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AMTINDMENT OF CONCESSION AGREEMENT
SIGNED BY VIRTURE OF LAW No, 97 OF 1987
BTWLEN
FHE ARAB RUPUBLIC OF EGYPT
AND
HY EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
PRILLIPS PETRDLES M INFERNATIONAL CORPORATION EGYPT
AND
{iEPSOL EXPLORACION, S.A.
AND
CONOCO SOUTH UMBARKA LTD.
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN THE
SOUTH UMBARKA ONSHORE ARFA

WESTERN DESERT

e Amondm nt made andf entered into on this day of
198 , by and between ‘> Arab Republicof Egypt (hereinafterreferred to as the
“AR.EM orthe *Goveennent?), the Bayptian Gaeral Potroleum Corporaticon,
a legal entity cezated by Law N 167 of (1938 as’ amond:d (heceinafter
referred to as “£3227), an 1" Paitlips Be soleum Iatzrnational Corporation Egypt,
a corporation organiz:d aad existing uad:r the laws of the Republic of Liberia,
(hereinafter referred to as *‘Puiitips®’), Repsol Exploracion, S.A., a corporation
organized wnd ¢ uisting uadsr the laws of Spain, (hereinafter referred to us “*Rep-
$01%), Conoco south Umnhavka L'd,  a corporation organiz.d and cxistiag
under the taws of Bormada (hoerciaalter relerred to as “Conoco), (Phillips,

Conoeo and Repisl bring horeinafter eollectively referred to as “Contractor’?)
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WITNESSETH

Whereas, by that certain Concession Agreement for Petroleum Exploration
and Explostation authorized by Law No.97 of 1987 eflective August 2, 1987
(hereinafter referred to as the “Concessicn Agreement®), the Governmen
granted to EGPC and Paillips the right to explore for and produce Petro-
leum from a certain onshore territory known as the “ South Umbarka

Oashore Areca® tn the Western Desert of the A.R.E. ; and,

Whzreas, Phillips, with the approval and consent of the Government, subse-
gquently assigned an undivided interest to Conoco and Repscl ;in the Concession

Agreement effective February 1, 1988 ; and

Waereas, EGPC has developed new clauses for incorporaticn jn its ‘standard
form of Conczassion Agrcement so as to grant rights respecting natural gas
that is discovered within the AR.E.; and

Whercas, CONTRACTOR has offered to explore for and exploit gas 1naoc-

ordance’ with the terms of the new clauses ;

Whereas, the Parties dzsire to amend the (Concession Agrecment e
include new  Gas clauses for the exploration, exploitation, dsvelopment

and production of Gas from the Concession Area.

Now, tharefore, the Puarities hercto agree that the Concession Agreein-

ent is hereby amended as follows :

1. Acticle Ib) (i) 1s d:leted in 1ts entirety and the following subpart is

substituted thereforc

(Y ““the drilling, plugging, deepening, side traél'{ing, fedrilling, complfting
and cqaipping of development wells, changing} of the status of a

well?’, and
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2. Articie Ie) 1s acleted and the following definiticn is substiiuied: o re-

tore :

(e) “GAS” [s natural gas both associated and non-associzted, and all of
tis constituznt clements produced from any wellin the Area (other than
Liquid Crude Qil) and all nonhydrocarbon substances thercin. Said
term shall tnclude residuc gas.

3+ Articles I (f) through I (q) are | rcnumbered as Articles I (&) thrcugh I
(3)-

4. New Article T (f) is added as foliows :

(f) “LPG” means liquifi=d petroleum gas, which is a mixture of ethane,
propanc and butane liquified by pressure and lemperature that have

becn extractcd from the Gas stream by physical and mechanical
means,

> Article I (h), as repumoered, 1s d:leted and the following is substituted
thercfore ¢

() (i)  “Conmmercizl Oil Well>® means the first well on any goctogical
featurs which after testing for a pericd of not more than thicty (30)
consccutive days where practical, but in any evin: in accordance
with sound and accepted industry production practice S, and wvert
fied by EGPC, is found to be capable of producing at the average
ratc of not less than one thousand (1000) barrcls of cil per day
(BOPD). The date of discovery of a “Commercial Oil Well” is the

date on which such well is completed and tested according to the
above,

(ii} “Comm:rcial Gas Well”” means the first well on any geclogical

teature which after testing for a peried of nct more than thirty {30)
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consscutive days where practical, but in dny cvent In accordance
with sound and accepted mduatry production practlces and vert-
fi:d by EGPC, is found to bz capable of producing at the average
cat>of notless than ten (10) million standard cubic feet of Gas per
day (MMSCFD). The date of discovery of a “Commercial Gus
Well®? is the date on which such w.ll is completcd and tested ac-

cording to the above.

6- New Artic;le I s) is added as follows ;

(5) “Gas Sales Agreement®’’ shall mean a written agreement between EGPC
and CONTRACTOR as seller (hareinafter referred to as “Sellers’’} and
EGPC as buyer (hercinafter referrcd to as “Buyer™) which contains the
terms and conditions for all Gas sales from a Davelc pment Lease. The
Gas Sales Agreement shall contain. provisions covering such subjects
as the following : dsfinitions, services, facilities, rights and  obligations,
d:hvery and redilivery points, quantities, specifications, Gas processing,
payme:nt, ‘erm, taxes and duties, force majeure, arbitration ‘and appli-
cable law, risk of [oss, insu-anc:, liabilities, notices, audit, confid-ntiality

and assignm>nt,

7+ The tast piragraph of Article II E dﬁ'leled.

3. The following two paragraphs are inserted at the end of Article II ¢

“Annex “Fisa map of th: Nitional Gas Pipzline Giid System established
3y the Government, The point of d-livery for Gas shall be agreed upon by the
Parties under the Gas Sales Agreement which point of delhivery will be at the flange

cnnecting the lease pipeline to the National Gas Pipeline  Grid! System, as
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deprcied in Annex “F” or as otherwise lagreed. Annexes FAT, “B’ “C',
“D”, “E”, and “F’’ to,this Agreem:nt! are hercby made part hercof,! and
they shall be conmsidered as having cqual farce and cffct with the provi-
sions of this Agreement.”

9. Acticic TH{b) is amended by deleting the words “‘no ECmmmrc-iai
Discovery™ and suostituting *neither a Commercial Qul PYiscovery no: a

Commegcial Gus Discovery”.

