-
ACTOR) whwether promulgated in the form of 3 Iaw or othes.
wisic, or amy act of God, imsurrection, riot, war, strike and
other labor disturbances, fires, floods or any other cause not
due to the fauk or negligence of EGPC or CONTRACTOR
or ctther of them, whether or not similar 10 the foreguing,
provaded that any such cause is beyond the reasonable cop-
trol of EGPC and CONTRACTOR, or either of them
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{c)

{d)

{a)

(o)

(d)

Withowt prejudice to the above and except a5 may be other-
wise provided for heremn, the GOVERNMENT shall wncur no
resporsibility whatsever to EGPC and CONTRACTOR, or
cither of them for any damages, restrictions or Joss arinng in
consequence of such case of force majeure, except a force
majeure caused by the order, regulations or direction of
the GOVERNMENT' of the ARAB REPUBLIC OF EGYFY.

If the force majeure event occurs during the initial explofa-
tion period or any extension thereof and continues 1in cffect
for a period of two (2) years, CONTRACTOR sball have
the option upom minety (90) days prior written notice to
EGPC to terminate its obligations hereunder without further
liability of any kind and, if stll in force, the Guaranty oon-
tained in Annex “C” hereto, shail be automatically can-
called and EGPC shall so notify the Bank to release the
Guaranty.

ARTICLE XXTII

DISPUTES AND ARBITRATION

Any di:pute ariting between the GOVERNMENT and the
parties with respect to the interpretaiion, application, or ex-

ecution of this Agreement, shall be referred to the jurisdic-

tion of the appropriate AR.E. Courts.

Any -dispute arising between CONTRACTOR and EGPC in
connection with the present Agreement shall be finally set-
tled by arbitration. The arbitration shall be held at Pars,
France, and oconducted in accordance with the Rules of
Conciliation and Arbitration of the International Chamber of
Commerce. In the event of no provisions being made in
these Rules in certain  cases, the Arbitators shall establish
their cwn procedures.

The arbitration shall be initiated by cither party giving notice
to the uther party that it elects to refer the dispute to arbit-
ration and that such party (hereinafter referred to as the “First
Party”) has appointed an Arbitrator who shall be identified
in smid notice. The other party (hereinafter refared to -as
the “Second Party”), within fifteen (15) days, shail notly
First Party in writing, identifying the Asbitrator that it has
selected.

If the Second Party does not sppoint its Arbitrator as afore-
said, the First Party shall have the right to apply to the Court
of Asbitratiop of the Interational Chamber of Gommerce
o appomt a second arbitrator. The two srbitrators shall,
wi_thinuﬁrt-,-(ﬂﬂ} days, mlect a thord Arbitrator, failing which
the third Arbitrator shall be appointed by the Court of

Arbitration of the International Chamber of Commerce at
the request of cuther party.
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(¢) The third Arhitraor must be a citizen of a country other
than the ARE. or the UNITED STATES OF AMERICA
and a country which has diplomatic relations with both the
ARZE. and the UNITED STATES OF AMERICA and shail
have no coonomic interest in the oil business of the ARE
or the UNTTED STATES OF AMERICA nor the signatories
hereto.

() The parties shall extend ic the Arbitration Board ail faciities
(including access to the petroleum operations) for obiaimog
any information requested for the proper determination of
the dispute. The absence or default of any party to the
arbitration shall not be permitted to prevent or hinder the
arbitration procedure in any or all of its stages.

() Pending the decision or award, the operations or acuvilies
which have given rise to the arbitration need not be discont-
inued. In the event the decision or award recognizes that
mecmnphmtw:upuuﬁed,pmvmn may be made therein
for such reparation as may appropriately be made in favour
of the complainant. |

(2} ]udgr!n;lt in the award rendered may be entered in any
Court h.mving 5urhdicﬁun or application may hef made to
each Court for a judicial acceptance of the award and an
ordtro[enfurﬁunﬁt,umccu:mlyhc.

(i} The pdrtic: desire that, wherever  appropriate, decisions and
awards shall specify a time for compliance therewith

G]Th:pmMnfﬁisAgrmqﬂmhﬁngmarﬁhﬁunﬂuﬂ'
continue m Sorce notwithstanding the temmwimation of this
Agreement,

(k) PRINCIPLES OF GOODWILL — The sigaatorics bas their
relations with respect to this Agreement on the principles
of goodwill and good faith. Taking into motount their
different natiomalities, this Agreement for such whiraton
chall be given effect and shall be-interpreted and applied
in ity with principles of law common to the AR.E.
and the UNITED STATES OF AMERICA, and in the
sherncs of such common principle then in conformuty with
&:Mhdhwmnﬂywwmm
in geperal, including those which have been wppbed by In-
terpational Tribunals, l
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ARTICLE XXIV (030l a2l
STATUS OF PARTIES b W gl redl

| -
() The rights, dutics, obligations and liabilities in respeet of | Auwe gl AWM U 81, LIV ol My 3 4ad ) (1)

. l w - - " - - - * - mfow L v
RGPC and GONTRAGTDR‘ hereunder shall be ﬂ“ﬁ- 2 ! A:p'l.r- Y, J:JL.,. 280 Mhﬁi:lhfyloh gd_,li].\_,
not joint or oollective, it being understood that this Agree- - 1 L _
ment shall not he construed =s constituting an association or | $2¥ Lr '-1. ?Lﬂm Veal EJI "-’-’ﬁ‘i‘;‘ (ot : ‘C"' J

corporation. LA '6:.:. JT u-l:é‘ ',,5:_; r‘:i Jl

(b) AMOCO shall be subject to the laws of the UNITED STATES |  (jlaz L e amdl DU oilyd 5l e ()

OF AMERICA regarding its begal status or creation, organiza- Lfi‘j_, l'f"'i"'"k i g gty ['__-_,E _,'i Js\d lf:l_.f;
tion, charter and bylaws, sharsholding, ownership. CONTR- J'i.t""_; {'T"I-’m 3yim ULl u"'i_: rl""T l;iln_ﬁ-n l-'gi,‘
ACTOR's shares of capital which are ej':ntirely held abroad 52 s Wl 558 N ,"_.__JL- i g WL i3 9msb o il
shall not be negotiabk in the AR.E. and shall not be offered s ] ‘

for public subscription nor shall they be subject to the stamp l'..f") C“: .i’ ( . E: A C) J ful ‘_'l:rj“ t‘{ﬁ
ax on capital shares. AMOCO shall be excmpted from the (Kol ol o Sl i i J U-L‘.,,J‘ph?:'i
application of Law No, 26 of 1954 as amended, and foom 1 sy Wl ATy v 0g 3 py PINESYL

I.aw No. § of 1964. - 14$ Lnad
. ARTICLE XXV ._ (o ianalyy
LOCAL CONTRACTORS AND LOCALLY |
MANUFACTURED MATERIAL . Ut o all ol y oy d2l o lall

CONTRACTOR or Operating Company, as the case may be, P« dly—tﬂ\ = L ‘_:JI:I_,_.!L el 3 J_-" JT q.l_-plill L,..l‘*-rfr
and their conttactors shall : | - -
(a) Give priority to Jocal contractors as long as their pricss and E,,.'L;I i) - Sl Cobe ¢ c{jjhﬁ:_,lﬂ\ (1 )

performance are comparable with international prices and | L. :J Jey ¢ Wys sl ARSY iy Jl‘-"iﬂcﬂ it
performance. EDWC'TOR amq:l - Operating  Company ,_:‘u"l'! L]j"?'f““c : n._'._-\:l...-jh 2l T_,.ﬂl_,d ul]ul,
shali, however, subject to the preceding sentence, be exempted |~  ° i N J

from the provisions of Presidential Decree No. 1203 of 1961 ‘T*r("’ 6*'*-"‘}-. AN S ]-"L:‘:*-'_‘ ¢ Al
as amended. & 2ls A LRI -

