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AMENDMENT
OF
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN
WEST DELTA DEEP MARINE AREA
MEDITERRANEAN SEA
ISSUED BY VIRTUE OF LAW NO, 89 OF 1995
AS AMENDED
BY LAW NO.9 OF 2002 AND LAW NO.188 OF 2008
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
BG DELTA LIMITED
AND
PICL (EGYPT) CORPORATION LIMITED

This Amendmentl made and entered 1nto on this day ol - - ,'20—

--, by and belween: .

First: 1- The ARAB REPUBLIC OF EGYPT (herein‘aftér referred to
variously as "A.R.E." or as the "GOVERNMENT"), represented

by the Minister of Petroleum and Mineral Resources, in his

capacity; and |

Legal Headquarter : 1A Ahmed El Zomor St., Nasr City , Cairo.
2 -The EGYPTIAN GENERAL PETROLEUM CORPORATION, a lcgal

cntity crcated by Law  No. 167 of 1958 as amcendced (hercinatter

rcferred to as "EGPC") represcented by the Chict Exccutive

Olficer, 1n his capacilty.

Legal Headquarler: Palesune St., Part 4, New Maadi, Cairo.
(First Party)
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Second: 1- BG DELTA LIMITED, a limited hability company organized
and cxisting undcr the laws of England and Wales  (hercinatter
referred to as "BG DELTA ") represented by the President of
lhe Company or a concerned delegale supported with a power ol
attorncy.

Legal Headquarter: 79 Road 90 South, Fifth Settlement, New
Calro.

2 - PICL ( EGYPT) CORPORATION LIMITED, a limitcd liability
company organized and existing under the laws of Malavsia
(heremnaltlerrelerred 0 as " PICL") represented by the President
of the Company or a concerned delegate supported with a power
of attorney.

Legal Headquarler: 80 Road 250 Maadi, Al Sarayal, Cairo.

("BG DELTA" and "PICL" hcreinafter reterred to collectively
as "CONTRACTOR" and individually as "CONTRACTOR
MEMBER™").

(Sccond Party)
PREAMBLE

WHEREAS, the ARAE REPUBLIC OF EGYPT, the EGYPTIAN
GENERAL  PETROLEUM  CORPORATION, BRITISH GAS
EXPLORATION AND PRODUCTION LIMITED and EDISON GAS
S.p.A entered into a Concession Agreement signed by virtue of LAW
No.89 of 1995, as amended by Laws No. 9 of 2002 and 188 ol 2008
tor Pctrolcum Exploration and Exploitation in West Delta Decp Marine
Area, Mediterranean Sea (heremnafter referred to as the "Concession
A greement"), and

WHEREAS, Edison Gas S.p.A. assigncd all of 1ts undivided rights |,
privileges, duties and obligations to EDISON INTERNATIONAL S.p.A
on the 29" of May 1995, and

WHEREAS, BRITISH GAS EXPLORATION AND PRODUCTION
LIMITED had changed its name to be BG INTERNATIONAL LIMITED,

and

WHEREAS, EDISON INTERNATIONAL assigned all of its undivided
rights, privileges , duties and obligations to PICL on the 23 ® of June 2003,
and

WHEREAS, BG INTERNATIONAL LIMITED assigncd all of its rights ,
interests, privileges , duties and obligations to BG DELTA on the 14" of

October 2006, and
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WHEREAS, the parties herelo have agreed 1o add provisions relaling to
Gas pricing for the Well Workover Gas and New Phase Gas as defined
herein, and

WHEREAS, EGPC and CONTRACTOR agree to amend the Gas Sales
Agreement Lo 1implement the provisions of this Amendment, and

WHEREAS, CONTRACTOR dcsires to cxpend additional mvestments
and carry out additional Exploration and Development operations tor Onl
and Gas, and

WHEREAS, EGPC’s Exccutive Board of Dircctors has approved thercupon
on the 7 of April 2015, and

WHEREAS, EGPC’s Board ol Directors has approved thereupon on the
4" of Junc 2015, and

Whercas, considering the time taken by the partics to cndorsce an aceepted
phrasing tor this Amendment A greement, a memorandum was re-presented
lo EGPC’s Executive Board ol Direclors on 1ts thirteenth meeting dated
16/10/2017, EGPC’s Exccutive Board of Dircctors has approved basically
such accepled phrasing , and

Whereas, EGPC’s Board ol Directors has accepled EGPC’s Execulive

Board of Dircctors approval on 1ts sixth mecting dated 11/11/2017, and

NOW | THEREFORE , the parties hereto agree as follows :

The previous precamble to this Amendment 1s hereby madce pait heicof,
complemented and integrated Lo 1ls provisions.