10.  Article | I (¢) is d:leted and replaced with the foHowing as the
aew Article LI (¢) :

(¢) Comm:icial Disgovery
After the discovery of a Comm:rcial Oil Well o1 Gas Well, CONTRA-
CTOR shall, unless otherwise agreed upon with EGPC undortake as
part of its Exploration program the appraisal of the discovery by
drilling onc jor 'muce appraisal wells, to d:termine whether such
discovery is worthy of being d:veloped commercially, taking into
camsid.ration the recaverable resarves, production, pipelme and teren-
ingl facilities required, ‘estimated Petroleum prices, land. ‘all “other

relevant technical and economic factors.

A comm:reial Discovery whether of oil or gas may consist of one
produeing rescrvoir or a group of producing reservoirs whichj after appraisal

is | worthy of being davetoped commzreially,. CONTRACTOR shall  give
notice of a Comua.reial Discovery to EGRO imm :diately after the discovery
1s considered by CQANTRACTOR. to be worthy of commercial developm-

ent but in any event with respect to a Commo:rcial Oit Well !not! later
than the completion of ‘the second “‘explovation™ appraisal well, or twclve
(12) months following the date of the discovery of the Commercial
Oil W:ll (unless EGPC agrees that such period may be extended), whiche-
ver 18 earher, or, with respectto a Commercial Gas' W:ll not later| than
twemy-tour (24) months following the date of discovery of the Commercial

| | | --..::—-*::Iﬁ
Gas  Well (unless BGPC agrees that such period may be extended,
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except that the CONTRACTOR shall also have tke right to give such
notice of Commercial Disccvery with respect to any rescrvoir ¢r reserveirs, €ven
if the well ¢r wells, thercon are net “Commereizl’ within the definiticn «f “Com-
mercial Wcll”, if, in its opinion, a reserveir or a greup ¢ f rescrvoirs censidercd
collectively, could be worthy of commercial development. Fcllowing receidi
of a notice of a Commercizl Otl or Gas Discovery, EGPC and CONTRACTOR
shall meet and revicw all approprizte data with a vicw to ' mutually agreemng it
good faith upon the exist nce of a Cocmmercial Disccviry.  The date of Com:

mercia | Discove fy shall be the date EGPC and CONTRACTOR miutually agree

‘that a Commercial Discovery cxists.

The provisic ns lzid dc wn herein postulate the uni.y and indivisibility cf the
concepts of Commyreial Diéccvery and Develcpm.nt Lease.  They shall apply

uniformly to Oil and Gas unless ctherwise specified.

CONTRACTOR may also give a notice of a Commercial’ Oil Discovery
in the event it wishcs to undertake a gas recycling project. A notice of
Commercial Gas Discovery shall ecntain all detailed particulars of the disce-
very, and cSpecially the areﬁ of Gasrcserves, tﬂhc estfmatc.d production

potential and profile and field life.

If Crude Oilis discovercd butl is not deemed by CONTRACTOR to be a
Commercial Oi] Discovery undef the abcve provisicns cof this] paragraph '(c),
EGPC . shall, one (1) menth ‘after-the ekpira'tic‘n-é}‘-the rericd specified abcve
within which CONTRACTOR can give notice of Comm ercial Discovery
or thirtecn (13) mcnths aftcr the Ccmplfti;:h of a well not considered

to be a “Commcrcial Oil  Well”, have the right, fcllewing sixty
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(60) days notice in writing to CONTRACTOR, at tts solc cost, risk und ¢xponse,
to develop, preduce and dispese of all Crude 0il procduccd frem the ge ol gical

eature on ‘which the welihas, been, drilled. Qaid notice  shall state the

specific arca ccvering said peclegicel feature to ke Cevdlered, the we 1S

ic  be ;_dr:llfd,; the preducticn: facilitics to; be installcd a.I:d EGPC’s
estimatcd costtherccf, Within thirty (30) days after, rcceipt of said natxe
COMTRACTCR meay, in writing, elect to dovelep such area as providad
fo1in the case of Ccmmercial Discovery hereunder. In such cvent all

erms of jthis’ Agrecment shall centinue to crply to the specifcd arce.

If CONTRACTOR :lects not to develcp such arca, the specific arce cove-
ring said geclegical feature shall be sct aside for scle risk cperaticns by EGPC,
such arcato be mutually agrced upen by EGPC and CONTRACTOR ¢n the basis
of] gecd Petreleim industry practices. FGPC sk2ll be entithd te perfern, or 1
the event Operating Ccmprny referved to in Article VI has comc into , € Xisterce,
to have Operating Cc mpany perferm, such ¢peraticns for the acccunt ¢f EGPC
«nd at\ EGPC’s sole cost, risk and expensc. When EGEC hes recovered
from the Crude Oil prc ducrd from such specific arca a ~guantity of Crude

Oil equallin valuc to thece hundred (3C0) perccnt ¢f the cost 1t hes

incurre 4 ir camying cut the sole risk operations, CONTRACTCR saall

have the opticn, but cnly if another Commercial Otl Disccvery exlsts
the Arca, 'to share ir further devdopment and prcducticn of  that

specific area, 'upcn paying EGPC one hundred (100) percent of such costs

incurred by EGPC. Suchone hundred (100) percent payment shall not be
rccovered by contractor. Immediatcly  fellewing such raym( it} the  speestic

area shail exther

(i} ruvertto the status of an crdinary Develcpmont Lease undeor ihs Agree-
me pt and thereaftor shall be cperatecd in accordance with the terms he-

regf ; or

(i} ulternatively, in the event that at such time EGPC; or its Aftlrated
Company is ccnducting develcpment ¢peraticns in the area ab its
sole expense and EGPCelects to continue operating, the arca shall
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remain set aside and CONTRACTOR shall only be eatitled to its

production sharing percentage ofthe Crude 01l as specified In

Article VII (b) below.

Thesole risk Crude 0Oil shall be valued in the manner provided in
Paragraph (c) of Article VII. In the cvent of any termination of this Agreement
ander the provisions of Article III (b} above, this Agreement shall, however,
continue to apply to EGRC’s operation of any sole risk venture hereunder,
although such Agreement shall have becn terminated with respectto
CONTRACTOR pursuant to the provisions of said Article 1II (b) above.

[1. Article III (d) is d:leted and replaéed with the following ¢
{d) Conversion to a Development Lease

(i) Following 2 Commercial O1l Discovery or a Commercial Gas Dis-
covery the cxtent of the waole area capable of production to be
covered by a D:velopment Lease shall be mutually agreed upon by
EGPC and CONTRACTOR and be subject to the approval of the
Minister of Petroleum and Mineral Resources, Such area shall
be converted automatically into a Development Lease without the

issue of any additional legal instrument or permission.