() Give preference to locally manufactured materials, cquipment, | Y1, ~iaall 1S Us i coalf o, AP Jlieo! (u)
machinery =nd mnm:l:hli so long as thl:ir“qunlityh:nd time 'l-‘-"‘J'J i yLl '-i._,-li B L =l 35'3[':..?] .
of delivery are com to internationally available mae- | _ . . . . _ 2
erials, equipment, machinery and consumables. However, such U’l{u 'L'St.’ir"‘:“ d_ “J":"'}I ﬂ.’;‘-’mb-ﬂ_’u - l,.l_:“
materialt, equipment, machinery and consumables may be ‘:"1“-’ ‘:"‘LL"“-’ :.‘1_,,1\ 'ﬂ{":"" i.:U‘E 45!3' 1 oo ;‘-l:l 3
imported for operations conducted hercunder if the local | LAWY sdn (SAAL LSJ’?: kS." ..:..l=l..ll @F)LF_.Y] |J
price of such items at CONTRACTOR's or Operating Com- '.'S;."L‘ _,i A HURRE S e r_]_j Ll thn.a-i <K 1!
pany's operating base in ARE. 1s more than ten (10} per ( ' );J‘hi-"‘;“:;(f-_[‘c)dd:ldhilﬂ‘l

cent higher than the price of such imported items before ) - ey . T .
custorns dutics, but after transportation and insurance costs l;'l-’ *:{.J‘H f'f)\*!Lrl Ja Fl:-*‘ili-l‘f" .-_'f-ﬁL.HL';

have been added | . L'-E"HIJ Hdl s jLan LLo! 4,

J
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ARTICLE XXVI

ARABIC TEXT

The Arabic version of this Agreernent zhall be referred w in
constrinng nop mterpreting  this Agreement ;  pravided, however,
that in any dispute or arhitration between EGPC and AMOCO
the English version shaill aiso be used to comstrue or interpret the

Agreement.
ARTICLE XXVI11

GAS |

If Gas ix produced or rapable af being produced foom the Area,
EGPC and AMOGO will study 21l posstble econamic alternatives
for ats use and decide on the best ahernative for FGPC and
AMOCO jaintly. The costs and expenses in the field of prod-
ucing non-associated gas shall be recovered in accordance with the
Cost Recovery principles set forth in Article VII. Pro-du_ctinn
Sharing principles of Artucle V11 shall apply o the welthead value

WL d e o d (), K gl 5 S5, A

of amociated and non-associated gas if sold for export and not
used m operation, flared or re-injected. However, any Gas not

exportsd outside ARE. or used in Petrolevan operations within | -

the Area shall remain enticely owned by EGPC and may be util-
ized by EGPC and EGPC shall not be Jiable for pavment w0 AM-
OCO of any costs or expenses respecling any past operations n-fl
AMOCCO related to such Gas. o -

Under no circumstances wiil AMOCO be responsible for or

bear any costs and expenses incurred for utilization of Gas used
internally.

ARTICLE XXVIII

SHARING PERSONNEL WITH OTHER COMPANIES

RELATIONSHIP TO OTHER CONCESSION AGREEMENTS
{a) The parties hereto have heretofore entered into certain Pet.

rolkeum  Concession  Agreements purmiant ic which certain
Opcrating companies were authorized as the Agences for

these partiee. The officers, directors, other personnel and &

offices of the “Operating Company” under this Agrectoent
shallasfuuhrnnublyposibhbetiumuﬂml
nfthnsﬁCunpanicsinurdcrthatthemst

T e

4

and expenses to
EGPC dnd AMOCO under all, Agreements shall be miniraized.
Dw:rhud_ and other charges and pay;"nﬂ of personnel engaged
W activity for more than ene tompany shall be allocated

on the baus of perindic time studies or upon such other basis
o bases as EGPC and AMOCO MAY agree.
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(b) Nothing in this Agreement shall be construed as comstitutiog | Uil Ylai! 4 0l et LN s g ()
any relationship to the Petroleum Concession  Agreements %o b 47 ﬁ_y‘-‘”d Lr-JlJL"“ HJ}JI RN
: | h of - '
referred to in above paragraph (a) and each of these Agree- _u«ﬁ&p his y Rzt pom Sy SLHEYT oda -

ments shall be treated separately znd independently in all
. . ‘ ;_‘,;J.ld.dd,dl.ll}s.-&p_,t;.ﬂ.aulc‘,.fj\fu;
respects, including but not limited to, rovalties, taxes and

the cumputation of the net profits of EGPC and '\M*DCG '"'"""-"" Ve ‘jﬁ CL- W '31“' '-.-’L""'J h—_--\ f‘J’l' gl Y
respectively LA e 5.

ARTICLE XXIX P [ Dy pmally 2andl 35001
GENERAL | Sl o

The headings or titles to each of the Actickes w0 this Agreement | Lila N1 vim sy ;;L,j{llp‘,.;._,,uc_,_,u};mn

are solely for the convenienios: of parties heveto and stall not be | g & 31 i Loy 3 Jowa¥y 2l il oY Shpuci
used with respect to the interpretation or construction of. snd : 41}1.._“'

Articles.
ARTICLE XXX : (oo asly
APPROVAL OF THE ARE. GOVERNMENT WEN (Fp. ) s ol

This Agreement shall nat be binding upen any of the parties | {3 e d b BT 0 oY Ll LilsYlai a5 5GY
hereto unless and untl a law authorizng the Mlinister of Pml— s 3 LY as ‘}D C'_le dJ.;J] _fj_,-\ Jf o556 o {Jt
eum to sign md Agreement and giving Articles IIE,r iV, VI, VII, ,'U‘"'“ l-]":.“_, ; o -L:U':_, tuLJIJ -L-;LJL, hU'I_, o .:l_’l\ J;,
XII, XIH, XVILXVILI, XXXXI, XXIII, XXIV and XXV b G, sty o e o L,

of this Agreement full {force and effect of law notwithstanding any
countervajling gowernmental emactment, i1 isued by the compet- d"r?hm 2 Ty ‘-{J‘“‘“J ‘“““u‘l—’ t.{.r-‘“.: #’:U‘J o ;‘-"_,

ent authorities of the ARE. bd- e (g5 s $lag o Al gaie ofTy 05 5 2
.( £ C)dm-—lﬂ-wﬁh

ARAB REPUELIC OF EGYET i t Al iy e
BY - \eo
EGYPTIAN GENERAL PETROLEUM CORPORATION t dasdl el G bttt
BY —— - b - \o
AMOCO EGYPT OIL COMPANY , FPPNRTE A b o

BY o . - — e
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ANNEX “A"

Deseviption of the Ares

Annex “B” is 2 map of the scale 1 : 500,000 (reduced photo-
graphically from an origipal map of scale 1 : 100,000), including
sub-zreas “A”, “B”, “CY, “D™ and “E", whick form the Area
covered and affected hy this agreement.

This arga measures in total approx. 3ix hundred apd Seven
(607} Kms® and 15 couposexl of all or part of forty four (44) Ex-
ploratiop blocks. each complete block thereof being square m
shape and measuring twenty five (23) Kms? of surface area.

It t5 to be nuted that the delineation lines of the individual
Explorativon biocks in Anoex * B are intended to be only ilustrative
and provisional and do not accurately show their true position in
relation to existing monuvrnents and geographical features.
It is thercfore undersiood and agreed that the troe location
of these blocks may be determined, and Agnex

nB" my '

accordgl Lo vorrecied amdfor amended, "as a result of the sur-

" veys made by EXG.P.C. 'n conjunction with Amoce and approved
by the Governmeat.

Said Arez cousits-as aforesaid - of fve (5) sub-Areas, pamely
'“A", “H“, "C“, nDn I.ﬂ.d “.E“, whi’Ch aAre I“rmund'ﬁ:l b?  §
group of strught lines, cxcept where the high water line of the

Eastern shore of the Gulf of Suez is composmg the connection

between any two points therein.

