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T ONVYENTION

BETW¥EN
THE SOCIALIST FEDERAL REPUBLIC OF YUGOSLAVIA

AND

THE ARAB REPUBLIC OF EGYPT
FOR THE AVOIDANCE OF DOUBLE TAXATION
WITH RESPECT TO TAXES ON INCOME

DESIRING to conclude a Convention for the avoidance of double taxation

with respect to taxes on income,
HAVE AGREED AS FOLLOWS :

Article 1

PERSONAL SCOPE

This Convention shall apply to persons who are residents of one or both
of the Contracting States.

Article 2
TAXES COVERED

[. This Convention shall apply to taxes or income tmposed on behall of a

Contracting State or a political subdivision or a local authority thereof,

irrespective of the manner in which they are levied,

IJ

There shall be regarded as taxes on income all taxes imposed on total income
or on elements of income, including taxes on gains from the alienation of

movable or immovable property and taxes on the total amounts of wages
or salaries paid by enterprises.
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Fhe taxes to which the Convention shall apply are
a) in Yugoslavia :
[} the tax on income :
7i) the tax on a worke1’s personal income :
iif) the tax on personal income from agricultural activity ;
iv) the tax on personal income from economic activity ;
v) the tax on personal income from perfessional activity ;
vi}) the tax on rovalities from copyrights, pateats and technicil
INnOVations ;

vii) the tax on revenue deriving from capital and canital rights ;

viii) ihe tax on totil revenue of citizens :

‘x) the tax on income of a foreign parson engaged 1n ¢conomic and
professional activities ;

x) the tax on profit obtainad by a toreign person from his investments
ln a domestic organisation of associated labour :

‘i) the tax on profit from transportation activity of a foreign person
not having his agensy in the tercitory of th: Sozialist Fodaral
Republic of Yugoslavia ;

(hereinafter referred to as “Yugoslav tax®) ;
in Bgypt :

{) tax on income derived from immovable property (including the land
tax, the building tax, the Chaffir tax and the supplementary tax imposed

as percentage of these taxes for the bznefit of the local authorities\ ;
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ii) tax on ircome {rom movable capital including the supplementary taxes

for local authorities :

i11) tax on commercial and industrial profits including the supplementary

taxes for local authorities ;

/v) tax on wages, salaries and indemnities ;

v) tax on profits from liberal professions and all other noncommercial
professions }

vi) general income tax;

'if) corporation profits tux including supplementary taxes for local authorities;
(hereinafter referred to as “Fgyptian tax’’).

4. The Convention shall apply also to any identical or substantially sin{iilq.?;r
taxes which are imposed after the date of signature of the Convention ix

~ 4R

addition to, or in place of, the existing taxes. The competent authorities
of the Contracting States shall notify each other of any substantial changes

winch have been made in their respective taxation laws.

Article 3

GENERAL DEFINITIONS

I+ For the purposes of this Convention :

a) the term *“Yugoslavia® means the Socialist Federal Republic of
Yugoslavia and used in a geographical sense it means the territory of
Yugoslavia and an area beyond the territorial sea of Yugoslavia within
which Yugoslavia may, op the basis of the internal law and in
accordance with international law, exercise the pi ghts to exploration and

exploitation of the sea-bed and subsoil and their natural resources :
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b) the term “Egypt’’ means the Arab Republic of Egypt and used in &
seographical sense it means the territory of Egypt and an area beyond

the territorial sea of Egypt within which Egypt may, on the basis of the
‘aternal law and in accordance with international law, exercise the

rights to exploration and exploitation of the sea-bed and subsoil and

their natural resources ;

¢) the terms “a Contracting State” and “the other Contracting State ™

mean Yugoslavia or Egypt as the context requires ;

d) the term “national’”” means :

) in the case of Yugoslavia, any individual possessing the nationality
of the socialist Federal Republic of Yugoslavia under the” Yugoslav

laws and any legal person ;

ii) in the case of Baypt, all individuals possessing the nationality of

Egypt and all legal persons partnerships and association deriving

their status as such from the laws in force in Egypt ;

¢) the term person means an individual and any legal person ;

f) the term “company’’ means :

i} in the case of Yugoslavia, an organisation of associated labour and
any other legal person subject to tax.