(i) Following the conversion of an area to a Development Lease bascd
on a Comm:reial Gas Discovery (or upon the discovery of Gas in

a Development Lease granted following a Commercial Oil

- Discovery) EGPC 'shall make efforts to find adequate local markets
capable of absorbing the production of Gas and shall. advise
CONTRACTOR of the potential outlets for such Gas, and the
cxpected annual sch:dule of demand. Thercafter, EGPC and
CONTRACTOR shall meet with a vicw to assessing whether the
outlets fqr such Gas and other relevant factors warrant the develo-

pment and production of the Gas and in case of agreement the
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Gas thus made available shall be disposed of to EGPC undur
longterm Gas’ Sales Agreemunt in acccrdance with and subject
to the coaditicns setjforth in Asticle VII oclow.

(éif) The develepment pericd of each} Develc pment [Lease shall] be jas
follows |

(aa) [1 respect of a |Coym n:reial 'O Discovery, tweaty (20)1y:zars
from the date of the ficst Commorcial 'Oil [Discovery jplus? te o
Oational Bxtension Period (as dsfined below) prodvided that,
in the event that subsequ:nt to the conversion of 2 Comme reial
Oil Discovery into a D.velopm:nt Loase, Gas jis d discovered
in the sam: D:velopment Lease jand isjused orlis capable ]of
‘being used locally or for export hereunder, the period ¢ f, the
D:velopment L#ase shall be extended only with respect to, 'such
Gas, LPG extracted from such Gas and Crude'Oilin the | form
of Condznsate produced with such Gas for twenty (20)] years
from the date of first deliveries of Gas locally or for export
plus the! Optional Extension' Pericd (as) defined below)
provided that the duration of such Development Lease ) 1sed
on the Commercial Oil Discovery may not be extended beyond
thirtyfive {35) years from the date of the first Commercial Ol

Discovery. CONTRACTOR shall immediately notify EGPC
of any Gas Discovery but shallnot be required to apply for a
new Develcpment Lease in respect of such Gas.

(60) In respect of a Commercial Gas Discovery, twenty (20) yoars
from’ the date of first deliverics of Gus locally or for expor:
plus the Qptional Extension Pericd (as defincd belew) provided
that if subsequent to the conversion of 2 Commercial Gas
Discovery into a D.velopment Leasc, Crude Ol i discovered
i the same Dovelepment Lease, CONTRACTGOR’s share of
such Crude Oil fiom the Dovelopment Lease (except 'LPG
exiracted from Qas or Crude Oitin the form of CcndenSate

roduced with Gas) shall revert eatirely to  EGPC  upcn the
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lapse of [twénty (20) years frcm the date of such Crude Oil
discovery" 5p}usi__tbe Opticnal | Extensicn Pericd (as dcfined

below).

Notwithstanding -!anything to the ccntrary under this Agrec-
ment, the duration of a Development Lease based on a' Com-
mercial Gas DIBODVEI} shall, in nc case, excecd thirty - five

(35) ycars from the date of such Commercial Gas Discovzry.

CONTRACTOR shall immediately notify EGPC !of any 011

Discovery but‘there shall be no requirement to apply for a new

Develcpment Lease-in respect of such "Crude Oil.

The “Optiopal. Extcnsicn Pericd® shall mean a peried cof five
(5) years which may be elected by CONTRACTOR upen six
(6) months wrltte,n HOtICC‘ to EGPC prmr to the ¢xpiry of; the

relevant tmenty (20) year period.”’

[2. Article III () and I (f) are renumbered 'as Article I (f) and |1
(2). respectively. | |

13. A new Article IIT (e} is added as fcllows :

(¢) Development eperationsshall upcn the issuance of a Development
Lease granted following.a -Commercial - OQil Discevery be started
promptly by Operating Ccmpany and be ccnducted! in accordance
with good Ollﬁtld prachccs and accept{:d petrolfum €NEINEETIng
principles, untllthe ﬁe]d is ccnsidered to be fu]ly develcped, it being
understccd that if ESSOCland gas is nct utilized EGPC and Cent-
ractor shall megotiat¢ in 'gocd faith cn the best way to avcid
impairing the preducticn in - the eccnc mic interests of the Parties.
Inthe event no Cammcrcicl Producticn « £ Oil in .regular shipmcnts
s establishcd, in any: Dcvelepment Blcck "ivit_hi_'n'thrﬁe (3) Ycars

from the datﬁlofthc(}cmmﬁrcial Oil Dicccvery, such Devclopmiten |
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Biuck sizall immediatcly be celinquished unlessthere ica Ceommer-
cial Gas Discovery »n the Dovelerment Lease. Fach Devclopnent
Bleck in a Dowlepment Lease being partly within the radivs of
drainage of any preducing wiell in such [Develepriont Leese shall
he considrored as narticipating in the Commerciz! Preduction refer-
red tc obeve, Develcpment ¢peraticrs in respect of Gas and
Crude Oilin the ferin of Condensate or LPG to be producad with
orcxtracted from svch Gas stell, upeon the signefure cfa Gos
Sales Agreement or ccmmencement of a scheme tc dispcsc ¢f the
Gas, whether for cxpert as referred to i Article VII belew or
othirwise, be sterted promptly by Opncrating Cempany and be
cenducted in accordance with goed gas ficld practiccs and aceepted
pctrclcum enginecring principles and the provisicrs of such Gas
Sales Agrecment or scheme. I the evenrt no Commerciz] Preduc-
fion ~{ Gas 1s established 1n accordance with such Gas Salcs
Agreemznt or scheme, the Devclepment Leasc relating fo suckh
Gas shallbe relingquisked, unless otherwice agrecé upen by EGPC.

14. The word “Potroleum?® 1s substituted for the words “Crudc 'CGil”” wherc
they appcar tn Article I (g), as renvmberca.

15. The final paragraph of Article 1V (&5) 1s dcdited and the following para-
graph is substituted thercfcre

“Without prejudice to Article I () in casc no Commercial Oil Discovery
is established or no notice of Commercial Gae Discovery is given by the end of
the sixth vear of the Exploraticn Pericd ¢r any extension thercef, or in casc
CONTRACTOR susrenders the Arca undcr this Agreemont pricy to suchtime,
EGPC shall not bear any of the aforesaid cxpenses incurred and paid by

CONTRACTOR.”

16 . The fourtl paragraph of Articlc V is dcleted and the following substi-
tuted thcrefore

It is understood that at the ime of any rclinquistmont the arezs to be
convericdinto Dovilopment Leases and which are submitted t¢ the Minister
of Potroleum and Mincral Resources for his approval, zccerding to  Articke I
(4} shall, subject to such approval,be deemed to be converted to Dovelcpment
L% as:s.
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“Nothingin this Agreement shall be construed as requiring CONTRACTOR
to relinquish any Exploration Block or Blocks on which a Commercial Oil or
Gas Wellis discovered before the period of time referred to in Article III (¢) of
this Agreement given to CONTRACTOR to determine whether such Well ts a
Commercial Discovery worthy of develcrment.”