Co-ordinates of the cormer points of each of the sub-arcas
in question are given io the followiag tables, which form an in-
tegral part of this Annex “A’".
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<1 H-AREA (A)

Due Remarks

il TEm = mF

© South West to at the intersection of the

point 2 N.E. Boundary of the
COPE Ras Garra con-
cession with Lthe high walez
line of the Eastern Shore
| of the Gulf of Suez.

_ — . -

Aloag the nortl

| eastern boundary,

of the COPE Con-:
cession to point Ji

— e — - —_—

West (0 point -1i at the intersection of COPE
Concession boundary and
' the X 585000 m.  North

E line.

Norti: 10 pinl 3

Point
Nn, [ atitude Fongmwde
e - -
'. N. ] ;
' l
1 M 02 08.81° ;Lo 46 Oy A
or | 3]
X 595390.00 m. | Y ORATX20 (M m.
I -
: i
. _ _
I Y S N TR
:
e
3 27° 560 18 947 TR L AN
I
4 27 56 4D.26 3 Y
17 58" 48 .50 30 M 314
3 ar Or
X 588 944 .26 m. Y BT5 00 00 m
:
i) w_e 00 56.16" 33 37 15.56°
7 | 28 oy 3421 W38 3617
q 28 4 47.35 33 387 40.8%
g 28t 04 4379 3 417 43.84
m | 280 06 0875 310 417 45.967
or or
¥ 502620 00 m. Y %830 000.00 m.

North west 10 | at the imtersection ol the
point 5 Y $75000 m. East line wh
lise A™-B" of the 1964 [un
American Agreement.

North east (o

point 7

North to point 8

—_— i s e ——— —

East to point 9

———r . FE-L W

Maorth to point 10

—a . = e e e

South East to | at the intersection of 1he
point i whichis ! Y ¥30 000 m. East line with

the point of be- | the high water line of the
ginniny . eastern shore of the Gulf ol

| Suez.

|
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SUB-AREA (B)
Point _ ;
M. Latitude Lungilude Due Hemarks
: N I
! | |
2K 07 26w 4 02,18 |West lo point 12 AL the mierssctivn of  the
X605 D00 00 m.  Nuorth
| line with the high watcr
i line of the Eastern Shore
; of the Guif of Sucr.
12 1 e 0T A7 A3 a4.88 MNogth to pomnt [
. N ]
[y o1 18 Ja 11 7R Vi3 48.88" alopg the hiv. ai the ipleneelion o ihe
: oF or ‘ water line of th. Y 57% Q0000 m..kdx oe
X 610 000 00 m Yy TS 00000 m. | Eastern Share .- with the high water lince of
| the Guil of Suc: the Leitern Shore ot he
| 1o point 11 whic® Gult of Sues
is the point of
beginning
[
SUB-AREA (C)
|
irolnt
No. Latltude Leng:itude Due Remark 3
N E 4!
14 Mme T 33w 13 37 14.70"  (West 1o point |5 !,al the inlersection al th#:-_
X 613 000.00 m. Noith
. line with the high water
lipe of the Eastern Shore
of the Gull of Suez.
13 28° 127 37607 3 3 49 Narth to p{}int [ 5
= e = = ——— - m— o
16 28° 147 1257 33 35 51.50” {along the high{ at the intersection of the
Ot or water line of thej Y 370 000.00 m. East he
X 417310 .00 m. Y 370 ODO.O0 m. |Eastern Shore of| with the high water line ot

the Gulf of Suesz
to paiot 14 which
iﬂ t_hc ‘pﬂ[nt -,|J[-'

beginoning

the Eastern Shore ol Lhe
Gulf of Suer.
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SUB-AREA (D)

t Y

Na, Latitude

N.

17 = 1Y
ar

P X 620 000.00 n.

40 . 68"

Luagiiude

07 48"

30 3

il
.Illl E'E‘E -'"“]'.l:".] .

.
. |
s 1 28 15, _46.66" | 3 I 47 1°
|
}._
S8 187 06.017 ¢ 1 20 5039
: i
w28 1S 56,997 330 21 37.%0°
> b oage 18 36.867 10 2% 95,367
— ._i: iil.-._.,.. ——— -
g 18 4334T 1 330 110w
i . - e .
M1 1Y 43,807 i 13 0 55.62"
: r
: - - - o
24 | 28° 35 20.42% 1| e G 9.7
15 | 280 31 58.5%" 33 1Y 48.25
|
% 1 1T 33 1903 ] 31T 49 95
; i
f
|
i
i . - . . ———
ol g 32 33587 1 3 U5 059y
|
e o
ae o280 32 44597 1 330 13 24 5
i iy 213
X 650890 00 m. Y 233890 OO m

Dur

Wesl to
" Point 1%

North Lo
I Point 19

D Soeth West
. Lo poanl Nl
|

—_

i
Narth Wt
lo poinl .\

West Lo
peint =2

NortE W
0 punl

- North L.
. 1o point 4

- South East to
. potot 25

North Easl lg
. potnt 26

i South East fey
. poing 27

i MNorlth East to
. pﬂll‘lt 23

. along the hugh
. waler line of the
. Easternshore of
| the Gulf of Suez

to point 29

Remarks

at the mtersection of the
620000 .00 m. North
inc with the bigh watcr
hime of the Eastern shorc

; of the Gulf of Suez,

- —

B om e e ————a o —

—_—— . —

- — e s e = . L —— - ————

| ki ke

- ——r——r— — T
]

- e — e - - —— m— -

—_— a—

Coincidental  with  the
north-western corner of
COOFP Exploitation permit
Na. 2.

Coincidental with  ihe
South-western corner af
COOP Exploitation permilt
Na. 12

- —r————

located at the high water
line on the north western
tip of the southern Bank
of the eéntrance to the
Belayim Bay.
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SUB-AREA (D) (cont).

Latituds
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2y, ug”

8 4 03

28+ 21 9.9

}

Longitude
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33 17T 5194

+13
Y R4 000.00 m.

L% ol I IR

J3* Ay 44 4F

33 AY 47.9%

— & .
13 24#“)6'3# 2

or

Y 50 250.00m. "

| D
i .
South o
+ point 30
East to
point 3
MNorth to
pqinl 32
East to.
point 33
along the high
| waterline of the
| Eastern shore of
the Gulf of Suez
to pomt 17
which & the
point of begin-

ning.

.
| — % —_—— o e —— —

Remarks

—
D I S— -

at  ihe ° interseclion of
YFM 000.00 m. East lina
with the high water line of
the Eastern shore of the
Gulf of Suez.

at the intersection of the
X 635 000.00m. North lLne
with the high water line of
the Eastern shore of the
Gulf of Socz.
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Poant : j
No. L atsiude [.oagitude ; Due Reoarks
: . o S
i .f
N E. ;
4 ] 28 4l Y } 33 23 0905 West o At the iatersection of the
! or | or point 33 X 640 000.00 m. North
X 640 000 .00 m. Y OS4THO 00 m. baz with the high water
. hne of the Eastern Shore
tof the Gulf of Suer .
15 e 2 433NV iy s North to
pint 35
: e T .
; ' ;
% | g 21 425y 3MF 52 Y07 along the high ¢

or " yweater line of the * af the ntersection of the
Y R43000.00 m. Easiern Shore Y 843000 OOm East line
of the Guif of : wih the high water line

~ Sucz 10 poipt Ii of the Eastern Shore of the
34, which is the ! Guif of ;1 2.

point o beginn-
ng.
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258, 257,

241, 249,
187, 288,
343, 158,

FULL BLOCKS
268, 376, 284, 286, 194, 2935, 296, and 357.