ii) in the case of Bgypt, any body corporate or any entity whichis trea-
ted as a body corporate for tax purposes ; |

g) the terms “‘enterprise of a Contracting State’’ and “‘enterprise of the other
Contracting State’’ mean, as the context requires, in the case of Yugosla-
via, an organisation of associated labour and other self-managed organi-

sation and community, working people who individually perform activity
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independently and an enterprise established outside the territory of
Yugoslavia carried on by a resident of Yugoslavia, and in the case of
Egypt, the public szctor companies, units, joint or private corporations,
pactnerships and any other Iegal entities, individual agtivitics operated
indepzndently and an enterprise established outside the territory of iIBgypt

carried on by a resident of Egypt :

1) theterm ““international traffic” msans any transport by a ship of aircraft
operated by an enterprise which has its piate of eff:ctive minagemant
In a Contracting State, except when the ship or aircraft is opsrated

solely batween places in the other Contracting State

& - c * Y
.1) the term “competent authority’ means

{) Inthecase of V ugosiavia, the Fe:daral}Szcretariat offFinance or its

authorised representative -

rd

f) inthe case of Egypt, the Minister of Finance or his authorized repro-
sentative,

i~J

As regards the application ofthe Convantion by a Contracting State any term
not defined therein shall have the meaning which it has under the law of that

State concerning the taxes to which the Convention applies.

Article 4
RESIDENT

1. For the purposes of this Convention, the term “resident of a Contracting
State *’ means any person who, under the laws of that State, is liable to tax
therein by reason of his domicile, residence, place of management or any

other criterion of a similar nature,

2. Where by reason of the provisions of paragraph 1 of this Article, an individual
i$ a resident of both Contracting States, then his status shall be determined
as follows :
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@) ke shall be deemed to be a resident of the State in which he has a perma-
nent icme available to him. Ifhe kas a perranent heme available to
kim 1n both States, he shall be deemed to be a resident to the State with
which his personal and economic relaticns are closer ( centre of vital

interests );

b) if the State in which he Las his centre of vital interests cannot be deter-
mined, of 1f he has not a permanent home available to him in either State,
he shali be deemed to be a resident of the State in which he has an habi-
tual abode ;

c} 1t he has an habitual abode in both States or in neither of them, he shall

be deemed to be a resident of the State of which he is a national ;

d) 1f he is a national of both States or of neither of them, the competent
authorities of the Contracting States shall settle the question by mutual
agreement.,

3. Where by reason of the provisions of paragraph 1 a person other than an
individual is a resident of both Contracting States, then it shall be deemed to

be a resident of the State in which its place of effeclive management is
situated.

Article 5
PERMANENT ESTABLISHMENT

I. For the purpeses of this Convention, the term “permanent establishment®’
means a fixed place of business through which the business of an enterprise

1s wholly or partly carried on.

2. The term “permanent establishment®’ includes especially :

a) a place of management
b) a branch :
¢) an office ;
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d) a factory ;
e} a workshop, and
f) a mine, an oil or gas well, 2 quarry or any other place of extraction
of natural resources ;
g) A farm or a plantation.
3. A building site or construction or installation project constitutes a permanent

establishment only if it lasts more than nine months.

Notwithstanding the provisicns of paragraphs 1, 2 and 3, the term “perma-

nent establishment’’ shall be deemed not to include

a)

b

)

the use of facilities solely for the purpose of storage or display of goods
or merchandise belonging to the ¢nterprise or occasional delivery of

goods or merchandise belonging to the enterprise and deriving no profits;

the maintenance of a stock of goods or merchandise belonging to the

enterprise solely for the purpose of storage or display or occasional deli-

very deriving no profits ;

the maintenance of a stock of goods or merchandise belonging to the

enterprise solely for the purpose of processing by another enterprise ;

the maintenance of a fixed place of business solely for the purpose of
purchasing goods or merchandise or of collecting information for

the enterprise ;

the maintenance of a fixed place of business solely for the purpose of

advertising, supply of information, scientific research or similar activities

which have a preparatory or auxiliary character, for the énterprise ;
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f) the main enance of a fixed place of business solely for any combination
of activities mentioned in subparagraphs a) to e) provided that the

overall activity of the fixed place of business resulting fiom this

combination is of a preparatory or auxiliary character.