7. Article VI (b)is deleted and replaced with the following:

(b) The Charter of Operating Commpany is hereto attached as Annex
“C”, Within thirty (30) days after the date of Commercial Ozl

Discovery or within thirty (30) days after signature of a Gas Sales
Agreement or commencement of a scheme to dispose of gas (unless
otherwise agreed upon by EGPC and CONTRACTOR), the
Charter shall take effect and Operating Company shall automati-
cally come into existence withcut any further procedures.  The
Exploration Advisory Committee shall be dissolved forthwith upon

the coming into existence of the Operating Company.

18. Article VII is deleted in itsentirety andreplaced with the following
new Article VII :

RECOVERY OF COSTS AND EXPENSES AND PRODUCTION
SHARING

(¢) 1. Cost Recovery Petroleum

Subject to the auditing provision undcr this Agreement, CONTRAC-
TOR shall rccover all costs and expenses in respect of all the Explora-
tion, Devclopment and related operations under this Agre.ment to the
extent and out of thirty percent (309,) quarterly of all Petroleum predu-
ced and saved from all Development leases within the Area hereunden
and not used in Petrolenm Operaticns. Such Petroleum is hereinaftes

referred to as “Cost Recovery Petroleum”.
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Such costs and expenses shall be recovered from Cost Rocevery Peieg-

eum in the i llowmg manacr o
.. All Oo-rating Expenscs incurred and paid after  initial Commercial
Production, which for 'the purpeses « Fthls Agrcemont shall mezn
e date on which the first regular shipment of Crude Oilor the
first Jediveries of Gas are made, shall be rccoverable ¢ither in the
Tax Year in which such ccsts and cxpenses are incurred and paia,
of the Tax year in which initial Commercial Production  occuss,

whichever s the later date.

ji, Fxploraticn Expendituics, including these accumulatcd prior o
e conunence ment of initial Commercial Production, which for  the
purposes of this Agreement, shall mean the datc on which the first
cegular shipment of Crude Oilor the firstde liveriesoff Gasace made,
<hzll be recoverable at the rate of twonty-five perecnt (2575 per
annum starting'cither in the Tax year in'which such cxpenditures
are incurred and paid, or the Tax year in which initial Cemmercial

raoducticn commences, whichever 1s the later date.

ifi- Development IExpenditures, including  thoese accunulated prior
to the lcommencement of initial Commercial Preducticn which for
the pruposes of this’Agreement, sholl mean the datc e which the
first'regular shipment of Crude ‘Oilor the'  fiest deliverics of, Gus
wre made, shall be [recoverable at the rate of 1wr nty-fivc  pereont
(25%) per'anoum starting in the Tax year in ‘which such cxpend-
tures are incurred and paid, or'the Tax " Yearin which jinitial Com-
mercial Productiocn commences, whichcver is the latcr date,

iv. To the extent that, tn a Tax;YEar, costs, cxpenscs ot ¢xperditures
recoverable per paragraphs (i), (ii) and (i) preceding < xcced  the
value of all Cost Recovery Petrclcum tor such Tax year, the cxcess
<hall be carried forward for rccovery in the next succeedmg  Tax
sear or Years until fully recovered, but in no case after the
refmination of this Agrecment, as to CONTRACTOR,
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For the purpose of determining the classification of all costs, exp-
enses and expenditures for their recovery, the following terms’ shall

apply ;

“Exploration Expenditures™ shall m:an all costs and expenses
for Exploration and its ¢ litive portion of the overhead.

“Dzvelopment Expenditurcs®® shall mean all costs and expen-
ses for D:avelopment and its relative portion of the overhcad
with the exc:ption of Operating Expenscs.

“Operating” Expenses " shall m-an all costs, expenses and
cxpenditures made after initial Commercial Preducticn and
tts celative portion of the overhead which costs, expense land

cxpenditures ‘are not mormally deprecicble.

However, Operating Expenses shall include workover, repair
and maintenance of assets, but shall not include any ofiithe
tollowing waich shall be included in the Development or Ex-
ploration Expenditures :

side tracking, redrilling and changing of the stztus of a well,
replacemant of assets or a part of an asset, major overhauling
that cxtends the life of the assct, additions, impervements
and renewals, |

(vi) It is understood and agreed upon that the recovery of costs and

cxpens.s based upon the rates referred to above shall be allocated
to each quartcr proportionately (one fourth to ‘each ' quarter).
However, any| recoverable costs and expenses nct recovered in one
quartcr, as thus illocated, shall be carried forward for recovery in
the next auarter.

CONTRACTOR shall sach g uarter take or otherwise scparately dispose

of all Cost Recovery Petrolcum produced, except as provided in sub-

paragraph {a) (3) hzlow of this Ariicle VII, plusits share of the balunce



1A% e 4w ol \ U (b)) G oadl e ST B0 Y

nL)\( )aj:.aJl g_;d.....l.- B aeant _gi ujm ul;: uU.‘H de-.Jl J\..._a_,c_% ani 3
:;l.:»_;:_.....":g us.‘;".u:"..fl:.i ,_,J_EJ._:J\ 4..;:.5 G ledde s o W) du.:rL...Ji sxl ) sum R
ikad\ Glday AT e (ol () A4 B sl et e ) s ot
S AN e e 8 e G5 B e bl e e JE DS G sl 2l )
G 5ol ) Gl des Wil s OF Ll e can dle L adi (1 (V) (1)
L;.Ha L.é_)..a.?j Vixd J;.ﬂ“ L A | (.5‘“ K uud\.ﬂ:Jt J\.::JZ.'...;':J ua...;n:;-.l] Jj_;::,}l )
poledl BT el S sl R N L LS TR R
G sabgt Sl g ml 95 O J LS il Zwg o[ s ) Gelll 8 oLl

s ua..JLL.Jl .bl.:hf..f} L'Tn.....:f-“ 8 fm iy

wid g bg (Re) a0 G ko OF dlg) G o0 050 — v
a3l J_,LTMJL.&-\__:-J; G nLa.UJsL.S Juo|up-}»:_9awdf

@L..—.ﬂ-’idh:q-.‘;ﬁ ‘.grlvdﬂ.- QJ‘?-‘V-L#J ‘dﬂ.ﬂ.’f dd‘}‘ JI-L.;’Z....H 4.&1.:1’: - L (L__J.’B}
o AU s LY jaiasd] J;_,' uma $! J. ( \”) sl g &

-
& E}H}__.__.f.l’