FRACTIONAL BLOCKS

250, 251, 252, 257, 259, 260, 265, 270, 274, 275, 283,
297, 393 297, 298, UM, 305, 306, 307, 308, 318, 339,
359, 3&3. 366, 367, 368, and 374
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ANNEX '8
PETROLEUM AGREEMENT
SOUTH BELAYIM AREA

GULF OF SUEZ

Between

ALR.E e
. Vi o iy
ElGIP.C,, - a
AMOCO EGYPT ¢QlIL <C0. ettt cq‘;i, ,—J’-' ‘,J

SCALE | + 500.000 Bae cee - -
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LETTER OF GUARANTY ol? Ol
Cairo, 197 ’ LY 4 w oo Lal
LETTER. OF GUARANTY NO. A3 0 alles-

ECYPTIAN GENERAL PETORLEUM CORPORATION

Gentlemen ;

The Undersigned, NATIONAL, BANEK OF EGYPT, Cairo, as
Guarantor, hereby guarantees to the Egyptian General Peiroleum
Corporation (hereinafter referred to as “EGPC™) to the Yimit of
seven and half (7'4) mion dollars in U.S. cumrency the perform-
ance by AMOCO EGYPT OIL COMPANY (hereinafter referred to
as "AMOCO") of its obligations required for exploration operations
to spend 2 minimum of seven and ha¥f (74) milkon U.S. Dollars dur-
ing the two and one half (214) years of the iitial exploration period
under Article IV of that certain Concession Agreement (hereinafter
referred to as the “Agreement'’) covering that offshore Area descri-
bed in Annexes “A” and “B” of said agreement, by and betweaen
the Arab Republic of Egypt (hercinafter referred to as “AR.E),
EGPC and AMOCO dated

It is understood that this Guaranty and the DLabilicy of the
Guarantor hereunder shall be reduced quarterly, during the period
of expenditure of said soven and half {(714) million U.S. Doliars, by
the amount of money expended by AMOGO for such exploration
operations during each such quarter, Bach sueh reduction shall
be established by the joint written statement of EGPC and AMOCO.

In the event of 2 claim by EGPC of noo-performance or sumen.
der of the Agreement on the part of AMOCO prior to the fulfil
ment of mid minimum expenditure obligation under Articke TV
nfﬂﬁshgmcnamtthﬂ'csluﬂhemiinbiﬁtynnth:undcrﬁgncd
Guarantor for payment of EGPC unles and until such babHity

has been established by written statement of EGPC setting forth
the amount due under the Agreement.
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It i3 a further condition of this Letter of Guaranty that : : L4-'_i AT J‘@J‘ ..__,U:;- 3 -LJ-'::"_}

1} This Letter of Guaranty will become av:ilabla.m}y provided 1}1,;..! J,.L;,j] JEL- ]jL 'j!idr‘l\_ul,!#ul‘_ﬂjlum_;.c_ﬂ,_‘ﬂ (1)
that the Guarantor will have been informed in writing by | . T P )
Al . %-:J,Jl;;'Yl.JLm‘I_, t Ll
AMOCO and EGPC that the Agreement betwesn AMOCO. Bl g C_)"f""‘{- : Sl ’F"’-”*
ARE. and EGPC has become effective according  to- 1t 'L’":"_ 1"-‘_,11""‘;‘:"‘-'“ ahoe c.-‘-"__! lrj ;-:"J‘.:n U'")"“‘m"*l' *lJL"":-""f-"""
termns, and said Guaranty shall become effective on the Elfer

B S WU 0L me ¥
tive Date of said Agresment.

Z) This Letter of Guaranty shall, in any event, automoticaily ; Lk e oleal! n.,.-UI;-Uf:L_ Je .-.,si JPJ (T)
expire !
a. Three (3) years after the date it becomes effective, or ol c &l 'é;k,;,»aiy(r)c-ﬁ'-‘-tq(t}

b. at such time as the wtal of the amounts shown on quarterhy b yom C’:*"H ;,1_}1_’;:;!1 3 ;J_,SF.U.I L;'_I.EHCJ{- - ladze (.__,)

joint statements of EGPC and AMOCO equals or eikcends r‘ﬂbﬂd-““&'* ad §, f:"!-? L....-jllbh’&' el
the amount of said mimimum expenditure obhgation, e C!F'J‘; )T SLaYL
" ‘" Ju

whichever is eaclier . i.i""" U:‘_ Jl‘.ﬂ u;]

3) Consequently, any claim in respect thereof should be made ;rilé};Jlr_jj; ﬂi%dmilli‘ LAy ]:T :{}Lidiﬂifj (T‘)
to th: (Guarantor prior to either of said expiration dates a:

KIS L e T M ol s U 2 b0 G
lutest accompanied by EGPC’s written statement to the effect j—"L:JL‘?*L AP malal N T UL"J et (R "\T‘ u,;‘i_} Ut |J-'
the ktest accompanied by EGPC's written statement o (e 2 aidje A gl

 effect that

L'J,..-

. . - o } ; - . | . - r
a. AMOCO has failed to perform its expenditure obhigations i ":]! }[;11 -_-!_,r-=""ﬂ{ [rLL':llf {_hJH,! (1, (1 _,5’_,;-‘ o 3l ( {)
referred to in this Guaranatv, and | PR A RT
h. has faded to pay the expenditure deficiency to EGPC, ser. | ig - 1—-—*_;1-1 Jl i-:—'u}_,r"l“:' & ¢ ,}‘!"" d‘j‘ rj"— (llf‘l ('-:-")
tng forth the amount of underexpenditure by AMOCO. . _,5‘ _:lr"'1 ke (‘G-m z"l:u
| -

We deciare that on issuing this Guaranty we did not exceed the U&# Lglaliw&f#jﬂﬁ" (l Ilc‘gﬂ l:l..'JhJL: L-T- A
limit of total Guarantees which we are entitled o issue ac per ) '

Ministry of Economy’s letter No. [50 6/l 5176 dated 23:d [je. ]'

cember, 1962, - VY L gy

f¥hee 4y poavn '.5_: byl sl L E gt o jle]

Pleaze return to us this Letter of Guaranty in the event jt does | 1 _,i ]L;JL- ﬂ-l---ﬂ{‘l lal ¢ L""; Lia Oleal ‘1-"“'";'-;':‘1':1 L'J“
Dot become effective, or upon the expiry date. - ° =
Y P
Yours faithfylly, & pabl Y ekl e
for THE NATIONAL BANK OF EGYPT ,all el

ACCOUNTAN | MANAGER | . _ . e
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ANNEXN -T¥"

CHARTER OF EKMA OIL. COMPANY

ARTICLE 1

(.: ) ;;41\
o g gl e

(J Ryt )

A joint stoek company having the n:ttinnnlil:}' of the .-\R.-\B! ér__-.-_,'..r 1:.._,,.” Y :-'J_H’r -L......u_- J.F- LA . '.ﬂ:;.'.'. LF":

REPUBLIC OF EGYPT shall be formed with the authorization |

of the GOVERNMENT in accordance with the provisions of the
Agreement referred 0 below and of this Charter.

The Company shall be subject to all laws and regulations in

force in the ARE, to the extent that such laws and regulativn:

are not nconsstent with the provisions of this Charter and the |

Agreement referred to below.

ARTICLE IX

. The name of the Companv =7 : “EKAA OII. COMPANY”!
abbreviated as “EXAMA™

ARTICLE I

The Head Office of Ekina shall he in the AR.E.

ARTICLE IV

The object of EKMA is to act as the agency through which
EGPC and AMOCO carry out and conduct the Development
operations required in accordancg with the provisions of the Agree-
ment sugned on the » 1974, by and between the
 ARAB REPUBLIC OF EGYPT, the EGYPTIAN GENERAL
PETROLEUM CORPORATION and AMOCO EGYPT OIL

COMPANY, covering petroleuni operations m the Area decribed
therein.