5. Notwithstanding the provisions of paragraphs 1 and 2, where a parson-other
than an agent of an independent status to whom patagraph 6 applies - is
acting on behalf of an enterprise and has, and Habitually exercises, in a
Contracting State an authority to concluds contracts in the name of the
enterprise, that enterprise shall ba d>em>d to have a pxrmaaznt establishmant

in that State in respect of any activities which that person undertakes for the
enter- prise, unless the activities ofsuch parsonare limited to those mantioned
in paragraph 4 which, if exercised through a fixed place of business, would

not make this fixed place of business a p-rmanent establishment under the
provisions of that paragraph.

6- An enterprise shall not b> dsem>d to have a p:rmanent establishmzntin a
contracting State merely because it carri>s on bisinsss in that State throu:h
a broker, general commission agent or any other agent of an indep:ndent

status, provided that such parsons are acting in the ordinary course of th:ir
business.

7. The fact that a company which is a resid :nt of a Contracting State cantrols
or is controlled by a compapy which is a residsat of the othar Contraciing
State, or which carries on business in that othar State (whather throuzh a
permanent establishment or otherwise), shall not of itself constitute cithor

‘ompany a parmanent establishment of the other.

Article 6
INCOME FROM IMMOVABLE PROPERTY

I Income derived by a resident of a Contracting State from immovable property

(includiag income from agriculture or forestry) situated in ths othar Contra-
cting State may be taxed in that other State,
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2. The torm “immovable property’’ shall have the meaning which it has under
the law of the Contracting State in which the property in question is situated.

Ships and aircraft shall not be regarded as tmmovable property.

3. The provisions of paragraph 1 shall apply to income derived from the direct

use, letting or use in any other form of immovable property.

4. The provisions of paragraphs 1 and 3 of this Article, shall also apply to the

income from immovable property of an enterprise and to income from immo-

-

]
vable property used for the psrformance of independent personal services. ;

Article 7
BUSINESS PROFITS

1. The profits of an enterprise of a Contracting State shall be taxable only in
that State unless the enterprise carries on business in the other Contracting
State through a permanent cstablishment situated therein. If the enterprise
carries on business as aforesaid, the pmﬁts of the enterprise may be taxed

in the other State but only so much of them as is attributable to that parma-

nent establishment.

2. Subject to the provisions of paragraph 3 of this Article, where an enterprise
of a Contracting State carries on business in the other Contracting State
through a permanent establishment situated therein, there shall in each Con-
tracting State be attributed to that permanent establishment the profits which
it might be expected to make if it were a distinct and separate enterprise exiga-—
ged 1n the same or similar activities under the same or similar conditions and

dealing wholly independently with the enterprise of which it is & parmanent
establishrment.
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3- In determining the profits of a pcrmanent establishment, there shall be allo-
wed as deductions expenses which are incurred for the purposes of the perma
nent establishment, including executive and general administrative expenses

so Incurred, whether in the State in which the permanent establishment is
sitnated or elsewhere,

4. The profits to be attributed to a permanent establishment shall be deteimincd
on the basis of separate business books kept by the permanent estatlishment.
It such books do not constitute an adequate basis for the purposes of determi-
ning the profits of the permanent cstablishment, then such profits may he
determined on the basis of the apportionment of tle tctal prefits of the enter-
prise to 1ts varicus parts. The methed of appertiecnment adopted shall,

however, be such that the result shall be in accorcance with the principles
embodied in this Article.

>+ No profits shall be attributed to a permanent establishment by reason of the

mere purchase by that permanent establishment of goods or merchandise
for the enterprise.

6. For the purposes of the preceding paragraphs, the profits to be atiribuied to
the permanent establishment shall be determined by the same method year
by year unless there is good and sufficient reason to the contrary.

/- The provisions of this Article shall apply to any profit derived in Yugoslavia

i

by a resident of Egypt fiom his investment in 2 domestic orgarisation of as-
soclated labour.

8- Where profits include items of income which are dealt with separately 1n
other Articles of this Convention, then the provisions of those Articles shall
not be affected by the provisions of this Aitile.

Article 8
SHIPPING AND AIR TRANSPORT

1. Profits from the operation of ships or aircraft in international traffic shall

be taxable only in the Contracting State in which the place of effective manag-
ement of the enterprise is situated.
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2. Ifthe place of effective management of a shipping enterprise 1¢ abaord a ship
then it shall bz dzemed to 'be situated in the Contracting State in which

N -

the home harbour® of the ship is Tsituated, or, if there isno such home
harbour, it shall be deemed to be situated in the Contractin g State of which
the operator of the ship is a resident.

