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AMENDMENT OF CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND PRODUCTION
BETWEEN |

THE ARAB REPUBLIC OF EGYPT

AND

THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND :
AMOCO EGYPT OIL COMPANY

THIS AMENDING AGREEMENT, made and entered into on this
T'wenty Third day of August, 1983, by and between the Arab Repu-
blic of Egypt (Hereinafter referred to variously as “A.R.E.” or as the
“Government”), the Egyptian General Petroleum Corporation,
a legal entity created by Law No. 167 of 1958 as amended) here-
after referred to as “EGPC”), and Amoco Egypt Oil Company,
a company organized and existing under the Laws of the State of
Delaware, United States of America (hereinafter variously referr-

ed to as “AMOCO” or “Contractor”.)

WITNESSETH :

WHEREAS, the Parties entered into a Concession Agreement for
Petroleum Exploration and Production (hereinafter the “Concess-
1on Agreement’”) which Concession Agreement was authorized
by Law No. 150 of 1974 and duly published in the Official Journal
on the sixteenth day of December, 1974, and effective the fourteenth
day of December, 1974 ;

WHEREAS, the Parties desire to make certain amendments to the
Concession Agreement ;
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NOW, THEREFORE, the Parties hereto agree that the Conces-

sion Agreement 1s hereby modified and amended in the following
respects only : |

1.

Amendment to Article III

- Delete paragraph (f) of Article I1I and insert in its place the

following :

fol.

2.

Unless otherwise provided AMOCO shall be subject to

Egyptian Income tax laws and shall comply with the
requirements of such laws with respect to tge fiing of

returns, the assessment of tax, and keeping and showing
of books and records.

AMOCO’s annual income 1s to be determined on a basis

which aggregates income or loss from each of Petroleum
Concession Agreements to which AMOCO is a party
AMOGCO’s annual income for Egyptian income tax pur-

poses under this Agreement shall be an amount clacula-
ted as follows :

The total of the sums received by Contractor from the
sale or other disposition of all Crude Oil acquired by Con-

tractor pursuant to Article VII, paragraphs (a) and (b) ;
Reduced by :

t.  The costs and expenses of Contractor ;

i2.  'The value as determined according to paragraph (c)

of Article VII, of EGPC’s share of the Excess Cost

Recovery Crude Oil repaid to EGPC in cash and
in kind, if any.
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For purposes of above tax deductions in any Tax Year,
paragraph (a) of Article VII shall apply only in respect
ot classification of costs and expenses and rates of amorti-
zation, without regard to the percentage limitation re?erred
to In the first paragraph of Article VII (a) (1). Aliigosts
and expenses of AMOCO in conducting the operations
under this Agreement which are not controlled by parag-
raph (a) of Article VII as above qualified shall be deduct-

ible in accordance with the provisions of the Egyptian
Income Tax Law.

3. EGPC shall assume, pay and discharge, in timy name and
on behalf of AMOCO, AMOCO?’s Egyptian Income Tax
out of EGP(C’s share of the Crude Ojl produced and saved
and not used in operations under Article VII. All taxes

paid by EGPC in the name and on behalf of AMOCO
shall be considered income to AMOCO.

4. EGPCshall furnish to AMOCO the proper official receipts
evidencing the payment of AMOQCO’s Egyptian Income
Tax for each Tax Year within two hundred and ten (210)
days following the commencement of the next ensuing Tax
Year. Such receipts shall be issued by the proper Tax
Authorities and shall state the amount and other particu-
lars customary for such receipts.

5. As used herein, Egyptian Income Tax shall be inclusive
of all income taxes payable in the A.R.E. (including tax
on tax) such as the tax on income from movable capital
and the tax on profits from commerce and industry and
inclusive of taxes based on income or profits including all
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dividend, withholding with respect to shareholders and
other taxes imposed by the Government of A.R.E. on the
distribution of income or profits by AMOCO.

6. In calculating its A.R.E. income taxes, EGPC sha,ll be
entitled to deduct all royalties paid by EGPC to the*Go-

vernment and AMOCO’s Egyptian income taxes paid by
EGPC on AMOCO’s behalf.

2. Amendment to Article IV (f)

Delete the last paragraph of Article IV (f) andfinsert the
following : *

AMOCGO shall confer with EGPC in connection with the

problem thus presented, and parties shall attempt to reach
a settlement which is mutually satisfactory. Any reim-
bursment due to EGPC out of the Cost Recovery Crude
Oil as a result of reaching agreement or of an arbitral
award shall be promptly made in cash to EGPC plus
simple interest at LIBOR plus 2.5 percent per annum from
the date on which the disputed amount (s) would have
been paid to EGPC according to Article VII (a) (2) and
Annex “E” (ie., the date of rendition of the relevant Cost
Recovery Statement) of this Agreement to the date of
payment. The LIBOR rate applicable shall be the average
of the figure or figures published by the Financial Times
representing the midpoint of the rates (bid and ask)
applicable to one month U.S. dollar deposit in the London
Interbank Eurocurrency Market on each fifteenth day of
¢ach month ocourring between the date on which the
disputed amount (<) would have been pald to EGPC and
the date on which it is setttled.
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9.