EKMA shalt also be the agency to carry out and concuct
fucther exploration operations after the dare of First Commercial

Discovery purswant to AMOCOs work prgramm and

approved i accordance with the Agreement.

lueferrt

EEMA shall keep account of al {‘ﬂ:ﬁtr&, expentes and expen-
ditures for such operations under the terms of the Aoreement and
Annex “E” thereto.

EEKMA shat not cngage in

any business or undertake ans

activity beyond the performance of said operations.

]
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ARTICLE V (L.,u:l Y )
The authorized capital of ERMA 1 twenty thousand pounds ¢ . 4l ( Xoraoe )qﬁ. D miE 4> _,15-}1 Kl d'r'(_,

Egypuian (L.E. 20,000) divided into
of common stock, with 2 vahe of
4 —) per share having cqual voung riphts,
non-assessable.

five thousand {5,000) shares

fully pail up and

EKMA
apital stock of EKMA  provided that only in the event tha
pither party shﬂuldu-nnlf:rnranignallitsﬁghts, title or interest
.1 the entirety of that Agreement may such transferring of amigr-

out the life of

ing party transfer or asgign any of the capital stock ‘ol EEMA
and, in that event, such transferring or assigning party (and its
successors and assigns)
EKMA equal to the translerred or assigned percentage of
entirety of the Argeement referred to.

must transfer and asSgn 2 stock  interest
in

ownecship interest in the

ARTICLE V1

EXMA shall not own ary TIgNY, title,

on under the :\g'reﬂn!‘llt or in any development lease created there-
_ 3

ardes or in way of the Petrokum produced from any t;:ph;_:ﬁm :

interest of estate in

block or development lease area thereunder or 1 any of tht as-
sets, equipment or other property
sherewith, and shall not be obligated

obtained or uscd in coAnection :
as a principal for the ha-

ancing o periormance of any of the duties or pbhigations of
cither EGPG or AMOCO under the Agreement.

nat make any profit from any source whatsoever.

ARTICLE VIi I

EEMA  shall he oo more than an agent for EGPC and
AMOCO. Whenever it is “dicated herein that EKMA shall
decide, take acton or make a proposal and the like, it s uader-

stood that such decsion or judgment is the result of the decision
or judgment of AMOCO or EGPC and AMOCIO as may be requir-
¢ed by the Agreement.

i dﬂ)qu L-_, L-L;i'l ‘_;.L::_,i J_f-!_ J.j_;i \J‘Ji_,lm E'IL l.'-"t

ARTICLE VIl f

BEMA snall have 2 BHoard of Directors conusting of eight
members, four (4) of whom chall be designated by EGPC ant
the other four (¢} by AMOCO. 'The Chairnan shall be desigoated

by EGPC and shall alse be a Managing Director. AMOCO thal]
designate the Geoersl Managee who shall alsn be a Managiog
Director.
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ARTICLE 1IX

Meetings of the Board of Direcors shall be valid if a majony

of the Directors are present and any decision taken at such meet-
ings must have the affirmative vote of six (6} or more of the
Directors ; prowided, however, that any Dircetor may be represeuted
and vote by proxy held by another Director.

ARTICLE X

General meetings of the sharcholders shall be valid if a majonity
of the capital stock of EKMA

decisions taken at such meetings must have the alfirmative vote

is represented thereat.  Any

of shareholders owning or representing a majority of the capital
stock.

ARTICLE XI

The Board of Directors shall approve the regulations covering
the tams and conditions of employment of the personnel of
EKXMA employed directly Ly EKMA and not assgned there-
to by AMOCO aud EGIC. “

The Board shall, in due cours, draw up the B-,r-l_.iw; of ERMA |
and such By-Laws shall be effective upon being approved by a

General Meeting of the Sharcholders, in accordance with the
provisions of Article X hereof.

ARTICLE XII

EXMA shall come into exstence within tharty (30) days after
the date of First Commercial Discovery as provided for in the
Agreement. The duration of EKMA shall be for a penod equal
to the duration of the said Agroement.

It shall be wound up and liquidated if the Agrecment relerred
to above is terminated for any reason as provided for thercin.

EGYPTIAN GENERAL PETROLEUM CORPORATION

BY

- ————————TE——— - —tn -

-

AMOCO EGYPT OIL COMPANY

BY
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ANNEX “E"

ACCOUNTING PROCEDURE

ARTICLE | — GENERAL PROVISIONS

i. Definitions

A} The definttivns contined in Article T of the Cnncesion Agree.

2
A)

B)

nient shall apph w this Accounting Procedurs and have the
same meamng.  (lertain accounting terms  herein used are

defined as follows -

1} “Agreement” ineans the Concession Agreeinent of which

this Annex is a part.

) “Non-Operator” rueans the parties tu the Agresment other
than AMOCO when it is performing work.

Statcinents of Activity

AMOCO, or EKMA, as the case ay be,

o Article IV f 1 Agreement, rend -r Nun-flperator o

Non-Operatwors within forty-five {43) divvs of the end of each

1

Quarter a Satement of Explorativn et ity reilecting  all

charces und credit: related to the Expiiraton operativns for
that guarter summnanzed by appropriat: classficazions 1adica-

tive of the natupe thereof.

EKMA shall render to EGPC and ‘;‘LI(}{_.'I.’J S [‘m: farfy-

five {(45) divsof the end of each montt o & AtETent nf De.

veloprnient Ac hvity reflecting all char dqes and credies elatedd

o the Developmen: vperations for tha tuonth sumimarized i

appropriate classifications indicative of the nature thereol, ex-

cept that item:s of controllabie material and uausuaj charges

and crtdlts shall be detailed.

3. ddjustosenes and Andies -

A) Each Statement to

Exploration Activite shall Comictusively e
Presumed to be true and coprect after three (31 tuonthy fol
T within

the said three (3] wmonthe EGPC takes writen caoeption  Lhe-

ety pursuant o Aicle 1V (f) of

fowing the receipt of each statene:t bv FCGPC

the Agreement, I'.lu:mg yu bl

three (3} munthy period -:uppu: tng docunents will be avarlabie
lor inspection by ECGPC during AMOCO)

all working hours.

wiil have the same aude nghm FIRI oF N1 B Y sbatere e <

LOPC under thiy Wl paragpl

L

~ . all pursuant :
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B) All Statements of Activity for Developiment for any Calendar
Year shall conclusively be preswuned to be true and correct
twenty-four (24} months following the end of any such year
uniess withiu the said twenty-four (24) amonths period EGPC
or AMOCO takes written exception thereto. Pending expi-
ration of saxd twenty-four (24) months EGPC or AMOCO or
both of them shall have the right to audit FKMA'"

accounts, reconds and supporting documents for such year in
the sarpe masnes as provided in Artick IV {f) of the Agree-

ment.

4. Currency Exchange -

AMOGOs books for Explomton and EEMA’s  books for
Development and Explocation, if any, shall be kept in the AR.E. in
U.S Dollars. Al US. Dollar expenditures shall be charged in the
amount expended. All Egyptian Pounds expenditures shall be trans-
lated to V.S Dollars at the official buying rate of exchange
issued by the Central Bank of Egypt on the first day of the month in

. which expendibures are reoorded, and all other noa-ULS. Dollar expen-
ditures shall be wanshted o U.S. Dollars at thie buying rate of
c:ici:lallg_'!: for such currency as ql.lm’.ed by National Westminster
Bank Limited, Londom, at 10:30 a.in. GM.T, on the first day
of the month in which expenditures are rwurdc-;l. A record shall
be kept of the exchange rates used in tl'a-nihtitlg Egyptian Pounds
or other non-U.5. Dolbiar expenditwes to Doliars |

3. Precedenca of Docuwments

i

In the event of any inconsistency or conflict between the pro-
visions of this Acooamting Procedwre and the prowvisions of the

Agreement (reating the same subject differently, then the pro-
visions of the Agresment shall prevail

6. Hevision of Accowmting Procedwre :

By mutual agreement between EGPC and AMOCOQ, this Accoun-
ting Procedure may be revised from tunc to time in the light of

future armangements.