3- The provisions of paragraph 1 shall also apply to profits from the participa-
tion in & pool, a joint business or an international operating agency.

Article 9
ASSOCIATED ENTERPRISES
Where

a) au enterprise of a Contracting State participates directly or indirectly
in the mapagement, control or capital of an enterprise of the other Contra-

cting State, or

&) the same persons participate directly or indirectly in the management.
control or capital of an enterprise of a Contracting State and an  ente-
rprise of the other Contrasting State, and in either case conditions are
made or imposed between the two -enterprises «dn their commercial or
financial relations which differ from those which would ha made bztween
tndependent enterprises, then any profits which would, bat for those
conditions, have accrued to one of the enterprises, but, by reason of

those conditions, have not so acerued, may be included in - the profits of
that eaterprise and taxed accordingly.

Article 10
DIVIDENDS

k- Dividends paid by a company which is a resident of a Contracting State to.
a resident of the other Contracting State may be taxed in that uthﬂr State,
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2. However, such dividends may also be taxed in the Contracting State of
which the company paying the dividends is a resident, and according to the

laws of that State, but the tax so charged shall not exceed :

a) 5 per cent of the gross amount of the dividends if the recipient 1s acom-

pany {other than a partnership) which holds directly at least 25 per cent

of the capital of the company paying the dividends :

b) 15 per cent of the gross amount of the dividends in all other cases.
This paragraph shall not affect the taxation of the company in respect

of the profits out of which the dividends ate paid.

3. The term “dividends’’as used in this Article means, in respset of Egypt - .-

------------------ income from shares, or other rights not bzing debt-
claims, participating in profits, as well as income from other corporate rights

which is subjected to the same taxation treatment as income from shares

by the taXation law of that State of which the company making the

distribution 1s a resident.

This term dots not comprise any profit derived in Yugoslavia by a resident

from his investments in a domestic

organisation of associated labour

4. The provisions of paragtaphs [ and 2 shall not apply if the reziplent of the
dividends, being a resident of a Contracting State, carries on business in the

other Contracting State of which the comvpany paying the dividends is a resi-

dent, through a pe:manent establishment situatedithercin, or performs in
that other State indep:ﬁdent parsonal services from a fixed base mtuﬁ?
therein, and ths holding in respact of which the dividends are paid is effecti-
vely connected with such permanent establishment or fixed base. In such
case the provisions of Article 7 or Article 14, as the case may be, shal

apply.
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5.

Where a company which is a resident of a Contracting State derives profits
or income from the other Contracting State, that other State may not impose

any tax onthe divideads naid by the comnany, except insofar as such dividends

~are paid to a resident of that other State or insofar as the holding in respect

of which the dividends are paid is effectively connected with a permanent
establishment or @ fised base situated in that other State, nor subject the
company’s undistributed profits to *a tax on the company’s undistributed
profits, even 1f the dividends *paid or the undistributed profits consist

wholly or partly of profits or income arising in such other State.

Article [
INTEREST

Interest arising in a Contracting State and paid to a resident of the other

Contracting State may be taxed in that other State,

Interest referred to in paragraph 1 of titis Atticle may also be taxed in the
Contracting State in which it arises and according to the laws of that State,
but the tax so charged shall not exceed |5 par cent of the gross amount of the
interest. The competeat authorities of the Contracting States shall by

mutual agreement settle the mode of application of this limitation,

The term “interest’ as used in this’Article means income from Government
securities, bonds or debentures, whether or not secured by mortgage and
whether or not carrying a right to patticipate in profits, income from debt-
claims of every kind as well as all other income assimilated to income from

moncy lent by the taxation law of the State in which the income arises.
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4. The provisions of paragraphs 1 and 2 of this Article shall not apply if
the recipient of the intecest, biinz a resid2nt of a Coatracting State, carsiss
on business in the other Contracting State in which the interest arises, through

a permanent establishmant situated tharein, or parforms inthat other State
independent personal services from a fixed tase situated thereia, and the
debt-claim in respect of which thz interest is paid is effzctively connected with
such permanent establishmant or fixed base. Ia such case the provisions of
Article 7 or Article 14, as the case may bz, shall apply.