If the LIBOR rate is available on any fifteenth day bt
is not published in the Financial Times in respect ¢
such day for any reason, the LIBOR rate chosen sha
be that c ffered by Citibank N.A. to other ledding bank
in the London Interbank Eurocurrency Magket for on

month U.S. dollar depcsits_ by
If such fifteenth day is n t a day on which LI1BOI

rates are quoted in the L ndon Interbank Eurocurrenc
Market, the LIBOR rate to be used shali be tha
qu- ted on the next f 1l win» day cn which such ratc
are qucted.

If within the time limit of the three @) months perio
provided for in this paragraph, EGEg has not advise
C-ntractrr ¢f its rbjecti n t~ any ‘'Statement, suc
Statement shall be ¢ nsidered as approved.

Amendment to Article XXVIII

Delete paragraph (b) of Article XXVIII and insert the follc

wing

(b) Nothing in this Agreement shall be construed as constitutir
any relationship to the Petroleum Concession Agreemen
referred to in above paragraph (a) of this Article XX VI]
and each of these Agreements shall be treated separate:
and independently in all respects, except with respe:
to the computation of taxes.

Amendment to the Accounting Procedure (Annex E)

Add the following Article VI to Annex E (the Accountir
procedure):

ARTICLE VI
TAX IMPELEMENTATION PROVISIONS

It is,understood that AMOCO shall be subject to Egyptiz
Income tax laws except as otherwise provided in tl
Agreement, that its income or loss from all Petroleu
Concession Agreements shall be aggregated, thatany A.R.
income taxes paid by EGPC on AMOCO’s behalf cons!
tute additional income to AMOCQO, and this addition
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income is also subject to A.R.E. Income Tax, that is “gros.
sed up”. The income or loss of AMOGCO under this Agre.
ement as defined in Article IIT (f) (2) of this Agreement,
shall be aggregated with the income orloss of AMOCO
from each of the Petroleum Concession Agreements to

which AMOCO is a party. For this purpose, j{ the area
of any Petroleum Concession Agreement 18 surrendered
in its entirety by AMOCO the costs and expenses
relating to such Petroleum Concession Agreement which
have not been deducted shall be taken into account.

The amount reached after aggregating AMOCO’s 1ncome
or loss under each of its Petroleum Concession Agreements

shall be referred to as “Consolidated Incgme”. If in de-
termining Consolidated Income for any ‘Ex Year, the
total of losses from one or more Petrolefy Concessions
exceeds the total income from the remaining Petroleum
Concessions in such Tax year, the excess shall be carried
forward to the subsequent vear and treated as a deduction
in the computation of consolidated income 1in the succe-
eding year.

Consolidated Income, as determined above, plus an amount
equal to AMOCO’s Egyptian Income Tax Liability, shall
be AMOCQO?’s ““Taxable Income” i.e, the amount of value
on which A.R.E. income taxes are to be computed.

The “gross-up value” is an amount added to Gonsolidated
Income to give ‘‘Taxable Income”, such that the gross-
up value 15 equivalent to the A.R.E. income taxes.

Theretore
Taxable Income = Consolidated Income PLUS Gross-
up Value, and |

Gorss-up Value = A.R.E. Income Tax on Taxable Income
If the “A.R.E. Income Tax Rate**, which means the effec-
tive or composite tax rate due to the various A.R.E. taxes
levied on income or profits, is constant and not dependent
on the level of income, then

Gross-up Value = A.R.E. Income Tax Rate TIMES
Taxable

Income.
Combining the first and last equations above,
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Consolidated Income X Tax Rate
] — Tax Rate B

[

Gross-up Value =

X
Where the tax rate is expressed as a decimal>”

The above computations are illustrated by the following
numerical example. Assuming that the Consolidated In-
come is $1( and the A.R.E. Income Tax Rate is 40 percent,

then the gross-up value 1s equal to :

$ 10 X 0.4
1 — 0.4 = & 6.67
THEREFORE :
$
Consolidated Income 10.00
Plus gross-up value 6.67
Taxable Income 16.67

Less A.R.E. Income Taxes at 40 %  6.67

AMOCO?’s Income after Taxes 10.00

T'his amending agreement shall come into force as of January

1, 1982.
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6. LExceptas smmﬁca]lyamended hereby, all rights and obhgatlom
of the parties snall continue to be governed by the provisiong
of the Concession Agreement. |

l

7. This amending agreement shell not be binding on the partieg
hereto unless and until a law is issued by thevicompetent
authorities of the A.R.E. authorizing the Minster of
Petroleum to sign this amending agreement and giving
it the fuli force and aflect of law, notwithstanding any
countervailing governmental enactment, and this amending
agreement 1s signed by the Parties.

AMOCO EGYPT OIL EGYPTIAN GENERAL
COMPANY PETROLEUM QORPORATION
BY : ___ — BY : _ o .
DATE : _____ q DATE -

ARAR REPUBLIC OF EGYPT

BY :

DATE . I
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