ARTICLE 1

Add the following at the cnd of Article 1 (Definitions ) of Law No.89 of
1995:

(gg) "Well Workover Gas" or "WW Gas" means any Gas production
(measured at the wellhead) produced from any well resulting from
workover of a well mm any Development Lease, taking place on or
alter 15 March 2015 1nv ohmﬂ a dnlling ng, muludmg sidelracking
or drilling of a substitutc wcll for an cxisting wcell (twin well) or
changing of the status of a well. For the avandance ot doubt, the cost,
expenses and expenditures ol the activiies relerred (o 1n the conlexlt
of this dcfinition, shall be In accordance with all the provisions of
The Concession Agreement: Article VII "Recovery of Costs and

_Japensea and Production Sharing" (a) 1- "Cosl Recov ery Petroleum"

. "Opcrating Expenses” sccond paragraph.
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(hh) "New Phase Gas" or "NP Gas" means all Gas production (measured at
the wellhecad) as a result of any tuture activitics performed following
the approval of phase [ XB.

ARTICLE 11

- For the purposc of Article 111 below, the Work Program and Budget tor
Phase I XB Development Plan when submitted by CONTRACTOR to
EGPC, and approved by EGPC, shall commit CONTRACTOR to drill
e1ght (8) new wells and tie 1n to the existing WDDM intrastructure. In
addition to the recompletion ol three (3) well workovers 1n 2015 and
the recomplction of turther well workover candidatces.

ARTICLE II1

Add The following at the end of item 13 of the Law No.9 of 2002 as
amended by Law No. 188 of 2008:

(d) WW Gas and NP Gas
Notwithstanding anvthing to the contrary 1n Article VII (¢ ) (2) (1)
(a), (b) and (c), trom the date that EGPC approves a Work Program
and budget tor Phase [XB of the Development Plan submitted by
CONTRACTOR to EGPC, the Cost Recovery and Production Shares
of WW (Gas and NP Gas subject to a Gas Sales Agreement, for the

local market, between EGPC and CONTRACTOR (as sellers) and

EGPC (as buycr) cntered into pursuant to Article VII (¢) shall be

valued , delivered to and purchased by EGPC at a price determined

monthly according (o the [ollowing [ormula :

PG = FxH

PG = the value ol the Gas in U.S Dollars per thousand (1000)
standard cubic fecet (MSCE).

H = the number of million British Thermal Units (MMBTU's) per
thousand standard cubic [eel (MSCEF) of the Gas.
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F = apnce in US Dollars per million British Thermal Units
(MMBTU) dctermined monthly.

Price of Brent (US § / Barrel ) F(US $/MMBTU)
Less than 20 According to Article VII (¢ ) (2) (1)
The pricing (a) of the Concession Agreement as
of WW Gas
amended
and NP
Cas Fqual (o or grealer than 2() The value of F = (.13 x Pnce of

Brent) + 0.05

In such case this value shall not exceed
55.88

For the avoidance of doubt any rcference to "Incremental Gas Production”

in the Concession A greement shall exclude WW Gas and NP Gas.
ARTICLE 1V

Excepl as specifically amended hereby, the Concession A greement shall

continue 1n full force and ctfect in accordance with its terms. However, 1n

case of any conflict between the provisions of the Concession A greement
and thc provisions of this Amcendment, the latter shall apply.
ARTICLE Y
This Amendment 1s 1ssued 1n five (3) 1dentical onginals, the First Party
relains three (3) onginals, the Second Parly retains two (2) onginals ol this
Amendment to act in accordance to 1ts provisions If nccessary.
ARTICLE VI
The parties approved that the address supplemented to their entity in
lhe prelace 1s their chosen address [or notification, all notices sent and
corrcspondences received 1n such address arc considered valid with
the outcome of all its lcgitimate ctiects. In the cvent any of the partics
changes the atoresaid address, such Party shall notity the other Party by
a regislered letler upon receipl otherwise, lthe correspondence only sent Lo
lhe aloremenuoned address 1s (0 be considered valid with the outcome ol
all 1ts lcgitimate ctfccts.
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ARTICLE VII

This Amcndment shall not be binding upon 1ts partics unlcss a law 1s 1ssucd

by the competent authorities of the Arab Republic of Egypt, authorizing the
Minister ol Peltroleum (o sign this Amendment giving 1t [ull [orce and ellect

of law. This Amcndment shall enter into force upon being signed from the
Government, EGPC and CONTRACTOR and issuing the mentioned law.

BG DELTA LIMITED

In his capacity

PICL (EGYPT) CORPORATION LIMITED
In his capacity

EGYPTIAN GENERAL PETROLEUM CORPORATION |
In his capacity

ARAB REPUBLIC OF EGYPT
In his capacity |

¥
—
[T]
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