- il plalst (<)

et g O an g Bdsl Jy il e ALl (Fve) LI B O pa ]
LS oAl Wy 1 i Lgte JS ¢ Jtalty

Safall e ) baixils 7-..-_,,.,,,.,..1 ,atn-Jl o by
-/‘ ‘/ g‘-‘“"'] SN g aslaYl 53 _a > gal A
J S s N O G e
(Sste oy o) ay

., ! e N ] - ' - .t :
v M 7-9?-;" ‘“LA_: L_;!.YT Gt & Cl‘"\)h



e el - sk S o SR S s il P A m—

Ll

el a I

of the Petroleum es stipulatcd in paragreph (b) bdew of this Asticle
VH. To the extent that the value'of the Cest Recovery Potrclevm (as
d=termined in sub-paragraph (c) bclew) exceeds the cefiel recoverable
costs and expenditures, includirg any cerry ferwerd from  paragrepk
(2)(1){(iv) above,to be recovered in that quittor,tho valveof cucl excess
Cost Racovery Petrcleum actuelly tekor. end seperatcly disycscd of by
CONTRACTOR shzl be paid bty CONTRACTOR to EGPC 1n the
manncr sot forth in Article IV of the Acccuntirg Prociduic contemrg
in Annex “B7 tnd CONTEACTOR shicll be deemcc e have purchasce

i

such ¢xcess Cost Recovery Petroloum.

o+ Ninety (90) days prier to the cummencemet:t ¢f cach Year
EGPC shall be entitled to elect by notice in writiiy te CON h
TRACTOR to take delivary in kind, F.O.B. exycritermmel or
other agreed delivery peint, of up to one huurdicd percent
(100 9,) of any excess cost Recovery Potroleurn {or that year,
and therchy reduce the amount to be purchascd by CONTRAC-

TOR 11 the same percentage amecunt,

b. Production Sharing

| . The remaining sevety pereent, (76 %) cf the Petrelevre slellte teker and
dispos:d of separately by EGPC and CON'I’R-ACTOR' acccrding to the
foellowing incremental scale

1.  Crulzoilprodaced andsaved uirder this EGPC CONTRACTOR

Agreement and not used in Petrolenm Share Share
Operations barrels per day (quarterly o o
average)

Up to five (5) thousan 70 30-
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Inexcesscf five (5) thousand and up to ten

(10) thousand 15 25

In excess of ten (10) thousand and up to

twenty-five (25) theousand 78 22

In excess of twenty-five (25) thousand and

up to fifty (50) thousand 20 20

In excess of fifty (50) thousand and up to

one hundred (100) thousand 83 15

In excess of one hundred (100) thousand 88 12

ii., Gas and 1.PG
Gas and LPG produced and saved under

this Agrcﬁmmt and not used in Petrcleum

Operaticns.

All rates 80 20

2. Atfterthe end ofeach contractual year during the term of any Gas Sales
Agreemententeredinto pursuantto Article VII(e), FGPC and CONTRAC-
TOR (as s:.licrs) shallrender jto EGFC (as buyer) a statement forf an
amount of Gas, 1f any, equal to the amount by whichthe quantityof Gas
of which EGPC (as buyer) has taken delivery falls below seventy-five
(75)percent ¢fthe Contract quantities ¢ f Gas as establishcd by the appli-
cable Gas Sales Agreement (the “Shertfall”), provided the Gas is
avatlable. Within sixty (60) days of receipt cf the statement, EGFC
(as buyer) shall pay EGPC and CONTRACTOR (as sellers) for the
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e
amount of the Shortfall, if any. The Shortfall shall be included in
EGPC’s amd CONTRACTORs ‘enfitlements to Gas purseant to -
peragraphs(2) and (b) of this Article’in the fcurth (4th) guarter o
such-contractual wear,

Quantities of Gas not taken but to be paid for shabl be recorded 1n a separate
«Qhort-Fallaceount, > Quantities o1'Gas (*Make Up Gas”)which arc delivered in
subscquent years in  excess of scyenty-five (75) percent .¢f the .Contract
quantities of Gas as established by the applicatle Gas sales Agreement, shell
be set.agaimst aind rcduce quantities ¢f Gas . the “Skait-Fell accocunt™ to
the extent thercef and,to that extent, ne additicrsl peyment shell be due
in respeot of such Gas, Such  Meake Up Gesshell net bte included 1n
EGPC’s and CONTRACTOR's entitlements to {sas -pursuant to -paragraphs
(a) and ¢b) .of this-Article. CONTRACTCR shall ‘have no rights to such

Make LUipLxas.

The percenitages setforeh in Articte VII (@) andithis Article VIE(t)inrespect
to LRG produced Trom a plaut constiticted ard «peratct by @r on bekglf
«f PGPC .and OONTRACTOR shall apply to all LPLG awailalile for
delivery.

¢) Vahlatien -of Pam}l enm

}. Crude Oil

7 It is'the intent of the parties that the value of the Ccst Recovery
Crude Qil shall ircflcct the prevailir g amarket price for «Crude
0il, For the purpcse of evaluating the prevailing market value
of the quantity of Ccst Recovery Crutle Oil to which
CONTRACTOR .is entitled hereunder -dnring «cech cglendar
quarter, the weightcd average price realizéd fcr ccmgparatle
quantitics ¢n ccmparatle creait terms in frecly cenvertitle currency
from F.O.B. pcint of export sales to nonAffiliated Ceompzries
during any such quartcr at arms length by cithcr EGPC cor
CONTRACTOR under &11-Crude -Ofl sales contracts then curye ntly
in cffect, but excluding Trude O11 spot sales nct consistent
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with prevailing market prices for similar Cruvde (il andalso
sxcluding Crude Oil sales contracts involving batter, whichever 1s
highcr, shall te used. It 1s understced that inthe case of C.LF.
sales, appropriate deducticns shzll te meade fcr transpert and
insurance charges to calculate the F.O.B. pcint cf expert price ; and
always taking into account the apprcpriate adjustment for quality
of Crude Oil, freight advantage cr disadvantage cfrort of locading
and other apprcpriate adjustments. Neverthless, if CONTRAC-
TOR considers the value cf the Cost Recevery Crude Oil so

determined dces not reflect the market conditions prevziling during

the calcndar quarter, CONTRACTOR and EGPC shall meet and

mutually agree upcn the price.

If during any calendar quarter there are no such sales by EGPC or
CONTRACTOR under Crude Oil sales contracts then currently in
effect, EGPC and CONTRACTOR shall meet and mutually agree
upon the price of Crude Oil to be used in determining the value
mentionedin subparagraph (c) (1) (i) above. Pcnding such mutual
agreement the price uscd shall be the last price determined
pursuant to subparagraph (c) (1) (i) or under this subparagraph (c)
(1) (ii) whichever is later, and an appropriate adjustment will be
made thereto wfter determinaticn ¢f a mutually agreed price by

EGPC and CONTRACTOR.

