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AMENDMENT OF

CONCESSION AGREEMENT: SIGNED BY VIRTUE OF LAW NO.
15 OF 1976

BETWEEN

THE ARAB REPUBLIC OF EGYPT
AND

THE EGYPTIAN GENERAL PETROLEUM CORPORATION

AND
AMOCO EGYPT OIL COMPANY

THIS AMENDMENT is made this of , 19 by and
between the ARAB REPUBLIC OF EGYPT (the “A.R.E.”"), the EGYPTIAN
GENERAL PETROLEUM CORPORATION, a legal entity created ty Law

No .167 of 1958 asamended (“EGPC’’),and AMOCO EGYPT OIL COMP-
ANY, a company organized and existing urder the laws of the State ﬁf Dela-

ware, United States of America (¢*AMOCO").

WITNESSETH :
WHEREAS the Parties have entered into a Concesston Agreement for Pet-

roleum Exploration and Production ( the ‘Concession Agreement’’),which Conces-
sion Agreement was authorized by Law No-15 of 1976, and effective the first
day of July 1975, and which Concession Agreement was amended successively by
agreements anthorized by Law No -105 of 1983 effective the twenty-third day of
August 1983, Law No -94 of 1987 effective the twenty-cighth day of July 1987,
and Law .No. 116 of 1987, effective the twenty-eighth day of December 1987,

WHEREAS, it is believed that exploratory prospects exist on and offset to
the development leases covering block G5-301 and block GS-324 located 1n the

Area subject of the Concession Agreement ;

WHEREAS, the offset areas are needed so that the prospects may be tested

and adequately developed if crude oil is discovered In sufficient quantities: and
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NN, THEREFORE, the Parties agree as follows :

L. The Concession Agreement is hereby amended in the followIng respects
only :

@) By inserting the following at the end of the text of Annex “A** of
which 1t shall be considered as part :

“In addition to the Area as described elsewhere in this Arnex,
the Area covered and affected by this Agreement includes the follow-
Ing areas :

(i) Portions “of blocks 283, 291, 292, 293 and 300 consistirg of
arproximately ten and thirty-six hundredths square kilometers
(10-36 km?) of surface area (the “GS-301 Offset Area’’), which
shall be joined with block GS-301 in Sub-Area “D®’ to form a

single block in the development lease covering the said block
GS-301.

Coordinates of the corner points of the GS-301 Offset
Area are as follows

POINT N. LATITUDE E. LONGITUDE

I 28° 19’ 00.0" 33° 16" 00.0” West to Point 2

2 28° 19’ 00.0" 33° 14" 00.0” North to Point 3

3 28° 227 00.0” 33° 14’ 00.0” Southeast to Point 1,
which i1s the point of
beginning.

4 28° 197 00.0” 33° 11’ 21.0” South to Point 5

5 28° 18" 02.7” 33° 117 21.0” Northwest to Point 6

6 28° 19’ 00.0" 33° 10’ 32.7" East to Poirt 4, which is the

point of beginning

(if) Portions of blocks 323, 333, 334, 343 and 344 consisting of
approximately twenty-two and twerty-nine hundredths square
kilometers (22-29 km?) of surface area (the “GS-324 QOffset
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Area’’) which shall be joined with block GS8-324in Sub-Area

“D" to form a single block in the development lease covering
the said block GS-324'

Coordinates of the corner points of the GS-324 Offset Area

are as follows :

N. LATITUDE

28° 13/ 11.0”
28° 10’ 28.6"
28° 10° 25.4”
28° 07’ 43.1"
28° 07’ 40.8”
28° 06’ 14.8"
28° 06’ 15.6"
28° 10’ 28.6"
28° 10" 29.0”

28° 137 11.0”

E. LONGITUDE

330 23’ 36.9”
330 23’ 33.3
33° 26’ 36.5"
330 26 32.8"
33° 28’ 50.1”
33° 28’ 48.1"
33° 28’ 05.1"
33° 23’ 33.3”
33° 23’ 21.0"

33° 23" 21.0"

South to Point 2
East to Point 3
South to Point 4
Fast to Point 5
South to Point 6
West to Point 7
Northwest to Point 2
West to Point 8
North to Point 9

East to. Point 1, which 1s the
Point of beginning

“B(4)”’ is a map of the GS-301 Offset Area of the scale 1:150, 000.