5. Interest shall ba deemazd to arise in a Contracting State when ths payer is
that State itself, a political subdivison, alocal authority or a residznt of that
State. Where, however, the p>rson paying the interest, whather he is a
resident of a Contracting State or not, has in a Contracting State a p2rma
nent establishment or a fixed base in connection with which the indebted-
nes;s on which the interest is paid was incurred, and such interest Is borag

by such permanant establishment or fixed bass, th2n such inteiest shall ba
deemed to arise ip the State in which the p:rmanznt establishmz2at or fixed

base is situated.

6. Where, by rcason of a special relationship batwzen the payer and the raci.
pient or between both of them and some other parson, th: amount of the
interest, having regard to the dsbi-claim for which i1t is paid, exceeds the
amount which would have bxen agreed up:)n by th2 payer and the recipient
in the absence of such relationship, the provisions of this Article sshall apply
only to the last-mentioned amount. In such case, the excess part of the pay-
ments shall remain taxable according to the laws of each Contracting State,

due regard b:ing had to the other provisions of this Conveation.

Article 12
ROYALTIES

1. Royalties arising in a Contracting State and paid to a resident ofthe other
Contracting State may be taxXed in that othe: State.
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2- Royalties referred to tn paragraph 1 of this Article may also be taxed inthe
Contracting State in which they arise and according to the laws of that State,
but the tax so charged shall not exceed |5 per cent of the gross amount of
the royalties, The competent atthoritics of the Contracting States shall by

mutual agreement sctile the mode of application of this limitation.

3. The term ‘royalties’’ as used ia this Article means payments of any kind
received as a consideration “or the use of, or the right to use, any copyright
of literary, artistic or sctentific work including cinematograph films and fiims
and tapes for television or radio broadcasting, any pateat, trade mark, design
or model, plan, secret formula or process, or for the use of, or the right to
use, indusirial, commercial, or scientific equipment, or for information conce-

rning industrial, commercial or <cientific experience.

4. Theprovi icns of paragraphs | and 2 shall notapply if the reciptent of the
royalties, being a resident of a Contracting State, carries on business in the
other Contracting State in which the royalties arisc, through a permanc nt
establishment situated therein, or performs in that other State independent
personal services from a fixed base situated therein, and the right or property
in respect of which the royalties are paid s effectively connected with such
permancnt establishment or fixed pase. Ip stich case rhe provisions of Article

7 or Articls 14, as the case mav be, shall spply.

5. Rovalties shall bc deemed to arise in a Contracting State when the payer is
that State itself, a political subdivision, a local authority or a :esident of that
State. Where, however, the person paying the royalties, whether he is a
resident of a Contracting State or not, has in a Contracting State a permanent
establishment or a fixed base in connection with which the liabi'ity to pay
the royalties wase incurred, and such royalties are torpe by such pefmanant
establishment or fixed base, then such royalties shall be deemedto arise in

£k the State i which the permanent establiskment o+ fixed base is situated.
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6- Where, by rcason of a special relationship between the payer and the recipient
or between both of them and some other person, the amount of the royalties®
having regard to the use, right or informatior for which“fthey are pald,
exceeds the amount which would have been agreed upon by the payer snd the
recipient in the absence of such relationship, the provisions of this Article,
shall apply only to the last-mentioned amount. In such case, the excess
part of the payments shall remain taxable according to the laws of each

Contracting State, duc regard being had to the other provisions of this
Convention.

Article 13
CAPITAL GAINS

. QGains derived by a 1esident of a Contracting State from the alieaation of
immovable pro perty situated in the other Contracting State may be taxed in

that other State.

2. Gains from the alienation of movable property forming part of the business
property of a permanent establishment which an enterprise of a Contraciing
State has in the other Coniracting State or of movable property pertaining
to a fixed base available to a resident of a Contracting State in the other
Contracting State for the purpose of performing independent persopal
services, including such gains from the alienation of such a permanent establis-

hment (alone or with the whole enterprise) or of such fixed base, may be taxed

in that other State.

3. Notwithstandi ng the provisions of paragraph 2 of this Article, gains from the
alienation of shirs cr aircraft operated in international traffic or movable
property pert aining to the cperation of such ships "or aircraft, shall be taxa-

ble only in the Contracting State in which the place of effective menagentent
of the enterprise is situated. -
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Article 14
INDEPENDENT PERSONAL SERVICES

I. Income derived by a resident of a Contracting State in respect of professional
services or other activities of an independent character may be taxed in that

State. Except as provided 1 paragraph 2 of this Article, such income sha li
be exempt from tax in the other Contracting State.