7. No Charge for Indarest an Investment :

Intcrest on Investnent shall not, at any ume, be charged as
recoverabk cost under the Agnémmt.

VT ESRRE RV F (VY I SR IPRETW) RNR TN |  TPS |

g’ T e e

04

A A e SV e adh L0 Ll fl i 5K (@)
W e (i) e bl Al i Bty
AL 5l ) g b el el AL
A2sh by 88 s (v ) oty e W
3 sy 080 3, 50U i wg Yoy inlly s a0

bl ol dele g b L 58

g Al e Uh gl Slaidly \rk e
(2) a2 Wil g e epaill 14 b,

. Y
s el b £~ g

Sedd € oy Cadl QU F U Jls el

WY DY (E e 1) deany O adly Lo
W A O P P B JSPEI U v B i T Wi VT s |
axdl o7 g Sl 35 deE &l U Sl Lkl
¥z oGl ed i A A Y Jf s pall!
o3l 3 G padi A ehJl petalall A - Y1 aodd 4NN

edo el ol ad Bk Al g f 2 R Y
el ou ded iy QU e o ol o)
i ol e e e dal 3 e 1 g Celoey s
ol 7 g Yaardl G pdl JlasY Jr Baze y Cobia
LAY Yl e W 5] @ pall ol dd

Al Y JI

;AW Gam e FUY S — o

| P in i G 5l o o sy B

¢ 4l padse Wles g SN 033 DY Gagai e
e Jam s A8 B A RS ey OB

Sy o o el s i ¢ Faly e gl Bl 02
- b O Ao Jo 2

WS e sl S A Y el s e Y
- Ak B g by A 30




1

"L -

ol

G0

vt o a3 M A{2) 55 g e stallm s Jlaa o)

ARTICLE Ui — COSTS, EXPENSES AND
EXPENDITURES |
| Subject to the provisons of the Agreement, AMOQCO shall alone
bear and, directly or through EXMA pay the [olowing pows
axpenm,whmhmﬂ:ande:pcmuﬂnﬂbcdamﬂedaud trea ted
i mr.nrdaunc: with Article VII of the Agreement :

il. Surface Rights :

< All direct cost attributable to the acquisition, renewal or relin- -

muishment of surface rights 2oquired and maintained in force for
the Area,

9. Labor :

A) Sakwies and wages of AMOCO's or EKMA’s emphyess,
as the ase may be, directly engaged in the various acti-
vities under the Agreement including salaries and wages paid
tc geobogists and other :mph‘fﬁﬂ who are temporanly as-
signed to and employed i such activities.

B) Cost of living and hounnga.ﬂowanm;, and other cususpary

a]]omappﬁa.bkmﬂnnhﬁulmlmuuf:npauiﬂc]

employees chargeable wnder sub-paragraph 2. A and Par-
: agraphs 9, 11. A and 11. C© of this Artide II. Bonuses

oveytime and cther customary allowances applicalle to wl
aries and wages of national employees chargeable under the
i 1 4
11. A and 11. C of this Artice II on a basis similar to
that prevailing in Oil Companies operatng in AR.E.

) law
or assesgments imposed by gowernmental authority which are
apphicable to labor cost of salaries and wages as provided

under sub-paragraphs 2. A, 2, B and Pguag%phﬁ 9, 11. A
and 1. C of this Article IT.

() Costr of expenditures or contributions made pursyant

3. Employess Benefits :

Cost of !‘-'I‘-t:'llﬂlllmd plans for expatriate employees group life -
surance, hospitalization, peusion, retirement, stock purchase, thrift,
wnd other benefits of a iike neture which are applicabie to Labor
cost of salaries and wages of much employees. And for natjonal
employees, on 2 basis similar to that prevailing in Oil Companies
operatng in ARE, all as chargeable under sub-paragraph 2. A

Paragraphs 9, 11.A and 11.C of this Artide II Severance
Pay will be charged at 2 fixed mabe applied to payrolls which will
equal an amount equivalent to the naxinugm Lishelity for severance
payments as required under the ARE. Labor Law.

!

- sub-paragraph 2. A, Paragraph 9 and sub-paragraphs
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Matena!, squipment and supplies purchased or furnshed as such
by AMOCO or EKMA

4) Purchases :

Material, equpment and sapples  puwchased shall be as
a price pad by AMOCO or EKMA alter deduchon of
al discounts actmally recerved.

B) Material Furnished By AMOCO -
Material required for operations shall be purchased directly
whenever practicable, except that AMCCO may furnish such
matecial from AMOCO’s affiliates stocks outside the ARE
under the folbywing conditions :

i} New Material {Contﬁtinn A" )

New material transferred from AMOCO's affiliates wase-

house or other properties shall be priced at cost, provided

that the cost of material supplied is not higher than in-
ternational Ficcsforgna.tu-ialaisimilarquaht}r supplied
on sy termns prevadling at the time such matenal was
supplied. _

i) Used Material (Conditions “B” and “C¥)

a) Material which is i ,ound and servicsable condition
and s suitahle for re-use without reconditioning shall
be classed a3 Condition “B” and poiced at scventy-five
(75%) per cent of the price of new material,

b} Material which cannot be clasified as Condition “B”
but which is serviceable for onginal fumction but sub-
stantiaily not sitable for reconditonmg, shall be clas-
sed as Condition *C" and priced at fifty (50%,) per
cent of the price of new material

¢} Material which cammot be clasified as Condition “B"
or Condition *“C" shall he priced at a value com-
mensrate with its wse.

d) Tanks, buildings aawd othar squipment involving erec.

tion costs shall be charged at apphcable percentage
of knocked-down new price.

C) Werranty of Materials Purnished by AMOCO :

AMOCO does not warrant the material fumished beyond
or back of the dealer’s or manufacturer’s guaramty ; and in
case of defective material, credit shall not be recorded unti)
adjustment hss besn mosived by AMOCO from manufactur-
ers or thair agents.
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5. Transportation :

Transportation of employees, cquipment, matenals and supplies
necessary for the conduct of activities, Employee transportation
costs to the extent covered by established pélicy of AMOCO or
ERMA will include travel expenses for employees and thew
families to and from the employres’ point of origin at the time of
employment, at time of separation and for vacations, and travelling
expenses for employees and their families incurred as a result ol
iransfer from one location fo another. Transportation costs for
employees and their families from ARE. to another location than
point of origin shall not be charged to AR.E. operations.

6. Sarowce

1

A} Qutside Services : The cost of consuitants, contract services
aml utilities procured from thivd parties.