2. Gas and LPG

i.

The Cost Rccovery and Profit Shares of Gas subjectto a Gas Sales
Agrcement between EGPC and CONTRACTOR (as sellers) and

- EGPC (as buyer) entcred into Pursuant to Article VII(¢) shall be

valued and delivered to and purchased by EGPCat a price deter-
mined according to the following formula:

F
39 69 x 108 XH

PG = 0.85 X
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Where

PG = the value ofthe Gas in US. Dcllars per thousand cutic feet
(MCPF).

F = a value in U.S. Dollars per metric ton of fuel oil caleulated Ly

« cinihe HJE

referring to “Platt’s Oilgram price Repert””  during a menth under thef
heading “European Bulk Cargocs FOB Mediterranean Basis Fraly’’ erd
averaging {a)the sum of the mid-pcints of the publishedlcw and high®
values for high sulphur fuel oil quoted during such month divided by
the number of days in such month for wich.such values were quotcd
and (b) the sum of the midpcints of the published lew and high

values for low sulphur fuel oil qucted during such mcnth divided by

the number of days in such month for which such valucs were quote d.

H = the number of British Thermal Units (BTUs)per thousard culic
feet (MCF) of the Gas. The Gas buyer and sellers shall agree cnthe

measurement {ocation and methed to determine the cnergy coentent ¢f

the Gas stream,

Inithe eveptihat Platt’s Oilgram Price Repcrt isissued cn certam days
during a month but not on cthers,the value of F shall be calculated
using only those issues which are published during such month. In the
event that the value of F cannot be determined ‘because Platt’s Oilgram
Pricc Repert is not published at all during a mcnth, the parties shall
meet and agree the value of Fby reference to other published sources.

Inthe event that there are no such publisked scurces or if the velue
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of Fcannot be determined pursuant to the forcgoing for any other
reason, the parties shall mcet and agree thefvalue of ¥ by refﬁreﬁﬂca

to the average value of low and high-sulphur content fuel oil 3

delivered F.O.B. from the Mediterrancan area.

Such |valuation of: Gas based upon delivery at the delivery poiﬂ?
specified in Article VII (¢)(2)(ii) below. Valuation of Gas under the
above formula provides a discount to 'cnable EGPC to, finance and

“maintain the portion or portions cf the pipehne distribution system

to be provided by EGPC, if required.

¢i. The Cost Recovery and Profit Shares of LPG produced froma
plant constructcd and opcrated by or on behalf of EGPC and
CONTRACTOR shall be 'separately valued for Propane and
Butane atthe outlet of such LPG plant according to the follow-

ing formula (unless otherwise agreed between EGPC? and CON-
TRACTOR).

F
PLPG = 0.95 PR — (Jx 085 X 55— )

Where:
PLPG = LPG price (separately 'determined fer Piopane and

Butane) in U.S. Dollars'per metric ton of LPG produced.

PR =the average over a pericd of a month of the figures represent-
ing the mid-point between the high and low price in U.S.  Dollars
per metric ton quoted in “Platt’s LPGaswire”” during such mcenth

for Propane and Butane FOB Ex-Ref/Stor. West . Mediterranean,”



VA& e dw QUL" e} (Cb‘u) ol saall a0 3—.&.:.‘;?5*1 § §
6:‘@4O.A‘L@..b:“....u(};u;'u,)ijt_}aif“%ﬂﬁ“;}|-b~‘,]|-:.: a

i-ﬁ_j‘-"i ..5-":":' ) « ,Jrk’ !«(J JL__LJ' 4.:'3.){#_-: c}.&t& "n..:ﬂ..-ulj} JL......-JI
’ G:LU «LPG. ‘_}:L...Ji

‘J. L___...:n.il L:_,T"?j Cj.d ,lw ‘-., \. J...__:t.“ L’J"“M I..-’i'"’ dw\J ! :

A g DR el pudin @A Jund gt alki g
+ JL...” (G e Q@L:u..._“

el Y e 5 By (U) A Jlidd = O
me ol B pls S o IV F Jeae A
! laa e~ oo deed OB ¢ B 095 ge-tll e gl U
o B0 o bbasg oMl e 5 y0s P I VG r'.x:tz..ﬁ...l
J A TJ& e ( g A...:J) ‘Ln-,-.é A Azel ;LL:.MI\ J,,. i S5 15 L

M@J_ﬂ-«uﬂ Cye jg-j :J“/"‘& uwﬁyi (jlp « .‘*‘_9 _;_‘4‘- J‘ UJ:}L‘ )

UHLJ- e «LPG» VLI J}J_Jl sl ?::E':JL |ia i:-_,_a.,ﬁ
¢('<) (.Jh) :.,.gL_aH sal 1l 3 ssaad ?,L....J | I et s 7""1”'“'" i;_;. o
- ¢ ﬂtﬁﬁﬁf T of

& g‘:}i ¢LPG» (_}fL_MJi J}J::,Il; jlfaj;- JL_,_H _}L__‘_,'[ b ¢



0t e gl V5 (08) 9 ad el

e — B i s T N ——

J=BTUs rcmcved frem the Ges streem Ly 11c Ges Prccessing
Plant pcr metric fen of  LFG preciads The o Ges byvyar erd
sclicrs shall agrce on the meeevicrart Ieceticn . preilcds erd

plant ellccaticn systen. (¢ Lo vecd ¢ datarnire 1ie 17Us

removed from the Gas  stream.

F =the same valueas F undcr sub-peregrerh (i) atove.

In the event that Platt’s: LPGaswire is issucd cn certain days
during a menth bet nct on cthas, tre veilve of PR skell be
calculated wusing cnly thesc istues whidd erc putlisked durirg

such month.  In the cvent that the velue ¢f PR cannct be

determined beceuse plett’s TFGeswire is rel putlistcd gt al
during a montb, the partice stell mectzrd grcc the velue f 'PR'
by reference to other publisted scurces. In the event thet thcre.
are no such cther published sources or if the value of PR cannot
be determincd pursuvent to the fore geing fcr eny other reascn, the

partics shall mect and agrecithe valuc of FR by reference to the

value of LPG (Propane and Butane), delivercd FOB. from the
Mcdiicrranean Area.

Such valuation of LPG is based upen delivery peint specificd | in

Article VIT (e) (2) (iii) below.

iil, The priccs of Ges erc LPG so celeulited shell errly during tke

next succecding month,
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tv. The €>st recovery and prefit shares of Gas and LPG disposed
of by EGPC and CONTRACTOR other than to EGPC pursuant
to Article VII (¢) shall be valued at their actual realized prices.

