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B to the Concession
Agreement (“‘Original Area’’),
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WHEREAS , Yukong Limited and Union Pacific Petroleum Sue;
Limited have assigned all of their rights, interests and privileges in the
Concession Agreement to BG EGYPT; and

WHEREAS an offset area is needed to provide Complete coverage

of an area contiguous to the Original Area so that it may be adequately
developed if Petroleum is discovered 3 1n sufficient quantities:

NOW, THEREFORE, the parties agree as follows:

l. The Covcession Agreement is hereby amended in the following
respects only:

a) By inserting the following at the end of Annex “A” of which
it shall be considered as part:

““In addition to the Area as described elsewhere in this Annex, the
Area covered and affected by this Agreement includes the following

area of approximately fifty square kilometers (50 k_mz) of surface area
(referred to as ‘‘the Zaafarana Offset Area’’), the coordinates of the

corner points of which are as follows:

POINT N. LATITUDE E. LONGITUDE
/ V4 Y

1 29° 03 OO' 32“ 49 00
’ )

2 29° 03 00 32 43 12
o /£ e

3 28 S8 07 32 48 12
o !/ ’ d 7

4 28 54 02 32 51 04
o / 4 o / )

5 28 53 00 32 51 36
a / ¥ 4 o / .

6 280 53 00 32 54 00
O s 4 o / V2
7 28 53 136 32 54/ 00#

o F 7 o |

R 28 59 00 32 49 Q0
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Exhibit I to this Amendment Agreement, marked ‘B (1)’ 1sa map
of the Zaafarana Offset Area at the scale 1:200,000.

b)

k]

By inserting the map “B (1), Exhibit I to this Amendment
Agreement, at the end of Annex ““B”’ of which it shall be

considered a part.

The Zaafarana Offset Area shall also become part of and
incorporated into the Development Lease to be granted to BG
EGYPT by the A.R.E. and EGPC under the Concession
Agreement. With respect to the Zaafarana Offset Area, the
date of Commercial Discovery shall be the later of (i) the
effective date of this Amendment Agreement or (ii) the date

of Commercial Discovery for the Zaafarana Development

l.ease.

The costs and expenditures associated with ai! operations in
the¢ Original Area shall be recovered under '_ihe Concessioh

Ag-reement from the Petroleum produced from the Original

Area. In addition, if commercial production is obtained from

the Zaafarana Offset Area, then costs and expehditures

associated with all operations.

(i) in the Original Area shall be recovered under the
Concession Agreement from the Petroleum produced from

the Original Area and from the Zaafarana Offset Area; and

(ii) in the Zaafarana Offset Area shall be recovered under

the Concession Agreement from the Petroleum produced both
from the Original Area and from the Zaafarana Offset Area.
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Notwithstanding the above, if no commercial production 1s
established from the Zaafaran: Offset Area, :he costs
associated with operations from sald Zaafarana O:{set Area
shall not be recoverable from Peiroleum produced from the

Original Area.

BG EGYPT shall pay to EGPC a non-recoverable signature
bonus of One Hundred Thousand U.S. Dollars (US $ 100,000)
on the effective date of this Amendment Agreement.

Except as specifically amended hereby the Concession
Agreement shall continue in full force and effect in accordance

- with its terms. In the event of a conflict between any provision.

BY
DATE :

BG EGYPT, S.A.

of this Amendment Agreement with a provision of the
Concession Agreement, the provisions of this Amendment.
Agreement shall prevail and control.

The effective date of this Amendment A’gréement shall be the

date of this Amendment Agreement is signed by the Parties
after a law is issued by the competent authorities of the A.R.E.,
authorizing the Minister of Petroleum to sign this Amendment,
Agreement, and giving this Amendment Agreement the fulk
force and effect of law notwithstanding any countervailing,
governmental enactment.

a— L

EGYPTIAN GENERAL PETROLEUM CORPORATION

BY
DKTE:

— s T o

. ol

ARAB REPUBLIC OF EGYPT
DATE -
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Exhibit "1° "N 5

Amendement of Concession Agreement
signed by virtue of Law No. 24 of 1989
between
The Arab Republic of Egypt
and
The Egyptian General Petroleum
Corporation

and -

BG Lgypt, S.A.

In addition the Area of 50 Sq. Km.

Approx.
Scale 1:200 000
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