“B (5)”is amap of the GS-324 Offset Area of the scale 1:150, 000. Itis to be
noted that the delineation lines of the GS-301 Offset Areain®“B(4)”’ and the GS-324
Offset Areain “B (5)’are intended to be only illustrative and provisional and do
not accu-ately show their true position in relation to existing monuments and

geographical features. Itis therefore understood and agreed that thc true
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locations of the GS-301 Offset Area and the GS-324 Offset Area may be deter m-
ined, aad “B (4)”’and “B (5)” may accordingly be corrected and amended, as a
result of surveys made by EGPC in conjunction with AMOCO and approved by

the Government .”’

(b) By inserting (i) the map “B (4)*’ and text attached as Exhibit I to this
Amending Agreement, and (ii) the map “B (5)” ard text attached as
Exhibit II to this Amending Agreement, at the er.d of Annex “B” of
which they shall be considered a part.

(¢) By inserting the following at the end of paragraph (d) of Article IV :

“Notwithstanding anything to the contrary in this Agreement :

i)  AMOCO undertakes to drill one (1) well in the GS-301 Offset Area
and one (1) well in the GS-324 Offset Area. Each well shall ende-
avor to test the Nubia Formation. AMOCO shall ccmmerce
drilling each well not later than six (6) months after the effsctive
date of incorporation of the GS-301 Offset Area and the GS-324
Offset Area in the Area.

i/ The GS-30] Offset Area shall be relinguished if, within: three (3)

years from the effective date of its incorporation in the Area,
AMOCO has not discovered and demonstrated to EGPC the
existence of Crude Oil worthy of being produced commercially,

i.e. sufficient to meet the costs of any development required for
such production, from the GS-301 Offset Area (whether directly
through a well located within the GS-301  Offset Area or by
drainage through awell located outside the GS-301 Offset Area)

and notified EGPC of such discovery.
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iii) The GS-324 Offset Area shall be relinquished if, within three (3)

years from the effective date of its incorporation in the Area,
AMOCO has not discovered and demorstrated to EGPC the
existence of Crude Oil worthy of being produced commercially,
i.e. sufficient to meet the costs of any development required for
such production, from the GS-324 Offset Area (whether directly
through a well located within the GS-324 Offset Area or by
drainage through a well located outsidﬁe the GS-324 Offset
Area) and notified EGPC of such discovery.

v} Notwithstanding anything to the contrary in this Agreemer.t, récovery

of costs directly associated with operations in the GS-301 Ofiset
Area shall not begin until production (whether directly or through
d.ainage) commer.ces from the GS-301 Offset Area and no costs
directly associated with operations within the GS-301 Offset Area
shall be recovered in the event the GS-301 Offset Areais surrendered
pursuant to the provisions of this paragraph IV (d).

Notwithstanding anything to the contrary in this Agreement. reco-
very of costs directly associated with operations in the GS-324

Offset Area shall not begin until production (whether directly or

through drainage) commences from the GS-324 Offset Area and
1o costs directly associated with operations within the GS-324
Oﬂ'bet Area shall be recovered in the event the GS-324 Offset

Area is surrendered pursuant to the provisions of this paragraph

IV (d).”

AMOCO shall pay EGPC a non-recoveratle signature tor.us of one
million U.S. Dollars (US § 1, 000, 000) on the effective date of this

Amending Agreement.
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3.

Except as specifically amended hereby the Concession Agreemert shail

continue in full force and effect in accordance with 1ts terms.

The effective date of this Amending Agreement shall te the date this
Amending Agreementis signed by the Parties after alaw is issued Ly the
competent authorities of the A.R.E., authorizing the Minister of Petro-
leum and Mineral Resources to sign this Amending Agreement, and

giving this Amending Agreement the full force and effect of law notwi-

thstanding any countervailing governmental enactment

AMOCO EGYPT OIL COMPANY EGYPTIAN GENERAL PETROLEUM

BY
DATE :

CORPORATION
BY

DATE :

ARAB REPUBLIC OF EGYPT

BY
DATE
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