(d) Forecasts

Operating Ccmpany shall prepare (not less than ninety (90) days prior
to the beginning of each calendar semester fcllcwing regular preducticn
and furnish in writing to CONTRACTOR and EGPC a forecast setting
out the total quantity of Petrclevm that Operating Cc mrany ¢stimates can
be produced, saved and transperted hereunder during such cal¢ndar

semester in acccrdance with gocd oil and gas industry practices.

Operating Ccmpany shall endeaver to produce each calendar semestcr the
forecast quantity., The Crude Oil shall be either metered cr run to stcrage
tanks or offshore lcading facilities consiructe d, mamtained and cperated
according to Government Regulaticns, in which it shall be measured, for
royalty, apd all cther purpcses required by this Agreement. Gas shall

be handled by cperating Cc mpany in accordance with the provisicns of
Article VIT (e) below.

(¢) Disposition of Petrolenm

I CONTRACTOR shall have the right and the cbligation to separately
take and dispose of currently all of the Crude OQil to which it is
entitledas is determincd in accordance with paragraphs (a) and (b) of
this Article. Subject to payment of sums due EGPC under Article
VII (a) (2) and IX, CONTRACTOR shall have the right to retain
abroad all funds acquired by it domestically and abroad including

the prcceeds from the sale of its share of Petrolcuip exported and/or

scld domestically.
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Z- With respect to Gas and LPG Produced from the Arca :

¢« Prnority shall be givento meet the requirements cf the lccal market
as dctcrmined by EGPC,

L |

£é, Inthe event that EGPC is to be the buyer of Gas, the dispositién'
of Gzis to the local market as indicated above shall be by virtue
of long term Gas Sales Agreementsto belcntered into between
EGPC and CONTRACTOR (as scllers) and EGPC (as buyer).

EGPC and CONTRACTOR (as sellers)shall have the obligation to
deliver Gasto the fcllcwing point where such Gas shall be metered
for salcs, royalty, and cther purpcscs required by this Agreement,

{a) inthe cvent no LPG Plant is constructed to prccess such Gas,
at the pcint of dclivery to be agrecd upcn by the partics
uader the Guas Salcs Agreement which pcintshall bethe flange
connesting the pipeline to the National gas pipeline grid system
as depicted in Annex “F* hcreto or as otherwise agreed.

4b) inthe event an LPG plant is constructed to process such Gas,
such Gas for the purposes of valuation and sales shallbe
metered at the inlct to such| LPG Plant. However, notwith-
standing the fact that the metering | shall take placc at thej
LPG |plant inlet, CONTRACTOR shall through the Operating
€ ompany build a pipcline suitable for transport of the
processed Gas from the LPG Plant outlet to the pcint of
delivery to be agrced -upon by the parties under the Gas
Sales Agreement which pcint cf] delivery shall be ‘at the
flange connecting the pipeline to| the National Gas
Pipeline Grid System as depicted in - Annex “F* hercte or as

ctherwise agrced. Such pipeline shall be owned in accordznce
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with Article VIII(a) by EGPC, and. its cost shall be financed
and recovered by CONTRACTOR 'as Development Expendi-

tures pursuant to Article VII.

tii. EGPC and CONTRACTOR shall consult together to determine
whether to build an LPG plant for recovering LPG from any Gas
produced hereunder. In the event EGPC and CONTRACTOR
decide to buildsuch a plant or in theevent such a plant is
constructed and operated by or on b - fof EGPC alone, the plant
shall be in the vi:iaity of the National Gas pipeline Grid System.
The point of delivery of LPG for sales, royalty and ‘other purposes‘
required by this Agreement shall be at the outlet of the LPG
Plant. The costs of any such LPG plant shall be recoverable
in accordance with the provisions of this Agreement unlessthe
Minister of Petrol:um and Mineral Resources agrees to accelerated
recovery.

iv. EGPC (as buyer) shall have the option to elect, by ninety (90) days
prior written notice to EGPC and CONTRACTOR (as scllers)
whether payment for the Gas which is subject to a Gas Sales Agree-
ment between EGPC and CONTRACTOR (as scllers) and EGPC
(asbuyer)and LPG produced froma plant constructed and *cperated
by or on behalf of EGPC and CONTRACTOR, as ;valued in
accordance with Article VIL(c), and to which CONTRACTOR 1s
entitled under the provisions of Cost Recovery and Production
Sharing! as stipulated in Article VII of this Agreement, shall be
made 1) in cash or2)in kind.

Payments in cash shallbe made by EGPC (as buyer) at intervals
provided for in the relevant Gas Sales Agreementin U.S. Dollars
remittable by Contractor abroad.

Payments in kind shall be calculated by converting the value
of Gas and LPG to which CONTRACTOR is entiticd into
equivalent barrels of Crude Oil to be taken concurrently by
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CONTRACTOR from the Area, or to the cxtent that such
Crude Oil isinsufficient, Crude Qil from any other concession
arcas as may be agreed. Sucl: Crude Otl shallbe added'to the
Crude Oil thut CONTRACTOR is ctherwise cntitlid te Hft under
this' Agrcemint. Such cquivalent Berrcds shell be calculated on
the basis of the provisicns of the relevent Cencessicn Agreement
relating to the valuationcof Cost Reecvery Crude @il
Provided: that .
(a@) Payment of the value of Ges and LPG shall elways be made in
cash i US. Dollars remittablc by CONTRACTOR' abroad
to the extent that there isinsufficicnt Crude O availal lc for

conversion as previded for abeve.

(bb) Payment ¢f the valuc of Gas and LPG shallalways be made in
kind as provided fer above to the extent that paymcnts
are not made by EGPC.

1n cash

Paym:nts to CONTRACTOR (whether in cash or in kind),
when related’ to CONTRACTORs Cost Rocovery Petmleu_m,
shall be included in CONTRACTOR ' statement of Recovery of

Costand:Cost Recovery Petrole um referred to i Article TV of
Aunex “E” of this Agreement,

V. Should EGPC (as buyer) fail to enter into along-term Gas Sales

Agreement with EGPC and CONTRACTOR (as scllers)within five
(5) years (unless otherwise agreed) from a notice of Commercial

Gas Discovery pursuant to Article I, EGPC and CONTRACTOR

shall have theright to take and freely dispose efthe quantity of Gas

and LPG in respect of which the netice of Commercial Piscovery

18 given by exporting such Gas and LPG.
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vi. The proceeds of sale of CONTRACTOR’s share of Gas and LPG
disposed of pursuant to the above sub-paragraph (v) may be freely
remitted or retained abroad by CONTRACTOR.

vii. In the event EGPC and CONTRACTOR agree to accept new gas
and LPQ producers to join in |an ongoing export project, scub
producers shall have to contribute a fair and equitable share of the

investment made.

viii.(aa) Upon the expiraticn of the five (5) year period referred to in

Article VII(e) 2. (v)above, CONTRACTOR shall exert his
reasonable effortstoc find an export market for the Gas
Reserves.