2. Income doiived by a resident of a Contracting State in respect of professiona
scrvices or other activities of an independent character in the other Contra-
cling State may be taxed in that other State, if the resident is present in that
other State for a period or periods exceeding in the aggregate 183 days in the
calendar yeat, whether or not such resident maintains a fixed base in that

othcr State.

3. The term “professional services’ includes especially independent scientific
literary, artistic, educational or teaching activities as well as the independent
activities of physicians, lawyers, engineers, architexts, dentists and account-

ants,

Article 15
DFEPENDENT PERSONAL SERVICES

Subject tothe provisions of Aiticles 16,17 and 20 of this Copvention salaries,
wages and other similar remuneration derived by a resident of a Contracting
tate 1n respect of an employment shall b2 taxable only in that State unless

the employment 1s exercised in the other Contracting State. If the employ-
ment 1S s0 exercised, such remuneration as is derived therefrom may be taxed

in that other State.

2. Notwithstanding the provisions of paragraph 1, of this Article remuneration

derived by a resident of a Contracting State in respsct of an ‘employment
exercised in the other Contracting State shall be taxable only i the
first-mentioned State if :
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@) the recipient is presunt in the other State for a pariod or pzriod not

exceeding in the aggregate [8Y days in th2 calendar yaarsrascadd, aad

b) the remuneration is paid by, or on behalf of, a person who is not a resi-

dent of the other State, and

¢) the remuncration is not borne by a permanent establishment or a fited

base which the person has in the other State.

a) Remuneration paid by a Contracting State or a political, subdivision or

a local authority thereof to an individual in respect of an employment

shall be taxable only in that State.

b) However, such remunsration shall b2 taxable onlyin ths othar Contra

cting State if th: employment is exercised in that State and the individual

15 a resident of that State who :

{) 15 a national of that State, or

if) did not become a resident of that State solely for the purposa of §

exercising employment,

Remuneration in respect of employment in connection with a business carrisd

on by a Contracting State or a political subdivision or a local aithority ths-

reof, shall be taxable in accordance with the provisions of paragraphs | and 2.

Remuneration derived by a 1esident of Yugoslavia in respact of employment

in the Joint Economic Representation of Yugoslavia or the Tourist Federa-

tion of Yugoslavia shall be taxable oaly in Yngoslavia.
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Notwithstanding the preceding provisions of this Article, remuperation deri-

ved in respzct of un employment ecercised aboard a ship or aircraft operated

in international traffic, may be taxed in the Contracting State in which the

place of effective management of the enterprise is situated.

Aritele 10

FEES DERIVED FROM WORK ON IQINT BUSINESS BOARD
(DIRECTORS'FEES)

Directors’ fees and other similar payments derived by a resident of Y ugosia-
via in his capacity as a membar of the board of directors of a company whiCh
is a resident of Fgypt may be taxed in Egypt.

Fees and other similar payments derived by a resident of Egypt 1n his capacity
as 2 member of a joint business board of a company which is a resident of

Yugoslavia may be tax=d in Yugoslavia,

Article 17

ARTISTES AND ATHLETES

Notwitkstanding the provisions of Articles 14 and 15 of this Conventlon,
income d:rived by a resident of a Contracting State as an entertainsr, such
as a theatie, motion picture, radio or televiston artiste, ora mustcian or as an.
athlete, from his personal activitics as such exercised in the other Contracting
State, may be taxed in that other State.

. Where income in tespzct of pzrsonal activities exercised by an entertaiper

or ap athlete in his capacity as such accrues not to the entertainer or athlete
himself but to another person, that income may, notwithstanding the provi-
sions of Articles 7, 14 and 15, b2 taxed in the Contracting State in which the
activities of the entertainer or athlete are exercised. - " | |
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3.

1.

2.

Notwithstanding the provisions of paragraphs I and 2 of this Article, income
derived in respect of the activities referred to in paragraph 1 of this zﬂu'i:icl?III
within the framework of cultural or sports exchange programme agreed to by

both Contracting States shall be exempted from taxation in the Contracting
State In which these activities are exercised.