B) Cost of mrvices performed by EGPC or by AMOCO or ther
Affiliated Companies in facilities insde or outside the ARE. |
Regular, recurring, routine servioes, such as interprefing mmagn-
ctic tapes and/or other amalyses, shall be periormed and
charged by EGPC and/or AMOCO or their Affiliated Corr.-
panies at an agreed price. Major projects mvolving engireer-
ing and design services shall be performned by EGPC and/or
AMOCO or thur Affiiated Companies at a ncgotiated con-
tract amount. Use of EGPC's, AMOCO s or their Affiliated
Gom;aamcs wholly owned equipment shall be charged at a2 |

rmulmtamnmmmwithﬂmmﬂuimhipmd

|

operation, but not in excess of competitive rates currently |-

prevailing in the ARE  For Explbration, AMOCO’ and
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ity Affiliated Compapies’ rates shall not include administrative
overhend conts.
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7. Domopey and Losses :
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losses incurred by fire, flood, storm, theft, accident of any other
cavsy not controliable by AMOCO or EKMA through the -

creise of reasonable diigence. AMOCO  or

EKMA  shafl
furnish Non-Operators written notice of damages or bomes incurred
in excess of ten thoumnd (10,000) U.S. Dollars per occurrence, as
snon as practicable after report of the same has been received by
AMOCOD o EKMA.
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8. Insurance and Clapms:

| : Sy puldl oy

The cost of any public hability, property darnage and uthtr.r T ..;_.K,Léh P J:.n“u ;.'l _',..-:!‘Uﬁ Z:J JL-HJ-FU:JLH J:IE:J
insurance against liabilites of AMQOCO, EKMA  and/or  the t...i_;I’ L;T:iL;’;EW L..jt‘)Lt)'“’ E‘h L‘T 1']_1:"-' -l-ﬂ',_;uUlL}u.‘.u}
partics or any of them to their employees aod for outsiders as may ;.r"_‘.!:f!: q:l)jﬂ *J|=__: l:-"' 1‘1:"" Ji Ji {_‘“-’ *;ilb-d:i r-r"

be requived by the Laws, rules and regulations of the GOVERN- . . X .
e i Lol ‘s | i
MENT uc as the parties may agree upon. The procesds of my‘ QA e ol 0L 1 ﬁ}}i“: o eyskadl tﬂ_,

such insurance or claim collected shall be credited against opera.- tl"'-' QUHL’I l~:-“l"":‘[:“ aehl® o -LFi ‘&:"‘-’“ Ay *-jl.rl"h"
bons. 1l no unurance is carried for a particular risk, all related QW'GP Sl fne JL"CJ" L{‘H r.lﬁ— di- Jdy . ._:_JM
actual expenditures incurred and paid by AMOCO or EKMA L;E :h_,...j 3 E“l -;[ Jﬁ;‘i ll-"’-‘:_j l‘Lé' L.;“-’ & Ll 1}._;]‘
m settleruent of any aud all losses, claims, daniages, judgments, ;.;-li_;fal'l oo 3 _;::-_, rs:’_:),l_’ Jlﬂwb ..:_.uu:ll_g J:L..:L'l o

and any other cxpenses, including lepal services. - . .
v other cxpenses, g lega | L Ul sl ik
.9. Indwect Evpense : ’ | : . J-:l-:lul {f'":"h JJ..II.H — 9

Ca liead [acalities i I ik t N AT - s - - - 1;
mp ﬂvﬂ.' iead and fac such as shore base, warehwuses LJJL*'H_} LL:-LJ'I J':' 14 ] uu:r_;u}f'__._\ L uh}ﬂu
t 3 ' d syste lar: d expense of field - - . - T - - R .
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indirectly serving the Area. . J';lr*-ﬂ;‘ &*Jl_,_‘ ri f.:lf-’k-‘l‘i*
10. Legal Expernses - . 1:;_,;\.5" ;Jli‘,fa“ —_y

All costs and expenses of litigation, or legal services otherwise Ll oL -L:L.‘JT Q;E-LE:}] 3 55 :.3““ =i 1, u...-:%:ﬂ sk
v or expedient for tl tection of the Aren; includ; Leo T M e ST
necessacy or expedient for the protection o ear mcluding L1 el o 5 e dike M diLP b ] l‘j":‘-‘- s l-luF-_}

atorney's fees and expenses as hereinafter provided, together with .. - _
: . . Tt O o ' - xF

al’ judgments obtained againgt the parties or any of them on | lk‘;’-“ur"u"" u}-’-"i“:l"‘-f-": -’hL-”:'LLPE'T'h-’I‘”J

account of the operations under the Agresment, and actual ExXpenses L—u:l" u")—ﬂ;ll' 4—“‘:1"“'" L-JL-] rf-‘ 1 JT «-JIJ“‘Yi e é"

incwrred by any party or parties hereto in securing evidenee for the ‘_;l l{lﬁ A3 lL;,__,,."\J._ L;” :L:L_JI.‘_;.H_,J.all dﬂ_{; { 1}\5?] ada 3

purpose of defending against any action or claim prosccuted or in &l;‘,‘“ Ul Ulp J_,,...:-.:L'l S 3 Uiley! Hlu-ll_;uu—'u.i}

inst the ti the sub; tter of the Aprec. . + : .= r .-
wrged agains Pperations or the subject ma ‘ Sl gm‘ﬁlf_ﬁf;‘ Sladll 1] ae 7 s O S8
ment. [n the event actions or claims affecting the interests here-

under shall be handicd by the degal staff of one or more of. the | CE J“' J ;’J:J" el e Sk ) L‘Jl‘_-" Bba ¥
parues hereto, 2 charge commensurate with mﬂ of providing and u:il&“!l *1b --’lJ‘L l CJ"‘J‘jﬂ I Jl *-"J‘U aJ.;.J‘UI UJ"'LJ‘H t".:r_!",.l

furnishing such services nay be made to operations. BV PE P & PRPA r'-li-'; RSN Al ‘-5;-]5:-'-_ el ) t:lrjﬁ:i
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4) While AMOCO i conducting Esploration activities, cost of R Yy JOPS HuW J_:g;_ 5yl rl:i L 4ol CAJE! ( t )
staffing and waintaining AMOCO's bead office in the ARE, | ¢ ¥y il L (g-¢ .z ) SaeY g B ST
anddfor other offices established in the ARE, other than L_,)l,:(C . C] J J.._;'; L;ﬂ ,L;J;")H ‘_.:6.'11 dﬂ.ﬁ’_;
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B) AMOCQO's administrative overhemd outside the A.R.E. ap- ( & Nnd k_}lﬁ;‘ fytll‘ Ll :\i)\;'}H ;_Jh_,_rﬂ.u (,__.)
plicable to the ARE. Esploration operation which will be J‘I":LF’ J"E(;“ ( C* .. C_) d..:.-tjl' ..__.ril_lm‘ u::}l
charged each month at the rate of five (3%) p-u;n:nt of A M“&“&Jf@#( y n)-ﬂi—l'ld R
otal Exploration expenditures while AMOCO s ucting | o R .' L T
Explocation activities and at the rate of two and half {2:4) :"'Lfld A ‘-E"'"1 ‘:‘;“.-’ ""’"flj‘-h‘“‘f.;f“ "'_r"L'"
pec cent of toaal Exploration expenditares while EXMA | Zait & rL—':' Bl el i @flg,n(*r‘n)
is conducting Exploration activities. No other direct charges | [ JEPEVI P uu.:l-" ] ai Yy L Sl
as such for AMOCO's administrative overhead outside the | (¢ . ¢ . o) 2% AN RIS ORI TN =
ARE. will be applied against the Exploration obligation. - j}'&Ji L}pwi St Jp

Examples of the type of costs AMOCO is incurnng and charg- fyi L‘-Lj L;“G"_,_;‘“E}JI‘)ILT Jl_ls-;-‘uj_j
g heréunder due to activities under the Agreement and | M LUl 4yl et YT el bis agt ks

covered by said percentages arc ; iy e ey kY e Yt

i) Executive - Time of executive officers. . L.l:-*-‘wl"u:-l-L'J” by — Aid —
ii} Treasury - Financial and exchange problems. AL 2 B ey UL riedt — Sy

fii) Purchasing - Procuring materials, equipment and supphies. | - la )y sl _,H Je el — bl |

. .:..:L!"l-l.n?b

v) Exploration & Production - Directing, advising and con- | 35§y - { L=l 35153 — BVl e — ¢

trolling the entire project. s tj L 1 -u.
v) Other departnents such as Legal, comptroliers «nd Eu- Qhutu\fﬁlﬁfﬁ“ E_;%J‘}IEFL:*;J:-‘IE"I .,;,.‘l;'u}w — 0
ginecring which contribute time, knowledge and experi- | |

c o Sotdaall 34 e g LU, LSS e FORY
ence to the operation. _ - ‘-;"f'";""-’Ll’ JJ‘ Jl‘r"_ﬂ[{‘l—* U;J‘ “-—‘-J‘-lu_j