(bb) In the eventat theend ofthe five (S)year period referred to
under Article VII (¢) 2. (v) above, CONTRACTOR and EGPC
have not entered into a Gas Sales Agreement, CONTRAC-
TOR shall retain its rights to such Gas reserves for a further
pericd of up to seven (7) years subject to Article VII (e)
2. (viii) (cc), during which pericd EGPC shall also attempt to

find a market for the Gas reserves.

(cc) In the event that CONTRACTOR has not enteredinto a Gas

Sales Agreement pursuant to  Article VII(e) (2) prior to the
expiry of twelve (12) years from CONTRACTOR’s notice of
Commercial Gas Discov ery, CONTRACTOR shall surrender

the (Gas reserves in respect of which such notice has been

given. It being understood that CONTRACTOR shall, at any
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time prier to the expiry of such twelve (12) vyear petied,
surrender the Gas reserves, if CONTRACTOR dcesnot

accept anoffcrofa Gas Sales Agrcement Ifrom EGPC within |
S ]

six (6) months frem the date such cffcr is made  (sulgeet to
-

the negotiations in geod farth of the doteile of & dofinitive

N"T"mi';

Gas Salcs  Agrccment), provided thet such ¢fivr shell tel

. -. ' - ,1,;_!
aio consideratic i the relovant tech pice]l fne ¢ (L feclers
BV i B

to cnable CONTRACTOR t¢ coramereizllv develer, procuce

and trensport such Ges, inclucinrg
— sufficient delivery rate.

delivery pressure to enter the Naticnzl Gas Pipcling Grla

System at &z mutuslly aceeptable poivt of delivay.

Y e

—  delivercd Gas quality specifice tion niet mc i ciring 1:1 fhan
these impesed or required fer the Neaticrin! Gas Pipcline

Grid System.

CONTRACTOR shall not be obliged to surrendetl a Development
1 ease based on a Commercial Gas Discavery, if Crede ot hgs
been discovered in commercial guantities 1n the Same Develop-

ment Leass, and vice versa.

(1) Operations

If following the rcoversicn tc FGPCcf any righte to Crude Cii
hereunder, CONTRACTOR rctzins rights to Ges in the seme Deval-

opment Lease, or if, following surrender ¢f rights to Gos hercunder,

CONTRACTOR retains rights to Clude Cil in tle sime Develep-

ment Lease, operaticns 1o «xplcre fer er cxploit 1le Petreloum, The

rights to which have rcvertcd Loen stnicrcaied (Cil o3 Gas asThe
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case may be) reay cnly te carried out by Operating Company which

shall act on behzlf of EGPC alone, unless CONTRACTOR and
EGPC agree othirwise.

(¢) Tanker Scheduling
At a reasonable time prior to the commencement of Commercial

Production EGPC and CONTRACTOR shall meet and agree upon a
procedure for scheduling tabker liftings frcm the agreed upon point

of export.

19. Article IX (g) is inserted as follows:

(g) Gas shall be teken into account for purposes of dete rmining the total
equivalent average dazily preduction frcm the Arca under Article

IX (b)to (d) by converting dailly Gas delivercd into equivalent
barrels of daily Crude Oil preduction in accordance with the

following formula :

H

MCF X e % 0.136 = equival¢nt Barrelsof Crude Oil,

Where:
MCF = cne thousand cubic feet of Gas [

[ —the number of British Thermal Units(BTUs)per thousand cubic
feet (MCF) of Gas. The Gas buyer and sellers shall agree on the
measurement location and methods to determine the energy

content of the Gas stream.

20. Arxticle XI (a)is deleted in its eatirety and the following paragraph Is.

substituted therefor :

(a) Operating Company shall take all proper measures, according 1o
generally acceptcd methods in use inthe o1l and gas industry to
prevent 1oss or waste of Petrolcum abcve or under the ground®
in any form during drilling, producing, gathering and distributing
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or storage operations. The Government bas theright to prevent
any operation on any well that i1t might reasonably expect
would result in loss or damage to the Well or the Oil or Gas

field.

1. (@) Article XIX (a) is deleted in its entirely and the fcllcwing

paragraph is substitutcd therefer !

£7) Iacase cfnaticnel emcrgency duc to war ¢r imminent expecta-
ci o fwar orinternzlcauses, the GOVERNMENT may requisi-
rion zllor part of the producticn frem the Adca cbtaincd
hercunder and require Operating Compeany to Increase such
production to the utmost pessitle maximum. The GOVERN-
MENT may also requisiticn the Oil or Gas field itself

and, if necessary, rclated  facilitics.”

~r2. Article XIX (c) is deleted and replaced with the following !

d¢) “Therequisitionof nrodaction shall beeff:cted by Ministerial Order.
Any cequisition of an Oil or Gas fi ld itself, cr any rclated facilities

ghall be :ffecied by a Presidential Decree duly notified to EGPC
and CONT_RACTOR.”
=%, Mrtide XXVII is d:lsted and Articles XXVIIL, XXIX, and XXX are
sapnmbered as Articles XXVII, XXVIII, and XXIX.

=% The word “petroleum”” is substituted for the words “Crude Oil’* where 1t

appea.tsin Acticle IV 1. and Article V 2,and 3. of Aunex D.

-5 Ny Annex Fis added showing the national, gas pireline grid system

; sitached hereto as Exhibit “A”).
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26- Except as specifically amended by this Amendmcent, the Concession

27.

Agreement shzll continue in full force and effectin accordance with its
terms.

This Amendment shallnot be binding on the Parties hereto unlessand untila
lawis issued by the competent authorities of the A.R.E. authorizing the
Minister of Petroleum and Mineral Resources to sign this Amendment and
giving it the full force and effect of law, notwithstanding any countervailing

governmental cnactment, and this Anméndment is signed by the Parties.

PHILLIPS PETROLEUM INTERNATIONAL CORPORATION EGYPT
BY :
DATE:

REPSOL EXPLORACION, S.A.

BY :
DATE:

CONOCO SOUTH UMBARKA LTD.
BY :
DATE :

THE EGYPIIAN GENERAL PETROLEUM CORPORATION
BY :
DATE :

THE ARAR REPUBLIC OF EGYPT
BY
DATE ¢
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