Article 18
PENSIONS

Pensions and other similar remunsration paid to a rasident of a Contracting
State in consideration of past employmant shall bs tax ble only in that State.

a) Pensions paid by a Contracting State or a political subdivision or a [osal

authority thereof out of the budzst or spzcial funds to -an individual
shall be taxable only in that State.

b) However, such pznsions shall bz taxable only in ths other Contrasting
State 1f the individual is a resident of and a national of, that State.

Ariigle 19
STUDENTS AND BUSINESS APPRENTICES

Payments which a student, or business apprentics or trainese who is or was

immediately before visiting a Contracting State a resident of the other Contrage
ting State and who is present in the first-mentioned State solely for the 1;:~m.‘p~o:=
se of his education or training recsives for the purpase of his maintenance,

l

education or training shall not be taxed in that State, provided that such
payments arise from sources outside that State.

In respect of grants, scholarships and remuneration from employmsent not
covered by paragraph 1, a student, or business apprentice or trainee referrad
to in paragraph 1 shall, in addition, be entitled during such education or
training to the same exemptions, reliefs or reductions in respect of taxes
available to residents of the Contracting State which he is visiting.
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Article 20

PROFESSORS

An individual who visits a Contracting State for the purpose-of feachmg or
carrying out research at a upiversity, college or other recognised educational
institution in that Contracting State and who is or was immediately before
that vi 1t a recident of the other Contracting State, shall be exempt from
taxation 1n the first-mentioned Contracting State on remuneration for such
teaching or research for a period not exceeding two years from the date of

his first visit for that purpose.

The provisions of paiagraph 1 of this Article shall not apply to income from
research if such research is undertaken notin the public interest bat

primarily for the private benefit of a specific person or persons.

Article 21
METHODS FOR ELIMINATION OF DOUBLE TAXATION

Where a resident of a Contracting State derives income which, in accordance

with the provisicns of this Convention, may be taxed in the other Contracting

State, the first-menticned State shali, subject to the provicions of paragraphs
.

2 and 3, exempt such income from tax.

Where a resident of a Contracting State derives items of income which,in
accordance with the provisions of Articles 10, 11 and 12, may be taxed in the
other Contcaciing State, the first-mentioned State shall allow as.a deduction
from the tax on the income of that resident an amount equal to the tax paid-
in that other State. Such deduction shall not, however, exceed that part of
the tax; as computed before the deduction is given, w‘hlch is attributable to
such items of income derived from that other State. |
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3. Where in accordance with any provision of the Conventionincome derived
by a resident of a Contracting State is exempt from tax in that State, such
State may never heless, in calculating the amount of tax on the remaining
ncome of such resident, take into account the exempted 1ncome.

4,. For the purposes of dcducticn frem the tax on income in a Contracting States
the tax paid in the other Contracting State shall be deemedto include fthe
tax which is otherwise payble in that other Contracting State but { has been
reduced or waived by that Contracting State under dts legal nrovisien?
for tax 1incentives.

Article 22
NON-DISCRIMINATION

Nationals of a Contracting State shall not be subjected in the other Contra-
cting State to any taxation or any requirement connected therewith, which
‘s other or more burdensome than the taxation 7and connected frequirements
to which nationals of that other State in the same circumstances are or may
be subjected.

The taxation on a permanent establishment which ap enterprise of a Contra-
cting State has in the other Contracting State shall not be less favourably
tevied in that other State than the taxation levied on enterprises of that other
State carrying on the sanmic activities. Thus provision shall not be construed
as obliging a Contracting State to grant to residents of the other Contracting
State any personal allowances, reliefs and reductions for taxation purposes

on account of civil status or family responsibilities wbich 1t grants to its
own residents.

3. Except where the provisions of Article 9, paragraph 6 of Article 11, or para-
graph 6 of Article 12 apply, interest, royalities and other disbursements paid
by an enterprise of a Contracting State to a resident of the other Contracting
State shall, for the purpose of determining the taxable protits of such enter-
prise, be deductible under the same conditions as if they had been pald to a
resident of the first-mentioned State. Similarly, any debts of an enterprise
of a contracting State to a 1¢sident of the other Contracting State shall. for
the purpose of determining the taxable capital of such enterprise, be deducti-

ble under the same conditions as if they had been contracted to a resident of
the first-mentioned State.
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Enterprises of a Contracting State, the capital of which is wholly or partly
owned or controlled, directly or indircctly, by one of more residents of the
other Contracting State, shall not be subjectedin the first-mentioned State
to any taxation or any requirement conaected therewith which is other or

1ore burdensome than the taxation and coaneccled requirements to which

otacr similar enterprises of the first-mentioned State ars of may be subjected.