The forcgoing does not preclude charging for direct i ooladd u}ﬁ:&. ezl a5 adbe ;_:’_‘,, LJJ,‘;_ Y,
service under Sub-paragrapls 6. B cf this Article Il | .1}‘:.“ s ;i:o.-.___, — 1..:_‘;..1’-'! i mal o8 5 J;LL\

C) While EKMA is conducting activities, EKMA’s per- | I S L F RSY gl L £ (=)

sonnel engaged in general clerical and office work, super- sl 1___,L53', N 3 L]jl'l—-'l Q{.ﬂl 51 abye
visors aod officers whose time is generally spent in the main | prdy _oyal A _ayib My it Uy 1A
office and pot in the field, and all employees generally con- crabii r—=2 Jab oy N S Bk e
sidered as gooeral « 4 administracive and not charged to | LYy Gaegedl (pab M Al dinm 9y 2 200
- uther types of expense, will be charécd. to opetations. Such J‘—"’E C‘“’f“"l g bl f;_f Ji ul;"f rt:m -,_.....;".' Y,
expenses shall be allbveated each month between Exploratwn ‘:‘l:l‘aﬂlﬂ_ﬂ‘:gr‘;‘uJﬂnai'&jj; i.:il-}u-“‘ln
and Development operations acoording to sound and prac- :""‘:]""“II —‘*:I-""’M '-:'l""_r:\-“ e ‘l:-u-“ SLEy
ticable acoounting methods. | .l

- 12. Tases : | 2ol -y

All taxes, duties or levies paid in ARE. by AMOCO or EKMA Sk U;I 1_-!'_;"“ u-.ﬂ_,‘nj J_r—fiz‘l ry_)l_j g.:!l_,.a.‘l'iaﬁ"
with respect 0 this Agreement other than those covered CJ";'J"'-:‘J"'“ 'Lz:"l‘.s’l Jj _,SP"".‘LJ‘(C.rC)d
by Paragraph () (1) of Article III of the Agreement. ‘ Ty I OIS ¢ oy — y s Adll
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3. Cenrenurne AMOCQ Costs -

Costs of AMOQO activities required under the Agreement and
manrel excheswvely i thea ARE. after EKMA s formed. Ne
sales expense incwred outsde the AR.E. may be recovered az a
cost.

14. Other Expenditures :

Any costs, cxpenscs or cxpendditures, other than thow which
arc oovered and déalt with by the foregoing provisions of this
Article 11, incurred by AMOCO or EKMA under approved

Work Program and Budgets.

ARTICLE Il — INVENTORIES

. Persadic inventorses, Notice and Representation

At reasomable intervals 23 agreed upon by EGPC and AMOCO
inventories shall be taken by EKMA of the operation malerial
which shall include ali such matenal, phvsical assets and construc-
tion projects. Written notice of intention to take inventory shall !
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be given by EKMA, w EGPC and AMOCO at least thirty |
(30) day: before any imventory is to begin so that EGPC and |
AMOCO ma be represeated when any }nvrmnr}' s taken. - "Failure
of EGPC and/oc AMOCO to be represented at an inventory shall

bind them to accept tha inventory taken by EKMA., who shall
in that event furmish the party not represented with a copy the-
reof. '

&. Reconciliation and Adjusitment of Inventorizs -

FSaly iasll oo 7 ML KL o LAY Sy A,
SV e La (1) oK sy 8 ) 3 Wy LS
R T NI= R FAPE S T R
il g b bl L e by Pl 50, -y
‘}; o QW] s gy K AU.-T st 3 ke aab dyk
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Reconciliation of inventocy shall be made by AMOOO and
EGPC,md:ﬁnnfmpjmdm:sﬂuﬂhcﬁnﬂym
mined by AMOCO and EGPC, and the inventory adjusted by
EKMA.

ARTICLE 1V — COST RECOVERY

1. Statemsnts of Recovery of Cost and of Cost Recovery Crude
Ot |

AMOCQO shall, pursuant to Article VII of the Agreement, render

to EGPC as promptly as practicable it not later than thirty (30)

days after receipt from  EKMA  of the Statements for Develop-
ment and Explomation Activity for the kst month of a quarter, a
statement for that qiurter showing

1. Recoverable costs carried from the previous quarter, if any

ii. Recoverable ensts incurred during the quarter.
iii. Total reorversble costs for the quarter (1) + ().
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v. Value of Cost Recovery Crude (%l taken and separately dis-

el oF SIET S RN e L A ()
posed of by AMOCO for the quarter. 1

L Rpe 48 S paiy Sl ST iy

v. Amount of costs recovered for the quarter. . u&J aﬁuﬂ_.:-“lL;nu:lﬁl o ( 0 )

vi. Amount of recoverable costs carried into the succeeding quar- | JUI E:..HG__, Sl Leidsla i a1 N _AIEA ko b (1)
ter, if any. o Sy ]

Vii. Excess, if any, of the value of Cost Recavery Crude Oil taken L;ill,,chi:lﬂals;a‘i.uadirltl;__jlh:i';atj (v)
and ssparately disposed of by Contractor over costs recovered | R | ....n:lﬁ::ﬂ P ¢ I:._,.i;.ué Jﬁjdjml_j;[
fmﬂnw- ‘ C»%Jﬁ!‘mua_m‘

2. Peyments :

Ifmdlmtdmﬁ:mmmtdueEGPﬂ,paynmntnfthatl élll.ug]p-t_- ?W&.-.}_,:—_”flﬂgﬂﬁlnlbl
amount shall be made in US. Dollars by Contractor to BGPC

rmthﬁcrmitnnofﬂiﬂlﬂmt. . o Jf-dlu.iﬁ:lﬂhﬂi

3. Audi Right : | - :;‘“"1:“&"‘—'1"

EGPC shall !‘nve a p:nod of twelve [12) months from receipt f_:ri' li-‘:"t-'| A !.H“" ( \T) o I.F'1 iR “’Ll""""".}"' dﬁ
any statement under this .«\rti.::le IV in which to audit and raise R l,.L.I A padd da N f e U Ay
~ objection to any such statcment. EGPC and AMOCO shali agree ; b chas ol b 5 e L N
on any required adjcstment. Supporting documents and accounts r_,:t...- ) i J‘ i ‘«-—-_31 il L Lf!ﬁ\ﬂju-f.ﬂ
will be available to EGPC during said twelve (12) manths period. a l__..._;ﬂ el H:-;“ ._:..l..l;i'..ll_, hidl ':‘Jf-’-u’ . aj

. ayfal = (1Y) oo Y 5

|

ARTICLE V . { Ll ;;L.ll)
| CONTROL' AND MAJOR 'ACCOUNTS ) PORIE RIS F TR T

1. Explovation Obligation Control Accounts : IO PR il . 1
. . - —

AMOCO will establish an Exploration Obligation Control Ac. Jl‘ili ko .‘.._..L-J-l_, s LI ER ;y‘: _

count and an off-setting contra account to control therein the total

amount of Exploration expenditures reported on Statements of Ac- L '-':-5' - ',H dL‘ t-?i: ul_fL
I-Jhl.-ln-l-

™ tivity prepared per Articke 1. 2. A hercof, less any reduction agroed d ol ) o ? el L""'u‘( Nt U7 1115 FE @Y

t» by EGPC suad AMOCO following written exceptions taken hy | UL"" et S ACN IR Aoyl iy YW a5

2 Noo-Operator purmant to Artcile I 3. A hereof, in ocder to d*]m'-“-‘ﬁuﬂm-’-*;r(t)-r b dy Yool d ey Ul

determine wien mininmm Bxploration Obligationt have been met. . h-_“'"-.ﬂi-ll'lj'.ﬂ g\ AL, 'th'l‘: o -MAL
. | SR -
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