The provizsions of this Articlz spall apply {0 'he taxes referred to in Article 2

of this Convention.

Article 23

MUTUAL AGREEMENT PROCEDURE

Where a resident of a Contracting State considers that the actions of one ot
both of the Coatraciing States result or will result for him in taxztion not
in accordance with the provisions of this Convention, he may, irrespactive
of th iemedius provided by the domestic law of those States, present his case

to the competent autbority of the Contracting State of which he is a resident.

The competent authority shall endcavour, if the obiection appears to It to
be justified and if it is not itself able to arrive ata satisfactory solution, to
(ﬁsolv*e the case by mutual agreement with the competent authority ofthe
other Contiacting_ State, with, a Vigw to the avoiddﬁoe df taxation which fs

not in accordance with the Convention.
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3. The competent authorities of the Contracting States shall endsavour to fesol-
ve by mutual agreement any difficulties or doubts arising asto the interprata-
tion or application of the Convention. They may also consult together for

the elimination of double taxation in cases notdprovided :for in the
Convention.

4. The competent authorities of the Contracting States may communicate with
¢ach other directly for the purpose of reaching an agreement in the sense of
the paragraphs 1, 2 and 3 of this Article. When it seems advisable in order
to reach agreement to have an oral exchange of opinions, such exchange may
take place through a Commission onsisting of representatives of the com p-

€tent authorities of the Contracting States.

Article 24
EXCHANGE OF INFORMATION

1 The competent authorities of the Contracting states shall ex:hiq y3 3u ch
information as ig necessary for carrying out the provisions of this Coaventi on
or of the domestic laws of the Lonirasting States consaraing taxes covered
oy the Convantion insofar as the taxation thereundarisnot contrary to the
Ccovention.  Apy information received by a Contracting State shall be
treated as secret in the same manper as information obtained under the dc-
mestic laws of that State and shall ba disclosed only to parsons or au thorities
(including courts and administrative bodies) involved in the assessment or
Collection of the taxes covercd by the Convention. Such persons or authori-
ties shall use the information only for such purposes. They may disclose

the infoermation in public court proceedings or in judicial decisions,

2. In no case shall th: provisions of paragraph 1 of this Article be construed

30 a3 to impose on the Ccompetent authority of the Contracting States the
obligatiog |
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a) to carry out administrative measures at variance with the laws and
administrative practice of that or of the other Contracting State,,)

b) to supply information which is not obtainable under the laws crin the
normal course of the administration of taat or of the other Contracting

State

) tosupply information which would disclose any business or official
SeCret or trade proces., or information, the disclosure of which would

be contrary to public policy (ordre public).

Article 25
DIPLOMATIC AGENTS AND CONSULAR OFFICERS

Nothing in this Convention shall affect the Fscal privileges of diplomatic
agents or consular officers under the general rules of international law or under

the provisions of special agresments.

Article 26
ENTRY INTO FORCE

t-  This Conventicn shall be ratified and the instruments of ratification shzll

beexchanged at ............... . .....

2. The Convention shull enter into force on the day of ¢xchange of instruments

of ratification 2nd its provisions shall have eflect in respect of the taxes on
fncome for each fiscal year beginning on or after
the first day of January in the calendar year following that in which the

mnstruments of ratification have been vXChanged.
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Article 27
TERMINATION

This Convention shall remain in force until terminated by a Cop tracting

State. Either Contracting State may terminate the Convention, through diplo-
matic channels, by giving notice of termination at least six months before the end
of any calendar year after the fifth year from the date of entry into force of the
Convention. In such event, the Convention shall cease to have efiect inrespect
of the taxes on income for each fiscal yr ar beginning on or after the first day of

Januany in the calendar year following thatin which the notice of terminationp

has been given.

IN WITNESS WHEREOF the undersigned, being duly authorised thereto,

have signed this Convention.

language, both copies being equally authentic.

FOR THE SOCIALIST FEDERAL FOR THE ARAB {
REPUBLIC OF YUGOSLAVIA REPUBLIC OF EGYPT
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